 ReB2GE3

THIS DEED OF TRUST is made this
19.90___, among the Grator, - :

_ P B — L H (h}e‘re_lpl““lv'rustee"), and the Beneficiary,
erclal Credit Corporation, a cor jorat aniz ‘existing |  laws of Maryland whose address 18 i ——
Ut 3348 Market S ~ $alem, 973¢ > (herein “Lender”). :

 which-has the address 11555 Kane . : ‘Klamath 1;:“1“15, Oregon

Oregon

- TOGETHERwith alltheimprovements now or hereafter erectedonthe property. and all easements, rights, appurtencnces and
rents (subject however to the rights and authorities givern herein to Lenderto collect and apply such rents), all of which ghall be
deemed to beand remain a partofthe property covered by this Deed of Trust; and all of the foregoing, together with said property
(or the leasehold estate if this:Deed of Trustisona leasehold) are hereinafter vefarred to as the “Property’; -

0 TO SECURE to' Lender the repaymént of theilndebtedr{ess ebvlydéncedaby Borfbvﬁér'sanote‘dated July 20, 1990

-and

xtensions-and renewals thereof. {herein *Note"), in the principal sum:of
,338.2% Sl : ith'interest thel aon; providing for monthiy installments of principal and
interest. with the batance of the indebtedness; i not:sooner pald, due and payable on August 1, 2000 : :
the payment of all Gther sums, with interest thereon; advanced in aocordance herewith to protect the security of this Deed of Trust;

and h péi'fdrrhén'cé of the covenants a"rid?ag‘reementsfdleor'rqwer herein-contained.

Tes 328l

orrower 191@@:;9 seiged of thee aby conv‘eyedjarid has the right to grant and conveythe
rthls%-linféﬁcu'mbé' gd. except-for-encu yrances ‘6¥‘record.-Borrower covenants that-Borrower
srally’ the'titte™o H T d>demands; subject.to encumbranees of
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I rshall pay toLenderonthe: -
id in full, a sum (herein “Funds”)
( miniur nitdevelopment agsessments, i

any)ywhi y attain priof 1 rits onthé Prop plus one-twelfth of yearly premium
installménts for-hazard instirance; plus stallimenits for-mortgage insurance, if any,; all as reasonably
estimated initially and from ti ime ‘basis of assessments and bills and reasonable estimates thereof.
Borrower shall'not be obligal yments ofiFu ¢ &1 t6 the'extent that Borrower makes such payments to
the hoider of a pric gag © tional lender. i n T Mol
|t Borrower pays Fun tender, the , i6'deposits or accounts of which are insured or= -
guaranteed by a Fed: g Lend ‘ende titution):Lender shall apply the Funds topay said
taxes, assessme i L'ander may-fiot:charge for'so holding and applying the Funds;
analyzing said account or verifying and compiling'said assessments and bills; uniess Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that interest on‘the Funds shall be:paid:to:Borrower; and-unless such agreement.is made or applicable law
requires such interestto be paid, Lender shall hot be required to pay Borrower any interest or.earnings on the Funds. Lender shall
give to Borrower, without charge, an annual accountihg of the Funds showing credits:and debits to the Funds and the purpose for
which each debit to the Funds. was made. The Funds:are pledged -as:additional'security for. the.sums.secured by this Deed of
Trust. : :

1fthe amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to theduedates
of taxes, dassessments, insurance premiumsand grotnd rents, shall exceed the'amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or.credited to Borroweron monthlyinstatiments of Funds:if the amount-of the Funds held by Lender shall not be suffi-
cientto pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of ail sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Property Is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender atthe time of applica-
tion as a credit against the sums secured by this Deed of Trust. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereofshalibe applied by Lender tirstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, and then to the principal of the Note. :

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower’s
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines
and impositions attributable to the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground
rents, if any. : : :

'5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require. ‘ - o

_The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, thatsuch
approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to Lender
and shallinclude a standard mortgage clause infavor ofand in aform acceptable to Lender. Lender shall have therighttohold the
policies and renewals thereof, subject tothe terms of any mortgage, deed of trustor other security agreement with a lien which has
priority over this Deed of Trust. i o :

“In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower. : . o

“fthe Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed
by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and
apply the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Deed
of Trust. :

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shail not commit waste or permitimpairment or deterioration of the Property and shallcom-
ply with the provisions of any lease if this Deed of Trust is on a ieasehold. I this Deed of Trust is on a unit in a condominiumora
planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration or covenants creating or
governing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development, and constituent documents.

7. Protection of Lender’s Security. [f Borrower fails to perform the covenants and agreements contained in this Deed of Trust,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at Lender’s
option, upon-notice to-Borrower,-may-make such-appearances, g reasonable attorneys' fees, and

s necessary to protect Lender’s intere st If L uired mortgage insurance as a condition of making the

in secured by this Deed of Trust, Borrower hall pay the premiumns required to maintain stich Insurance in effect until suchtime asthe
fequirement for sich insurance terminates’in accordance with Borrower's and Lender's Written agreement or applicable law.

..Anyamounts disbursed by Lender pursuanttothis paragraph.7 »with interestthereon, atthe Noterate, shallbecome additional

indebtedness of Borrower secured by this Deed,of Trust. Uniess B gree to other terms of payment, such

amount shall be payable ipon notice from Lenderto Bo

_ 8. Inspection. Lender may make or ¢ 0
Lender shallgi ower notice prior toany
thé Property.'t: 117717 EE , S

9. Condemnation. The proceeds of any award or ¢laim for damages, direct'or consequential, in connection with any condem-

nation or other taking of the Property, or part there r.conveyance liguof condemnation, are hereby assigned and shall be
paid to Lender; subjectto the terms of any mortgage; déed oftrust or'other’security agreementwith a lien which has priority over
this Deed of Trust. BT S e e ‘

~--10: Borrower Not Released; Forbearance BylenderNota Waiver. Extension of the time for.payment or modification of amor-

oy

tization of the sums secured by this Deed of Tr;ust granted by Lender to any ‘suécessor in interest of Borrower shall not operate to

telease;in’any manner, the liability of thé original Borrower and Borrower’s successors in interest. Lender shall not be required to
commence preceedings against such successor or-refuse.to extend time for payment or otherwise modify amortization of the -
sumssecured by this Deed of Trust by reasonofany demand made by the original Borrower and Borrower's successorsin interest.
Any forbearance by Lender in exercising any right or remedy. hereunder, or. otherwise afforded by applicable law, shall notbea

" walver.of.ar, preclude the exercise of any suchright orremedy: . .70 RO PR A
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s ar »_aygréém»entsvﬁ‘efeincont'al ed "
der and Borrower, subjectto the -~

several. Any Borrower who co-

f Trust only to grant and convéy that Borrower's

otpersonally liable on the Note or under this Deed of

r r gree to extend, modify, forbear, or make any other

accommodations with regard to the terms of this Deed of Trust or the Note, without that Borrower's consent and without releasing

- that Borrower or modifying this Deed of Trust as to'that Borrower's int rest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower pro-

in f given by delivering it or by mailing such notice by certified mail addressed to Borrower atthe

Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice

to Lender shall be given by certified mail to Lender's address stated herein or to such other address as Lender may designate by

notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein. -

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdictionin

which the Property is located. The f i

provisions of this Deed of Trust or th
of this Deed of Trust and the Note are declared to be severable. As used her
all sums to the extent not prohibited by applicable law or limited herein.
14. Borrower’s Copy. Borrower shall be furnished aconformed copy of the Note and of this Deed of Trust at the time of execu-
tion or after recordation hereof. : » : : i

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home rehabilitation, improve-
‘ment; répair, of othér loanagreenient which Borrower enters into with Lender: Lender; at Lender's option; may require Borrower
to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses which Borrower
may have against parties who supply labor, materials or services in connection with improvements made to the Property.

X 16. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any interest in it is sold or
‘transferred (or if a beneficial interestin Borroweris sold ortransferred and Borrower is notanatural person) without Lender’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust. However,
this option-shall not be exercised by-Lender if exercise is-prohibited-by federal -law as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than30daysfrom thedatethe notice is dg]iv‘erheg)gg mailed within which Borrower must pay all sums secured by this Deed of Trust.
If Borrower fails to pay these sums prior.to.the expi n.ofthis period, Lend invoke any remedies permitted by this Deed of
Trust without further 'no'tigé'o'f demand or Wi o L '

- NON-UNIFORM COVENANTS. Borrower nder.further covenant and agree as follows: . '
. -~ 17..Acceleration; Remedies. in paragraph 16 hereof, upon Borrower's breach of any covenant or agree-
mentof Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Lender
prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action
required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by which such
i he notice may resuitin accelera-

reinstate after acceleration and the right to bring a court action to assert the nonexistence of

Borrower to acceleration and sale. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s
option, may declare allof the sums secured by this Deed of Trust o be immediately due and payable without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all reason-
able costs and expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reason-

able attorrieys’ fees <. I /
It Lender invokes the power of sale, Lender shall execute orcause Tru

event of default and of Lender’s élection

required by applicable law, Trustee, without demand on Borrower,

atthetime and place and under the terms designated inthe notice ¢

may determine. Trustee may postpone sale of all or any parc

any previously scheduled sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property-so sold without any covenant or warranty,
expressed orimplied. The recitals in the Trustee’s deed shall be primafacie evidence of the truth of the statements made therein.
Trustee shall apply the proceeds of the sale in the following crder: (a) to allreasonable costs and expenses of the sale, including,
but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of
Teust; and (c) the excess, if any, o the person or persons legally entitled thereto,

18. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust due to
Borrower/s breach, gpgngg(,sfha_llAha,ve‘t_he,righg to have any proceedings begun by Lender to enforce this Deed of Trust discon-
1 anyfime prior tothe earlier to occur of (i) th th day beforé sale of the Property pursuant to the power of sale contained in

owe

)yBorrower cures all breaches of any other covenants or
agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expensesincurred by Lender and Trusteein
enforcing the covenants and agreements of. Borrower. contained in this Deed.of Trust, and in enforcing Lender's and Trustee’s
remedies as provided in paragraph 17 here, blit not limite sonable.attorneys’ fees; and (d) Borrower takes
such action as Lender may reasonably requl 10,85 tthe lién'o 6ed.of Trust, Lender's interest in the Property and
Borrower's obligation to pay the sums securad by this Deed of Trust shall ¢oi inté unimpaired: Upon such payment and cure by
Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had
occurred.
#11719:’Adsignment of Rerits; Appoiritmant of Receiver; Lender in Possession. As additiona! security hereunder, Borrower hereby
asslgnsto Lender the rents ofthe Property; provided that Borrower shall, prior to'accelérationinder paragraph 17 hereof or abandon-
ment-of the Property, have the right:to collect:and:retain such:rents asthey:become. dueiand:payable: -
415 Upon acceleration:under paragraph 17 hereof or:abandonment:o%the:Prgperty;Lender, in person, by agent or by judicially
appointedrecelver shall be entitied to enterupon; takepossession of and manags the Property and to collect the rents of the Pro-
perty includingithose:past:due:Allirents collected:by:L:ender or. the recelver.shall-beapplied first to payment of the costs of
- - management of the'Rroperty.and collection of rents; including, but not limited to, receiver’s fees, premiums on receiver's bonds

. and: (egsqnabkxatt,_orgeys,?efe,es,-..gnd:t}he&t_o;the}sumsrsec‘ured: by:this Deed.of. Trust. Lender:
-Becount.only. for those.rents actually, received; g ,;c: :




is Deed of Trust to Trustee. Trus--
withoytchiargetothe person.or.persons allyentiﬂedthereto Such per.,on'

] "“It'appllcableﬂa -Lender may.fromtime to time remove Trustee and appomtasuc-
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EXHIBIT A

- DESCRIPTION OF: PROPERTY

The following described'réél7prﬁﬁérty;situatéd,in Klaﬁath‘déunty,'Oregon:

That part of Lot 40 of Fair Acres SubidiVisiong#I}fécéo;diﬁg to the official
plat thereof on file in the office of the County Clerk‘of_Klamth County,
”Oregon;idescribedkas followss @ " i . e e

_PARCEL 1: ’Beginning,at a pbiﬁti383;4'feet,Soﬁfh_éf;ﬁhe.Noffhweét corner of

said ‘Lot 40; thence South 90 feet; thence East 313 feet; thence North 90 feet;
thence West 313 feet to the point-of beginning. . . .

PARCEL 2: Beginning at a point 298.4 feet. South of the Northwest corner of
'said Lot 40; thence East 140‘feet;.then¢e;No:th?Zpifeet;,then¢¢ East 173 feet
to the East line of said Lot 40; thence South~6ngtheanstfline”of~said Lot 40,
105 feet; thence West 313 feet ¢t .thejWést{Iine”oftSéId;Lot,40;,thence North
along the 'West line of said Lot 40,’85iféet;;mqré{dr 1éés”to'the point of
beginning., - . T L PR Do

. Exczprmc,razxzpnou, ‘the Westerly

set forth in Deed Volume 349 pa

' STATE OF OREGON: COUNTY OF KLAMATH:

- Filed’ for recorda! request of -
of __ July .. " u




