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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 29, 1990, among Jeffery J. Cook and Deborah A. Cook, whose address
is Rt. 5, Box 1145, Klamath Falls, OR 97601 (referred to below as »Grantor”); WESTERN BANK, whose address
is 421 South 7th Street, P.O. Box 669, Kiamath Falls, OR 97601-0322 (referred to below somotimes as "Lender”
and sometimes as “Beneficiary”); and Mountain Title Company, whose address Is 222 S. Sixth Street, Kiamath

Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable censlderation, Grantor conveys o Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the following described real property, together with ali existing or subsequently erocted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights @including stock in utiliies with ditch
or imigation rights); and all other rights, royalties, and profits relating to the real ropea/. including without limitation all minerals, oil, gas, geotherms
and similar mattars, located in Klamath County, State of Oregon (the "Real Property”):

PARCEL 1: The S1/2 of Lots 4 and 5, Block 94, KLAMATH ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.
PARCEL 2: The North 1/2 of Lots 4 and 5, Block 984, KLAMATH ADDITION to the City of Kiamath Falls,

according to the official plat thereof on file In the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 401 S. Sixth Street, Klamaih Falls, OR 97601. The Real

Property tax identification number is 3809 032AD 04600 and 3809 032AD 04500.

ns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, tile, and interest in and to all present and

Grantor presently assig
Grantor grants Lender a Uniform Commercial Code security interest in the

future leases of the Property and all Rents from the Property. In addition,
Rents and the Personal Property defined below. ,
DEFINITIONS. The following words shali have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Oregon Uniform Commercial Code.

Beneficlary. The word "Beneficiary” means WESTERN BANK, its successors and assigns. WESTERN BANK also is referred fo as "Lender” in this

Deed of Trust.
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, tender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entiies executing this Deed of Trust, including without Ervitation Jefiery J. Cook and

Deborah A. Cook.
Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "ndebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
ns of Grantor under this Deed of Trust,

Lender o discharge obligations of Grantor or expenses incurred by Trustee or Lendér to enforce obligatio

1ogether with interest on such armounts as provided in this Deed of Trust. In addition to the Note, the word *Indebtedness” includes all obligations,
debts and liabilities, plus interest thereén, of Grantor or any one or more of them, whether arising now or fater, whether related or unreiated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated oy unliquidated and whether
Granior may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon such
Indebtedness may be or hereafter may become barréd by any statute of imitations, and whether such Indebtedness may be or hereafter may

become otherwise unenforceable.
Lender. The word “Lender” means WESTERN BANK, ifs successors and assigns.

Note. The word "Note” means the Note dated June 29; 1990, In the princlpai amount of $51,
sogether with: alt renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity

538.00 from Grantor to Lender,
date of this Deed of Trust is June
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29, 1095. The rate of Interest i the Néts s stbjéct to rcexing adjiitrier; raneival;of reisgotiaton, -
Personal Property. The words *Persahial Property* mean il eq nt; fixtirss,; anid oiher arficles of persanal property now or herzafter cumed
by Grantof, and now or héreatier attached o affixed 10 ths Real Propery together with all accéssions, parts, and additions to, a1 repizeements of,
and all substitutions for; any of stich property; and together with all proceeds (inclitding Without imitation alf insurance proceeds and safiznds of
premiums) from &ny sale or other disposttion of the Property.

Property. The woid “Property” means collectively the Real Property and the Personal Praperty.
Real Property. The words "Real Property* mean tho property, inferests and rights described above In the "Conveyancs and Grant’ section.

Related Doctments: The words "Refated Documents” mean and Inciude wittioit limitation al! promissory notes, credit agresments, loan
agreements, guarantles, security agreements; morigages, deeds of fiiist, and all other Instruments and documents, whether now or hereafter
existing; executed in connection with Grantor's Indebtadness to Lender.

Rents. The v:ord "Rents” means all present and fuiuie fents; reveniies, incorme; isstes, royaltes, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means Mountain Titia Company and any substitufe or successor titisiees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE ({) PAYMENT OF THE INDEBTEDNESS AND_(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTGR UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except &3 otherwise provided in this Deed of Trust, Crantor shall pay to Lender all amounts sacurad by this Deed of
Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until the occurrence of an Event of Defauli; Grantor may (a) remialn I possession and control of tha Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INST RUWENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEERTméE TO THE PROFPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintaln. Grantor shall mainialn the Property in tenantable condition arid promptly perform all repalrs, replacements, and maintenance
necessary to preserve Hts value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance," "disposal,” "release,” and "threatened release,” as used In thig
Deed of Trust, shall have tha same meanings as set forth in the Comprahensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Stiperttind Amandments and Realthorization Act of 1988, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.; the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or tegulations adopted ptirsuant to any of the foregoing. Grantor represents
and warranis to Lender that: (a) During the period of Grantor's ownership of the Property; there has been no use, generation, manufacture,

posal, release or threatened release of any hazardous wasts or sibstance by any parson on, under, or about the Property.
(b) Grantor has no knowledge of, or reason fo belleve that there has been, except as previosly disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manifacture, storage, treatment, disposal; release, or threatened release of any hazardous waste or substance by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters. (c) Except as previously disciosed to and acknowledged by Lender In writing, () neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, generate, manufacture, store, treat, disposa of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and ordinances, including without limitation those laws; regulations, and ordinances described above. Grantor authcrizes Lender and
its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate fo determine compliance of the
Property with this section of the Deed of Trusi. Any inspections or fesis made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liabllity on the part of Lender 1o Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becoimes liabie for cleanup or other cosis under any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and alt claims, losses, liabiiiies, damages, penalties, and expenses which
Lender may difectly or indirectly sustain or suffer reslting from a breach of this saction of the Deed of Trust or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's owriership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of the Indebtedness and tha setisfaction and reconveyance of the lien of this Deed of Trust and shal not
be affected by Lender's acquisition of any Interest in the Property, whettier by foreclostire or otharwise.

Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Specifically without limitation; Grantor wili fiot removae, or grant to any other party the right to remove, any
timber, minerals (Including oll and gas); soil; gravel ar rock produicts withicut the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish of femove any Improvements from the Real Property without the prior writien consent of
Lender. As a condition to the removal of any Improvements, Lender may reqiilre Grantor to mmiake arrangements satisfactory to Lender to raplace
such Improvements with Improvements of at loast equal valite.

Lender's Right to Enter. Lender and its agenis and representatives may enter upor the Real Property at all reasonable times 1o attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of thix Dead of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereatter in
effect, of all governmental authorities applicable to the use or octupancy of the Property. Grantor may contest in goad faith any such law,
ordinance, or regulation and withhold compliance dutifig any proceeding, Inclisding appropriate appeals, so long as Gtanior has notified Lender i
writing prior to doing so and so long as Lender's interests in the Property are fiot jeopardized. Lender may require Grantor fo post adequate
Security or a surety bond, reasonably satistactory to Lender, fo protect Lender's interest,

Duty to Protect. Grantor agrees nelther to abandon nor feave tnattended the Proporty. Gtantor shall do all other acts, in addttion to thoss acts
set forth above in this section, which from tha character and use of the PiGperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lende+ may, at its option; declare immediately due and payable all sums secured by this Deed of Trust
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wiitten consent; of &l of any part of the Resl Pro
y Hght, title of interest thereln; whethet tod
4, land contract, contrect for deet jaseh

arporation of p Hip, transter eleo lncludes any ownership of
more than twe voting stock ot partnetship interests; as the ces@ Howaever, this Jption shad not be
axercisad by Lender i such exercisa is prohibited by tederal law or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the taxes and tions on the Property are a part of this Deed of Trust.

shall pay when due (and in a evarts prior to delingiiency) all taxes, special taxes, asseesments, charges (including watef and
! nst or on account of the Property, and ahall pay When due all cialms for work done on of for servi
Property. Grantor shall maintain the Property free of all tiens having priority over of aqual to the interest of
tLender under this Dead of Trust, except for the lian of taxes and assessments not due and except as otherwise provided in {his Deed ot Trust.

Right To Contast. Grantor may withhold payment of any tax, assessment, of claim In connection with a good taith dispute ovar the obligation to
pay, so long as Lender’s interest in the Property is not 1eopardlzed. it a llen arlses of i3 filed as a result of nonpay Grantor shiall within fiteen
(15) days after the lie it a tien is filed, within fiftsen (15) days after Grantor has nctice of the filing, o of the tien, or it
requested by Lender, de guraty bond of other s amount sutficient
1o discharge the lien plus any ! ale under the flen. 1n
any contest, Grantor shall defel € ¥ ntor shall
name Lender as an additional obligee un!

Evidence of payment. Grantor shall upon demend furnish to iender satisfactory evidence of payment of the taxes or agsessments and shall
authorize the appropriate governmemal official 1o deliver to Lender at any time & writteri statement of the taxes and assessmants against the
Property.

Notice of Construction. Grantor shall notity Lender at loast Tifteen (46) days befora any work is commencad, any services are furnished, or any
materials are supplied to the Property, if any mechanic's Hien materiaimen's flen, of other fien could be asserted on account of iha work, services,
or materials, Grantor will upon request of Lendar furnish o Lender advance assurances satistactory 1o Lender that Grantof can ard will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are & part of this Deed of Trust.

Maintenance of {nsurance. Grantor ghall procure and malntain policles of fire insurance with standard extended coverage endorsements on &
replacement basis for the full insurable value co on the Resl Property in an amourt eufficient to avoid application of any
colnsurance clauss, and with a standard mortgagee ¢l together with such other insurande, Including but not limited to
hazard, liability, pusiness Interruption, and boiler insurance, asonably ¢ a8 ol be wiittan in form,
coverages and basis reasonably acceplable to to Lender. Gra

request of Lender, will deliver to Lender from time of form to Lender, including
stipulations that coverages will not b8 cancellad or dimin t at loast tah (10) days' prior writlen notice to Lender.

Application of Proceeds. Grantof shall promptly notify Lender of any loss or damage to the Propetty. Lender may make proof of loss it Grantor
{ails to do so within fifteen (15) days of the casuslty. Whether of not Lender's security Is impaired, Lender may, at its elacton, apply the proceeds
1o the reduction of the Indebtedness, payment of any fien affecting the Property, or the restoretion and repalr of the Property. If Lender elecis 1o
ply the proceeds 10 restoration and tepalr, Grantor ghall repalr of replace the damaged or destroyed impsovements in a manner satisiactory to
Lender. Lender shall, upon satistactory proot of such expenditure, pay of reimbursa Grantor from the procesds for the reasonable cost of repalr
or restoration if Grantor is not in dstautt under this Deed of Trust. Any proced t been disbursed within 180 days aftef thelr receipt
and which Lender has not committed to the repalr or restoration of the Prop be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shali ba applied to the principal balance of the Indebtedness. it Lender
holds any proceeds after payment in {ull of the Indebledness, such procesds shall ba pald to Grantor a5 Grantor's interests may appoar.

Unexplrad Insurance at Sale. Any unexpired insurance shall inure to the beneitt of, and pass 19, the purchaser of the Propefty covered by this
Deed of Trust at any tyustee's sale or other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Properiy.

Grantor's Report on {nsurance. Upon request of Lender, however not more than once a year, Granior shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that velue; and (8) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independsiit appralser satisfactory to Lander determine the cash value replacemant cost of the Property.

TAX AND INSURANCE RESERVES. Subject 1o any limitations set by applicable faw, Lender may require Grantor 10 malntain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall ba created by advance payment of monthly payments of a sum
astimated by Lender 1o be sufficient to produce, at lsast fiteen (15) days before due, al 1o the taxes, assessmens, and insurance
premiums to be paid. {f fiftean (15) bafore due the reserve {unds are Insutficient, Grantor shall upo demand pay any daficiency o
Lender. The reserve funds sl daposit from Grantor, which Lender by pay assessments,
and insurance premiums requir d by Grantor s they become due. Lender shall have the rigt aw upon th
ftems, and Lender ghall not be required to determine the validity or accuracy of any item befote paying it. Nothing in
construed as requiring Lender to advance other monies for such purposes, and Lender ghall not Incur any Nabili
with respect to the reserve account. All amounts in the reserve account are hereby pledged to further secure

d apply such amounts on the indebtedness upon the occtirrence of an Event of Defauit. Lender shalt not be required to pay
any interest 0 the reserve funds unless required by law of agread to by Lender in wiiting. Lsnder does not hold the reserve tunds in trust
for Grantor, and Lender is not the agent of Grantor for payment of the taxes and assessments required to be paid by Graritor.

EXPENDITURES pY LENDER. If Grantor falls to comply with any provision of thie Dead of Trusi, of it any action of proceeding is commenced that
would materially affect Lender" interests In the Property, Lender on Grantor's put shall not be required to, take any action that Lender
deems appropriate. ends in so doing will bear Interest frorn the date incurrad or pald
by Lender 1o the date of repayment by Grantor. All such expenses, at Lender's option, will . be added to the talance of
the Note and be apportioned among and be payable with any instaliment payments to become du erm of any applicable
insurance policy of (if) the remaining term of the Notg, or () be tri balloon payment which will be due and payable at the Note's maturity.
This Doed of Trust also will secura payment of these amounts. The rights providad for in this paragraph shall be in additon to any other rights or any
remedies to which Lender may be eriitied on account of tho default. Any such action by Lender shall not be construed as curing the default so as 1o
bar Lender from any vemedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of e Property are a part of thie Deed of Trust.
Tile. Grantor warrants that; (a) Grantor holds good and marketable tile of record to the Property in fee gimpie, free and clear of all iens and
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encumbrances other than thoss sat forth in tho Real Praperty description or In any fitie insurance policy, tile report, of fing! title opinion tssued in
favor of, and accepted by, Lender in connection with this Doad of Trust, and (b) Grantor hes the full right, powst, and authortty to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrante and will £ Propesty against the
{awiul clalms of ail persons. In the avant any action or proceading I8 commanced that qu f Trusiee Or Lender
undor this Deed of Trust, G at Grantor's expense. Grantor mey ch procseding, but Lender
shall be entitied to partic) pr ing and 10 be represented in the proceeding by coun and Grantor wiki defiver, oF
cause to b delivered, to Lender such Instruments as Lender may request from time to time to permit such particlpatioit.

Compliance With Laws. Grantor warrants that the Property and Grentor's use of the Property complies with all existing epplicable laws,
ordinarices, and regulations of governmental authorities.

CONDEMNATION. The following provislons relating to proceadings in condemnation are a part of this Deed of Trust.

Application of Net Proceeds. i all or any part of the Property Is condemned by eminent domaln proceadings or by any proceeding or purchase
In liau of condemnation, Lender may at its election require that all or any postion of the net proceads of the award be applied to the Indebtedness
or the repalr or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ toes necessarily paid or incurred by Grantor, Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding In hall promptiy notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to B ba the nominal party in such proceading, but Lender shall be
anlitied to participate in the pro d In the proceeding by counset of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instrumen d by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of thie Deed of Trust:

Current Taxes, Fees and Charges. by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested b ect and continue Lender's llen on the Raal Property. Grantor shall reimburse Lender for all
taxes, as described balow, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, foes, documentary stamps, and other charges for recording or reglstering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust of upon all of any part
of the Indebtedness secure Trust; (b) a specific tax on Grantor which Granior i3 authotized or required to deduct from payments
on the Indebtedness secure! Deed of Trust; () ataxon this type of Deed of Trust chargeable against the Lander or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on paymenis of principal and interost made by Grantor.

Subsequent Taxes. If any 1ax to which this saction applies is enacted subsequent to the date of this Dead of Trust, this event shall have the same
effect a5 an Event of Default (as defined below), and Lender may aexercise any or all of its avallable remadies for an Event of Default as provided
below unless Grantor either (&) pays the tax before it becomes delinquent, or (b) contests ihe tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corperate sursty bond or other security satisiactory to Lendar.

S?CURI;‘Y AGREEMENT; FINANCING STATEMENTS. Tha following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. ’

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code &s amended from time to time.

Security Interest. Upon request by Lender, Granter shall execute financing statements and take whatever other aclicn Is vequested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Dead of Trust in the real property
records, Lender may, et any time and without further authorization trom Grantor, file exacuted counterparts, coples or reproductions of thie Dead
of Trust as a financing statement. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defautt, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender anc' make it
avallable 1o Lender within three (3) days after recelpt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information cancerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Oregon Uniform Commercial Coda), are as stated on the first page ot this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-iN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to e
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause 1o be filed, recorded, refiled, of
rerecorded, as the cass may be, at such times and in such offices and places a8 Lender may deem appropriate, any and all such mortgages,
doeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certficates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complate, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and tho Related Documents, and (b) the lians and security interests
created by this Deed of Trust as first and prior liens on the Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrasy by Lender in writing, Grantor shall relmburse Lender for all costs and expenses incurrad in connection with the
matters referred to In this paragreph.

Attorney-in-Fact. |f Grantor fails 1o do any of the things reterrad to in the preceding paragraph, Lander may do so for and in the nama of
Grantor and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's attorney-in-fect for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be recessary or desirable, in Lender's sola opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. ii Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor undershis
Deed of Trust, Lender shall execute and deliver to Trustee full reconveyance and shali execute and deliver to Grantor suitable gtatements
of termination of any financing statement on file evidencing terest in the Rents and the Persona Property. Trustee & vequest for full
reconveyance. Any reconveyance teo required by law shall be pald by Grantor, it permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detault ("Event of Default’) under this Deed of Trust:
Defautt on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes of insurance, of any
other payment necessary to prevent filing ot or to effect discharge of any lien. B
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mpliance Default. Fallure to comply with any other term, obligation, covenant or conditio
nts. if such afajlure s curable and Hf Grantor has not been given a notice ofe
twelve (12) months, it may be cured (and no Event of Default will have occumed) it Granor,
demanding cure of such fallure: (a) cures the failure within fifteen (18) days; or (b) il the cure requires Mo
ly initiates steps sufficient to cure the fallure and thereafter continues and complotes all reasonable and necessary steps suffic
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalt of Grantor under this Doed of Trust, the Note
ot the Related Documents Is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvancy of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for tha penefit of creditors,
the commencement of any procee pankruptey or ingolvency laws by or against Grantor, of the dissolution or termination of
Grantor's existence as & goling business (#f Grantor is & business). Except 1o the extent prohibited by tederal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event ot Default under this Deed of Trust. ~

Foreclosurs, atc. Commencement of foreclosure, whether by judicial proceeding, seli-help, repossession or any other method, by any cresiitor of
Grantor ageainst any of the Property. However, this subsection shall not apply In the event of a good falth dispute py Grantor as 10 the validity or
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender wiitten notice of such claim and furnishes
resarves of a surety bond for the claim satisfactory 10 Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, Inciuding without limitation any agreement concerning any indebtedness or other obligation of Grantor o
Lender, whether existing now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtadness or such Guaranmor
dies or becomes incompetent. Lender, at fis option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obiigations arising under the guaranty in a manner satisfactory to Lender, and, In doing so, cure the Event of Cefault.

insecurity. Lenderin good faith deems ftself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirence of any Event of Default and at any time thereafter, Frusteo or Lender, atiis option, may
exarcise any one or moie of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor 10 declare the entire indebtedness immediately dua
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosurs. With respect to all or any part the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right 1o foreclose by judicial foreclo accordance with and to the full extent provided by applicable law. If this Doed
of Trust is foreciosed by judicial foreclosure, Lender will be entitled to & Judgment which will provide that i the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may Issue for the amount of the unpald balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Rents,

i aid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of

tenant or other user of the Property to make payments of rent or use fees directly to Lender. f the Rents are

rrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments recelved in payment thereot

ate tha same and coitect the proceeds. Payments by tenants or other users to Lender in response to Lenders

demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercige its rights under this subparagraph either in person, by agent, of through a receiver.

Appoint Recslver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, o operate the Property preceding foreclosure or saie, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the racolvership, against the Indebtedness. The receiver may setve without bond if permitted by law.
Lender's right 1o the appointment of a recelver shall exist whether or not the epparent value cf the Property exceeds the Indebtedness by &
substantial amount. Employment by Lender shall not disqualify & person from serving as a raceiver.

Tenancy at Suiferance. it Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon dafault of Grantor, Grantor shall become a tenarnt at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay 8 raasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustes of Lender shali have any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the tme and place of any putlic sale of the Persongl Property or of the time after

which any private sale or other intended disposition of the Personel Property Is to ba made. Reasonable notice shall mean notice given at least

t:n (10) days belore the time of the sale or disposition. Any sale of Parsonal Property may be made in conjunciion with any sale of the Real
roperty.

Sale of the Property. To the extent permitted by applicable law, Grantor heieby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shali be free 10 sell all or any part of the Property 1ogether of separately, in one sale or by
separate sales. Lender shall be entited to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of & provision of this Deed of Trust shalt not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision, Elaction by Lendsr to pu

provided In this Deed of Trust, the Note, In any Related Document, of provided by law shall not exclude pursuil of any other

election to make expendiures ot 10 1ake action to perform an obligation of Grantor under this Deed of Trust after failure of Grasdor 1o perfo

not affect Lender's right to declare a default and to exerclse any of its remedies.

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lendsr shall b2 gntitled to

recover such sum as the court may adjudge raasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is invoived,

Lender which in Lender's opinion are necessary at any time for the protection of its interest or the

of the Indebtedness payable on demand and shall bear interest at the Note raie from the date of

this paragraph include, without limitation, however subject to any fimits under applicable law,

Lender's attorneys’ fees W there is a lawsuit, Including attorneys’ fees for bankruptey proceedings (inciuding efforis 10 modify or

vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, tite Insurance, and fees for the Trustes, to the extent i




' 06-20-1990
Loan No 010121

applicable law. Grantor aiso will pay any court costs, in addition to all other sums p'rovldé& by law.
Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

Trustes shali have the power to take the foliowing actions with
respect to the Property upon T preparing and fiing a map or piat of the Real Propesty,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Dead of Trust or tha interest of Lender under this Deed of Trust.

Obligations to Noiity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustea shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications’ required for Trustee under applicable law. In addition to the rights and remedies set foith above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, In either case in accordance with and to ths fuli extent provided by epplicable law. ’

Successor Trustee. Lender, at Lender's option, may from time to time appolnt a successor Trustee 1o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustes in this Dead of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exciusion of
all other provisions for substitution.

NOTICES | be in writing and shall ba effective when actually delivered
or, it malled, sh registered malil, postage prepaid, directed to the addresses
shown near the beginning of Trust by giving formal written notice
1o the other parties, specifying that the purpo address. All copies ot notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as tender shall require.
*Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the ogeration of the
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed [n accordance with the laws of the State of Oregon.

Caption Headlngs. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions oi this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Propeity at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust. Where any one or more
of the parties are corporations or partnerships, it s not necessary for Lender to inqulre into the powers of any of the parties or of the officers,
directors, partners, or agents acting or purporting to act on thelr behalf.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabie as.to any perscn of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or vaiidity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the fimitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed ‘of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender

unless such walver is in writing and signed by

of such right or any other right. A waiver by any p

right otherwise to demand strict compllance with that provision or any other provision, No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall corstitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the graniing of such consent by Lender in any instance shali not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender tﬁax this Deed of Trust is a commercial deed of trust and that Grantor will not change
the uss of the Property without Lender’s prior written consent. S
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EACH GRANTOR ACKNOWLEDGES HAVING READ

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )
)88

COUNTY OF__ Klamath ) L S5
- A 4 o %
On this day before me, the undersigned Notary Pubtic, personally appeared Jeffery J. Cook and Deborah A. Cook, to me kﬁo;yn-;g‘beg‘awdﬁb“
described in and who ‘exocuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluftary acsapc@@d,\
the uses and purposes therein mentioned. . "u,,,“m'“.‘,‘.ﬁ"

Given under my hand and clal seal this 3rd day of July , 19 'Q"n . e

_ 3d .

By Reslding at Klamath Falls OR

Notary Public In and for the State of Oregon My commission expires 7-9-93

REQUEST FOR FULL RECONVEYANCE

. (To be used only when obiigations have been paid in ful})
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been

fully paid and satisfied. You are hereby directed, upon payment 1o you of any sums owing fo you undar the terms of this Deed of Trust of pursuant 10

any epplicable statute, 1o cancel the Note sacured by this Dead of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
econveyance and Related Documents 10

r
Bongﬂclary: .

Date:

BY:_____
fts:

LASER PRO{tm) Ver. 3.10a (c) 1890 CFI Bankers Servica Group, Inc. Alirights reserved.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ny the 6th

of July AD,19._90 - at 3:23 oclock P M., and dulz recorded in Vol. M90
of Mortgages on Page 13329 .
. EVELYN BIEEN _ County Clerk
FEE §43.00 . ‘ By XD aaiticas

Ynlxlﬂz‘admc




