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MORTGAGE

THIS MORTGAGE IS DATED JUNE 22, 1990, between CHARLES H GRIFFITTS arid DOROTHY A GRIFFITTS,
CHARLES H GRIFFITTS AND DOROTHY A GRIFFITTS, vihose address is 23415 JANA DR, KLAMATH FALLS, OR
97603 (referred to balow as "Grantor”); and First Interstate Bank of Oregon, NiA., whose address is 2809 South
Sixth Street, P O Box 238, Klamath Fally, Ot 97601 (refarred to below as "Lender”).

GRANT OF MORTGAGE. For valuable congideration, Grentor morigages and conveys to Lender all of Grantor's right,
tite, and interest in and ‘o the folowing) described rual property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtanances; ali water, water rights, walercourses and ditch rights (Including stock In utilites with ditch
or imigation rights); and all other rights, royalties, and proits relating 1o therreal pro| . Inciuding without limitation all minerals, oil, gas, geothermal
end simdar matters, Jocated in KLAMATH County, Stalte of Oregon (lhe "Real Property™):

LOT 1IN BLOCK 1 OFF TRACT 1067, THE HIGHLANDS, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THI: COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address Is commionly known zis 3415 JANA DR, KLAMATH FALLS, OR 97603. The Real Property 1ax
jdentificaon number is 3910 010C0 01000, :

Grantor presently assigns to Lender &l of Grantor's ﬁght. title, &nd Interest in and 1o afl leases of the Property and all Rents from the Property. In
addition, Grantor grants o Lender a Uniform Comme rcial Code security interast in the Personal Property and Rents.

DEFIMITIONS. The foliowing words shatl have the fbi!ovﬂng meanings when used in this Mortgage:
Grantor. The word "Grantor” meens CHARLES H GRIFFITTS and DOROTHY A GRIFFITTS. The Grantor is the mortgagor under this Morigage.
Guarantor. The word "Guarantor” means and licludss without finnitation all guarantors, suraties, and accommodation parties.

{ndebtedness. Tha word "Indabtedness” maans ¢} principal and interest payable under. the Note and any amounts expended or advanced by
Lender to discharga obligations of Grantor of txpenses incurred by Londer, {0 enforce obligations of Grantor under this Mortgage, together with
interast on such amaunts as provided in this Mortgege.

Hote. The word "Note” means (e promissory ncote of credit agreement dated June 22, 1950, in the original principal amount of
$20,000.00 from: Grantor fo Lander, together with ali renewals of, extensians of, modifications of, refinancings of, consolidations of, and
subetitutions for the promissory note or agreainent ' The maturity date of this Mértgage is June 15, 2005, The rate of interest on the Note is
subjact o indexing, adjustment, ranewal, or renegotation. ‘

Porconal Property. The words "Personal Property” mean all equipment, fixiures, and other articles of personal property owned by Grantor, now
or hareatter attachad or affixed to the Real Property; togather with all accessions, parts, and additions 1o, all replacements of, and all substitutions
for, any of such property; and together with &l proceeds {including without limitation all insurance proceeds and refunds of premiums) from any
sala or other disposition of the Property. ; j

[Property. The word "Property” means collectiv é!y the Rea! Property and the Personal Property.
Real Property. The words "Real Property” maiin the property, interests and rights described above in the "Grant of Mortgage” section.
Rerts. The word "Rents” means all rents, reve auey, Income, issues, and profits from tha Property.

THIS MORTGAGE, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY !NTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTTDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCIZPTED ON THE FOLLOWING TERMS:

PAYMENT AKD PERFORMANCE. E‘(eept as othaiwisey provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they tecoma dus, and shall strictly perform all of Granlor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall b governed by the
following provisions: o L :

Pot.session and Use. Until in default, Granter may remain in possession and control of and operate and manage the Real Property and coliect
the Rents,  THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF

. APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
Tl‘l'!.srg TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES. Lo . o

Cuty to Malntaln. Grantor shali maintain the 'Prc.peny in tenantabla conditon and promptly perform all repairs and maintenance necessary 1o
praserve its value. B o
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‘ - Nulsamee, Wastis. Grantor shal not causo; ;.:onéiua or permit angf nuisance nof commit, penmit, or suffer any stripping of or waste on or 1o the
Property or any pordon of the Property. Specificslly without Bmitation, Grantor will not remove, or grant 1o any other party the right to remove, any
timber, minerals (including off and gas), soil, \yravel or rock produchs aithout the prior written consent of Londer.

DUE ON SALE - CONSENT BY LENDER. Lendsr mey' &t its option, decdre imenedialoly due and payable all sums secured by this Mortgage upon the
8aky or transfer, without the Lender's prior wittan ccrsent, of all or any part of the Rea! Property, or any interest in the Real Property. A "sale or

4 nveyanca of real property.or ey right, tife or interest therein; whether legal or equitabla; whether voluntary or involuntary;
whather by outright sals, deed, instalment sale contract, land contract, contract for deod, leasehold Interest with a term greater than three (3) years,
leaso-option contract, or by sale, assignment, or. rans'sr of any beneficlal interest In o to any land trust holding tile 1o the Real Property, or by any
ather method of convey! g ip, ransfer also includes any changa in ownership of
more than twenty-fivo percent (25%) 3 i 5 be, of Grantor. However, this option shall not be
exercisyd by Lender if exercisa is prohibited by fecleral Law or by Oregon law.

TAXES AND LIENS. The foBowing provisions relating > the taxes and liors on the Property ere a part of this Mortgage.

Pryment. Grantor shali pay wihen due (and In ait events prior to deiinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against 01" on account of the Preperty, and shall pay when due all claims for work done on or for services
tendered or matorial furnished (o the Property. ‘Grantor shall mainta'n the i i i

Lender under thia Mortgage, except for the lien of taxes and assessmants n

PROPERTY DAMAGE INSURANCE, The followiny provisions relating to Insuring the Property are a part of this Morigage.

Ma'ntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsaments on a
replacerment basis for the full insurable valug covering all Improvemonts on the Real Property in an amount sufficient to avoid application of any
consurance clause, and with a standard mor gag3a clause in favor of Lender. Policles shafl ba written by such insurance companies and in such
form as may be faasonably acceptable to llentler, Grantor shall deliver to Lender certificates of coverage from each insurer containing a
gtpulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender.

Application of Proceeds. Grantor shall pronbﬂy rotify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
1ad3 to do so within fiteen (15) days of the casualy.” Whather o not Lender’s security is impeired, Lender may, at is election, apply the proceeds
1o the recuction of the Indebtedness, payment:of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Morigags; or if any action or proceeding is commenced that would
matoriely affect Lender's interests in the Property, Lencier on Grantor's bohalf may, but shall not be required 1o, take any action that Lender deems
appropriate. Any amount that Lendor expends in so daing will bear interest at the rate charged under the Note from the date incurred or paid by
Lander to the date of rop ayment by Grantor. All such expensas, at Lenders option, will (1) be payable on demand, (b) be added to the balance of the
Note and be apportioned amang andl be payable ith £y instaliment paymants to become due during either (i) the term of any applicable insurance
policy or () the remeining term of the Note, or _ (c) b3 teated as a balloon payment which will be due and payable at the Note's maturity. This
Morigags also will securo payment ol these amounis. The rights provided for in this paragraph shall be in addition to any ‘other rights or any remedies
to which Lender may bo entitied on azcount of the «dafauit. " Any such action by Lender shall not be construed as curing the default so as to bar Lender
from eny remeody that it otherwise would have had: ’

WAFIRANTY; DEFENSE OF TITLE. The following |srovisions relating to ownership of the Property are.a part of this Mortgage.

Titls. Grantor warrants that: (a) Grantor holtls god and marketable title of racord 1o the Property In fee simple, fres and clear of all liens and
ancumbrances other than those 3at forth in 10 Reel Progerty description or in any titke insurance policy, tile report, or final titie opinion issued in
favor of, and acceptad by, Lender in connection with thiz Mortgage, and (b) Grantor has the full right, power, and authority {0 execute and deliver
this Mortgage to Lender. T

Detanse of Title. kSub}ect 1o the axception In the paragraph above, Grantor warranis and will forever defend the title 1o the Property against the
lawful claims of all parsons. .

DEFAULT. Eech of the following, at the option of Lphder shall constitute an Event of Defauft under this Morigage:
Dstault on Indebtecness. Failurs of Grantor t» make any payment when due on the Indebtednass.

Compllance Default. Fellure of Grantor to conply with any other term, obligation, cavenani, or condition contained in this Mortgage, the Note, or
in any other agreerncnt between Grantor and Liander. !

Events Affecting (Guarantor, Ary of the precading even!s occurs with fespect 1o any Guarantor of any of the Indebtednass or such Guarantor
dias or becomes incompatent, ) : :

RIGHTS AND REMEDIS ON DEFAULT. Upon th¢1 occumrence of any event of dafault and at any time thereatter, Lender, at its option, may exercise

any ona ¢r mora of the following rights and remedies, In addition o any other rights or remedies provided by law:
Accolerate Indebtodness. Lendar shall have 1he 1ight al its option without notice 1o Grantor 1o declare the entire Indeblednoss immediately dus
&nd payable, including any prepayment penalty which Grartor would be required to pay.

UCC Remedles. Viith respect to &l or any pm:f of tha Personal Froporty, Lender shall have all the sights and remedies of a secured party under
tha Cregon Uniform Commerclal Code. .
Judicial Foreclosure. Lender may obtain a jud cial cacree foreclosing Grantor's interest in all or any part of the Property.

NonJudlelal Sale, If permitted by ﬁppﬁcable levi, Lender may foreclosa Grantor's interast in all or in any part of the Personzl Property or the Real
Proparty by nonjudicial sale, : .

Deficlency Judgmont. I permittod by applicalsie 12w, Lender may obtaln a judgment for any daficiency remaining in the Indebtedness due to
Landar after epplication of all amounts recelved ifom: the exarcise of tha rights provided in this section.

Cther Remecies. Lender shall havo all other r:‘g,h\s and romadies provided In this Morigaga or the Note or availablo at law or in equity,

Atlorneya” Fees; E}q:cnsea. In tha event of forclo:xire of this Mortgng2, Lendier shall be entitled 1o recover from Grantor Londer’s attorneys' foes
andatual disbursonents necessarly incurred by Lerkzer in pursuing such foreclosure,
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MISCELLANEO! miscallan¢ ous provisians are ap a1 of this Mortgage:
foria Law. T dellvered to Lenches and accofited by Lendar In the State of Oregon. This Mortgage shall be
govemad Y and co tha laws of tho State of Kx=gon.

; on,  Grantos horeby le!oasz)s and walves sli vights and bencfits of the homestead axemption laws of the Stata of

Wabvott of Homaestead Exnmpt!
to all Indebtednsss socurad by this Morigsge.

Oregon 43
TOR A.G(NOMUEDGES HAVING READ ALL e PROVISIONS

- .

GRANTOR: v
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- Klamath® )
S me, tho urlerdigned flotary Public, perucnally appeared Gl {ARLES H GRIFFITTS and DOROTHY A GRIFFITTS, to ma known 10
Mga sseribadin and who axocutad the liort3age, and scknowicdged that they signed the Morngage os thelr freo and voluntary act and

ulonrand pUIPNEss fhereln rmontioned.

: ,’emcw 22nd . day o June 19 90 -
Klamath Falls

i
- npsknng at

P
14y commission expires 3-25-93
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