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DEED OF TRUST

THIS DEED OFTRUSI S écurityilns!rumenl"} is made on
19..90.... The grantor is ... 22U E; Frale

... (*Trustee™). The beneficiary is
SAVINGS ANI which is organized and existing

srates of
(*Lender™).
Borrower owes Lender the principal sum of o
........................................ =w=me—ae=mDollars (U.S. §.. ). This debt is evidenced by Borrower’s note
dated the samie date as this Security Instrument S_“N%(e"ﬁn— 6vd\6ch provides for monthly payments, with the full debt, if not
. paid earlier, due and payable on ...iveovs - uly.2 ».. 20000 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, und all renewals. extensions and
" modifications: (b) the puyment of all othur sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perfornance of ‘Borrower's ‘covenants and agreements under this Sceurity Instrument and the
‘Note: and (d) the repayment of any future advances, with interest thereon. made to Borrower by Lender pursuant to the
- paragraph betow (“Future Advances'). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
- to full reconveyance of the property ty Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be securcd by this Deed of Trust when evidenced by promissory notes stating that said notes are
" secured hereby. For this purpose, Horrower irrevocably giﬂl(asngl%conveys to Trustee, in trust, with power of sale, the

following described property located inj....oooeeenneeiiinnserilitineee e e County, Oregon:

Lot & in Block 2 of CEDAI SPRINGS, according to the official plat thereof on file
in ‘the office of the County Clerk of Klamath County, Oregon.

Acct.  #3908-01780-00700 Xey #832193

TOGETHER WITH A 1985 Fuqua Mobile Home

Acct. iM 181588 Key #832193

"UNDER- OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT CONCERNING LOAXS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT
TOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE
MUST BE IN WRITING, EXPRESS COLSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

*See Attached Adjustabm Rate Loan Rider made a part herein.

which has the address of 4477, Round, Lake Rozd Klamath Falls

97601 {Strees]
T eoeeeneee (“Property Address™);
LD e

TOGETHER WITH all the improvements nowf or hereafler crected on the property. and all casements. rights,
appurtenances. rents, royalties, miineral, oil and gas rights and profits, water rights and stock and a1l fivtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred tarin this Security Instrument as the “‘Propert v

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the: Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generatly the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THiS SECURITY L\'STRUS)IIF.N( combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniforrn security instrument covering real property.

OREGON—single Fa‘mny—rNMA'/l.fnwc UNIFORM INSTRUMENT FORM #220 469




UNIFORM COVENANTS. Horrower and Lender covenant and agree as follows:

-1, Payment of’ Principal snd Iaterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

: 2. Funds for Taxes and Irsurance. . Subject t3 applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and. assessments which may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground .runts:on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, ifany. These items are called “escrow itemns.” Lender may estimate the Funds due on the
basis of current data and reasonablie estimates of futurs escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest oni the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. o ’

If the amount of the Fundis held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items  shill exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

- amount of the Funds held by Lernder is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

. Upon payment in full of ull sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to'the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the surns sectired by this Security Instrument.

3. Application of Paymcnts, - Unless applicuble law provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrowzr shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paymeat. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

_receipts evidencing the payments.
Borrower shall promptly discharge any lien vihich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of eny part of the Property; or (c) sscures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. is subject to a lieri which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days
of the givirg of notice. :
. .5. Hazard Imsurance, . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requireés insurance. This insurance shall be mainfained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. P
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold. the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss ifnot made promptly by Borrower.
. Unless Lender and Borfower otherwise agrae in writing, insurance proceeds shall be applied to restoration or repair
of the Property daiaged, if thi resioration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not econonsically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Propeity, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Tender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice s given. . :
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property priot to the acquisiticn shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to thz acquisition.
6. Preservation and Ivlairtenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to dete Fiorate or commit waste. If this Security Lnstrument is on a leasehold,
Borrawer shall comply with thie provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.
. 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such s a procecding in bankruptey. probate, for condemnation of o enforce laws or
regulations), then Lender may do and pay for whutever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in count, paying reasonable attorneys” fees and entering on the Property 10 make repairs. Although
Lender may take action under’ this paragraph 7, Lender does not havetodoso.

- -Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the: Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. o :
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"\ . 1f Lender required-mortgage insurance as a condition of making the loan secured by this Security Instrument,
‘Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
.insurance terminates in accordance witlh Borrower's and Lender’s written agreement or applicable law. i

‘ 8. Inspection. - Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice ot the time o or prior toan inspection specifying reasonable cause for the inspection.

: 9.. Condemnation. | The proce:ds of any award orclaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. o :

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lendér otherwise: agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. I

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the procecds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the'due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Kender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizatior. of the sums secared by this Security Instrument by reason of any demand made

" by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude theexercise of any right or remedy.

. 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

" of paragraph 17. Borrower’s covenan(s and agreements shull be joint and several. Any Borrower who co-signs this Security

" Instrument but does not execute the Note: (a) is co-signing this Security Instrurment only to mortgage, grant and convey

* that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Cecurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

“modify, forbear or make any accominodztions with regard to the terms of this Security Instrument or the Note without
“that Borrower’s consent. - 8 ;

12. lLoan Charges. If the l¢an sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is. finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loarn exceed thi: permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and () any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment without any prep aymient charge under the Note.

13, Legislation Affecting Lender's Rights.. - If enactment or expiration of applicable laws has the effect of

*rendering any provision of the Noteur this Security Instrument unenforceable according to its terms, Lender. at its option,
may require immediate payment in full of all sums, secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

.. paragraph 17. s

- 14. Notices. Any noticeto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ‘applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
£rst class mail to Lender’s address siated herein or any orher address Lender designates by notice to Borrower, Any notice
provided for in this Security Tnstrunient shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. RNRES o

15." Governing ILaw; Severability.  This Security Instrument shall be governed by federal law and the law of the

_ jurisdiction in which the Property is located. In'the eveat that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, Such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are doclared to be severable. ; '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" 17. Transfer of the Propeity or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (cr if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wriltters consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. 3owever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, l.ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the noticeis delivéred or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrover fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by This Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Rginstﬁte. If Borrower meels certain conditions, Borrower shall have the right to have

enforcement of this Security Instrumeiit discontinued 4tany time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reitistatement) before sale of the Property pursuant to any pawer of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which' then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of’ any other covenants or agreements; () pays all expenses incurred in enforcing this
Security [nstrument, including, biit not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument. Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrumeni shall‘continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby <hall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




. NON.UNIFORM COVENAN Boxjrbwcr and Lendfcx" further covenantand agree as follows: E .
0017019, ‘Acceleration;. Remedies. ‘Leyder shall give +otice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemend in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17

- unless 'appllcablé law provides otharwise). The notice shall specify: (8) the default; (b) the action required to cure the

default; (¢ n date, not leis than 30 duys fromt the date the notice is given to Borrower, by which the default miust be cured;

* and (d) that failure to cure the default ar or before the date specified in the notice may result in acceleration of the sums
secured by this Sceurity Instrument andi sale of the Property. The notice shall further inform Borrower of the right to

! reinstate after acceleration and the right to bring a court sction to assert the non-existence of a default or any other
_defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of salé and any ather remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which finy part of the Proparty is located. Lender or Trustce shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Truster, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the potice of sale in one or more parcels and in any order
Trustee determines. Trustee may p'«):stpcne sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender orits designee may purchase the Property at any sale.

Trustee shall deliver to the ‘purchaser Trustec’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s decd shall be prima facie evidence of the truth of the statements made
tiierein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable ‘Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally ent itled to it. -

20. Lender in Possession, Upen acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially,ippcimed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property incliding those past due. Any rents collected by Lender or the receiver
shall be applied first to payment. of the costs of management of the Property and collection of rents, including. but not
Limited to, receiver’s fees, premiums ¢n receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument. FE e

_ . 21. Reconveyance. Upon payirent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person,or persons shall pay any recordation costs.

: 22. Substitute Trustee..Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance ‘of the Property, the successor trustee shall succeed to all the title,

power and duties con ferrad upon Tnustee herein and by applicable law.
23, Use of Property. The Pro perty is not curreatly used for agricultural, timber or grazing purposes.

14, ‘Attorneys’ Fees. As used ‘in- this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys" fees awardled by an appellate court.

5. Riders to this Security Distrument. If oné or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of ,thi&{Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(zs)] g
“IX Adjustable Rate Rider = [ Condominium Rider ] 2-4 Family Rider

] Graduated Payment  Ricer ~ [} Planned Unit Development Rider

] Other(s) [specify] ..~ ‘

'Ry SIGNING 'BELOW, ;Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exec ited by Borrowsr and recorded with it.

—RBorrower

—Borrower

STATE OF

COUNTY OF

sssasscsses

" “The foregoing instrument wiis asknowledged before me this. e veenes o

Wressssassenennanas I .4~

by ... Pagk B Fralel

IO
i :

My Commission L:xpires: ’7«‘5,_6,70 ;

Notary Public

................................................ PRPTI

* This inystrumem‘évas p,ep'a,e‘j bj Klamath First Federal Savings & Loan Assn.
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

“This Rider is made this . .27t" . dayof .

be dezmed to amend and supplement the Mortgage,

ment’?) of the same date given by the undersigned (the “‘Borrower™) to secure Borrower's Note to

_ KLALIATH FIRST FEQERAL SAVINGS AND.LOAN ASOUATION ‘

(the ‘,‘Lendcr'2 of the same dlate (the “Note™) and covering the pro_}agr

looatcd at . 4477 Round Lake Road, Kiamath Falls, OR 976D

) Property Address

Modifications. In addition to the covenants and agraements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “‘Initial Interest Rate’’ of 10. 250, The Note interest rate may be increased or decreased on the
18t day of the month beginning on. P , and on that day of the month every
12. . months thereafter. . o \

Changes in the interest rate are governed by changes in an interest rate index called the *“Index’’. The Index is the:
{Check one box to indicate Index.} SIS ;

(1) ~O* “Contract Interest Rate, ‘Purchase of Previously Occupied Homes, National Average for all Major

“Types of Lenders”’ published by the Federil Home Loan Bank Boar
: « Federal Home Loan Banx of San

hted ‘Averag

[Check one box to in dicate whether there is any m axinuum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.} . ‘ :
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
(2 & The interest rate cannot tie changed by more than 1.00, percentage points at any Change Date.
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES ‘ :

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the intersst or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permizted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Mote or by making a clirect payment to Borrower.

C. PRIOR LIENS : ‘,

"' If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security In strument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

. D. TRANSFER OF THE PROPERT'Y o

"I there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
‘an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
tercst rate change (if there is a limit), o1 (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accel erate provided. in paragraph 17.

"' By signing this, Borrower agrees to all of the above.
*With a limit on the interest xate adjustments during the 1life of the loan of plus or
minug three (¢ 3.00) percentage points.

| *See Note
Below

STATE OF OREGON: COUNTY OF KLAMATH: * ss.

Filed. for record at request of Mountain Title Co. : the 3rd day
rof creaJuly o UAD. 19 90 gy 22332 - - oclock P M., and duly recorded in Vol. _}M30 R
: ‘ of .. .- Mortgages on Page .
L : : : R ‘ Evelyn Biehn ~County Clerk
v FEIE i $28-00 : Lo ! By Q'ﬂ tud szt L7'}’11 Rt -Iéf&'!/




