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DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 28, 1990, among WALTER SEPUT, whose address s 89 FILBERT
AVENUE, SAUSALITO, CA . 94965 (referred to below as "Grantor”); The Paclfic Bank, N.A., whose address is 351
Californla Street, San Francisco, CA 94104 (referred to below sometimes as "Lender” and someiimes as
“Beneficlary”); and THE PACIFIC BANK, N.A., whose address is 351 CALIFORNIA STREET, SAN FRANCISCO
CAL 94104 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
fight, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other ri hts, roxam‘es. and profits relating to the real property, including without limitation ajf minerals, oil, gas, geothermal
and similar matters, located In I%LAM TH County, State of Oregon (the "Real Property”):

SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF

The Real Property or its address Is commonly known as HC 63 BOX 566, CHILOQUIN, OR.

Grantor presently assigns to Lender (also known as Bensficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below. cT

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the California Uniform Commercial Code,

Beneficlary. The word "Beneficiary” means The Pacific Bank, N.A,, its successors and assigns.. The Pacific Bank, N.A. also is referred to as
"Lender” in this Dead of Trust,

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to tha Personal Properiy and Rents.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation WALTER SEPUT.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilittes, additions and other construction on the Real Property,

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means The Pacific Bank, N.A., its successors and assigns.

Note. The word "Note” means the Note dated June 28, 1990, In the princlpal amount of $200,000.00 from Grantor 1o Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of this Deed of Trust is June
28, 1991. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation,

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation ali insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property, The words "Real Property” mean the Property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory hotes, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments and documents, whether now or hereafter
existing, executed in connection with Grantor's Indebtedness to Lender.

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property. .
Trustee. The word "Trustee” means THE PACIFIC BANK, N.A. and any substitute or successor trustees.
E ASSIGNMENT OF RENTS AND THE ‘SECURITY INTEREST IN THE RENTS AND PERSONAL
N T ) P. DEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

O SECURE (1) PAYMENT OF THE IN
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Graﬁtdr shall pay to Lender all amounts secured by this Deed of
Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note and this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

3

APPROVED USES.

Duty to Maintaln. Grantor shali maintain the Property in tenantable condition and promptly perform af repairs, replacements, and maintenance .
necessary 1o presera its valye. E

"hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this -
ive Environmental Response, Compensation, and Liability Act of
ion Act of 1986, Pub, L. No. 99-499
, .S.C. Section 1801, et seq., the Resource Conservati .C.
Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., or other applicable
state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents and warrants to Lender that: (a) During
the period of Grantor's ownership of the Property, there has been no use, gsneration, manufacture, storage, treatment, disposal, release or
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threstened release of any hazardous waste or substance by any person on, under, of about the Property. - (b) Grantor has no knowiadge of, or
reason 1o belleve that there has been, except a3 previously disclosed to. and - acknowiedged by Lender in writing, . (i) any use, generation,
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by any prior owners of occupants
of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such matters. (c) Except as previously

d by Lender in writing, () neither Grantor nor any tenant, contractor, agent or other auihorized user ot the Property
shall use, generate, manutacture, store, treat, dispose of, or release any hazardous wagste or substance on, under, or about tha Property and (i})
any such activity shall be conducted in compliance with all applicable federal, state, and local laws, requlations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to maie@
such inspections and tests as Lender may deem appropriate 10 determine compliance of the Property with this section of the Deed of Trust. Any .
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any vesponsibility or liability on the
part of Lender 10 Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste. Grantor hereby (e) releases and walves any future claims against Lender for indemnity of
contribution in the event Grantor bacomes liable for cleanup or other costs under any such laws, and (b) agrees 10 indemnify and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sutfer
resuliing from a breech of this section of the Deed of Trust or as a consequence of any use, generation, manutfacture, storage, disposal, release o1
threatened retease occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to
Granter. The provisions of this section of the Deed of Trust, including the obligation 1o indemnity, shall survive the payment of the Indebtedness
and the satisfaction end reconveyance of the tien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the
Property, whether by toreclosure or otherwise.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 10 the
Property or any portion of the Property. Specifically without fimitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvemenis from the Real Property without the prior wiitten consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arrangements satisfactory to Lender 1o replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Properly at all reasonable times to attend 1o

Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, inciuding appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 10 those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property. '

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, of any interest in the Real Property. A "sale
or transfer” means the conveyance of real property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary,
whether by outright sale, deed, installment sale contract, Jand contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding titie to the Real Property, or by any
other method of conveyance of real property interest. If any Grantor is a corporation of partnership, transfer also includes any change in ownership of
mare than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by tederal faw or by Oregon law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special taxes, assessments, charges (including water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on of for services
randered or material furnished to the Property. Grantor shall maintaln the Property free of all llens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtednass referred to below, and
except as otherwise providzd in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. if alien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the fling, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that & as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental ofiicial 1o deliver to Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufiicient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurance, including but not limited to
hazard, liability, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable 1o Lender. Granlor, upon
request ot Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair of
replacement exceeds $1,000.00. Lender may make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repair of the Property. It Lender alacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust.
Any proceeds which have not boen disbursed within 180 days aftor tholr recelpt and which Londer has not committed to tho repair or rostoration
of tha Property shall bo usad first to pay any amount owing to Lendor undor this Deed ot Trust, then o pay accruod interest, and the remainder, il
any, shail be applied to the principal balance of the indebtadness. W Lender holds any proceeds after paymont in full of the Indebtadness, such
proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument avidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, 10 the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceseds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall turnish to Lender a report on egach
existing policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
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expends In so doing will bear Interest at the rate charged under the Note from the'datg ncurred or paid by Lender to the date of repayment by Grantor.
Al such expenses, at Lender’s option, will (a) be payable on demand, (b) bs added to the balance of the Note and ba apportioned among and be
ayable with any installment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or {c) be treated as a balicon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment cf
these amounts. The rights provided for in this paragraph shall be in addition to-any other rights or any remedies to which Lender may be entitied on
account of the éjefault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances othor than those set forth in the Real Property description or in the Existing Indebtedness section below or in any titte insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Dead of Trust, and (b) Grantor has the
full right, power, and authority to exacute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver, or

cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EUSTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trust securing the Indebtednsss may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtadness and to prevent any default on such indebtedness, any cefault
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any instaliment of principat or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent (8"
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent ot
Lender.

CONDEMNATION. The following provisions relating to proceedings in condemnation are a part of this Deed of Trust.

Appilcation of Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees necessarily paid or incurred by Grantor, Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: () a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note: and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. |f any tax 1o which this section applies is enacted subsequent to the date of thic Deed ot Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sutficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislons relating to {his Dsed of Trust as a security agreement arz a part of
this Desd of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security intarest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresces. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreaments, financing statsments, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o eflectuale, complete, perfect, continue, or
preserve (a) tha obligations of Grantor under the Nota, this Deed of Trust, and the Related Documenis, and (b) the liens and security interests
created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the .-
contrary by Lender in writing, Grantor shali reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this

paragraph.

Attomey-In-Fact. if Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoins Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. !f Granior pays all the Indebtedness when due, and otherwise performs all the obfigations imposed upon Grantor under this
Deed of Trust, Lender shall executs and deliver 1o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Trustee a request for fult
reconveyance. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Deed of Trust:
Default on Indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any fien.
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Compllance Default. Fallure

of the Relatad Documents. f

Trust within the precedin )

notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires
immediately initiates steps sufficlent to cure the failure and thereafter contiriues and completes all reasonable and
produce compliance as soon as reasonably practical,

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
or the Related Documents is, or at the time made or furnishad was, false in any material respect.

Insolvency. The Insolvency of Grantor, appointment of a receiver for any parn of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Grantor is a business). Except 1o the extent prohibited by federal faw or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclosure, ete. Commencement of foreclosure, whether by judicial proceeding, self-help, repossession or any other method, by any creditor of
Grantor against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender written nofice of such claim and furnishes
reserves or a surety bond for the claim satisfactory to Lander,

Breach of Other Agreemont. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Graritor to
Lender, whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Inde|

dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate t,

obligations arising under the Guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

RIGHTS AND REMEDIES ON DEFAULT. Upo| ny Event of Default and at any time thereafter, Trustee or Lender, atits option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law;

Accelerate Indebtedness, Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Grantor wotild be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the fight to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the fulf extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender wil| be entitled 10 a judgment which wili provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpald bafance of the judgment.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lander shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code.

der shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
ast due and unpaid, and apply the net proceeads, cosls, against the Indebtedness, In furtherance of

Appolnt Recelver. Lender shall have the right to have a i i , with the power 10
protect and preserve the Property, i and to coilsct the Rents from the Property and apply the
proceeds, over and above i X 6 receiver may serve without bond if permitted by law.
Lender's right to the appoil i not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenarncy at Sufferance. |If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise

mes entitted to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (2) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediatsly
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and Place of any public sale of the Personal Property or of the time after
i Y private sala or other intended disposition of the Personal Property is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Rea!

Property.

Sals of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled, In
exsrcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property togsther or separately, in one sale or by
Separate sales. Lender shall be entitled fo bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the cournt may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which In Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its fights shall become a part of the Indebtedness payable on demand and shail bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limhtation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including aftorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment cofiection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusteo shall have all of the rights and duties of Lender as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rolating to the powars and obligations of Trustoo are part of this Dead of Tiust,

Powera of Trustoe. |n addition to ait powers of Trusteo arising as a miatte
ry upon the wiitten request of Lender and Grantor:
tion of streets or other rights 1o the public; (b) join in granting any easement or creating any restriction on the Reaj Property;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Cbligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
Or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee under In addition to the rights and remedies set forth above,
by notice and sale, and Lender shat have the right to

by appiicable tav.

Succeasor Trustee.
instrument executed a
contain,

or it3 successors in interest, The successor
conferred upon the Trustee in this Deed of Trust and b
all other provisions for substitution,
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice uinder this Deed of Trust shail be in writing and shall be effective when actually delivered
or, it malled, shall ba deemed effective when depostted in the United States mall first class, registered mail, postage prepald, directed to the addresses
shown naar the beginning of this Dead of Trust. ‘Any party may change its address for notices under this Deed of Trust by giving formal written notice
fo tha other parties, specifying that the purpose of the notice is to change the party's address. ~All copies of notices of toreclosure from the holder of
any llen which has priority over this Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice
purposas, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelluneous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to ~
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures mada in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender In the State of Callfornta. Except as set forth
herelnatter, this Deed of Trust shall be governed by, construed and enforced In accordance with the laws of the State of Californla,
except and only to the extent of procedural matters related to the perfection and enfor t by Lender of its rights and remedies
agalinst the Property, which matters shall be governed by the laws of the State of Oregon. However, In the event that the enforceabllity or
vaildity of any provislon of this Deed of Trust Is chalienged or questioned, such provision ghall be governed by whichever applicable
stato or federal law would uphold or would enforce such challanged or questloned provision. The loan transaction which Is evidenced by
the Note and this Deed of Trust (which secures the Note) has been applied for, consldered, approved and made In the State of Californla.

Caplion Headings. Caption headings in this Desd of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inferest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severablliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shali not render that provision invalid or urienforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modifled to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the banelit of the parties, thelr successors and assigns. If ownership of the Property bacomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemeod to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No piior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent Is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
TERMIS.

stareor (et 1~Crr lu.,c.,

COUNTY OF 304 FVaM.uA [

On this day before me, the undersigned Notary Public, personally appeared WALTER SEPUT, 20 me known to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned.

Glven untdefmy hakdan official seal this &-qg‘ day of Quw.g, . 19 ol O .
@%j" \m Residingat 35 { Cﬂﬂ&fﬂ\ﬂMﬂ.; &F! A q'-“D"l‘

Hotary Public In and for the State of GJ ' -FW A2~ My commission explres %5 AL, 4,:( ] { ; l 4 4‘_-_(;

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: . Trustes

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of eny sums owing to you under the terms of this Deed of Trust or pursuant to
any applicnble stetute, to cancol the Note socured by this Dood of Trust {(which is dolivorad to Kou togiathor with this Dood of Trust), and to 1econvey,
wilhout warranty, to the partles dosignated by tha terms of thls Doed of Trust, the estate now hold by you under this Deod of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:

LASER PRO (tm) Ver. 3.10a () 1990 CFI Bankers Sarvics Group, Inc. All rights ressrved.’
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MTC NO: 23851

EXHIBIT "A"
LEGAL DESCRIPTION

Lot 2 in Block 1 Tract 1118, according to the official plat thereof on
file in the office of the county Clerk of Klamath County, Oregon.

That portion of SE1/4 SE1/4 lying East of Sprague River, Section 25,

Township 34 South, Range 8 East of the Wwillamette Meridian, Klamath
County, Oregon.

si/2 SE1/4, NE1/4 SE1/4, section 36, Township 34 south, Range 8 East
of the Willamette Meridian; Klamath County, Oregon.

That portion of NE1/4 lying Bast of Sprague River, Section 36,
Township 34 south, Range g past of the Willamette Meridian.

S1/2 SB1/4 of Section 31 Township 34 South, Range 9 Bast of the
Willamette Meridian, Klamath County, Oregon, NE1/4 SW1/4 SW1/4 SwWi/4
of Section 32 Township 34 south, Range 9 gast of the Willamette
Meridian, Klamath County, Oregon, E1/2 SE1/4 SW1l/4 SW1/4 SWi/4 of
Section 32 Township 34 South, Range 9 Bast of the Willamette Meridian,
Klamath County. oregon, W1/2 swi/4 SBE1/4 SW1/4 SW1/4 of Section 32
Township 34 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, E1/2 NW1/4 sW1/4 Swi/4 of Section 32 Township 34

South, Range 9 East of the Willamette'Heridian, Klamath County,
Oregon.

SE1/4 NW1/4 and SW1/4 NE1/4 lying Southerly of Sprague River in
Section 31 and Lots 2, 3, 4, and E1/2 SWi/&, SE1/4 NE1/4, N1/2 SE1/4,
section 31; §1/2 S1/2 NW1/4 SWl/4 less that portion lying East of
Sprague River, S1/2 W1/2 S1/2 NW1/4 SW1/4 less that portion lying
East of Sprague River of section 32, all in Township 34 south, Range
o Bast of the Wwillamette Meridian, Klamath County. Oregon.

A tract of land situate in Sections 31 and 32, Township 34 South,

Range 9 Bast of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

From the quarter corner common to Sections 3@ and 31, Township

34 South, Range 9 past of the Willamette Meridian, Klamath

County, Oregon, South along the center section line of Section

31 marked by an established fence 174 mile; thence East along .

an established fence 150 feet to the center of the Sprague

River, the point of beginning of this survey; thence upstream

along the center 1ine of the Sprague River North 33 degrees

16’ EBast 382.84 feet; thence North 46 de

feet: thence North 45 degrees East 550 feet;

degrees 34’ East 435 feet; thence North 6@ degrees 15’

2¢1.53 feet ;thence North 30 degrees 26’ Bast 92.78 feet along

the center line of the Sprague River to the North line of
(continued), : .
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Iindian Allotment No. '547; thence along the North line of
Indian Allotment No. 547, gsection 31, East 918 feet; thence
continuing up the Sprague River South 28 degrees 44’ Bast
176.81 feet; thence South 21 degrees 240’ East 685.1 feet;
thence South 3 degrees 07' West 220 feet; thence south 29
degrees 29" West 370 feet to & fence Cross

River:; thence along an established 1ine of fence He

feet to the point of beginning.“

All that portion of the N1i/2 NwW1/4 sSWi1/4, and the N1/2 N1/2 s1/2 NW1/4
sWi/4, and the SW1/4 NWi/a of section 32, Township 34 South, Range 9
gast of the villamette Meridian, Klamath Ccounty, Oregon, lying
Westerly of the Sprague River. -

The NE1/4 of Section 1 Township 35 SOUth,‘Rangé‘S'East of the
Willamette Meridian, Klamath county, Oregen, lving Northerly of
Sprague River Road.

Lots 1, 2. 3, 4, 5 and SB1/4 NW1l/4 of Section 6 Township 35 South,
Range 9 East of the Willamettebueridian, Klamath County, Oregon.

Tax Account No: 3408 ©2500 21199
3408 02500 01300
2408 03600 00100
3408 03600 02600
3408 03600 02900
3508 00100 00100
3409 00000 033020
3409 00000 03600
3409 03200 00300
3409 03200 00400
2409 03200 0709

3409 03200 00800
3509 00600 00100
3509 00600 00200

STATE OF OREGON: COUNTY OF KLAMATH: ~ -ss. - _
Filed for record at request of Pacific Bank N A& i the 12

of _ July AD,19.90" a '2:29 oclock P M., and duly recorded in Vol. M90
of Mortgages - - 13802 .

)

FEE38.00




