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Stats of Oregon | 1 DEED OF TRUST 431-2457766-703

i : THIS DEED OF TRUST (“‘Security InStrument") is niade on : June 20 ,19 90
The grantor is j T :

: D. THOMAS FULLER and CYNTHIA 'J. FULLER, husband and wife

~ :

fi“Borrower”). The trustee is  MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY, an Oregon Corporation
PO ’ (“Trustee”). The beneficiary is

az : : S ;
T BASIN LAND AND HOME MORTGAGE, INC., an Oregon Corporation

ﬁ_ﬁa‘hiéh is organized and existing under iheil(aws of Klam;ﬁth County, Oregon , and whose
o-address is 950 Klamath Avenue, Klamath Falls, Oregon 97601
=0 : P “ (“Lender’’). Borrower owes Lender the principal sum of

= - , |
ESIXTY FOUR THOUSAND THREE HUNDRED :FIFTY SIX AND NO/100 * % # % % % % % % % % & % # % & %

~ Dollars (U.S. $64,356.00 . '+ ).“This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“‘Note’”), which provides for nionthly payments, with the full debt, if not paid earlier, due and payable on
o " . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals; extensions and modifications; (b) the payment of all other sums, with interest,
.advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with the power of salti, the following described property located in }

' ' P Klamath County, Oregon:

Lots 8'and~9’,k Block 2, BEVERLY.'F;EIGHTS, acéordiﬁg to the official plat thereof on file
ir;fl‘:he office of the Countyﬁlerk of Klamath County, Oregon.

P'rdperty Address: 262 Bisbee Street
‘ Klamath Falls, OR 97603

Tax Account Number: 3809 034AB 00500 Key'No: 442523
R | 13809 034AB 00600 - Key No: 442541

which has the address of 262 Bisbee 'S:reet, Klamath Falls [Street, City),
Oregon 97603 ; 'L i [ZIP Code], (*‘Property Address’’);

TOGETHER WITH all the improvernents now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the “Property,”

BORROWER COVENANTS that B 6rr0\ver is lawfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
; and ivill defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record.

1. Payment of Principal; Interest nnd LLate Charge. Borrower shall pay when due the principal of, and interest on, the
debt ‘evidenced by the Note and late cha.;rges due under the Note.

2. Monthly Payments of Taxes, Inst iral;ce and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Properly, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by paragraph 4. TN :
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. "-‘Eanch monthly installment for items (8}, (b), and (c) shall cqual one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to muintain an additional balance of not more than cne-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by:Lender, within a period ending one month before an item would
become delinquent:.Lender shal! hold the ainounts collected in trust to pay items (2), (b), and (c) before they become delinquent.

“1If at any time the total of the payments held by Lender foritems (a), (b), and (¢, together with the future monthly payments
for such items payable to Lender prior to ‘the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall cither refund
the excess over one-sixth of the estimated paymients or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Horrower, If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, ‘*Secretary”’ means the Sccretary of Housing and Urban Development or his or her
designuee. Most Security Instruments insuried by the Secretary. are insured under programs which require advance payment of
the entire mortgage insurance premium. 1f° this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage instirance premium, then each monthiy payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lendler to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrurnent is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient 1o accumulate the fuil annual mertgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premiu is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance duc on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
1o Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shail
be credited with any balance remaining for il installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premiuni to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed; o :

."!'Se¢cond, to any taxes, special assessmients, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; - I
" Third, 1o interest due under the Note; | ,
~ Fourth, to amortization of the principal of the Note;

Fifth, to late charges duc under the Nole. :

4. Fire, Flood and Other Hazard Insuridace. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, \whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shail include loss payable clauses in favor of, and in a form acceptable to, Lender.

~In the event of loss, Borrower shall give Lender immecliate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymeni for such loss
directly to Lender, instead of to Borrowtr and to Lender jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to
any dzlinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or répair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
procesds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.

“In the cvcntt of foreclosure of this Security Instrumert or other transfer of title to the Property that extinguishes the
" indebtedness, all right, title and interest of Eorrower in and to insurance policics in force shall pass to the purchaser.

‘. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
- substantially changs the Property or allovi the Property to déceriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. 1f Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing, ¢

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If {ailure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish, to Lender receipts evidencing these payments.

If Borrower fails to make these payrents or the paymenits required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for coundemnation or to enforce laws or regulations), then Lender may
do and pay whatcver is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

>Any amounis disbursed by Lender under this Paragmj)h shall become an additional debt of Borrower and be secured
by this Security Instrument. ‘These amotnts shali bear interest from the date of disbursement, at the Note rate, and at the
" option of Lender, shall be immediately due and payable.

7. Condemmation. The proceeds of:any award or claitn for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and chall be paid to Lender to the extent ‘of the full amount of the indebtedness that remains unpaid under the Note and this
Sceurity Instrument. Lender shall apply: such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts ipplied in the order provided in Paragraph 3, and then to prepayment of principal.
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‘Any application of the proceeds to.tli¢ principal shall not extend or postpone the due date of the monthiy payments, which
- are referred to in Paragraph 2, or chiinge the tmount of such payments. Any excess proceeds over an amount required to
“pay all outstanding lndebtedness undet the: Note and this Seeurity Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees."ancl charges authorized by the Secretary.

g, Groundls for Acceluration of Debt.

(2) Default. Lender h}ny. excepyf as limited by regul!zitions issued by the Secretary in the casc of payment defaults, require
immediate payment in full ol all sums secured by this Security Instrument if:

(i) Borrower defaults by fniiing:’ to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument, :

(b) Sale Without Credit Appreval. Lender shall, with the prior approval of the Secretary, require immediate payment
in full of all the sumns securcd"’ by’ this Security Instrument if:

(i) All or part of the Propénty is sold or otherwise transferred (other than by devise, descent or operation of law)
by the Borrower, F

months (24 months if the Property is not the pri
n:which this Security: Instrument is executed, and

(i) The credit of the purchaser of ;;

{¢) No Waiver. It circumstances . ocit permit Lender to require immediate payment in full, but Lender
does not require such payments; Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or toreclosure if net permitted by regulations of the Sccretary.

10. Reinstatement. Borrower has a right to be reinstared if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due uncler the Note or this Securit . This rj plics even after foreclosure
proceadings are instituted. To, reinstate the Sceurity Inst i sum all amounts required
to bring Borrower’s account current including, ations of Borrower under this
foreclosure costs and reasonable and customary i i

- Upon rcinsta!ement by Borrower, this Se¢ urity
had not required immediate payment jn full. However
reinstatement after the commencement of foreclosyre procec
of a'current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in
reinstatement wil adversely affect the prioriiv of the lien created by this Security Instrument.

11. Borrower Mot Released; Forbearance By Lender Not a Waijver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrunient granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of tlie original Borrower or Borrower’s successor in interest. Lender shall not be required

i i ini ime for payment or otherwise modify amortization
y the original Borrower or Borrower’s successors
medy shall not be a waiver of or preclude the exercise of

12, Successors and Assigns Bound; Joiint sind Several Liability; Co-Signers. The covenants and agreements of his Security
Instrument shall bim and benefit the succissors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreement: shall be joint and several. Any Borrower who co-signs this Security Instrument
but docs not execute the Note: (2) is co-signing this ccurity Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrement; (b) is not personally obligated to pay the sums secured
by this Security Inst rument; and (c) agrees that Iender and any other Borrower may agree to extend, modify, forbear or make

any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13.'Notices. Any notice to Borrower provided for in this Security Instrumeny shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class mail (g Lender’s
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender wlien given as provided in this paragraph.

4. Governing Law; Severability. This Security Instrumen aw and the law of the jurisdiction
in which the Property is located. In the event that ¢ i i y Instrument or the Note conflicts
with applicable law, such conflict shall not affec: isi ecurity Instrument or the Note which can be given
effect without the conflicting provision, To this e Security Instrument and the Note are declared 10
be severnble. ! .

py of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Londer or Lender’s agenis. cwever, prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in the Security Instru meint, Borrower shull collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignnient of rents constitutes an absolute assignment and not an
assignment for additional security only.

IF Lender gives natice of breich to Borrgwer: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of . Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled 1o collect
and reccive all of the rents of the Property; and {c) each.tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender’s written demaid 1o the tenant.

. Borrower has not executed any prior assignment of the rentsand has not and will not perform any act that would prevent
Lender from exercising its rights under this parzgraph 16. :

Lender shall not be required to enter upori, take control of or main
1o Borrower. However, Lender or a Judicialiy appe
of rents skall not cure or waive any default or ite any oth

the Property shall terminate when the deby secured by the Security Instrument is paid in full.

by

Page 3 of 4




NON-UNIFORM (;()VENANTS. Borrowr and Lender further covenant and agree as follows:

7. Foreclosure Procedure. if Lender "xfequ‘i s immediate payment in full under pamgraph 9, Lender may invoke the power
of sale ‘and any otler r:medies‘:provided ia thiis paragraph 17, including, but not limited to, reasonahle'nuomeys' fees and
costs of title evidence. . - ' [T 1 : : ‘

It Lender invokes the power of sale, Lender shall execute or €ause Trustee to execute & written notice of the occurrence
of an event of defaul ‘Lendcr‘s ¢l sction to cause t{he Property to be sold and shall cause such notice to pe recorded
in each county in which any part of the Prope ny is located. Lender or Trus tice of sale in the manner prescribed
by applicable Jaw to Borrower and to other persons prcscrihcd by applicablc faw. After quired by applicable law,
Truste, without demand on Borrower, chall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the nutiice of sale in one OF MOre parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or iis designee may purchase {he Property at uny sale.

. Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant oT warranty, expressed
or implied. The recitals in the Trustee's (eed shall be prima facie evidence of the truth of the statements made therein. Trustee
shali apply the pro ceeds of the sale in the following order: (2) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fee: (b) to all sums secured by this Security Instruments and (c) any excess {o the person or persons
legally entitled fo it : s :

. 18. Reconyeyance. Upon paymem.‘bf ali sums secured by this Security Inst rument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security lr\strumcn‘i and all notes evidencing debt secured by this Security Instrument
to 'Trustee. Trusiee shall reconvey the ?roperty without warranty and without charge to the person of persons legally entitled
to it. Such person or perscns shall pay any recordation cOSts. :

19. Substitute Trustee. Lender m}\y from time to titne remove Trustee and appoint 2 successor trusteg to any Trustee
ap pointed hercunder. W ithcut conveyanee of {he Property, the successor trustee shall succeed to all the title, power and duties

sonferred upon Trustee herein and by am)licable law.
20. Use of Pmbcrty. The Propffrty %5 not. currently used for agricultural, timber or grazing purposes,

S 21 Alo reys' Fees. As used in this Security lnstruinent and in the Note, sattorneys’ fees’’ shall include any attorneys’
faes awarded by an appellate court. . ‘

Riders to this Security Tnstrument. 1f one or 1MoOre riders are executed by Borrower and recorded together with this
- Seeurity Instrument, the covenants afeachsuch rider shall be incorporated into and shall amend and supplement the covenants

‘und agreements of this Secunty Instrument as if the rider(s) were in a part of this Security Instrument. {Check applicable box(es)}

] Condominii.nm Rider ] Adjustable Rate Rider ] Growing Equity Rider

D‘Planncd Unit Developinerdt Rider Graduated Payment Rider lother

, BY SfIGNlNG BELOW, Borr; iwer\ accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
;- executed by Borrower and rccord«:d,with it. :
Witnesses: - g Lo : ;

A___/ (Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

/‘/(Seal)
' \ : -Borrower
ity Lt e b Page4oj4
STATE OF OREGON, .
On'this  -20%th:.

T County ss:
‘day of ' , 19 , personally appeared the above named
S ! June S[]

15‘.‘-&‘}'1(5&1\,55‘1{'13“\:;&;‘53 jind CINTHIA 3., FULLERS husband and wife

v . T : = and acknowledged
the foregoing instrument to be , thelr : voluntary act and deed.

(Official Seal) S
My Commission expires: / /9/ /0 9’ /

Notdry Public for Oregon

o REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigncd is- the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
othet: indebtedness secured by tiis Deed of Trusz, have been paid in full. You arc hereby directed to cancel said note of notes
and this Deed of Trust, which are delivered hercby, and to econvey, without warranty, all the estate now held by you under

thisDeed of Trust to the persan or persons legally entitled thereto.

SR




RIDER NUMBER ONE

FHA CASE NUMBER: h31—2457766—7di__,

N E W MORTGAGE prROVISION

‘fhe mortgagee ghall, if permittdd by applicabLe 1aw and with the prior approval
of the Federal Housing Commissioner, or his or her designee: declare all sums
secured by this mortgage to,befimnadiately duz and payable 4f all or part of the
property is sold or othetwise transferred (other than by devise OT descent) to 2
purchaser or grantee who does not occupy t s his or her principal or
secondaxry residence, o1 toO a ptirchaser oT grentee who does SO occupy the property
but: whose credit has not been hpproved in acbordance with the requirements of the

Commissioner. S :

SALE WITHOUT CREDIT AFPROVAL

Lender shall, if permitted by7apblicab1e 1aw and with the prior approval of the
Secretary, raequire immediachpayment in fuil of all the sums secured by this
Security Instrument 1E: C "

{1} All,br part of the Prbpérty is otharwise transferred (other than by devise
L or descent) by the Berrower, and

ThebProperty;is not vecupied by thc.purchaser or grantee as his or her
primary OT sacondary residence, or the purchaser Of grantee does SO
occupy the Property but his or her credit has not been approved in

accordance with theftequirements‘df the Secretary.

STATE OF OREGON. ¢ -

~ County of Klamath
Filed for record at request of:

. Hountain Title cO.
- 20th day. of __June
A “oclock
in Voli o2 (
Evelyn Biehn e
, T By ;

Fee, $2800




