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DEED OF TRUST
THIS DEED OF TRUS’II‘ (**Security | In‘lmmt.nl ) is m-de on JUNE . 19 g9g - The grantor
CHARLES E. REED AND GEOR‘aEZ\"m REED, HUbBAND AND WIFL‘

3 . B

H AR ¢ (**Borrower™").
Tm rustee is Mountam Tltle Company of Klamath County

i i (**Trustee™").
‘,Thc benchcmry is - EMPIRE OF AMERICI\ REALTY CR“»’DI’I‘ CORP. , A MICHIGAN CORPORATION
whxchn organized 4nd existing undcr(hclawsol’ A MICHIGAN . and whose
rzddress is EMPIRE PLAZ2 100 - SENECA STPEET BUFFALO, NEW YORK 14203—2933

(“*Lender™’).
Borrower owes Lender the pnncnpal sum of ©

SIXTY FOUR' THOUSAND FIVE. HU"}DRBD AND 00/100 - N -
Dollars (U.S::S 1 - 64,500.00 ), This debtis evidence:d by Borrower’s note dated the same date as this Security Instrument (**Note™).
- which provides for monthly payments, with xhc full debt. if not paid earlier, due and payable on JULY 01, 2020 . This
Sceurity Instrument securcs to Lender: (a) the repayiment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications:
(b} the payment of all other sums, with interest, ‘advanced under paragraph 7 to protect the security of this Security Instrument: and {c) the performance
‘of Borrower’s covenants and agreements undc: T this ‘Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys
1o‘Trus,teL. intrust, with pou cruf sale, the foll: meg descnbcd propc rcy located in - - - 'KLAMATH County, Oregon:

“‘;,gzv 5 Do e St

LOT 5: TN BLOCK B OF TRA(‘T HO. ,1091 ' L‘LNNEWOOD, ACCORDING- TO THE
: OFFICIAL PLAT THEREOF Oli ‘FILE. IN ‘THE OFFICE OE‘ THE COUNTY CLERK OF
KLAMAT}I COUNTY v OREGON.

i

Y RaRue ;
ADJUSTABLE RATE RIDER(S) I TACHED HERLTO AND MADE A PART HEREOF

xi,

: whlch has lhe address of © i sk :
‘ 961 VISTA WAY U T (st
: KLAMATH FALLS . jf [ ! % Oregon 197601 : (**Property Address™):
s e { } , ; L |- (zip Codey
TOGETIIE RW[TH .:ll the xmpm\cn lcm i now of hereafter ctcc(cd on the property. and alt casements. rights. appurtcnances, rents. royalties,
nnm.ral oil and gas rights and. pmﬁls w.ner ngl i and stock and 811 fixtures now or hereafter a part of the property. All replacements and additions
) smll also be covered by lhl\ Se«.umy lmwum'nl Allof the foregoing is referred to in this Security Instrument as the “Property. *

: BORROW ER COVENANTS that Bcnrmwu is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property
~ and that the Property is unencumbered, ex.ept for encumbrances of record. Borrower warrants and will defend generally (hx title to the Property
; rgmnsl nll clmms and dcmands. subjcct m anv encunbmnccs of record.

S

v THIS SECURITY INSTRUMENI’umb r:s ugiform cmemms for n:monal use :md nnn—umfom\ covenants with lnmted variations by jurisdiction

: \o consmute a umform secumy mstrume t covmng real propc1y ‘ s

E : T B tﬂ'tr i Srat i . . .
OREGGN-—SImgle Famlly—-l HMAIFHLME UN IFORM lNSTRUMEI\T . K Form 3038 12/83
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~UNIFORM. COVENA;NTS./Borr ver 'ndLender:covcnam and agree as  follows: [ sl
i+ 1. Payment of Principal and Interest; Prepayment znd Late Charges. Borrower shall promptly pay when due the principal
of ‘and ‘interest'0n the debt evidenced byithe Note and any prepayment and late charges due under the Note.
! 2..Funds for Taxes arid Insurance. Stbject to applicable law or'to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due utider the Note, until the Note is paid in full, a sum (““Funds™) equal to one-twelfth of: (a)
yearly takes and assessments which'may attain priority over this Security Instrument; (b) ycarly lcaschold payments or ground rents
on the Property, if any; (c) ycarly hazard insurance premiums: and (d) yearly mortgage insurance premiums, if any. These items
are called **eserow items.” Lender may estirate the Funds due on the basis of current data and reasonable estimates of future escrow
iterms. - - g o !
“The Funds shall be held in an institution the deposits or nccounts of which are insured or guaranteed by a federal or state agency
. (including Lender if Lender is‘such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not charge
for holding and ‘applying the’ Funds. analyzirg the account or verifying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such & charge. A charge assessed by Lender in connection with Borrower's
entering into this Security Instrument to pay the cost of an independent tax reporting service shall not be a charge for purposes of
the preceding sentence. Borrower and Lender may agree in’ writing that interest shall be paid on the Funds. Unless an agreement

‘is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the

‘Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds

and the purpose for which cach debit t6 the Funds was made. The Funds are pledged as additional security for the sums secured

by this Security Instrument. I 1

If the amount of the Funds held by, Lender. together with the future monthly payments of Funds payable prior to the due dates
of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at Borrower’s option,
either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the amount of the Funds held by Lender
is not sufficient to pay the escrow items when due.-Borrower shall pay to Lender any amount necessary to make up the deficiency
in one or more payments as required by Lender.

: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
- held by Lender. If under paragraph 19 the Property. is sold or acquired by Lender, Lender shall apply. no later than immediately
~prior to the sale of the Property or its acquisition by Lender; any Funds held by Lender at the time of application as a credit against

the sums secured by this Sccurity Instrument. .

-~ 3. Application of Payments. Unlcs.\:‘ applicable law provides otherwisc, all payments received by Lender under paragraphs

1 and 2 should be applicd: first to amounts payable under paragraph 2: sccond to interest: and last to principal.
) 4. Charges; Liens. Borrower shall payall taxes, asscssments, charges. fines and impositions attributable to the Property which
may attain priority over this Security Instruracnt, and leaschuid payments or ground rents, if any. Borrower shall pay-these obligations

‘in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed

- payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
" payments directly, Borrower shall promnptly furnish to Leader receipts evidencing the payments.

) Borrower shall promptly dischariie any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

. writing to the payment of the obligation sccured by the lien'in 2 manner acceptable to Lender: (by contests in good faith the lien

by, or defends against enforcement of thie lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien or forfeiture of any part of the Property: or (c) secures from the holder oftthe licn an agreement satisfactory to Lender
subordinating the dien-to this Sccurity.: Instrument. If \Liender’ determines that any part of the Property is subject to a lien which may
attain priority over this Security Instrurnent. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

. 5. Hazard Insurance. Borrower shal! keep the improvements now existing or hereafter-érected on the Property insured against

loss by fire, hazards included within the: term “extended coverage'” and any other hazards for which Lender requires insurance. This

" insurance shall be maintained in the am ounts and for the periods that Lender requires. The insurance carrier providing the insurance

shall be chosen by Borrower subject: t2 Lender's-approval which shall not be unreasonably withheld.
1Al insurance policies and renewals shall be acceptable to Lender and shalt include a standard mortgage clause. Lender shall
“*.. 'have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums
“’and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendér may make
‘proof of loss if not made promptly by Borrower. :
: Unless Lender and Borrower othirwise agree in writirg, insurance proceeds shall be applied to restoration or repair of the Pro-
.., perty damaged, iif the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair
i« not economically feasible or Lender’s security would be-lessened, the insurance proceeds shall be applied to the sums secured by
“1 this Security Instrument, whether or not taen due, with any excess paid to Borrower. If Borrower abandons the Property, or does
' not answer within 30 days a notice from'Lender that the insurance carriet Has offered to-séttle a cluim,iilien Lender may coliect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day, period will begin when the notice is given.
Unless LLender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
19 the Properiy is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting from damage to the Property
 pricr to the: acquisition shall.pass:to Lenderito the extent bf the sumg 'sceured by this Security Instrument immediately prior to the
~ acquisition. BT wi ; f S :
6. Preservation and Maintenance of Property; Lenseholds, Borrower shall not destroy, damage or substantially change the
* Property, allow the Property to deteriorate or commit waste. If this Sceurity Instrument is on a leaschold, Borrower shall comply
with the provisions of the lease, and if* Borrower acquires fee title to the Property. the leaschold and fee title shall not merge unless
Lender agrees to the merger in writing. : S
; 7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails to perform the covenants and
i agreements contained in this Security instrument, or thers is a legal proceeding that may significantly atfect Lender's rights in the
Property (such as a proceeding in baukrubtcy, probate, - for condemnation or to enforce laws or regulations). then Lender may do
and pay for. whateyer is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
nclude paying any sums secured by #i lien which has priority over this Security instrument. appearing in court, paying reasonable
dttorneys' fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
:not have to dg¢ sou;i 'ge* S SR : ' ‘
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.. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the ‘Note rate and shall be payable, with’ interest, upon notice from Lender to Borrower requesting payment,

‘If Lender required mortgage insurance as a condition of making the loan sccured by this Security Instrument, Borrower shall
pay the premiums required to maintair: the inturance in effect untifsuch time as the requirement for the insurance terminates in accordance
with Borrower’s and Lender’s' written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior t an inspection specifying reasonable cause for the inspection.

:9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any condemnation
or other taking of any part of.the Property, of for conveyance in }.iéu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property. the procecds shall be applicd to the sums secured by this Security Instrument,
whether or not then due. with any excess paid ta,Borrower:: In the évent of a partial taking of the Property, unless Borrower and

Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplied
by the following fraction: (a) the total ameuntiof the: sitmsSecured immediately before the taking. divided by (b) the fair market
value' of the Property immedialely before the 1 ing. ‘Any balwice sfall be paid to Borrower.

. If the Property is abandoned by Bortowdr ar if after notice by Lender 10 Borrower that the condemnor offers to make an
award or settle a claim for damages. Borrower fails to respond. to Lender within 30 days after the date the notice is piven. Lender
+s authorized to colleet and apply the proceeds, at its option. cither to restofation or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

‘Unless Lender and Borrower otherwite agree in writing, any application of procecds to principal shall not extend or postpone
the duc date of the monthly payments referred to,in paragraphs I and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's succeessors in interest. Lender shall not be required to commence
procecdings against any suceessor in interest or r2 fuse 1o extend time for payment or otherwise modity amortization of the sums sccured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in intercst. Any forbearance
hy Lender in exercising uny right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; loint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successor s and assigns of Lender and Borrower., subject to the provisions of parugraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower vho co-signs this Security Instrument but does not execute the
Note: (a) is co-signing this Security Instrunieat only to mortgage, grint and convey that Borrower’s interest in the Property under
the terms of this Security Instrument: (b) i not personally obligated to pay the sums secured by this Security Instrument: and (c)
agrees that Lender and any other Borrower may agree to extend. madify, forbear or make any accommodations with regard to the
terms of this Security ‘Instrument or the Note +i ithout that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and
that faw is fimally interpreted so that the interest or other foan charges collected or to be collected in connection with the Toan exceed
the permitted limits., then: (a) any such loan churge shall be reduced by the ainount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Berrower which excceded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal. the reduction will be tredted s a partial prepayment without any prepayment charge under the Note.

I3.Legislation Affecting Lender’s Rights. If enactment or ¢xpiration of applicable laws has the effect of rendering any provision
of the:Note or this Security Instrument unen forceable according 1o its terms. Lender. at its option, may require immediatc payment
in full of all sums secured by this Security Instriznent and may invoke any remedies permitted by paragraph 19. If Lender exercises
this option, Lender shall take the steps specified in the sccond paragraph of paragraph {7.

.- 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires. use of another miethad. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss mail to Lender's address
stated herein or any other address Lender designates by notice to-Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or- [.ender when given as provided in this parag.aph.

" 15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Properiy is located. In the event that' ay provision or ¢lause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrumen: and the Note are declared fo be severable.

116. Borrower's Copy. Barrower shall be given one confuormed copy of the Note and of this Security Instrument.

17.. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or tranferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lenders
prior written consert. Lender mity. at its option. require immediate payment in full of all sums sccured by this Security Instrument.
Howzever, this opliqzh shall not be exercised h;\{ Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less-than 30 days from the date the notice. is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. :If Borrower fails to pay these s'lims’g)rior to the expiration of this period. Lender may invoke any remedies permitted

“by this Security Instrument without further notice or demand on Borrower. )

... 18." Borrewer's Right to Reinstate. Iy Berrower meets certain conditions. Borrower shall have the right to have enforcement
of .this Sccurity Instrument discontinued at any time prior to the'zarlier of:.(a) 5 days {or such other period as applicable law may
specify for reinstatement) before sale of the Propesty pursuant to any power of sale contained in this Security Instrument: or (b) entry
of a judgment enforcing this Security Instruinent.; Those conditions are thit Borrower: (a) pays Lender all sums which then would
be‘duc{ under this Security Instrument and :!11: Mute had no acceleration occurred: (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enfbreing this Security Instrument, including. but not limited to. reasonahle attorneys”
fees: and (d) takes such action as Lender may ressombly require to assure that the lien of this Sccurity Instrument. Lender's rights
in the Property and Borrower's obligation 10 pay-the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatément by Bohtwwer, this Security Instrement and the obligations secured hereby shall remain tully effective as if no acceleration
had ‘occurred. However, this right to reinstate-shatl ‘not apply ‘in the ‘case ‘of acceleration under paragraphs 13 or 17.




' NON-UNIFORM COVENANTS. Borrower and Lender furthor covenant and agree as follows: ! 127%
£-19.. Acceleration; Remedies. Lender shal] giv notice to Borrower prior to acceleration following Borrower's breach of any covenant

"

" or agreement in this Security Instriment (but rot piior to acceleration under parographs 13 and 17 unless applicable law provides otherwise).

| The notice shall specify: (2) the de fault; (b) the filtﬁ'.bn'r’eqixiréd to cure the default; (c) a date; not Tess than 30 days from the date the notice

is given to Borrower, by which the. default nust he cureds’ andj(d)‘ that :failure to cure the default on or before the date specified in the
notice may result in’ qcceleralion of the sums sucured by this Security Instrument and sale of the Property. The notice shall further inform
Borrotier of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acculeration and, sale. If the default & not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of nll sums secured by this Security Instrument without further demand and may invoke

. the power of sale and any other remedies perniitted by applicable law. Lender shall be entitled to coliect all expenses incurred in pursuing

the remedies provided in this paragraph 19, inclucling, but not limited to, reasonable attorneys” fees and costs of title evidence.

If Leader invokes the power of sale, Lenderr shall execute or cause Trustee to execute a written notice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county in which any
part.of the Property is located. Lender or Trustee shall give noticc of sale in the manner prescribed by applicable law to Borrower and
to other persons prescribed by applicable law. After the time required by applicable law, Trustee. without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement
at the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

; Trustee shalk deliver to the purchaser Tirusted’s deed conveying the Property without any covenant or warranty, expressed or implied.

The recitals in the Trustee™s deed shall be prira facie evidence of {he truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expens:s of the sale, including. but not limited to, reasonable Trustee's and attorneys’ fees; (b)

“to il sums secured by this Security Instrument; and (¢} any exces to the person or persons legally entitled to it. )

130, Lender il Possession. Upon aceeleration uader paragraph 16 or abandonment of the Propenty, Lendcr (in person, by agent or by judiciatly
appointed receiver) shall be entitled 1o enter upon, ke possession of and mianage the Property and to collect the rents of the Property including
those past due.. Any rents collected by Lender or the' receiver-shall be applied first to payment of the costs of management of the Property and
collection of rents, including. but not limited to, recsiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fues. and then 1o the sums
secutcd by this Security Instrument. o . ' ‘

121, Reconveyance, Upon payment of all sws sccured by this Sccurity Instrument. Lender shall request Trustce fo reconvey the Property
ain sall surrender this Security Instrument an{ alt fotes evidencing uebt secured by this Security Instrument to Trustee. Trustee shall reconvey
the Property without warranty and without'charge to fi¢ person or persans legally entitled to it. Such person or persons shall pay any recordation costs.
.+i3 22, Substitute Trustee. Lender may from tifi:e to time remove Trustee and appoint it SUCCCSSOT TTUSIEE to any Trustee appointed hercunder.
.Without coaveyance of the Property, the succussor trustee shall:succeed to all the title, power and duties conferred upon Trustee herein and by

; applicable law. - = : S REEN

. 23. Use of Property. The Property is 1ot currently used for ‘ugricultural, timber or grazing purposcs.
" 24. Attorneys’ Fecs. As used in this Security Instrument and in the Note, “attorneys’ fees’” shall include any attorneys” fees awarded by
an appellate court. ' , : .

. 1795 “Riders to this Security Instrument/ If are or rmore riders rc executed by Borrower and recorded together with this Security Instrument,
the covenants and agreements of each such Ader shall be incorporated into and shalt amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security Tastrument. [Check applicable box(es)i :

ot 3% djustable Rate Rider S L Concleminium Rider 7 1-4 Family Rider

; Graduated Payment Rider RIS [TJ planned Unit Development Rider
' B Othe;(si) {specifyl o i :

: : BY SIGN/!NQ BELOW. Borroy\ﬁ aéc(:bts and agrees to the terms und éovenams contained in this Security Instrument and in any rider(s)
“éxecuted by Borrower and recorded with it. 1. : ‘

a7 ey ¥ : Vo /;7‘
@E) f/é%/ég%é‘%d/ SEAL) @ INAE U . %  (SEAL)

.

St i)alcd; :

e

7" "CHARLES E. REED Bt 'GEORGEANA AEED : Bormet

Ll qsEAL) ' (SEAL)

T Borrow et . ; Burmirwer

i
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California

| STATE OF BRXENK,  Los Angeles S comy s

On this ) ‘ "szi}‘d , o 'kfl o day of June e , , personally appeared the above named

CHARLES E. REED AND GEORGZANA REED
‘ o o PSR i and acknowledged
the forcgoing instrument to be o voluntary act and deed.
. .
{(Official Scal) - PO
My Commission expires: W!&!zm s
, oD oo P LTy , /
' August 27, 1993 e L CPEALSELT T R T Netary Pubic for Orcgon
‘ 4 " : T'MA P‘MENT\EL 3 Notary Public for Oregon
HOTARY PUBLICCALIFOINIA - N :
. PRINCIPAL OFFICE IN - -
| L0S PHGELES COUTY
Wy Cammission Expies August 27, 1993 §§
bcde sy PN

=
-.REQUEST. FOR RE! ONVEYANCE

TO TRUSTEE: ! TR : ,
The undursigned is the holder of th; noie or notes secured by this Deed of Trust. Said note or notes, together with all other indebtedness

: Q:curcd by this Deed of Trust, have been paid in full. You are hercty directed o cancel suid note or notes and this Deed of Trust, which are delivered
‘‘kereby, and to reconvey, without warranty, full (¢ estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.




Yo
ORP., A MICHIGAN CORPORATION
(the “Lender) of the sarne date and covering the Property described in the Securi

961 vIisra WAY;‘KLAMATH FALLS, OREGON 97601
: (Propcrty Address)

ENT. THE NoOT,
T RATE CAN ANGE AT ANY ONE TIME AND
WER MuUST PAY. THE NoOTE ALSO CONTAINS
RT THE AD) USTABLE RATE TO A FIXED RATE.

ADRITIONAL COVENANTS. 14 ddition 1o the covenznts and agreements mads in the Security Instrument, Bomrower and Lender further
. covenmnt and agree a5 follows; S ‘
A, ADJUSTABLE RATE
- The Note provides for an
Payments, as follows: : ‘-
4. ADJUST4 BLE INTERE. ND MONTHLY PAYMENT CHANG
' (A) Change Dates , . ;
The adjustablz interest raps will pay mey change on the firs day of JuLy . » and on that day every
12:h month there Mier. Each date on which niy adiustable interest rate coylq change is called » "Change Date,
(B) ‘The Index P
Beginning with the first Change Date, my aljustable ingerest race will be based on an Index. The “Index™ is the weekly aversge yield on United
‘es Treasury securities adjusied 1o a constant inaturity of 1 year, ss made availuble by the Federal Reserve Board. The MOSt recent Index figure
available as of the date 45 days before cach Changee Dage is called the "Curyen; Index.”
Af the Index js no lon
Sive me natice of 1k
(C) Calculation of Changgs :
- Before each Change Date, the Note Holdcr win)
Percentage points ( 2.625
one percentage poing 0.125%),
Change Dage, s

it Change Date wil not be greater than 10.750 % or less than
$ never be increased or decieased on any single Change Date by m
fram Gie rate of interest I have beeri paying for iie preceding 12 months, My interest rage will : %, which is
called the “Maximum Rate,” : - ‘
(E) Effective Date of Changes :
My new interesi 1q ive on «: unt of my new monthly Payment begimning on the firgt
monthly payment darp il'the ) cs again.
(F) Noticeof Changes A !
2 Note Hol i changes in my adjustable interest rage and the amount of my monthly payrent before
ide information fequired by law 1o ba given me and also the tide and telephone number of a
2 notice, :

. Provides for the Boribw:r's op:iozi to kt:onven from an edjustable interest rate wit interest rate limjs 1o a fixed interest rale, as
follows:' P , I ‘ ‘
5. FIXED INTERES‘T RATE CONVERSION OPTION

(A). Option to Canvert to Fixed Rate I

Instrument; (iii) by a
250.00 ; and (iv)lmustsign!nd

20533-06003

" MULTISTATE ADJUSTABLE RATE RipEg.. ARMPLAN§7. SINGLE FAMILY FANNIE MAE UNTFORM INSTRUMENT
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ntage point (0.125%,),
tory delivery cammitments, plus
INT (0.625%)

; FIV'E-EIGHTHS
(0.125%).. If this Tequire
interest rate by using
Section 4 {D) above.

(C) New Payment Amount m& EfTective Date
If I choose 10 exervise the Conv ersion Option,

OF ONE PERCENTAGE PO

d net yield (:énncxbc determined bocause
comparable information, My new

Transfer of the

Property or a enery
if 8 beneficia) interesy

clal Interest in Borrower.,

If all or any

BY SIGNING BELOW, Borrower 2 ;'epzm and agrees to th,
)

CHARLES E. REED

: : (Seal)
-Borrower

| STATR OF OREGON,
- County of Klamath 5%
‘ Fiicq :ﬁ.ar record at}cguest of: T g
B day of __ Jupe A.D.. 19 .90

0346 gelock ~-A_M. a1d dily recorded:
in Vol __M90_ of Mortgages Page 22793 -
.+ Evelyn Biehn County Clerk (1.0 o
r Q]

NI
iy SRS Dy
: “s33y.oo~

MULTISTATE ADJUSTABLE R/i7g RIDER - ARY pL,
BMS MS3118 0369 1237 ;

or (i) if the ori

the applicable commitmen
Tate calculated under this Section

ginal term of this Note is 15 years or less, 15-year fixed rate

+Tounded to the nearest one-eighth of one percentage point
Is are not avajlable, the Note Holder wil] determine my
5(B) will not be greater than the Maximum Rage stated in

part of the Property or any interest in it is sold or transferred (or
al nder's prior written consent, Lender may, at
this option shall not pe excrcised by Lender

terms and covenants contained in this Adjustable Rate Rider.

-Borrower

(Sign Original Only)
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