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DEED OF TRUST ~_conoouno

: FHA CASE NO.
I

‘rst‘A'lrE OFIOREGQDI : S 431-2458886

'

___ THIS DEED OF TRUST (**Secutity [nstrument”) is made on July 2 , 1990
The grantor & Richard C. Mroz,: Jr. and Arn DePaola Mroz, husband and wife

- . e (““Borrower™").
The trustee i Mountain Title Cempany of Klamath County ’
SRR IS . S o (“Trustee™).
The beneficiary is  Jackson County Federal Bank, a Federal Savings Bank f

0L 2 PH3 O

vshich is orgahjzed and exﬁsﬁng undef the Jaws of tha Stateb of Oregon
_-and whose address is 1225 Cratexr Lake Avenis, Medfard, OR 97504

i

(**Lender”’). Borrower owes Lender the principal sumof

Seventy Five Thousand Iiight Hundred Seventy Seven and No/100
Dollars(U.S,$§  75,877.00 P i )-
This debt is evidenced by Borrower’s 1note dated the same date as this Security Instrument (*Note™), which provides for
‘monthly payments, with the full debt, if not paid earlier, clue andpayableon August 1, 2020

. This Security Instrument secures to L endler: (a) the repayment of the debt evidenced by the Note, with interest, and all

renewals, extensions and modifications; {b) the payment of all other sums, with interest, advanced under paragraph 6 to
- protect the security of this Security Instrument; and (<) the performance of Borrower’s covenants and agreements under
"' . this Security Instrument and the Note. For, this purpose, Barrower irrevocably grants and conveys to Trustee, in trust, with

. power of sale, the following d&scﬁbéd property located in Klamath County, Oregon:

Lot 8, Block 7,‘7HILLSIDE'.; A’?DITION to the City of Klamath Falls, according
~ to the official plat theresf on file in the office of the County Clerk of
Klamath Comty,i,Oregon, 1 :

Code 1 Account 187201 'Map 3809 028BE 00900 Tax Lot 900

which hastheaddressof 1511 Pacific Terrace : Klamath Falls
: ; ; 3 i [Street] . [City)
Oregon 97601 I (‘'Property Address”);
: g ‘ [ZipCodel © bt :
TOGETHER WITH all the improvements now of hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, minerai, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter & part of the property. All repacements and additions shall also be covered by this Security Instrument. Al of
the foregq‘ing is referred to in this Security Instrument as the “Property.”
o BORROWER COVENANTS irat Borrower is lawfally seized of the esiate hereby conveyed and has the right to grant
. and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title t2 the Property against all claims and demands, subject to any encumbrances of record.

Pk
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<7 1. Payment of'Pdncv!pn!. ‘Inmcit aad Lnié Charge.. Borrower shall pay whcn due ihe principal of, éﬁd interési on, thé débt
evidenernd by the Note and late c:par\gzs duc undcr_th; Note. o : :

2. Monthly Poyments of Taxes, Irwirance «fid Othtt Charges. Borrower shall include in each monthly payment, together with
the principal and interest as set Torthh in the Note anil any late chargss, an installment of any (a) taxes and special assessments
levied or to be fevicd against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for
insurance required sy Paragrapli 4. :

Each monthly instailment for items (a), (b) and (c) shail cqual one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount suf! ficieit to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount. for each item <hall be accurnulnted by Lender within a period ending one month before an item would
become delinquent. Lender shall hol¢ the amounts ccliected in trust to pay items (), (b) and (c) before they become delinquent.

If 2t any time the total of the payirients held by Lender for items (), (b), and (<), together with the future monthly payments
for such items payzble to Lender prior to the due daics of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, anci'if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the est imated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. I the total of the payments made by Borrower for item (a), (b), or (c) is
insuf ficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becom.es clue.

As used in this Security Instrunient, Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instrunients insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium, If this Security Instrument is o7 was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premiurn if this Security Instrument is held by the Secretary. Each monthly instaliment of the mortgage insurance
premium shall be in an amount sufticient to accurnulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. :

1f Borrower terders to Lencler the full payment of all sums secured by this Security Instrument, Borrowet’s account shall be
credited with the balance refnairing for all instaliments for items (a), (b) and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to @ foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remiaining for ail installments for items (a), (b) and (¢).

3. Application of Paymenti. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
FIRST, to the mortgage iruirasce premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed; . - [N .

SECOND, to uny taxes, sp scial assessments, leaschold payments or ground rents, and fire, flood and other lL.azard insurance
premiums, as required; T :

THIRD, to interest due under the Note; :
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note. !

{. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casuglties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all
improvements on the Properiy, vaether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shal] be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made prompt-
ly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
arnounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any applicztion of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referrec| to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legal-
ly entitled thereto. P ‘

In the event of foreclostire of this Security Instrument or other transfer of title to the Property that extinguishes the in-
debtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

* 3, Preservation and Ma'nteaunce of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abzndoned property. If this Security Instrument isona leasehold, Borrower shall comply with the provi-
sions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges o Borrower ind Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the paymeat. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s re-
quest Borrower shall proniptly furnish to Lender receipts evidencing these payments.

. If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and

‘agreements contained in this Szcurity Instrumert, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property {such asa proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

“ Any amounts disburset! by Jender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immedialely <lue and payable.

7. Condennstion. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-

" pation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be

*paid to Lender to the extint of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment; Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to

. any delinquent amounts uppli=d in the order provided in Paragraph 3, and then to prepayment of principal. Any application of

.. the proceeds to the principz] shall not extend or postpone the due date of the monthly payments, which are referred to in

. Paragraph 2, or change {he armount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may ('ollec{ fees and chmg,és authorized by the Secretusy.
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(2) Defnult. Lender imay, except s Limited by regulations issued by the Secretary in the case of payment defaults, require
- immediate payment in full of all sums secured by this {Secuxity Instrument if:;

(i) Borrower defaults by failing to pay in full any raonthly paymeit required by this Security Instrument prior to or on
the due date of the next moxthly payment, of

gu')‘ Borrower defaults by failis 18, for a period of thﬁhy days, to perform any other obligations contained in this Security
nstrument. : s

() Sal: Without Credit Appmval,.iLuﬁer shall, if pcxmiﬁed by zpplicabic law and with the prior approval of the Secretary, require
immediate payment in full of all the strus secured by this Security Instrument if:

(i) All or part of the Property is olly:kw'm: transferred (other than by devise or dw:eni) by the Borrower, and

(ii) The Property is not occupie by the purchaser or grante¢ as his or her primary or secondary residence, or the purchaser or
grantee does S0 ooCupy tthmpqtytuthisorhercredit Fas not been approved in accordance with the requirements of the Secretary.

i

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender cloes riot waive its rights with respect to subsequent events.

(d) Regulations of FIUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or fo)';clcwsure if’ not permitted by regulations of the Secretary.

10. Reimatatement. Borrower has a right to be reinstatsd if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure

© proceedings are instituted. To reinstale the Security Instrurnent, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current inluding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and ‘customary attorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borroswer, this Security Instrument and the obligations that it secures shall remain in effect as
if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after the commencement of foreclosure proceedings within two years jmmediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

future, or (iii) reinsiatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Bacurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of th: orizinal Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Iastrument by renson of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearaace by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. [ '

12. Successors and Assigns Boun¢l; Joiat and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Berrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (n) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in
the Property under the terms of this Secuzity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to the tenn of this Security Instrument or the Note without that Borrower's consent.

13. Notlces. Any notice to Borrover provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by nctice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Barrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with ap-

- plicable law, such conflict shall noit affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.: To this end the provisions of this Security Instrument and the Note are declared to be
severable, :

15. Borrower’s Copy. Borrower shall be given one corformed copy of this Security Instrument.

16. Asilgnment of Rents. Borrower v r.conditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Leader or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
10 pay the rents to Lender or Lende’s i ents. However, prior to Lender's notice to Borrower of Borrower's breach of any cove-
pant or agreement in the Security Instrurnent, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
edditional security only. ‘ !

1f Lender gives notice of breach t o Borrower: (a) all rents received by Borrower skall be held by Borrower as trustee for benefit
of Lender only, to be upplied to the:suras secu ted by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (1) esich tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent
on Lender's written demand to th tenant. ‘

Borrawer has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender ifrom exercising its rights tnder this paragraph 16.

Lender shall not be required to ¢nter upon, take cont fol of or maintain the Property before or after giving notice of breach to
Borrower. However, lLender ora judicially appointed receiver may do 50 at any time thereisa breach. Any application of rents
shall not cure or waive any defauli or [avalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt seciired. by the Security [ustrument is paid in full.
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N FORM COVENANTS. Borrower ard Lender further covenant and apree as follows:

17. Foruclosure Procedure. If Lenxier requires immediate; payment in full under paragraph 9,
and any other remedies permitted by 1pplicable law. Lender shall be entitled to collect all expenses incurred
provided in this paragraph 17, including, but not limited to, reasonable attorneys”. fees and costs of title evidence.

- If Lender invokes the: power of sale, Lender shall execute or couse Trustee to execute a wri

event of default and of Lender’s elec

in which any part of the Property #s: located. \

law to Borrower and to the other per sons: preseribed by ap plicable law.
dmmndonBomWer,shallsellmerpertyatpublicmx:ﬁonmthehi

designated in the notice of sale in cre o more parcels and in any order Trustee determines.

any parcel of the Property by public anncuncement at the ‘time and place of any previously scheduled
may purchase the Property at any :sale.

Trustee shall deliver to the purchaser Trustee’s deed coaveying the Property without any covenant or wauranty, expressed or
implied. The recitals in the Trustee's dee] shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to 21l expenses of the sale, including, but not limited to, reasonzble Trustee’s
ami! attorneys’ fees; (b) to all sums sexcured by this Security Instrument; and () any excess to the person or persons legally entitled
to it. o { :

18. Renonveyance. Upon payment of alli sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey the Property
and shall surrender this Security Insutment and all notes evidencing debt sccured by this Sccurity Instrument to Trustee, Trustee shall
reconvey the Property without warrarty end without charge to the person or persons legally entitled to it. Such person oF persons shall
pay any recordation costs.  , :

m.smmmme.mm)-ﬁanmmmmmﬂmm irt a successor trustee to any Trustee appointed hereunder-
Without conveyance of the Property, the successor trustee shall succeed to all the ditle, power and duties conferned upon Trustee herein
and by applicable law. - Co ;
~ 20. Use of Property. The Property is not cirrently ‘used for agricultural, timber or grazing purposes.

21. Atlorneys’ Fees. As used in this Scurity Instrument 2nd in the Note, **artorneys’ fees”" shall include any attorneys” fees awarded
by an appellate court. : ‘ :

Borrowur agrees that should this Security Irstrurnent and the note secured thereby not be eligible for insurance undzr the National Housing
Actwithin 90 days *1 fror the date hereof, Lender may, at jts option and notwithstanding anything in Paragraph 9, require
immediate payment in full of all sums seured by this Security Instrument. A writien statement of any authorized agent of the Secretary
dated subsequent o 90 days from the date hereof, declining to insure this Security Instrument and the note secured

thereby, shall be deemed conclusive piuof‘raf such ineligibilicy ; Nothwithstanding the foregoing, this option may not be exercised by Lender
when the unavailebility of insurance is sglely due to Lender’s failure to temit a mortgage insurance premium o the Secretary.

i

: Riders to this Security Instnﬁmnl. If ofie or more iders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shal! be incorporated into and shall amend and supplement the covenants and
agreements of this Seuurity Instrurnent as if the rider(s) were in a part of this Security Instrument. [Check applicable box(es)}.

[3 Condominium Rider ;Z 5 [_g} Adjustable Rate Rider D Growing Equity Rider

D Planned 'Un'i’i Dcvdopmc';;t Rider D Graduated Payment Rider D Other

BY SIGNING BEL.OW, Borro wer tccepts and agrc?s to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it ‘

Witness:

(Seal)

Richard C. Mroz, Jr. 0

Borrower
@B %/»L M{A- 76/_"/7\ / (Seal)

Ann DePacla Mroz / Borrower

(Seal)

Borrower

(Scal)

Borrower
STATE OF OREGON, . ‘ County st Klamath

/ « .
047/w ’ { ' day of - July .19 ap personally appeared the above named

; " 'Richard C. Mroz, Jr. and Ann DePaola Mroz and acknowledged
the foregoing instrumrent o be 7 tleir volun:ary act and deed.

(/\
(Official Seal) BRI - Before me: W%X@\’

My Commission ﬁpm DANA M. NIELSEN

AT A DY DR IEC-OR RS (]
NGO T ODLETOSUNREURJLS
Nupchiie s G/ /209

REQUEST FOR RECONVEYANCE

On this

Th: undersigned is the holder of the 1ote or notes secured by this Deed of Trust. Said note or notes, together with all other indebtedness
secured by the Deed of Trust, hwie buen peid in full. Yiou are hereby directed to cancel said note or notes and this Deed of Trust, which
are delivered herebyr, and to recotivey,; without warranty, all the estate now held by you under this Deed of Trast to the person or persons
legally emitled theteto. I
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_ ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2nd day of

S July ' »19 90, andisincorporared into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (“‘Security Instrument’’) of the same date given by the undersigned
(‘‘Borrower’™) to sesure Borroxi-cr",s Note (““Note”’) to

Jeckson County Fedexal Bank, a Federal Savings Bank
_ fzhe **Lender™) of the same date and covering the property described in the Security Instrument and located at:

1511 Pacific Terrace, Klamath Falls, OR 97601
: | Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
*AND THE MONTHLY PAYMENT. THIZ NOTE LIMITS THE AMOUNT THE, BORROWER’S
INTEREST RATE CAN {(HANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST I'AY. Co

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further coverant and agres as follows:

1. Under the Note, the inilial stated interest raze of nire and one half per centum
( 9.50 - %) per annum {*Initial Inferest Rate’') on the unpaid principal balance is subject
to change, as hereinafter described. When the interest rate changes, the equal monthly installments of principal
and interest also will be ndjusted, as hereinafter provided, so that each installment will be in an amount necessary
to fully amdrtize the unpaid principal balance of the Note, at the new ad justed interest rate, over the remaining
term of the Note. : :

. ‘The first adjustment to the interest rate (if any adjustment is required) will be effective on the first day
of October 11991, (which date will not be less than twelve months nor more than eighteen
months from the due dite cf the. first instaliment payment under the Note), and thereafter each adjustment
to the interest rate will e rnade effective on that day of each succeeding year during the term of the Security
Instrument (*‘Change Date’*).

. Each adjustment to the intcrest rate will be made based upon the following method of employing the weekly
average vield on United Staies Treasury Securities adjusted to a constant maturity of one year (*‘Index”’; the
Index is published in the Fedcral Reserve Bulletin 2nd made available by the United States Treasury Department
in Statistical Release H.15 (519)). As of each Change Date, it will be determined whether or not an interest
rate adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

{a) The amount of the lride): will be determiiﬁed, using the most recently available figure, thirty (30) days before
the Change Date (‘“Current Index’’).

(b) Two énd one half ' percentage points ( 2.50 %; the
“*Margin™) will be aulded to the Current Index and the sum of this addition will be rounded to the nearest
one-eighth of one perecentage point (0.125%). The rounded sum, of the Margin plus the Current Index,
will be called the "Calcixlatcd Interest Rate’” for each Change Date.

{c) The Calculated Intcrést Rate will be corpared to the interest rate being earned immediately prior to the
current Change Date (such interest rate being called the *‘Existing Interest Rate””). Then, the new adjusted
interest rate, if any, will be determined as follows:

(i)  If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(ii)  If the difference beitween the Calculated Interest Rate and the Existing Interest Rate is less than or
equéd to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest
Rate: (subject to-the maximum allowable change over the term of the Security Instrument of five
percéntage points, in either direction, from the Initial Interest Rare, herein ecalled the *“5% Cap™).

(iii} If the Calculated Interest Rate exc«:bds the Existing Interest Rate by more than one percentage point,
the new adjusted inferest rate will be equal to one percentage point higher than the Existing Interest
‘Rate (subject to the 5% Cap).

o (iv). If the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage
' point, the new adjusted interest rate will be equal 10 one percentage point less than the Ex isting Interest
Rate (subject to  the 5% Cap).

() Notwithstanding anyl hing contained in this Adjustable Rate Rider, in no event will any new adjusted interest
rate be more than fivi: percentage (5%) points higher or lower than the Initial Interest Rate. If any increase
or decrea;se in the ExiiSting Interest Rate Avould cause the new adjusted interest rate to exceed the 5% Cap,
e I I S ; : FHA Multistate ARM Rider - 6/89
@“~572 (99061 ; {10 VMP MORTGAGE FORMS * (313)293-8100 » (800)521-7291
@ : P )
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the pew adjustéd interest rate will be limited to five percentage (5%%9) points higher or lower, whichever
isvnpplicable, (han the Initial Interest Rate.!

{¢) Lunder will perform the funciions required under Subparagraphs 3(a), (M) and (c) to determine the amount

off the new adjusted rate, Af any- Any such rew adjusted rate will become effective on the Change Date

and thereafter will be degmed to be the Existing Interest Rate. “The new Existing Interest Rate will remain
in effect until the next Change Date on which the interest rate is adjusted.

() 1 the Index is n0 longer éwai'iable. Lender will be required to use any index prescribed by the Department
of Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index

(giving all necessary information for Mortgagor 10 obtain such index) and after the date of such notice
the substitute index will be Jdeemed toO be the Index hereunder.

4. (a) If the Existing Interest Jlate changes on any Change Date, Lender will recatculate the monthly instaliment
payments off principal iind interest 10 detérmine the amount which would be necessary 1o repay in full,
_on the maturity date, the unpaid principal balance (which unpaid principal balance will be deemed to be
the amount due on such Change Date assuming there has been noO default in any payment on the Note

but that all prepaymefits 03 the Note have been taken into account), at the new Existing Interest Rate,
in equal monthly payhicn‘tﬁ. At least 25 days before the date on which the new monthly payment at the
new level i dug, Lender will give Borrower written notice (**Adjustment ") of any change in the
: Existing Interest Rate and of the revised. amount of the monthly instaliment payments of principal and
" interest, calculated as prot ided above. Each Adjustment Notice will set forth (i) the date the Adjustment
Notice is given, (ii) the Change Date, (iii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the amount of the adjusted monthly instaliment payments, calculated as provided above, (v) the Current
index and the date it ysas published, (vi) the method of calculating the adjustment to the monthly installment
payments, and (vii) any other information which may be required by law from time to time.

{b) Borrower agrees 0 P W the adjusted mornthly instaliment amount beginning on the first payment date which
occurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower
will continue t0 pay {he adjusted monthly installment amount set forth in the last Adjustment Notice given
by Lender to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender
has giveri a further ‘Adjustment Notice to Borrower. Notwithstanding anything {0 the contrary contained
in this Adjustable fate Rider or the Sezurity Instrument, Borrower will be relieved of any obligation to
pay, and Lender will hzve forfeited its right to collect, any increase in the monthly installment amount
(caused by the recalculzation of such amoum under Subparagraph 4(a)) for any payment date occurring
less than twenty-five (25) days after I'ander has given the applicable Adjustment Notice to Borrower.

<) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest
: Rate was reduced on 2. Change Date, and (i) Lender failed to give the Adjustment Notice when required,
and (iil) Borrowes, consequently, has made any monthly instatlment payments in excess of the amount
which would have been sct forth in such Adjustment Notice (¢ ‘Excess Payments’’) then Borrower, at
Borrower’s sole option. may either (1) demand the return from Lender (who for the purposes of this sentence
will be deemed to be the lender, Of 1endcrs, who received such Excess Payments, whether or not any such
lender subsequently assigned the Security Instrument) of all or any portion of such Excess Payments, with
interest thereon at a raze equal to the sum of the Margin and the Indexon the Change Date when the Existing
Interest Rate was ‘0 reduced, from the date each such Excess Payment was made by Borrower to repayment,
or (2) request that all or any portion of such Excess Payments, together with all interest thereon calculated

as prpvided above, be applied as payments against principal.

5. Nothing gontaincd in this Adjustable Rate Rider will permit Lender to accomplish an interest rate adjustment
through an increase (or “Jdecrease) to the unpaid principal balance. Changes to the Existing Interest Rate may
_only be f‘reﬂected throu gh adjustment 10 Borrover’s monthly installment payments of principal and interest,
as provided for herein. - !

":BY SIGNlNG BELOW,’ Borrower é\ccepﬁ; and agrees to the terms and covenants contained in this Adjustable
Rate Rider. IREENCEEE § N RN : »

;,,(éeal) ﬂp %V(’ 'ﬂ 74{1’ (Seal)

-Borrower Ann DePacla Mroz -Borrower

__,._ (Seal) e (Seal)

-Borrower - .Borrower

;;'___,_—;4—/' ~;——f~«-;—«— {Space B:low This Line Reserved for Acknowledgmem] S

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of ———— ;Mgn Title Co. the 2nd day
of ____,__,Jxl:l_————— A, 1990 207 oclock —_P_M., and duly recorded in Vol. M0 -
| A rriages B
‘ 5 R Evelyn Bighn

FEE $33.00. SN o By v

4 . County Clerk
, S 7 ’

. [ e ar &AL




