LINE OF CREDIT MORTGAGE

: \Date_:, S Q7>/12/90

TérrY’H Preston

Grantor(s): Catherine D Preston - : Address: . 74895 Laverne

Terry M Preston e Klamath Falls OR 97603

Bbrrow‘elk(s‘):‘ _Catherine D Freston S s 7825 ‘Laverne

~Klamath Falls OR 97603 -

Beneficiaryl(“Lendery;, _Us8+ National Bank of Oregon ' Add;es;;» P 0 Box 1107

- »Medford OR 97501

Trustee: ‘U+8+ Bank of Washingtons . L e Address: © PO- Box 3347

(WHOJ LHOHS'NOD3HO) d3HdNOOQ 88/8 065925

301y Py s

oy

National Associstion “portland Or 27208
GRANT OF DEED OF TRUST. By signing below as Grantor, | irrevocably gra gain, sell and convey to Trustee, in trust, with power of sale,
the following property, Tax Account Number 3909-011€A=01200 ino. KLAMATH County, State of Oregon:
LOT- 36y PERRY'S ADDITION TO LLOYD'D TRACTS» ACCORDING =TO: THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLE| K:OF KLAMATH
-~ .COUNTYs OREGON:. @~ ! : b roRER

and alf buildings and other improvements and fixtures niow or fater located onthe property. | also hereby assign to Lender any existing and future
Jeases and rents from the property as additional security for the debt described below. | agree that I will be legally bound by all the terms stated
in this Deed of Trust. RN A S Lo s

 DEBT SECURED. This Deed of Trust and assignment of reris saciires the fallowing: SR

3.

. DUE-ON-SALE: | agree that you may, at your option; declare due and -7

a. The payment of the principal, inferast, credit raport fees ‘late charges, collection costs, attorneys' fees (including any on appeal), and
other. amounts owing under a note (*“Note™) with ‘an ‘originaf principa ‘amountof § __ 20+000.00 , dated
July 12 o 199 (signed by : Terry-#i Preston and Catherine D Preston  (Borrower) and payable

to Lender, on which the last payment is due __ _August 10 AgX 2005 -+ me o : ’ :

and under any extensions and renewals of any length. The words "LINE OF CREDIT MORTGAGé’_Y do not apply to this Deed of Trust if this paragraph
2.a. is checked, unless paragraph 2.b. is aiso checked. T )

b. The payment of all amounts that are ‘payable to Lender at any time under a
, R - PR I AT PR SR . . (Nams of Agreement}

dated ., and any amendments thél{eio (“Credit Agreement”’), signed by
(“Borrower’"). The Credit Agreement is for a revolving line of credit under which Borrower may obtain (in accordance with the terms of the Credit
Agreement) one or more loans from Lender on one or more occasions. The maximum amount to be advanced and outstanding at any one time

pursuant to the Credit Agreement is$ . The Credit Agreement has a termof____- ~ years,endingon.___
which is the date on which the total outstanding balance owing under the Credit Agreement, if not sooner paid, is due and payable in full. This
Deed of Trust secures the performance of the Credit Agreement, the payment of all loans payable to Lender at any time under the Credit Agree-
ment, the payment of all interest, credit report fees, late charges, membership fees, attorneys’ fees (including any on appeal), collection costs
and all other amounts that are payable to Lender at any time under the Credit Agreement, and any extensions and renewals of any length.

E ¢. This Deed of Trust also secures the payment of all other sums, with iﬁterésQ ihereon; advanced under this Deed of Trust to protect the
security of this Deed of Trust, and the performance of any covenants and agreements under this Deed of Trust. This Deed of Trust also secures
the repayment of any future advances, with interest thereon, made to Borrower.under this Deed of Trust.

The interest rate, payment terms and balance due under the Note and under the Credit: Agreement may be indexed, adjusted, renewed or renegotiated

in accordance with the terms of the Note and the Credit Agreement and any extensions and ranewals of the Note and Credit Agreement.

INSURANCE, LIENS, AND UPKEEP. you exercise the option to accelerate | know that you may use any

X X ) NP default remedies permitted under this Deed of Trust and applicable

3.1 1will kesp the property insured by companies gqcemable to you Jaw. | kinow that you may exercise your rights under this due-on-sale
with fire and theft insurance, flood insurance if the property is : b g

. AT " L provision each time all or any part of the property, or an interest in
located in any area which is, or hereafter will be designated a N : : o

ot ; Il S EiGY 1! rty, is sold or transferred, wh or not you exercised your
special fiood hazard area, and extended coverage insurance he property, Is Sold o 18! whether v 1sedy

; rights on-any, previous sales or transfers.’
EER-WIL SON TNS, I
— HERE . PROTEC)’ING YOUR INTEREST. | will do anything that may now or
\ater Be necessary to perfect and preserve this Deed of Trust, and |
will pay all recording fees and other fees and costs involved.

- The policy amount will be enough to pay the entire amount
owing on the debt secured by this Deed of Trust or the insurable T B s L
value “of “the " property, whichever is less, despite any . DEFAULT. It will be a default:

«coinsurance” or similar provision in the policy. The insurance 6.1 ifyoudont re(éeiw)e any payment on the debt secured by this Deed
policies will have your standard loss payable endorsement. No of Trust when it is due; - o
one but you has a mortgage or lien on the property, except the 6.2 Iffailto keep any agresment or breach any warranties, represen-
foilowing **Permitted Lien(s)™. -~ ;"= = At 1ations or covenants | have made in this Deed of Trust, or there
s SaDYAS TN DTID 2472 $15.200 0 o  is a default under any security agreement, trust deed, mortgage,
" R/78 $18.782 S or other,_security document that sscures any part of the debt
1 will pay taxes and any debts that might become a lien on the secured by this-Dead of Trust.
property, and will keep it fres of trust deeds, mortgages and liens, .3 Itany Co-Borrower, Grantor or | become insolvent or bankrupt;
other than yours and the Permitted Liens just described. 4 If i have given you a false financial statement, or if | haven’t told -
1 will also keep the property in good condition and repair and will you the truth about my financial situation, about the security, or
prevent the removal of any of the improvements. .| . about my use of the money; - ‘ )
If sny of these things agreed to in this Section 3 are not done, .5 It any creditor tries, by legal process, to take money from any
you may do them and add the cost to the Note or Credit Agree- bank account any Co-Borrower, Grantor or | may have, or tries,
ment. | will pay the cost of your doing these whenever you ask, by légal process, to take any other money or property | may then

with interest at the fixed or floating rate charged under the Note _ . have coming from you;

or the Gradit Agreement, whichever is higher. Even if you do these .6 lfany person tries or threatens to foreciose or declare a forfeiture

things, my,failure to do them will be & default ‘'undar Section 6, n the property under any land sale contract; or to foreclose any
and you may still use other rights you have for the default. - Permitted Lien or ather lien on the property;

if there is any defautt yhdéf'ahy lease or sublease of the proper-

ty,to,which | am a party or through which 1 derive any interest

payable all sums secured by this Deed of Trust if all or any part of
the property;:or an interest-in the property, is sold or:transferred. If




76

-

You may deciére the entiresecurad debt immediately'dus:and
payable all at once without notice. . L
Subject to any limitations imposed by applicable |

or after a sale of the property under a judicial foreclosur

a sale of the property by advertiseinant and sala by tha Tru

you may su  for and recover from Botrower all amounts [ema!n;ng'
unde the Credit Agreement, under the Note, and under this Deed
of Trust. . ) . SR
You may foreclose this Deed of Trust under applicable law either
judicially by suitin equity or nonjudiciaily by advertisement and
sale. ) )

You may have any rents ffqm the property collected and pay the
amount received, over and above costs of collection and other

jawfut expenses, on the debt secired by this Deed of Trust.
{ will be liabte for alt :e’a's'qnable,collection costs you incur, to the
full extent allowed by law. If you foreclose this Deed of Trust either
judicially by suitin equity or nonjudicially by advertisement and
sale, | will also be liable for your reasonable attorneys’ fees in-
cluding any on appeal. [
You may use any other rights you have under the law; this Deed
of Trust, or other agreements. T

 HAZARDOUS SUBSTANCES.

8.1

“arrange to have the audit performed or the audit reveals a defautt

_your representatives

Except as previously disclosed to you in writing, | represent and
warrant to you that no hazardous substances are stored, located,
used or produced on the property, and that to the best of my
knowledge, after ‘due and diligent inquiry, no “hazardous
substarices are stored, located, used or produced on any adjacent
property, nor have any hazardous substarices  been'stored,
located, used, produced, or released on the property or any
adjacent property prior to my ownership, possession of control
of the property.

| will not cause nor permit any activities on the property which:.
diractly or indirectly could resutt in the release of any hazardous " "~
substance onto or under the property or any other property. 1 agree

to provide written notice to you immediately when | become aware .
that the property or any adjacent property is being or has been
subjected to a release of any hazardous substance.

‘You and your representatives may enter the property at any time
for the purpose of conducting an environmental audit, committing -
only such injury to the property as may be necassary to conduct - -

the audit. You shall not be required to remedy any such injury < -

or compensate me therefor. | shall cooperate in all respects’in:’-
the performance of the audit. | shall pay the costs of the audit .
if ither a default exists under this Deed of Trust at the time you' ..
pertaining to hazardous substances. 1f | refuse fo permit youor
to conduct an environmental audit on the
property,’ you may ‘gpecifically ‘enforce performance of ‘this
provision. [ERTI Vg s

all claims, demands, liabilities, tawsuits and other proceedings,

9.

: wilh indemnlfy'and hold you harmless from and aééinst any and;w?u the terms .°'_; his,

hrough ‘the exercise of any of your
of Trust, or by taking a deed in lisu
‘ wri the property in your own'right,
~ you may; atyo 0 ay the property to me. | covenant
* and agree that 1 shall pt delivery of any instrument of con-
venyance and resunia ownership of the property in the event you
exerclise your option hereunder to convey the property to me. You,
at your sole discretion:ishall have the right to record any instru-
. ment conveying the property to me and such _recordation shall
- be,_ deemed ;accepiance by .me of the instrument and the
CONVBYRNCE. - =r v oo .
All of my representaﬁons,‘warranties, covenants and agreements
contained in'this Deed of Trust regarding hazardous substances,
including but not limited to my agreement to accept conveyance
of the property from.you and rasume ownership, shall survive
foreclosure of this Deed of Trust or acceptance by you ofa deed
__in Wieu of foreclosure.
"For ‘purposes of this Deed of Trust, the term ‘‘hazardous
substances'’::means” any substance ‘or material defined or
‘deslgnaled‘ashazardou‘s-or'toxic waste, hazardous or toxic
material’ or. a: hazardous, toxic or’ radioactive substance (or
designated by any other similar term) by any applicable tederal,
state or local statute, regulation or ordinance now in effect or in
offectat any time during either the term of this Deed of Trust or
the period of time 1'remain in, possession, custody, of controt of
the property following either foreclosure of this Deed of Trust or
eptance by you of a deed in lieu of foreclosure.

SATISFACTION OF DEED OF TRUST. When the secured debt is
completely paid cff and the Credit Agreement is cancelled and ter-

acceptance

. ~'minated as to any future toans, | understand that the Lender will request

Trustes to reconvey, without warranty, the property to the person legally

_ entitled thereto. | will pay the Trustee a reasonable fes for preparation
and execution of the reconveyance instrument and | will record the
reconveyance at my expense.

. -__CHANGé-bF'_A'DbﬁESS'..|Vvii|l"gi\'le you my new address in writing

.-whensver | move. You may. give me any notices by regular mail at
the last address | have given you.

¥ OREGON LAW' APPLIES. This Deed of Trust will be governed by
-, Oregon law. Even though the words
.. appear.on this Deed of Trust,

“| INE OF CREDIT MORTGAGE"
: this instrument is 2 Deed of Trust and
is, subject to Oregon law. respecting Deeds of Trust. :

_ NAMES OF PARTIES. inthis Deed of Trust "1, “me' and “my"’ mean
- ~.Grantor(s); and “you'* and “your”” mean Beneficiary/Lender.

i of Trust,

damages, losses, liens, penalties, fines, clean-up and other costs,
expenses, and attorney lreqs‘ﬁncludipg,any on appggl) ,a“[is_l'ng

¢ “Girsetty or indirectly from o out of, or in any way connected with ()

the bteach of any representation, warfanty, convenant, of agree- -

. ment.conceming hazardous substances contained in'this Deed

-~ of Trust or in any other document ex
) COUN
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NOTARY, PUBLIC

appeared the above Chatheriye

obe

.!My Cemmirsios Eapizes

andlor the Credit Agresment,
to cance!l the Note and/or the

TO TRUSTEE:
The undersigned is the holder of the Note and/or Credit Agreement

Cradit Agreement and

IP AI,&L - : J-‘ 2

voluntary act.

} secured by this Deed of Trust. The entire
together with all other indebtednass secured by thigpeed of Trust, have been paid in full. You are herey directed
this Deed of Trust,

i T i
L .”.,‘--w', .,
e

(oron & Henatlee

K,

Before me: - -
. . Notary Public for Qregonzra s

/an)? s

y ;commission expires:’

obligation evidenced by the Note

which'are delivared hefeby, and to reconvey, without warranty, all the

estate now held by you under the Deed of Trust to the person of persons legally entitied theteto, .

Date:

Aﬁer rdoording. return to:

us.

National Bang OF OREGON

PO, RO% 1107-L

/STATE OF.OREGON, . -

Filed for record at reguest of:

Mountain Title Co

MEDEORD, OR qQ15010

T, . ES
RS F

G rwA s er

on this __11___
at.2.58 ~  oclock _B_M. and duly recorded
in Vol

day of _July — AD., 19 90

_MgQ_of . Mortgagdage 14186 .
T Y AR a— V«). Lo

Deputy.




