. THISDEED OF TRUST (*Securit v Instrument™) is made on
90 . The rantorls § l{l S{ e‘f(l"er{‘.gh{‘lil and S eri E.. Ke
-and..W, i (“Borrower") The trustee. 1s s ’
William T,: S;Lsgmo (“Trustee") The beneficiary is
KLAMATH FlRST FEDERAL SAVINGS AND:LOAN, ASSOCIATION N i whxch i orgamze d and existing
underthelawsof the United States.of. America
540

Klamath Falls,..OR..97601L.....
Borrowerowes Lender the principal sum of :: Sixty..thousand and no centa

==Dollars (U.S. 5...£0000.00......5.).

dated the same date asthis Securlty Instrument (*‘Note™); which. provndes formonthly payments, with the full debt, if not
paid earller, due and payable on .August 10, 2020 ;

- ThisSecurity Instrument
secures to Lender: (a) the repayment of the debt evidenced. by the. Note, wnh interest; and all renewals, extensions and
modifications; (b) the- payment. of - all: other sums,

with: mterest advanced. under: paragraph 7 10 protect, the security of this
Security: Instrument;. (c) the perfermance. of Bon'ower s, COVEnants and: ‘agreements 1 under. this Security. Instrument and the
Note; and (d) the repayment of .any future: advances, .with interest theréon, made. to.Borrower by Lender pursuant to the

paragraph below. (*Future Advances"). FUTURE ADVANCES Upon request 1o ‘Borrower, Lender, at Lender’s option prior
-to full. reconveyance, of the property by: Trustee to. Borrower .may-make Futise, Advances to Borrower. Such Future Advances,
-with.interest thereon, shall be:secured by thls Deed of. Trust: when evidenced, b 3 promrssory notes:stating { that said notes are -
ecured hereby -For ;this purpose,; Bormw ocably rants, and: convey 0 Trustee;in. Arust, wnh power . of sale,. the . .
ibed propeny Jlocated-in . th Coumy, Oregon

and whose addrcss is:..

| .go*JuL‘ 23 M9 06

; ROMISES;AND,_ COMIITMENTS MADE BY US AFTER THE
G LOANS TAND. OTHER : CREDIT EXTENSIONS ‘WHICH ARE.NOT
FOR: PERSONAL, FAMILY OR HOUSEHOLD TURPOSES .OR -SECURED:;SOLELY - BY. “THE BORROWER'S. RESTDENCE
MUST: BE IN WRITING, EXPRESS: CONSIDERATION"AND ~BE: SIGNED"BY US TO BE: ENFORCEABLE n

97627
. [2ip Coce] -

operty, and all easements, nghts,
stocl\ and all -fixtures now or

tate hereby conveyed and has the right to grant
r encumbrances of record. Borrower warrants
any encumbrances of record.

. and convey the: Property and that the Propert
generally the: mle to the Prope v against: all clalms and ‘demands, subject tc




leasehold payments or: ground rents on the: Property,. ;'(c) yearly hazard msurance premiums;. and (d) yearly
mortgage insurance premiums, if any. These items are called “escrowitems.”” Lender may.estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds sha!l be held in an institution the deposxts or accounts of which are msured or guaranteed by a federal or
: state agency (including Lender if Lender is such an mstltutlon) Lender shall apply the Funds'to pay the escrow items.
o Lender may not charge for holding and applylng the Funds, analyzmg the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lendeér. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
vrequnres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for. which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . - LG
If the amount of the Funds held by Lender, together wnth the future monthly ‘payments of Funds payable prior to
. at Borrower s optton, either promptly repaid. to Borrower:or credtted to Borrower on’ monthly paymems of Funds If the
_.amount. of the Funds held by Lender is not sulﬁctent to: pay thee escrow items whet due, Borrower shall pay to Lender any
amount necessary to make up the deficiericy in-one ormore payments as requlred by Lender. -
" "Upon payment in full of all sums secured by this Security Instriiment, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to principal due.
: 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
o Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any.
o Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments dlrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Securlty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Preperty is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice 1dent1fymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.
i- 5. ..Hazard Insurance. - Borrower shall keep the lmprovements now extstmg or hereafter erected on the Property
e msured agamst loss by fire, hazards included within the term:“extended coverage® and any other hazards for which Lender
: requtres insurance. This .insurance shall be maintained.in.the amounts and :for the periods that Lender requires. The

- insurance carrier providing the insurance shall be chosen by Borrower sub_;ect 40 Lender’s approval which shall not be

unreasonably withheld:.| o

. -All insurance. pohcles and renewals shall be acceptable to Lender and shall mclude a. standard mortgage clause.

Lender shall have the right to hiold the policies and renewals. If Lender requires, Borrower shall promptly give tc Lender
a all recetpts of paid premiums and renewal notices..In the event of loss, Borrower shall give prompt notice to the insurance
= A carrier and Lender.-Lender may make proof of loss ifnot made promptly by Borrower. :
- ) Unless Lender and Borrower otherwise agree in wrmng. insurance proceeds shall be applled to restoration or repair
of the Property damaged if-the restoration or:repair. is economically:feasible and Lender’s. secunty is not lessened. If the
restoration or:repair is not economically. feasible or Lender’s security, would be lessened, the insurance proceeds shall be
applied to the sims sécured by this Security Instrument whether or fot then due, with any excess Ppaid to Borrower. If
Borrower abandons the Property, or does.not answer wrthm 30 days a' notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the i ce proceeds: Lender may. use the proceeds to repair or restore
the Property ot to pay sums secured by thls Secunty Instrument whether or-not-then due: The 30-day period will begin
when the notice is given.~

Unless Lender and Borrower otherwxse agree in wntmg, any appltcatlon of proceeds to pnncrpal shall not extend or
postpone the due daté of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Propcrty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting =
from damage to the Property prior to the acqulsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition...~ ..

6. Preservation and Maintenance of Property, Leaseholdsé’ : Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower. acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s nghts in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may signiﬁcantlv affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulauons), then Lender may do and pay for whatever is necessary.to protect the value of the Property and Lender’s rights
in the Property Lender s actions may include paying any sums secured by. a lien which has priority over this Security
g th Property to make repairs. Although

Any amounts disbursed by Lender under this paragraph 7 'shall become: addmonal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment these amounts shall bear interest from
notx e from Lender tc Borrower




»+.If Lender.required mortgage, insurance as a conditioni of ‘making the’loan-sécured by this Security Instrument,

g o . e . . ' N . \\ - . - o -« -
Borrower shall pay the premiums required to maintain the insurance in effect until.such.time:as the requirement-for the -

insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. > ity e

8. Inspection. Lender or its agent may make reasonable entries upon-and inspections of the Property. 'Lender,
shall give Borrower notice at the time of or prior.to an inspection specifying reasonable cause for the.inspection... g
h *'9." Condemnation. - The proceeds of any. award ‘or claim for damages, direct or consequential; in corinection with -
any condemnation or other taking of any part of the Property, or for conveyancéin’lien of condémnation, are hereby -
assigned and shall be paid toLender. < 77 & i e , EERSTAEE SR P

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrée in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ) S e

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lendeér within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue.. ;.. 0. ,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or'charige the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument -granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original Borrower or-Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor:in interest or refuse to extend time for
payment or otherwise modify amortization'of the siims secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in‘interest.’Any forbearafice by Lenderin exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.” The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall'be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or'make any accommodations with regard to the terms of this Security Instrument ‘or the Note without
that Borrower’s consent. T ADM.  TGLE EEE

12. 'Loan Charges. If the loan secured by this Sectirity Instrument is subject to a law which sets maximum loan

charges, and that law is finally interprefed so that the interest or other loan charges collected or to be collected in
connection with- the loan exceed the permitted limits, then: (a) any such’ 16an charge:shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any:sums already:collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make: this refund by reducing the principal owed
under the Note or by makinga direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Noté: . . .>5 ... RV )

... 13, Legislation Affecting Lender’s Rights. ;. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment. in full of all sums secured by, this Security, Insirument. and may invoke any remedies

permitted by paragraph 19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17. - o L.
' 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method; The riotice shall be directed to the
Property Address or any other address Borrower designates by niotice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated heréin or any other address Lender esignates by riotice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have béen given to Borrower or Lender when given as provided
in this paragraph. - T L. IR L v

- *15. "Governing Law; Severability.’ This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this'Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect ‘other'provisions of this Security Instrument or the' Note
which can be given'effect without the conflicting provision. To'this end the provisions of this Security Instrument and the
Note are declared to be severable. R R E T R

__'16. Borrower’s Copy. ~Borrower shall be given one conformed copy of the Note and of this Security Instrument.

" '11. Transfer of the ‘Property or a Beneficial Interest in"Borrower. " If ‘all or'any ‘part of the Property or any
interest in it'is sold or tranisferred (or if a beriefici in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent; Lender may, at its'option; require immiédiate paymeént in full of all sums
secured by this Security Instrument. However, this option ‘shall niot 'bé g:i‘séd;b)I‘Lcndér if ‘exercise is prohibited by

federal law as of the date of this Security Instrument. : o -7
- If Lender exercises this option, Lender shall give Borrower notice 6f acceleration: The notice shall provide a period

of not less than 30 days from the date the niotice is deliveréd or mailed withis ' which Borrower must pay all sums secured by
‘this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without furtheér notice or demand on Borrower. - -

~'18. Borrower’s Right to Reinstate. " If Borrower meets Certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontiniéd at-any timé prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sal€ of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry ‘of a judgment enforcin this Security Instriment: Those conditions are that Borrower:
(a) pays Lender all sums which then would be diie‘under this Security Instruifient and- the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreerients; () pays all‘éxpenses incurred in enforcing this
Security Instrument, includirig, but not'limited ' easoriable attorneys® fees; and (d) takes:siich action as Lendér may
reasonably Tequire to assure that the lien of this’'Security Instrimen der’s fights in“the Property and Borrower's
obligation 'to pay‘the ‘sums’ secured by this’ Security ‘Instrumient” Shall“cantinue unchanged.  Upon reinstatement by
Borrower, this Security Instrument and the'obligatioas secured hereby shall remain‘fully effective as if no acceleration fiad
occurred. However, this right to reinstate shali not.apply in the case of acceleration'under paragraphs 13 or 17.




default' (c) a'date, not less tha 30 ]

and (d) that'failire to cure t efault on‘or before the :

secured by this Security In d rty ‘notice sha rthel ‘for_m ‘Borrower of the right to
reinstate after acceleration and the righ g { jert the on-existence of a ‘default or any other
deferise of Borrower to aeeeleratlon and sal If'th default is not c ed on or beforé the date specified in the notice, ‘Lender
at its option may require immediate pa 1 full ‘of ‘all. sums securéd by this Security Instrument without further
demand and may invoke the power - of sale and a ny’ g i ] d by apphcable law. Lender shall be entitled to
collect all expenses incurred in pursumg ‘the dies provi v 19, mcludmg, but not limited to,
reasonable attorneys’ fees and costs of title evidence,” T e

- If Lender invokes the power of sale, Lender ‘shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescrlbed by applicable law. After the time
required by applicable law, Trustee, wrthout démand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the t desrgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by pubhc announcement at the time and
place of any prevrously scheduled sale, Lender or its designee may purchase the Property at any sale;

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant or warranty,
expressed or implied. The recitals in the Tru ed shall be prima facie evidénce of the truth of the statements made
therein. Trustee shall apply the proceeds of the'sale e followmg order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ £ ) to all sum ] fecured by thrs Securlty Instrument; and (c) any excess
to the person or persons legally entrtled toit. & -

20, Lender in Possession.. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appom ‘Teceiver) shall be "entitled to enter upon, take possession of and manage the
Property and to collect the rents of the, Property including’ those past ents collected by Lender or the receiver
shall be apphed first to payment of’ the costs ‘of management of .the Property. and collection of rents, including, but not
limited ‘to, receiver's fees, premlums on elver s bonds and reasonable attorneys fees, and then to-the sums szcured by
this Secunty Instrument.

21 Reconveyance. Upon payment of all sums secured by this Security, Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender tl‘llS Secunty Instrument and all notes, evxdencmg debt secured by this Security
Instrument to Trustee. Trustee shall reconvey ‘the Property without warranty and wrthout charge to the person or persons
legally entntled 10 rt. Such person or persons shall pay any- recordatlon costs -

e 22 Subst:tute Trustee.. Lender: may from. time. to, time remove. Trustee and appomt a succcssor trustee to any
Trustee appointed hereunder.: Without: conveyance of the Property, the successor. trustec: shall succeed to all the title,
power and duties conferred upon Trustee herein and by.applicablelaw:.". B :

-= - 23. Use'of Property: The Property is not currently used for agncultural tlmber or grazmg purposes.

--24 Attornéys” Fees. As uséd in-this Security’ Instrument and \the Note, “attomeys fees™ shall mclude any

attorneys fees awarded by an appellate ‘court: k
25,  Riders to thts Security Instrument, If one or more riders xecuted by Borrower and recorded together with
this"‘Security'lnstru nt, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agree f Security’ lnstrument as if the’ nder(s) were a part of this Security
lnstrument [Check apphcable box(es)] :
? A} djustable Ra e?ere v : ' ,' [__'] 2-4 Family Rider

[:] Graduated Payment Rlder
[:] Other(s) [spectfy]

BY SlGNlNG BELOW Borrower accepts and agrees to the ferms and covenants contained in this Security
lnstrument and in any r-der(s) executed by Borrower and recorded it: ” o

—Borrower

COMMISSION NO. 000112 " H
Y CONMISSION EXPIRES JULY DS, 10948 §

Notary Pubhc

: Thxs mstrument was prepared byKlamath First Federal Savi s & Loan Assn.




© DESCRIPTION OF PROPERTY
The following desctibed'réal‘propetty sitﬁaQe<1h_Rlamatﬁ County, Oregonm:

A parcel of land situated in the NIt of Section 1, Towmship 40 South,
Range 7 East of the Willamette Meridian, more particulatlyfdeSCribed as
follows: . R AR ' L
Beginuiung at a 1/2 inch: iron pin on’the North line of said Section 1, from
which the Northwest coruer of said Sectiom 1, bears N. 89°18'17" W. 1227.05
feet; thence S. 89°18'17" E. along said section line a distauce of 430.0 feet
to a 1/2 inch iron pin; thence South a distance of 410.0 :feet; thence N.
89°18'17" W. a distance of 430.0 feet; thence N. 0°19'02" E. a distance of
410.0 feet to the point of beginuning. ’

TOGETHER WITH an easement for ingress aund egress 16 feet in width, being East
of and adjacent to the Westerly boundary of the following described property:

A parcel of land situated in the W} of Section 1, Township 40 South,
Range 7 E.W.M., more particularly described as follows: -

Beginning at a point which bears S. 89°18'17" E. a distance of 1227.05
feet and S, 0°19'02" W. a distance of 410.0 feet from the Northwest corner of
gaid Section 1; thence S. 89°18'17". E. a distance of 50.0 feet; thence S.
0°19'02" W. a distance of 613.26 feet to a 1/2 inch iron: pin on the ceaterlive
of an Old Wagon Road; thence S. 59°19 40" W. althfsaidrgenterliue a distance
of 41.96 feet; thence S. 40°10'34" W. along said ceaterline a distance of 21.89

. feets thence N. 0°19'02" E.[a;distance‘of,651.99ffee;, moie or less to the
. point of begiming. sl R e

 Tax Account Number #4007
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