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' DEED ‘OF TRUST

i

90 Treoreo OF TRUST(Secugity nstrument s pade on ...

ut wit

1 . The beneficiary is
i K . which is organizc:d and existing
IR Y E o dyedyStares of Anexic.. e dres s 2343, Sauth. Siath, St

Borrower owes Lender the principal sum of . ~TWERLY..Lhr &8, thousand..six. hundred..and. no

tvemeeiiibl i seariarannan eerteneterenaes s i-- Dollars (U.S. $...23,600.00.......... ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrurnent which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on .JULy 13 1 . e et et ane This Security Instrument
secures to.Lender: (a) the repayment of the debt evidenced by the Note, Wwith interest, and all renewals, extensions and
modifications; (b) the payment of all otlier sums, with interest, advanced under paragraph 7 1o protect the security of this
formance of Borrower’s covenants and agreements under this Security Instrument and the

Security Instrument; (c) the ‘perf
Note; and (d) the repayment of any future zdvances, with interest thereon, made to Borrower by Lender pursuant to the

paragraph below (*‘Futurc Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender. at Lender’s option prior
to full reconveyance of the property by Tiustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby, For this,puxrpose.‘Borm;wér' irrevocably, grunts and conveys to Trustee, in trust, with power of sale, the

 following described property located in . Kl.amath....c.cc.ioune.n.... emremeearennernnnne v County, Oregon:

30 JN 23 P2 55

Loi: 22.u:ofr KENNICOTT KﬁOUNTRY<ESTI\TES,f;according to: the official plat thereof on file in the
officeof the .County Clerk of Klamath COuncy, OQregon. - o .

Tax account NO. 3909 012BC (6900, .. .. | | 7 561458 . Key no.

PROMISES = AND COMMITMENTS MADE BY US
OF: AND
WHICH ARE NOT FOR “PERSONAL, : FAMILY OR "HOUSEHOLD PURPOSES OR SECURED SOLELY
BY THE BORROWER'S ‘RESIDENCE ‘MUST ‘BE }E WRITING, EXPRESS CEﬁSIDERATION AND
BE SIGNED BY US TO BE ENFORCEABLE.' ot ‘
_— e 22 X2 U bL ENFORCEABLE.' Klamath Falls,

which has the address of .98 L. Estate I,

i ‘ _ et
Orepon | ..27603 . . R .I("'Property Address™);

iz Codel i Shraha

or herafter erected on the property. and all easernents. rights,
rights and profits, water rights and stock and all fixtures now or
ered by this Security Instrument. All of the

', TOGETHER WITH all the improvemunts now
appurtenances, rents, royalties, mineral, oil znd gas
hereafter a part of the property. All replacéments and additions shall also be cov

foregoing is referred to in this Security Insirurnent as the “Property. "
.- BORROWER COVENANTS that Borrower is lawfully seised of the estute hereby conveyed and has the right to gramt
and sonvey the Property and that the Pro peris s unencumbered, except for encumbrances of record. Borrower warrants
and.will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

o Twis SEQUI@IT_YMINST‘I_‘}UMENT C(11f1bi@¢s;dhiformﬁco?a:nan’t@for national use and non-uniform covenants with
limifed variations by Jurisdiction to constitute 2 uniform Security instrument covering real property.

OREGON—single  Family—FNMA/FHLMC delF()flM INSTRUMENY FORM #220 4.89 _
. : i ; : o
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- UNIFORM COVENAN 5. ‘Borrower and Lender covenant and agree as follows:

o1 Pa’ymb:nt' of Prin pal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest deb videnced: by the Note znd any prepayment and late charges due under the Note.

' 12 Funds for Taxes d Iin €. Subject toapplicable lawor to a written waiver by Lender, Borrower shall pay

- 1o Lender on the day month ments are due under the Note, until the Note is paid in full, a sum (~F unds™) equal to
one- of: (a : d assessments which may: attsin priority over this Security Instrument; (b) yearly
€ the ‘Property, if any;-(c) yearly hazard insurance premiums; and (d) yearly
if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future €scrow items.

The Funds shall be heldin £n institution the deposits or accounts of which are insured or guarantced by a federal or
state agency (including Lender if Lender is such &n institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying ihe Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agree i
Tequires interest to be paid, Lender ! i

. shall give to Borrovwer, without char
purpose for which each debit to the
this Security Instrument. S :
- If the amount of the Funds held by Lender, together with the future mo
the due dates of the escrow items, shall exceed the amount required |
at Borrower’s option, either promptly repaid to ,
amount of the Funds held by Lender is not sufficient to pay t
amount necessary to make up the deficiency in one or more

Upon payment in full of all sums secured by this Security Instrument, all promptly refund to Borrower
any Funds held by Lender. If urder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sille of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, - Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the iperson owed payment. Borrower shall promptly furnish to Lender ali notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencin g the payments,: -

Borrower shall prom
agrees in writin
faith the: lien by, or defends againt en forcement of the
prevent the enforcement of the lien or forfei

to Lender subordin

S. ‘Hazard Insurance. Borrewer shall keep rhe improvements now existing or hereafter erccted on the Property
insured against loss by fire, hazards included within thz term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. .

..~ All insurance policies and renewals shall be acceptable to Lender and shall include a standurd morigage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and 7enewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and. Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower oth erwise agree in viriting, insurance proceeds shall be applied to restoration or repair
ica

of the Property damaged, if the restoration or repair is econom lly feasible and Lender's security is not lessened. If the

restoration or re s ity would be lessened, the insurance proceeds shall be
applied to 1 : i ] %) not then due, with any ex
" Borrower a ‘ ithi

-offered to setile a cla may collect the insurance procecds. Lender may use the proceeds to repair or restore

the Property or 1o pay sums securec] by this Security Instrument, whether or not then due. The 30-day periad will begin
. when the notice is given. ' : ‘

Unless Lender angd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly' payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is #cquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shalj pass to Lender to the extent of the sums secured by this Security

. Instrument immediately prior to the nequisition. :

, 6. Preservation nnd Mainterance of Property; Leaseholds; Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate Or commit waste. If this Security Instrument is on a leasehold,
Borrower shal| comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agress to the merger in writing,

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
wovenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as. 4 proceeding in bankruptcy, probate, for condemnation or to enforce laws or

* regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

.“in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make Tepairs. Although
Lender may take action under this paragraph 7, Lender docs not have to do 50,
. » . Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement. at the Note: rate and.shall be Fayable, with interest, upon notice from Lender to Borrower
requesting payment. S . ) i C




+If Lender géquirgd morigage insurance as condition of making the loan secured by this Security Instrument,
Borrovier shall-pay the premiuns required to maintain the insurance in effect until such time as the requirement for the
insurar.ce terminates in‘accordance with Borrower’s and Lender's wri
E: vlnspecti,o:nt ~ Lender or jis agent

shall give Borrower notice at the time i

9. Condemnation, - The: proceeds of any direct or consequential, in connection with
any cordemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. :

In the event 'of a tota] taking
Instrument, whether or not ther due, with any
unless Borrower and Lender othsrwise agree in writing, the sums secured by this Security Instrument shal] be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. .

If the Property is abandoned
make an award or sett] i

orrower atherwise agree in writing, any application of proceeds to Principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymens.

10.. Borrower Not Relewied;ﬂ"orbearance By Lender Nog a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to ommence i in i

rwise modify amoytj

by the original Borrow.
shall not be a waiver of or preclude |

11. - Successors and Assigns Bound; The covenants and agreements of
this Security Instrument shall bind and bene; subject to the
of paragraph 17. Borrower's covenyints ; joi i

er’s consent. EEN i
- 12."Loan Charges, If the Jloan secured by this Security Instrument is subject to a Jaw
- charges, and that law is finally interpreted so that the interest or other loan charges colle
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and m Borrower which exceeded
permitted limits wil] be refunded 1o’ Bor i i inci
under the Note or by making a direc: payment to Borrower. If a refund reduces principal, the
partial prepayment without any prepaynient charge under the Note.

. '13. Legislation Affecting Lénder"s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender’excrcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . ;

14, Notices; Any notice to Bor rower provided for in this Security Instrument shall be given by delivering it or by
‘mailing it by first class pini] unless tipplicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Horrower designates by notice 10 Lender. Any notice to Lender shall e given by
#irst class mail 1o Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumeéng shall be deemed 16 have been given to Borrower or Lender when given ag provided
in this paragraph. B
15. Governing Law; Severability. " This Security. Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is Joca ted. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nox affect other provisions of this Security Instrument or the Note
which can be given effect without the conilicting provision. To this end the provisions of this Security Instrumen; and the
MNote are declured to te severable. Lh :
) 16, Borrower’s Copy. Borrower shall be given one conformed copy of 1he Note and of this Security Instrument.
17. " i ; i If all or any part of the Property or any
interest in it is sold or trans if a bereficial i i is sold or transferred and Borrower is not a naturaj
parson) without Lender” i ‘cons ) at its option, require immediate payment in full of all sums
secured by this Security ‘ever, this option shall not-be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, ‘
If Lender exercises {his option, l.ender shall give Borrower notjce of acceleration. The notice shall provide a period
of not Iess than 30 days from the date the ney ice is delivered or mailed within which Borrower must pay all sums secured by
i sirument. If Borrower {ijils 10y pay these sums prior to the expiration of this period. Lender may iy oke any
remedies permitted by this Security Inst runient without furthier notice or demand on Borrower.
: rower’s Right to Reinstate, < If Borrower nicets certain conditions, Borrower shall have the right 1o have
{ this Security Instrumen discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
upplicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower-
(a) pays Lender all sums which then wiould be due under this Security Instrument and the Note had no aceeleration
cccurred: (b) cures any default of any -other covenants or agreements; () pays al} expenses incurred in enforcing this
Security Instrument, including.-but not limiied 10, reasonable attorneys' fees: und (d) takes such action as Lender may
reasonably require to assure that the licn of this Secyri Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sum; L i
Borrower, this Security Instrument and the obligations secur,
»ecurred. However, this right to reinstate shali not under paragraphs 13 or 17,




. NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:
£ 7210019, Aicceleration; ‘Remedies.’ Lerider shall -give notice to Borrower prior to acceleration following Borrower’s
- breach of any covenant o agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
.- unless applicable law, provides othet wis¢). The notice shall specify: (a) the default; (b) the action required to cure the
~default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
- and d) that failure to cure the default o1 or before the dzte specified in the notice may result in acceleration of the sums
;secured by this Security Iastrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
‘defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate’ payment in full of all sums secured by this Security Instrument without further
-demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of titl: evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any purt of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to, Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, vithcut demand on Borrower, shall sell the Property at public auction to the highest
bidder at the-time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or sny parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender orits desipnee may purchase the Property at any sale.

Trustee shall deliver to the ptirchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in'the Trustce’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustce shall apply the proceeds ¢f the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee'’s and 4ttorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. {

20. Lender in Pogsession. Upon zcceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially apoointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
<hall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums n ieceiver's bonds and reasonable attorneys fees, and then to the sums secured by
this Security Instrument. R : o
: 21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
recanvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and withcut charge to the person or persons
fegally entitled toit. Such person or persons shall pay any recordation costs.

- 22. Substitute Trustee. Lender miy from time (o time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without,conveyance of the Property, the successor trustee shall succeed to all the title,
- power and duties conferred upon Trus(ce herein and by applicable law.

23. Use of Property. The Propurty is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in’this Security Instrument and in the Note, “attorneys' fees™ shall include any

attorneys’ fees awarded by an appellate court.
25, Riders to this Security Ingtruraent. If one or niore riders are executed by Borrower and recorded together with
- this Security [nstrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
suppiement ‘the covenants and agreemeiits of this Security Instrument as'if the rider(s) were a part of this Security
; Instrument. [Chetk applicable box(es)] - * : i : S
: [0 Adjustable Rate'Rider /' ' [7] Condominium Rider ' - [J 2-4 ‘Family Rider
{7 Graduated Payment Rider - “:[7}:Planned Unit Development- Rider

' [] Other(s) [specify]

*. BY SIGNING BELOW. Borrower uccepts and ‘agrees :to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with\it.

g,

—Borrowsr

15
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