 'SEND TAX NOTICES T0:. |
Daca V-Houges and Roy D Hodges -
Route§, Box 4153 . ..i\ . . .. ., ..
Kiamath Falls,, OR 87601 '

'SPACE ABOVE THIS LINE IS FOR RECORDER'S USEONLY

ORI
« "HI_JORTGAGE ‘

LINE OF CREDIT MORTGAGE

LINE OF CREﬁ!’i‘ MORTGAGE. (a) Thié,Morigage is'a LINE OF CREDIT MORTGAGE. (B). The maximum amount (o be advanced pursuant to the
credit agreement is'$10,000.00. () The term of the credit agreement commeances on the data of this Morigage and ends on or after June 15, 2000.

THIJS[MORTGAGE’ IS DATED JUNE' 13, 1990, between Daca V Hodges and Roy D Hodges, whose address Is
Route 5, Box 1153, Klamath Falls,, OR ' 97601 (roferred to below- as "Grantor”); and WESTERN BANK, whose
address Is 421 South 7th Street; P.0Q. Box 669, Klamath Falls, OR 97601-0322 (referred to belovr as "Lender”).

GRANT OF MORTGAGE. For valuable c(insldsmtlon. Grantor morigages and conveya to Lender all of Grantor's right, title, and interest in and to
; follawing duscribed real property, togelhier with all xisting or siubsequentlv eraciad or affixed buildings, improvements and fixtures; all easements,

ts of way, and appurtenances; all water, wa'er rights, watercourses and ditch rights {including stock in utiliies with ditch or irrigation rights); and all
other rights, royaliles, and profits relating to the real property, including without limitation &ll minerals, oil, gas, geothermal and similar matters, Jocated

o

-in Klamath County, State of Oregjon (the "Real Property”):

G~ Beglnning at the one-quarter corner common to Sections 31 and 32 of Township 37 South, Range 9

-— East of the Willamette Moridlan, and running thence Norih 89 degrees 49' West for a distance of 1444.55
feet; thence North 1 degreo 10" East 820 feet to the Southeast corner of the tract herein described;
thence North 1 degree 1(? Ezst 502.2 feal {0 a point; thence North 89 degress 45’ Waest 456 foet; thence
South 30 degroes 54" West 230 feet to g polnt on the Easterly right of way of the Dalles-California
Highway; thence Southsrly along sald fight of way 302.63 feet, more or lass, tc & polnt; thance South 39
degrees 49’ East 563 feet, more or less, to the point of beginning. LESS the following described parcel:
-Starting from the above menlioned polnt of beginning; thence' North 1 degree 10’ East 204.38 feet to a
point; thence South 89 degress 49° West 559 feet, more or less, to a point on the Easterly right of way
of the Dalles-California Highvsay; thence Southerly along sald right of way 204.63 feet, more or less, to a
polnt; thence North 89 degrees 49” East 563 feet, more or less, to point of beglinning.

The Real Property or Its address Is commonly known as Route 5, Box 1153, Klamath Falls,, OR 97601.

Grantor presently assigns o Lender all of (irantor's right, tite, and Interest in and to all feases of the Property and all Rents from the Property. In
addition, Grantor granis to Lender a Uniforr Corniercial Code sectrity Interest in the Personal Froperty and Rents.

DEFINITIONS. The following words shall have tia following meanings when used [ this Morigage. Terms not otherwise defined in this Marlgage shall
have the mearings attributed to such terms §in the Oregon Uniform Commercial Code,

Credit Agraement. ‘The viords "Credit Agreement” mean the revolving line of credit agreement dated June 13, 1990, between Lender and Grantor
with a credit iimit of $10,000.00, togethir with all renawals of, axtensions of, modifications of, refinancings of, consolidations of, and substitutions
for the Creclit Agreement.  The maturity iate of this Mortgage s June 15, 2000,

Y i o N i

Existing lndebtadness “The words "Evdstihg Indebledness” maan the indebledness déscribed below in the Existing Indebtedness section of this
Mortgage. ... : ; L .

Grantor. ' The word "Granior* means Daca V Hodges and Roy D Hodges. The Grantor is the mortgagor under this Mortgage,

Guaranter. : The word "Gtiaramoi"»meéfus end includes without limitation each and &l of the guarantors, surelies, and accommodation parties in
connection 'with the Indebledness. i .

improvements. The‘wbrd,'lmproveménu," means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes ufﬂxed on the Real Property, facilities, additions and other construction on the Real Property.

Indebtednesa. The word "Indebtadna:s” rmaans all principal.and interest payable under the Credit Agreement and any amounis expended or
advanced by Lender to discharge obligations of Grantor or epenses incurred by Lendar to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Morigage. Specificaily, without limHation, this Mortgage secures a revolving line

gates Lender to niake advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement.
Such advances may be made, repald, ancl remade from timo to time, subject to the limitation that the total outstanding balance owing at
any one time, not Including finance charges on such balanca at a fixed or variable rate or sum as provided In the Credit Agreement, any
temporary averages, othar charges, and iny amounts expanded or advanced as provided in this paragraph, shall not exceed the Credit
Limit as provided in the Credit Agreoinent. It Is the Intention of Granter and Londer that this Mortgage secures tha balance outstanding
under the Credit Agreemant from tims to tlrae from zaro up 1o the Credit Lim!t as provided above and any Intermediate balance.

Lender. Tha word "Lender” means WESI’ERNV BANK, its succossors and assigns. The Lender is the mortgagee undar this Mortgage.

Mortgage. .The word "Mortgage” meary; this Mortgage betwean Grantor and Lender, and includes without Emitasion £1 assignments and sacurity
Interest provisions relating to the Persoruy Property and Rents, '

. Personal Property. The viords "Personsl Property” mean all acuipmant, fixturas, and other articles cf personal property now or hereafter owned
by Grantor, and now or heveafter attached or affixed 1o the Renl Property; togather with a accessions, parts, and additions 1o, all replacements of,
¢ and all substitutions for, any of such prupery; and togaller with a proceeds (inciuding without Emitation afl insurance proceeds and refunds of
b prem.iums)quanysa{eq‘omd;;pos‘ﬁonplu\gﬁopqty. . : EEEN ‘ ; :
Property. The word "Proparty” means cullectively the Real Proparty and the Personal Property.
Real Property. The words "Real Property” mean tha propenty, interests and rights described above in the "Grant of Mortgage® section.

| Related Documents.. Tha words "Ralatedt Documents® moan and Include without imitation all promissory noles, credit agreements, loan
< - - agreements; ‘guaranties, security agreenents, morigages, deccs of tust, and all other instruments and documents, whether now or hereafter
: - existing, executed in connection with Grz ntor's Indebtedness to Lender, = .- ) -

S R

Rents. The word "Rents” means all prasert and future rents, revenues, Income, issues, royalties, profits, and other benelits defived from the
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i THIS MORTGAGE, INCLUDING THE AS élG MENT OF RENTé: AND THE séwnrw INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
¢ GIVEN TO SECURE (1) PAYMENT Cf: THE INDEBTEDNESS; AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
'MORTGAGE AND THE RELATED DOCUMEITS. ' THIS MORT GAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
- PAYMENT AND PERFORMANCE. 'Excat & otherwise providad In this Morigage, Grantor shall pay to Lender zil amounts sacured by this Morigage
a8 !hey beoo{ng'duq, and 5',“,"" stricﬂy penbnn)a!l 9! Grqn!or‘s obfizations under this Mortgagae.
. POSSESSION »j\oND MA]NTENANCE OF THE PROPERTY. Gran‘or agrees that Grantor's possession and use of the Property shall be governed by the
“following provisions: o : Y o

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT. WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS:AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE_TITLE:TO. THE PROPERTY SHOULD 'CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.: @ - ¢ el r o o D .

Duty to Malntaln. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, repl nts, and mainten
neyce&a‘ry!qpreseweh/s value, e ‘ ! ' SN aceme ance

.. The tavmé ."haiardous waste,” "hezardous substance,” disposal,” "release,” and "threatened release,” as used vin this
i the Comprehensive Environmental Response, C_ompansaﬁon, and Liability Act of 1980, as

Section 8901, et seq., or other appliciibia state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and wamrents to Lender that: (a) Buring the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, release or throatensd release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or reascn to believe that there has been, except as previously disclosed to and acknowledged by Lender in
writing, " (1) any use, generation, manufacture, storage, treatmont, disposal, release, or threatened release of any hazardous waste or substance by
any prior cwners or occupants of tha Property or (if) any octual or threatened liigation or claims of any kind by any parson relating to such
matters. (c) Except as previously distiosad to and acknowlodged by Lender in writing, () neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
ity shall be conducted in compliance with all applicable faderal, state, and local laws,

ces, ding withcut limitation thoso laws, regulations, and ordinances described above. Grantor authorizes Lender and

Its agents 1o enter upon the Property to make such inspoctions and tests as Lender may deem approptiate to determine compliance of the
Property with this section of the Morigage. . Any inspectiony or tests made by Lender shall be lor Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or 1o any other person. The representations and warmranties
dua diligence in invaatigating the Property for hazardous waste, Grantor hereby (a) releases and waives

i i mes liable for cleanup or other costs under any such laws,

it penalties, and expenses which

Nulsance, V/aste. Granior shall not causa, conduct Of permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without I'mitation, Grantor will not remove, or grant to any other party ths right to remove, any
timber, minerals (including oil and gas); sof), grave! or rock products without the prior written consent of Lender.

Remeval of Improvements. - Grantor shall‘riot demolish or rafiove any Improvements from the Real Proparty without the prior written consent of
Lender.' As a condition to the removed of any Improvements, Lendar may require Grantor to make arvangements satisfactory to Lender to replace

such Improvements with l‘npmvefmmgx of at bas; aqual value,

Lender's Right to Enter. Lender arid s agents and repniaentaﬁves may enter upon the Real Property at all reasonable times 1o attend to
Lander's lntargasts and to gngped the Pmpq@; for Purposes of Grantqr‘s compliance with the terms and conditions of this Mortgage.

Compllance with Govemmental Aecyilreinants, Grantor shall promptly cornply. with all laws, ordinances, and regulations, now or hereaftes in
effect, of all governmental authorities -ipplicable to the use cr occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold gomp¥ance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior 1o doing so and so long i1s Lander's Interests in the Property are not jeopardized. Lender may require Grantor 1o post adequate
security or a surety bond, feasonably stfisfectory to Lender, to protect Lender's interest.

. Duty to Protect.  Grantor egrees neithor to abandon nor leave unattended|the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this saction, which fmm the character and uso of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Landor may, et its option, declare immediately dus and payabie all sums secured by this Mortgage upon the
stle or transfer, without the Londer's prior writlan consent, of all or eny part of the Real Proparty, or any interest in the Real Property. A "sale or
transfer” means the conveyance of real propesty or any right, titha or interest therein; whether legal or equitable; whell
whather by outright sale, deed, installment s elo antract, land contract, contract for deed, leasehold Interest with a term
: ) i perty, or by any
ny Grantor is a corporation or pannership, transfer also includes any change in ownership of
) of the. votiig stock or partnership interests, os the case may be, of Grantor. However, this option shall not be
is prohitited by federal law or 12 Oregon lavs,

TAXES AND LIENS. The following provisior:s relating 1o the taxes end fiens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior 10 delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against ¢r on account of 1ha. Property, and shall pay when due all claims for work dona on or for services
rendered or material furnishad 10 the Propesty. Grantor shall maintaln the Property free of all liens having priority over or equal o the interest of
Lender under this Mortgagie, except for the lian of taxes and assessments not-due, excapt for the Existing Indebtedness referrad 1o below, and
excapt as olhorwisa provided In the follo wing) paragraph.

. Right To Contost. Grantcr may withhold puayment of any tax, essessment, or claim in connection with a good faith dispute over the obligation to
.. pay, 80 long as Lender's interest in the Froparty Is rot jeopardizad. If a lien arises or Is filed as a result of nonpayment, Grantor shail within fifteen
-+ 7.{18) days afier the lien arisss or, i a lien is filed, within fifteen (13) days after Grantor hes notice of the filing, secure the discharge of the lien, or it
* requested by Lender, deposit with Lender cash or a sufficient corporats surety bond or other security satisfactory to Lender in an amount sufficient .
to discharge the llen plus any costs and attcrneys' fees or other charges that could accrue as a resuflt of a foreclosure or salg under the lien. In
any contest, Grantor shall defend itseif aid Lender and shall szlisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under 2ny suraty bond fumished in the contest proceedings.

Evidence of Payment. 'Grantor shall upon camand furnish 1o Lender satisfactory evidence of payment of the taxos of ssyassents and shall
-, authorize tho appropriate fjovernmental official to deliver to Lander &t any time a written statement of the taxos and assessments against the
" Property. - ) . ; '
Notice of Construction. Grantor shall notity Lender at least fiticen (15) days bafore any work is commenced, any sarvices are furnished, or any
- malerials are supplied to tha Property, If any maechanic’s llen, materialmon’s lien, or other lion could be asserted on account of the work, services,
or materials. 'Grantor will upon request ¢f Lerder furnish 1o Londer advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such Improvemants, :

PROPERTY DAMAGE lNSURANpE. The folicwing provicions refating to inguring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shull precure and maintain policies of fire insurance
replacement basis for the full insurable viyue coverl
colnsurance clause, and wih a standard morg agee
form ‘a3 may be reasonably acceptabla to londer,
- stipulation thirt ¢overage will not be cancelled cr dimi

© '+ {falls to' do so! within fifieen (-15) days of thn) casualty.  Whether or.not Lender’s security is impaired, Lender may, at its olection, apply the proceeds
fo the reduction of the Indebtedness, peyment of any lien affectiag the Property, or tha restoration and repalr of the Property.if Lpr:qg[geg‘s_ito
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of making’.\’;exeamng; dolivering, ' filing ;jre&ugqln'g‘.‘ and dolng ‘all other things as may be hocessary or desirable, in Lenders sole opinion, ‘to

.mnpﬁﬁ!;iﬂwmmrqmedto!n‘l‘peplycﬁgﬂm‘pmgmpl}’ R A A i Lo
- FULL PERFORIMANCE.  If Grantor pays &l the indettodness whor:; due, tarminaios the credit line &ccount, and otherwise performs ad the obligations
imposod upon Girantor under | hi JLerg! md,deiv«bGrumoramnablevaaﬁs!acﬁon ofmlsMongagemdwnablammms
.of termination. ¢f any. financing | ng Lendor's security imarest in the Rents and the Personal Property. Grantor will pay, if
permitied by appEcabile law, any reasonabls lemination fee as detormined by Lendar from time to time. :

DEFAULT. - Each of the following, at the option: )
commits fraud or makes a material misrepriasertation ot any timo In connection with the credit fine account This can incly

_-slatemant about Grantor's Income, assets, kebilitas, or any other a3pects of Grantor's financial condition, {b) Grantor does ol meet the rep,
terms ‘of the credit ling account. (c) Grantw's sction or inaction edversaly affects the collateral for the credit ine account or Lender's rights in the
collateral. This can Inciude, for exampie, falkire 3 maintain required insurance, waste or destructive use of the dweliing, failure to pay taxes, death of a}
parsons llable on the account, transfer of tiy or sale of the dwelling, creation of a fen on the dwelling without Lender's permission, foreciosure by the
holder of another lign, or the use of funds or the twelling for prohibitad purposes.

RIGHTS AND REIEDIES ON DEFAULT. Upon the occurmence of any Event of Dafault and at any time thereafter, Lender, at its option, may exercise
ary one or more oithe fo%Mng rights and n miiag, In addition to &ny other rights or remadies provided by law:
Accalerate Indebtedness, Lender sha  hava the right at its aption without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Grantor would be required to pay. :
UCC Remedias. With respoct to ajl or iany part of the Personal Property, Lender shall have all the fights and remadies of a secured party tinder
the Oregon Uniform Commercial Code,

Collect Rents. Lender shall 10 take possession of the Property and
, against the Indebtedness,

yments by tenants or other users to Lenderin responss 1o Lander's demand shalt
satisly the obkgations for vhich the Paymenis 'are made, whe'her or not any proper grounds for the demand existad, Lender may exercise its
rights under this subparagmph either in person, by egent, or through a receiver,

Appolnt Recelver. Lender shall have thi right to have a receive: appainted to take passession of all of any part of tha Property, with the power to
protect and preserve the Property, to oporate: the Property precading foreciosure or sale, and 1o coliect the Rents from the Property and apply the
proceeds, over and above the co agains: the indebtedness. The recaiver may sesve without bond if penmitted by law.
Lender's right 1o the appolntment ive exist whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount, Employment by Lentler ¢}.all not disqualify a person from serving &s a receiver.

Judiclal Foroclosure. Lender may obtain a judiclal decree forelosing Grantor's intsrest in all or any part of the Property,

Nonjudiclal Sale. if permitiad by applicable It:w, Lender may foreclose Granlor’s Interest in all or in any part of the Personal Property or the Real
! Property by nonjudicial sale, ;

' Deﬂcicncy Jucdigment. if permitted by dbpﬁc’&b’e lavr, Lender may obtain a judgment for any deficiency remalning in the Indebtedness due to
" Lender after tpplication of a1 amounts received from the exarcio of the rights provided in this saction.

Tenancy at Sufferance. ' Grantor remains in possession of 196 Property after the Property Is sold as provided above or Lender otherwise
bacomes entifed to possession of the Propert/ upon default of Grant Granior shall bocome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, efther  (a) Pay a reatonabls rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lendoer. T E

. Other Remocles. Lander shall have afl uther fights and remedias providad in this Morigage or the Credit Agreemont or available at law or in
equlty. .o B
Sale of the Preperty. To the extent pannitted by &pplicable law, Grantor hereby walves any and all right 1o have the Property marshalled. in
exercising its rights and remedles, Landol shel: be fres 1o self £ Or any part of the Property togather or separately, in one sale or by separate
sale2. : Lender shall be entited to bid at an)/ public sale on ail or £ny portion of the Property.

Notico of Sale. Lender shal! give Grantor reasonable notice of 1ho tme and placa of any pubiic sale of the Personal Property or of the time after
privi ther intended disposition of the Personal Property is to be mada, Raasonable notice shalt mean notice given at least
ten (10) days before the time of the sale or disposition,

‘Walver; Election of Remedios. A walver Iby any party of a breach of a provision of this Morigage shall not constitute a waiver of or prejudice the
party’s rights Gtharwise 1o demand strict compliance with that provision or any other provision. Election by Lender to pursue any remmedy shall not

: axclude pursult of any other famedy, and an elation to make expenditures or take action o perform an obligation of Grantor under this Mortgage
after failure of Grantor to periomm shall not aiffect Lender's right to daclare a deiault and exercisa its remedies under this Mortgage.

Aftorneys’ Feus;

such sum as the court

reasonable expenses incumed

I's rights shall become a part

Credit Agreemant rate, Expol

Lender's attorriays’ fees and legal t thete is a lawsuit,
etforts 10 modity or vecate any automatic sty o injunction), appeats and any
1acords, obtaining title reports (Including feraclosure raports), surva,

epplicable law. Granior also will Pay any coun cests, in addition to-alf

NOTICES TO GRANTOR AND OTHER PARTIEL.  Any notice under this Morigage, including without imitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be elfective whan actually dslivered or, H mailed, shall be deemed effective when deposited In the United
States mall first class; registerad mail, postage prepa’d, directed to the addresses shown near the beginning of this Morigage. Any party may change
its adcress for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notica is to change the
panty's address. 'All coples of notices of foreclosure frem the holder of ary lien which has priority over this Mortgage shall be sent 1o Lendar's address,
s shown near the beginning of this Mortgage. Fur notice pumposes, Graror agrees to keep Lender Informed at all times of Grantor's cumrent address.

MISCELLANEOUS FROVISIONS. The tollowing] Tisceilaneous provisions are a part of this Mortgage:

Amendments. ‘ This Mortgage, together with any' Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth 'in this Mortgege. No alterution: of or amendment 1o this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to ba chargad or bound by the gltaraﬂon or rnendment.

Appllcable Law. This Mortgags has been del Ivered to Lender znd acceptsd by Lender In the Stato of Oregon. This Mddgage shall be
gaverned by and <onstrued In accordanca with the laws of the Stata of Oregon. .

Crption Headlnge, Caption haadings in this Nertigago are for conveniance purposes only and are not to be used 1 interprot or define the
pravisions of thig Mongage. . . TR ;

Morger. There shall ba no maerger of the intsres! ar estate created by this Morgage with any other interest or estate In the Property at any timo
hald by or for thq benefit of Lender in any capacity, without the writtors consent of Lender.

Mui’.!ple Parties, Al obﬂgaﬁons of Grantor undor this Mortgage shall be joint and several, and all references to Grantor shall mean each and
Antor.: This means that each of the PI¥30in3 signing betow ln‘responsible for all obligations in this Mortgage.

Severabillty. i a count of cor

circumstance, such finding shall not render

offanding provisien shall ba deemed to be modified to be
50 modified, it shall be stricken and all other provitdons of

Suscessors andA.salgns. Subject to the liniiiatians stated in this Mbngagq on transfer of Grantor’s interest, this Morigags shall bg binding upon

&nd inura to the banefit of the pavrtes, thelr suscessars and assigns. |f ownarship of the Property becornes vested in a person othar than Grantor,
hotice to Granlor, may. dot) with Grantor's succsssors with reference to this Mortgage and the Indebtedness by way of
erision without releasing Grintor from the obiigation of this Morigege or Habiilty under the Indabtedness.

Viaver of Homestuad ExempYon. Grantor berely, relosses and w!vesaxt fights and bensfits of the homestead exemption laws of the Stato of

" Cregon aa to afl Indabtedness secured by this Morinage. RS ey
: AN SN
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- &pply the proceeds fo re’s‘gb&in"a‘nd repalr, G‘m:ispr shall repair or replace the damaged or destroyed Improvements in' a manner safisfactory 1o
Lender,. Lentier shall, upoii sats actory proof of such éxpenditure, pay or reimbursa Grantor from the proceeds fof the reasonable.cost of nap,
or restoration if Grantor s 1ot In default hereunder, Any proceeds whi 7 [ : ‘

: Lander has nit committed 1o the repair or restoraan
then to prepay accrued Intxres), and the remaindcr,

Proceeds after payment in 1)1 of the Indabtedness; such

Unexpired Inurance at Sile. Any Unexpired Instrance shall Inure to the benefit of, and pass to, the purchaser of the Property covered by this
qugage at any trustee's sale or other sale held under the provisicns of this Mortgage, or at any foreclosure sale of such Property.

Compllance with Existing | ndebiedness,
under this Mortgage, to the extant complia

[proceads from the insurancn become Payabie on loss, the provisions
ha proceeds rot payabie 1o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Greantor falls to comply with any provision of thig Mortgage, including any obligation to maintain Existing Indebledness

in good! standing as required below, of if any action or Pioceeding is commenced that would materially alfect Lender's interests in the Property, Lender

on Grantor's behalf may, but shefl not be required to, tako any action that Lender deems appropriate. Any amount that Lender expends in so doing will

bear interest at the rate c| bor i id by Lender 1o the date of repayment by Grantor, All such

i i be agportioned among and be

or (i) the remaining term of the

Credit Agreement, or (c) be trealed ¢£ a balloon ) i i maturity. This Mortgage also will

secure payment of these amounty, Tho rights provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender

may be entiled on acoount of tho defry:it, Any such action by Lender shail not be construed as curing the default so &s 1o bar Lender from any remedy
that it otherwise would have had. : i

WARRANTY; DEFENSE OF Tm.l:. T:ha following provisians relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: | (a) Grantor holds good and marketabie title of record 1o

encumbrancas other than thise et forth in the Rea! Property dascription or In the Existing Indebtedness section below or in any title insurancs
policy, title repon, or final tite: opinion issued In favor of, and accepled by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to -exectite and deliver this Mortgage to Lender,

Defense of Titks, Subject to the exceplion in the peragraph above, Grantor warrants and will foraver defend the fitle to the Property against the
lawfui claims of &l persons. 11 ths event any action or proceeding is commanced that questions Grantor’s title or.the interest of Lender under this
Morigage, Granior shall defaid tha action at Granicr's expense. Grantor may ba-the nominal party in such Proceeding, but Lender shall be
entited to participate in the proceacing and to be repsesented in the proceoding by counsel of its own cholcs, and Grantor will deliver, or cause to

ba daliverad, to llender such Ir)stnqmem; &s Lender may request from time 1o time to pormil such participation,

Compliance With Laws. G:janldr,wanams that tha Property ‘and Grantor's i:se of the Property complies with ajl existing applicable laws,
ordinances, and regulations of govemmental authoritics.

EXISTING lNDEBTElJNESS. The | 6llo\wing provisions oorioefm‘bg axisting Indebledness (the "Existing Indebtedness”) ara a part of this Mortgage.
Existing Llen. The lien of this 'Nongage securing the Indebtadnass may be secondary and inferior to an existing lien. Grantor expressly

covenants and agrees to pay, or s¢e to the Paymeni of, the Existing Indebtedness and 1o prevent any default on such indebledness, any default
under the instrunients evidenc; g stich Indebledness, or any default under any security documents for such indebtadness,

N& Modification.  Grantor shiil not erter Into any ag-eement with the holder of any morigage, deed of trust, or other security agreement which

has priority over this Mortgage by which that agreemant is modiflad, amended, extended, or renewed without the prior written consant of Lender.
Grantor shail neither request nor aceapt any future aclvances under any such security agresment without tha prior written consant of Lender.

CONDE MNATION. The following pi @:WSbns relating o coridermnation of the Property are a part of this Mongage.

Application of Not Proceeds. if al| or any part of the Property is coridemned by eminent dormain proceedings or by any proceeding or purchase
In lieu of condemnation, Lendar mey at its election require that all or any portion of the net proceeds of the award by applied to the Indebtedness
or tha repalr or restoration of the Property. The net proceads of the award shall mean the award after payment of ail reasanabie costs, expenses,
and attorneys’ fees necessarily paid or incumred by Grarntor or Lender in connaction with the condemnation.

Precuedings. I

steps asmay ber. ¢
entilled to participate in the protieec|
be delivered to Lander such ins rurm,

IMPOSITION OF TAXES, FEES AM) CHARGES BY GOVE|
and chargos are a part of this Mortgage:

Current Taxes, Feas and Chi rges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whitever other action is fequesled by Lender to perfoct and continug Lender’s lien on the Heal Property. Grantor shall reimburse Lender for all
taxes, as described below, logether with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, anc other charges for recording or registering this Mortgage.

Taxos. The following shall cons tituta taxes 10 whi

the Indebtedness secured by this Morgage;

Indebtedness securad by this fype ot Mortgage;

Agreement; and (c) a specific tax on: 2l or any portion of the Indebtedness or on payments of principal and Interest made by Grantor.

Subaequent Taxes. If any tax {6 which this section applies I3 enacted subsequent to the date of
effect as an Event of Default (a3 definad be'ow), and i

below. unless Gran'or either (&) pays the tax before i

section and deposits with Landet cash or a sufficient

SECURITY AGREEMENT; FINANCIMNG STATEMENTS. Tho following provisions relating to this Mortgage s a security agreement are a part of this
Mongage.» ' . ) .
Securliy Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendor shall have toftherightsof a secured party under the Oregon Uniform Commercial Code as amended from time to time.

Secxim'y Interest, Uson requesl by Lionder, Grantor shell execute financing statements and tzke whatever other action is requested by Lender to
perfect and continug Lender's securty interost In the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender mey, at any tme aird without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a finaicing statemént.  Grantor shafl reimturse Lender for all axps in perfecting or continuing this security interest.
Upon detault, Grantor shall asse:rbia tve Porsonal Propaty In a manner and at a place roasonably convenient 1o Grantor and Lender and make it
avallabls to Lender \vithin throe () dat: ater roceipt of wwitton domand from Lender.

Addrosses. The mailing addresses of Grantor {deblor) and Lender (secured party), from which information concerning the security interest

grantod by this Mortgage may be obtzined (sach as reguired by the Oregon Uniform Commercial Code), ara as statad on the first page of this

. Mortgige. o A : ‘ ‘ ‘

FURTHER ASSURANCES; ATTORNEY=I-FACT. - The fol'owing provisions relating o further assurances and attorney-in-fact are a pan of this

Mortgage. :

Furthor Assurances, At any tinxy, & from imo to tn, upan request of Lender, Grantor will make, axeciito and deliver, or wil Cause 10 be

A of 10 Lendor’s dasignee, + Causo o be fled, recorded, refiled, or

i L approgtiala, any and all such moitgages,

recments, finanzing slatements, continuation statements, instrurnents of turther assurance, certificates,

and othor documents as may, in.the "sole opinion of Lorder, ba necessary of Cesirable in order 1o effectusta, compiete, perfect, continue, or

preserve (a) the obligations of Grntor undar the Credit Agreement, this Mortgage, and the Related Documants, and (b) the bens and security

Interests created by this Mortgage on tha Property, whethor now owned or hereafter acquired by Grantor. Un!e.ss prohibited by law or agreed o

-~ the contrary by Lendir in writing, Giranor shall reimburse: Lender for all costs and expenses incurred in connection with the matters referred to in
this paragraph. ‘ B

Attornay-In-Fact It Grantor fails to do any of the things referred 1o in the precading paragraph, Lender may do o fof. and in’the name of

Grantor and at Granfor's expense, For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attornuy-in-fact for the purpose

L
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Walvess and Consentn. Lendor shak not b deemed 1 have w
such walver is in writihg and signxd by lender. No delay or orri
such right or any other right. A waiver by any party of & provision of this ortgage shall not prejudice the party’s right
otherwina to demand ntrict compliance with that provision or any other provision,  No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitui: a walver of any of Laader's rights or any of Grantor's obligations as to any future transactions. Whenever

consent by Lender Is required in this Morigage, tha granting of such consent by Lender in any instance shali not constitute continuing consent to
subsequent Instances where such consert s required.

EACH GRANTOR ACKNO'WLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. ) :

"Roy D

, INDIVIDUAL ACKNOWLEDGMENT
STATE OF '/)f?(f,‘{of\ i )

)ss

sereddeny
Ve ¢ “n,,

FORIYOF - " \Q Ot in

]

L @reis day bg_ﬁ‘m "199 undersigned Notary Pubi, personally appeared Daca V Hodges and Roy D Hodges, 10 me known to be the Individuals
7. Tidlscrbtd In and aculed the Mortgige, and acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the uses
; Ot_ﬁ‘dmoﬁas.@!ehzgf@oned. — HE ;
© DGiveRinder E}haii;@omcm seal this__ (B gy Jone (15 RO,

Q6 ~ 5 i §) : 7 L —

E.Oﬁ (VWA (W S (_\La A/C% Reslding at K in N A {"G.KS

LR e . ' ,
", Ngtary Pablic ﬁu‘ﬂr‘d‘lor the State of (D_( L OO My commission explres FG-94 32
R : 8

LN
LATER PRO(tm) Ver., 3.10a {¢) 1990 CFI Bankera Servic e Gruup, Inc. Alirights resstved,

-
=

STATE OF OREGON: COUNTY OF KLAMATH:  s5.

Filed for record at request of Klamath County Title Co. the 21st d
of June _A.D,19:90 4 1:55 o’clock P M., and duly recorded in Vol. _ MO
RS ‘of L Mortgages on Page _122

o : ' [ ' Evelyn Biehn _ County Clerk

FEE $28.00 : [ i By @/yur’/.x; Vs 280 n Kty
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