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The ?morléagor«w'armnts-thgt he ‘proceeda of lcan:rsp rited by ;
Ca)%, primarily_for.mortgagor's: personal;family: o housshoid ipurposss (seeImipor
(b)-. for an organization or (even if. martgago: natural persoii )i are’ for: biisine
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*"Now, theretare, it said ‘morigagor shall_keep.and perform the covenant harein: contained. and shall pay said note:accorc g fo i
its ferms, this conveyancs shall be void, but othervise shall:remain;in: tull force-as a mortgage: {o secure the performance of ‘all of -’
said covenants and the payment of said.note; it being.agreed. that upon & 1ailure to ‘periorm-any covenant herein, or it a proceeding -
of any kind be taken to foreclose any lien.on said. premises or.any part thereol, the ‘mortgagdes shall-have the option to declare the '
whole amount unpaid on said note or on this. mortgage at once due and payable; and ‘this-mortgage may be foreclosed at airy time
therealter. And if the mortgdagor shall fail to pay any taxes or charges or, any lien,: encunibrance ar insurance premiumi as above
provided for, the mortgagee may at his option do so, and any payment 8o ‘made shall be added ‘to and become 'a part of -the debt
secured by this mortgage, and shall bear interest at the same rate as said note without waiver, however, of any right arising fo the
mortgagee for' breach of covenant. And this mortgage may.be foreclosed . for. principal, interest and all sums paid by the mortgagee
at any time while the mortgagor neglects_to_repay:-any sums: 8o paid by the mortgagee: In .the event of any suit or action being -
instituted fo foreclose this mortgage, the losing party therein agrees-to:pay all reasonable costs incurred by the prevailing party for
title reports and title search, all statutory costs and disbursements and such further sum as the trial court may adjudge reasonable
as prevailing party’s attorney’s fees in such suit or action and if an appeal is taken from any judgment or decree entered therein the
losing party: therein further promises to pay such sum s the appliate court ghall adjudge reasonable as prevailing party's attorney’s
fees on such appeal all such sums to be riclided in the court's decreei = e

Each and all of the covenants and agfeements herein contained shall apply to and bind the heirs, executors, administrators,
successors arid/or assigns of said mortgagor:and of said mortgagee respectively.

In case suit-or.action is.commenced to foreclose this mortgage, the Court, may, upon motion of the mortgagee, appoint a
receiver fo collect the rents and prolits arising out of said premises during the pendency of such foreclosure, and apply the same
to éhe payment of the amount due under this mortgage, tirst deducting all proper charges and expenses attending the execution of
said frust. . . - . N STl SRR T o R T

In construing this mortdage, it is understood that the mortgagee ‘may. be more than ons person; that if the context so requires,
the singular ‘prorioun’ shall be taken 1o ‘medn and include’ the. pliral, the masculine, the féminine and the ter,'and that generally "~
all grammatical .changes shall be -made, assumed and-implied to:make; the provisiong: hereof. apply equally :to corporations and to-
individuals. = ) i L R DA , e L
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STATE OF OREGON )
County of Klamath ) S8

On this _% day of%:, 1990, before me, a notary public in and for said county
and stat_:fg; -personally appe rod Nancy Barnes Coffin, of the State of Oregon, County of
Klamath,.known.5o me to be the person described in the foregoing instrument, and ack-

nowl}éd?ge'd:'g:__'l{t @He, executed the same in the capacity therein stated and for the pur-

posegEhetein, ekt ained.
IN?WITEE%S‘@&FR%Q I hereunto set my hand and official seal.

Notary Public‘ for Oregon
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my hand. and sea! of

Norman E Armour

Bank of New England -
~Constiltution ¥l )

B8 Ford, Commettizar® 06115
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- 13520
COMMERCIAL NOTE
Pledge (Possessory) Collateral

April 2, L1990 T Hartford
(DATE} : {cnm

£or value received. the undersigned borrower(s) (Borrower’) promise(s) lo pay 1o e order of The Connecticut Bank and Trust Company. N.A. (CBT)
at any office of CBT the principal sum of #«*one million four hundred ninety nine thousand and 00/100%%
dotlars (s **1,499 .000.00** ) -

f Connecticul

A. Repayment
{Mark an "X in the box that apphes.}
A-1,.intull on .19 . interest having been discounted n advance at the rate o
A-2. - D\:\ full an .19 . with inferest on the unpaid balance as sel forth below.
‘A-3. - [J immediately on demand. with interest on the unpaid balance as set forth below.
. n .. conseculve paymenis of prnci A0S i i
Aa. O [ FREQUENCY pay P P .
{moniny. eic )
E on the unpaid balance as set lorth below
S .

% per year.

. ench, stanting o e e V9 with interest

consecutive payments of § __._._._____. each, starting - i9 such payments ihéluding' :

both principal ahd'in!eresl at the fate 0! .. % pet yeat,
“ae X r_\_éécdrdanéé with the altached Annex.
B.  Interest . . o v
It applicable; Borrower will pay interest on the unpaid puncipal balance.” ) : .
{Mark an “X"in the boxes, it any. that apply ) . ‘ 1 B-5. || monthy. from the date of this Note.

B-1. [ at a tixed rate ol s, pef year. B-6. |X quanerly, from the dale of this Note.
B-2. - [X at a vatiable rale per year equal to CBT's Prime Rate plus a 25 %« »  AND B8-7. [) at matunty o! this Nole.

B8-3. [J at a variable rate per year equal 10 °; of CBT's Pnme Rale \ B-8

B-4. " [J in accordance with the attached Annex .89 |} inaccordance with the altached Annex. -

“Interest shall be calculated on the basis ot actual numbet ol days and a 360-day yeat 1l the interest rate 1s vanable, it shall be adjusted daily as and when
CBT's Pume Rate changes, CBY wilt notty Borrower n s pills tor interest of interest rate changes 1hat have occurred dunng the period

Borrowet will pay on demand interest on any overgue principadl and or nterest at a rate pur year cqual 1o the sum ol the rate which would otherwise bein 1
eltect pius 2%. : AR '

C. Cotliateral
As collateral for this Note and any other obhigations ot Borrower 1o C
tollowing propény which Borrower has delivered to CBT L.
roes _Group,..Inc..... .- -

{ | with each payment of principal.

BT. Bortower grants 10 CB1 a secunty ierestunder the Undorm Commercial Codein the

i} Sece reverse side for additional coflateral .

Borrower shall promptly provide 1o CBT such addiional coliateral as CBT may spucily ltom time to ime Borrower shall promplly dehiver to CBT any -
securities received {through stock dividend. stock sphit or otherwise) in respect of any security pledged as collateral. .

CBT may pay this Note or any other obligations of Borrower from any deposits. securities or other property of Borrower with CBT.
O.. Prepayment o B :

Borrower may prepay all of any part ol Ine unpind balance of this Note atany lme without penalty. It interest has been prepaid, Borrower shall receive 3

refund of unearned inlerest, computed on 4 oailly basis; afier a minimum interest charge ol $30
E. ' Default :

i: {a)’ Borrower delauits in the payment ot performance of any obhg‘a'hon specilied inthis Note or
or : : FEENERE E a

{b) Borrower defaults in the payment of any othet indebleyness, of ‘
(c) Borrower or any endorset of guarantor shall die or be dissolved, of shall muke an assgnment tor the benelt of crediors. or shalt have a receiver,
custodian. ttustee ot conservator apponted {or substantally all s assets. or

(q) Any proceeaing under any bankrupicy. insolvency or eliel ot qcmovs' 1

aws attecting Borower or any endorser or guaranior shall be commenced; o
{e) CBT shall at'any time n good fath deem dself insecute,

then CBT may declare. without natice, the entire unpaid prncipal amount of and accrued interest on this Note, together with any other amounts that
Bortower owes lo CBT. to be immed:ately due and payable.

As 10 2ny collateral, CBT shall have the nights and remedies of a secured creditor under the Unilorm Commercial Code. 11 CBT should be requnréd bylaw

1o give any notice 1o Borrower of the sale of any collateral, Borrower agrees thal nolice alieas! 5 days belore the sale shail be reasonable. :
Boriower shall pay all costs of collechon of s Hotel ncluding all tees and disbutsements of CB1's counsel

F. Liabltity

Each botrower signing this Note is jointly and severally responsible for making all payments and perormng all other obtigations specihied in this Note.

The prqvisions olthis Note are binding on the hers, exeCculors, aUMINISITAtors, assIgns ant successors of each bortower and shailinute lothe benefitof
CBT and its successors and assigns and 1o subsequent holders of this Note o

G. . Prejudgment Remedy Waiver v

Boriower acknowledges thal the foan evidencea by Ifus Nole 1s a commerc:
the Connecticut General Stalutes, or as otherwise require

H. ' Charge Checking L v .

" Borrower authorizes CBT to charge account number. il L L ... lor all paymenis ol:
) Principal and:or O Interest. ol k :

(B Other Provisions:

(Mark an X" in the box 1l apphcabie)

cialtransaction and waives s nghts lo notice of hearing undes Chapter 903a of
d by taw, with gespecl 10 any prejudgment remuedy which CBT may use.

1-1. [ Additonal provisions of this Note appear in the attached Annex. :

g/ Nancy: B. Coffin -
Nancy. B.:: Cof fin porrovien: el e 3 e
16667 Hill Rd. Klamath Falls, OR 97603 .

ADDRESS,

(NAME OF BUSINESS) BORROWER

BORNOWER

ADDRESS AULIU SS

SFT REVERSE SIDE FOR COSIGHER HOTICE

any instrument concerring the collateral 101 this Note;:=



ore 9/30/90 ‘and.a final payment of

€ ';paymentiiof;pr'incipél of ,$150,00(-)v.>00 t‘ain of bef
< princ pgl'of.gsl;,sw,ooo,oo on 3/31/91.

i t
14
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_P__M., and duly recorded in VoL M90
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STATE OF OREGON: COUN
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FEE 23.00




