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- 12860
arges. - Borrower shall promptly pay when due
g of ‘ on the de ote and any prepayment and late charges due under the Note.
: .2 Fu r Taxes and Insi plicable law or to a wriften waiver by Lender, Borrower shall pay
~i"to Lender on'the' day m ‘paynients he Note, until the Note is’ paid in full, a sum (“Funds”) equal to

. one-twelfth of: (a) yearly taxes any assessments. which may attsin priority over this Security Instrument; (b) yearly

" 1" leasehold payments origround rents cn'the ‘Property; if any; (c) yearly. hazard insurance premiums; and (d) yearly
| .mortgage insurance premiums, if an y. These items are culled “escrow items.” Lender may estimate the Funds due on the
'+ basis of current data and reasonable estimates of future escrow jtems.

The Funds shall be held in an institution the de
state agency (including Lender if Lender an institution). Kl ay the escrow items.
Lender may not charge vi [ ( i erifying the escrow items, unless

+ Lender pays Borrower interest on tl ke such a charge. Borrower and
; Lender may agree in’ writing th, 3 paid on the Funds. Unless an agre i
i requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
-  shall give to Borrower, without charge, ap annual accounting of the Funds showing credits and debits to the Funds and the

* - purpose for which each dsbit to the Funds was made. The Funds are pledged as additional security for the sums secured by
; this Security Instrument.” o :

- If the amount of the Funds hcld by Lender, together with the future monthly payments of Funds payable prior to
‘the due dates of the escrow items, shsll exceed the amouns required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited 10 Borrower on monthly payments of Funds. If the

. Amount of the Funds held by Lender:is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

" 'amount necessary to make up the deficiency in one Or more payments as required by Lender.

..~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

- any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender; any Funds held by Lender at the time of

- application as a credit against the sumy; secured by this Security Instrument,
- 3. Application of Payments, Uanless applicable law provides otherwise, all payments received by Lender under
-paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under parzgraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

" Property which may attain: priarity ;over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall gations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

R O prompitly furnish to Lender all notices of amounts

irectly, Borrower shall promptly furnish to Lender

promptly dischirge: any lien which has priority over this Security Instrument unless Borrower: (a)

"agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

- foith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

- prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determ ines that any part of

* the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

" of the giving of notice, : Corinae ‘ : .

..+ 5, Hanzard Insurance. Borrover shall keep the improvements now existing or hereafter erected on the Property

“'insured against loss by fire, hazards includec within the term “extended coverage” and 531y other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurarice shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. - L ‘ S
.1 . All insurance policies and rencivals. shall be acceplable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals If Lender requires, Borrower shall promptly give io Lender
all receipts of paid premiums and renewal riotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof’of loss if not made promptly by Borrower.

‘ Unless Lender and Borrower oth erwise agree in writing, insu
of the Property .damaged, if the restoration or repair is econom :
restoration or repair is not cconomically feasible or Lender i he insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, v/hether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender ma y callect the insuranice proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. B !

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymeris referred to in paragraphs 1 and 2 or change the amount of the payments. If
undler paragraph 19 the Property is acquire by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . ! .

‘, 6. - Prescrvation and Maintenance of Property; Leaseholds. ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to'deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

- 1. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may irclude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ {ees and entering on the Property to make repairs. Although
Lender may take action undeér-this paragmph 7, Lender does not have to do so.

.- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

. Security Instrument. Unless Borrower ani Lender ngree to otker terms of payment, these amounts shall bear interest from
the date of disbursement at'the Note rale znd shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. i SRS P :




- ~+If Lender required mortgage in
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* 9. Condemnation, . The ;
any condemnation or other takj
assigned and shall be paid to Leny ‘
In the event of a total taking of the Property, the proceeds shall.be applied to the sum
Instrument, whether or not then due, with any excess pai
unless Borrower and Lender otherwise agree in writing, the sums secured by
the amount of the proceeds multiplisd by the folloviing fraction: (a) the tot
before the taking, divided by (b) the fair market value of the Property immed
paid to Borrower. L g
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the preceeds, atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whethier or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbesrance B ¥ Lender Not a Wajver. Extension of the time for payment or
modification ‘of amortization of the sums secured by this Sec i
interest of Borrower shall not opetate 10 release the linbili
Lender shall not be required to commence proceedings against
payment or otherwise modify amortizstion of the sums secured by this Security Instrum
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lend
shall not bea waiver of or preclude the exercise of any right or remedy.

11" Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Ins trument shall bindind benefit the successors and assj gns of Len subject to the provisions
of paragraph 17. Borrower's covenants znd agreements shall be joint and severa ho co-signs this Security

ment but does not execute the Note: (a)is co-signing this Secu rument only to morigage, grant and convey
that Borrower’s interest in the Property ; i 5 15 not personally obligated to pay
,sums secured by this Security Instrument; r Borrower may agree to extend,
modify, forbear or make any accomimodations with regard to the terms of this Security Instrument or the Note without
. that Borrower’s consent, EE : :
o 12. 'Loan Charges,
. charges, and that law is fin
connection with the loan ex
. necessary ta reduce the tharge to the permitted limit; a;
. permitted limits will be refunded to Borrower. Lender
.. under the Note or by making a direc -Payment to Borrower. Ifa
 partial prepayment without any prepayment charge under the Note,
: 13. Legislation Affecting Linder .- If enactment or expiration of applicable laws has the effect of
i T thi rtment unenforceable according ta its terms, Lender, af jts option,
i ecured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall 1ake the steps specified in the second paragraph of
paragraph 17, : g

Any notice to Borrower provided for in this Securit y Instrument shall be given by deliverin gitorby
s mail unless §1pplicablc law‘requi\res use of another method. The notice shall be directed to the
ny other address Borrower designates by noti i
er's address stated herein or an ] 1 Y noti ; er. Any notice
provided for in this Securi lent'sh: . ive g Lender when given as provided
in this paragraph, : ' : '
: “15. Governing Law; Severability.  This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located..In the event that any provision or clause of this Security Instrument or the
.- Note conficts with applicable law, suh conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the doniicting provision. To this end the provisions of this Security Instrument and the
‘Noteare declared to be severable. £ : ; ! s
© 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Property’ or i Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a bereficial interest in Borrower is sold or transferred and Borrower is not a natural
- person) withatit: Lender’s prior written: coasent; Lender may, at its option, require immediate payment in full of all sums
“secured by this Security Instrument: Howiever, ‘this option ‘shall not-be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - .
-oIf Lend?er\exercises this option; lienger shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the nitj ered or mailed within which Borrower must pay all sums secured by
i rower fuils to pay these sunis prior to the expiration of this period, Lender may invoke any
i runient without furthier notice or demand on Borrower.

Reinstite,  If Borrower muets certain conditions, Borrower shall have the right to have
urity Instrumeiy discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify ‘for reinstatemerit) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgiment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lendér all sums which then: viould be due-under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any: other covenants or ugreements; (c) pays all expenses incurred in enforcing this
Sci:uril‘y'lnstrumcm. including, but not limited 1o, reasonable attorneys' fees: and (d) takes such action as Lender may
reasonably reqiire to assure that the lien " this Security‘lnstrument, Lender's rights in the Property and Borrower's
obligation“to pay the sums  secured" by this’ Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

.occurred: However, this right to reinstate: shall not:apply in the case of acceleration under paragraphs 13 or 7.




ON-UNIFORM COVENA NTS: Bo rower and Lender further covenant and agree as follows:* IR T 2

9. Acceleration; Remedles.’ Lender shall’ give natice to Borvower:prior to acceleration following Borrower’s
‘breach’of any covenant or agreer: n'this Security: Instrument (birt not prior to acceleration undér paragraphs 13 and 17
‘unlese applicable lawr provides erwise). The riotice shall specify: (a) the defauilt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the dufaul* on or before ithe date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court actior to assert the non-cxistence of a default or any other
defense of Borrower tte acceleration u:1d sale, If the default is not cured on'or before the date specified in the notice, Lender
at’its option may require immei!ia!é payment in full of ‘all sums secured by this Security Instrument without further
demand and may invoke the powor of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect nll expenses incurred in’pursuing the remodies provided in this paragraph 19, including, but not limited to.
reasonahle attorneys® fees and co 3ts of title evidence, ‘

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which ary part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lav to Borrower znd to other persons prescribed by applicable law. After the time
required by applicable law, Trusice, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s dsed shall be prima facie evidence of the truth of the stutements made
therein: Trustee shall apply the pi‘oceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and nit torneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

" tothe person or persans legally entitled to it. :

) 20. Lender in Possession. Upon acceleration under paragraph £9 or abandonment of the Property, Lender (in
person, hy agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property.and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of manugement of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bords and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument. : :

21. Reconveyance. Upon payinent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey.the Property and shall surrender this Security Instrument and all notes evidencing debt sccured by this Security
Instrument to Trustec. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person ¢r persons shall pay any recordation costs.

22, Substitute Trustee. L;ind:r may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hercunder. ‘Without. conveyance of the Property, the successor trustee shall succeed to all the title.
power and duties conferred upon ‘[rustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24.°Attorneys’ Fees. ‘As tised in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appilate court. ‘ : i :

25. Riders to this Securify Ins{rument. If one or'more riders are executed by Borrower and recorded together with
this Security Instrument, the cove nants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecments of this'Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)} |- SRR IR A :

)¢ .;Adjusta(bley‘)Ra;e Rideir 7 7 ‘D;Co:ndomihiijr‘ri Rider = ‘ [ 2-4 Family Rider

(:*Gra‘duated ‘Payment F;ide} ++2i[Z] Planned- Unit Develop}nent Rider
S O;her(s) [Sfpeci'fy]l, ' o o N

#
o
e i

S REREE N i ,,,‘i",:',‘ : . B \ TS T

By’ SIGNING ‘BELOW, Borrower “accepts and ‘agrees . to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it. -

1 Tuff

(R —Borrower
;o

|[Space Below ' This' Line  For ‘Ack
‘g?;‘ i

H

STATEOF «,.L.."...;..Qgpg(??l.;;;..'w:’«..‘........’ :

June 29, 1990

o ST (date)
e ;
5) aékniéyﬂédéing) .

©11- My Commission expires: %“jﬁ (SRS

This instrljmcnt was pr}:pared by.. K1 “
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ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHYCH CONTAINS
O CNISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
A (EASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this ) .19. 99. ., and is incorporated into and shall
be deemed. to amend and supplentent the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-

- ment”’) of the same da\tesngen by the undersigned Sthc «Borrower’’) to secure Borrower’s Note to
{LAMATH FIRST FEDERAL. \[} 1) LOA: ASSOCIATIO

Property Address

Modifications. In addition 1o the covenants and agreements made ir the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
" The Note has an “Initial Interest Rate’ of 9.75 o, The Note interest rate may be increased or decreased on the
1st . day of the month beginning on 91 and on that day of the month every
months thereafter. S
Changes in the interest rate are governed by changes in an interest rate index called the “‘Index”’. The Index is the:
[Check one box to indgicare Index.} : . :
(1) O+ “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders”’ Xublished by the Federal Home Loan Bank Board.
« Federal Home loan Bank of

be no maximum limit on changes.] -
o (1) O There is no maxinum limit on changes in the interest rate at any Change Date.
*See Note (2) [ The interest rate cannot be changed by more than 1.00, percentage points at any Change Date.
Below If the interest rate changes.. the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES S '

1t could be that the foan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted 1i mits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS. Lo ‘

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
securé an agreement in a forin satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, of (2) an increase in (or removal of) the limit or the amount of any one¢ in-
terest rate change (if there is a.linkit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrowsr agrees to all of the above.
xWith a limit on the interest rate adjustments during the life of the loan of plus or

o minus three (x 3.00)! percentage points. .

A sitlesinedoo ol Lo s

"William Michael Tuffs

—Borrower

STATE OF OREGON: COUNTY OF KLAMATH: s,

‘Filed for record atrequest of i . Mountain Title Co. the 29th day

of - oo i June. CAID 69290 - at 9:54 - oclock —_PM.. and duly recorded in Vol. M30 .
! of bi-iroo oo oo Mortgages - on Page 8 .

B ARES RIS FEREE LT o Evelyn Biehn County Clerk

FEE = $28.00 I E By el Voo et aldile




