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For valuable consideration,
undersigned do hereby make this a
provisions of that certain Pramnissory
which was dated March 5, 1982, recorded
n/a, in the official records of
Bdmonds - i Beneficiary whose intereﬁtisnowheldby
as “Seller") and wherein Eldon
jnterest is noW
Crantor (herei
- isfare
herein by this reference.

1t is hereby understood and agreed as follows:

A_p.msuant to the Loan Documents
iists of the following:
. 23,756.59
791.89
0.00
0.00
2,454.85
500.00

1,778.60

1 pay the principal palance set forth
% per anmam (subject to adjustment from time
portion of the principal palance from time
enaining P manner: $ 322.42, or more at Buyer's
option, on or before March 5, ‘ ,  or more at Buyer's option, on or
pefore the same day of each then succeeding endar month until said principal and
interest are paid in full. Interest shall ' from each installment payment
and the balance applied in reduction of principal. i ing the foregoing, the
entire principal balance, together with any accrued interest, shall pe paid in full on

M- check here if applicable: .-

. The interest rate specified in the foregoing paragraph shall adjusted on n/a nj/a,
nfa and on n/a n/a, nfa, to a yrate equal to the index equal to the Average Cost of
Funds Ratio to the j1th FHLBB District institutions for the first week ending in the
month jof Jamuary preceding the change date plus n/a: percentage points. The principal
balarice shall be re-amortiZédupon‘each such adjustment so as to effectuate a pay-off
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of this obligation nolater than Fetmuary 5, 2020.

rate be- less: than nfa% per anmm nor higher than n/a¥ per annum. The index is
available at the Federal Hame loan Bank Board, P.O. Box 7948, San Francisco, CA
04120; telephone (415) 393-1418. S

“In no event shall the interest

mmmmmmm, 1F ANY. If Buyer fails to make
any payments on assumed obligation(s) Seller may give written notice to Buyer that
unless Buyer makes the delinquent payment(s) within fifteen (15) days, Seller will
make the payment(s), together with any late charge, additional interest, penalties,
and costs assessed by the holder of the assumed obligation(s). The 15-day pericd may
be shortened to avoid the exercise of any remedy by the holder of the assumed
obligation. Buyer shall immediately after such payment by Seller reimburse Seller for
the amount of such payment plus a late charge equal to ten percent (10%) of the amount
so paid plus all costs and attorney fees incurred by Seller in connection with making
such payment.

1IATE CHARGCES. If any payment is not made within ten (10) days after the date it
is due, Buyer agrees to pay a late charge egual to 10% of the amount of such payment.
Such late payment charges shall be in addition to all other remedies available to
Seller and the first amounts received from Buyer after such late charges are due shall
be applied to the late charges. ‘

TAXES, ASSESSMENTS AND UTTLITY LIFNS. Buyer agrees to pay by date due all taxes
and assessments becoming a lien against the property after the date hereof. Buyer may
in good faith contest any such taxes or assessments so long as no forfeiture or sale
of the property is threatened as the result of such contest. Buyer agrees to pay when
due any utility charges which may become liens superior to the lien of the Loan
Documents. If real estate taxes and penalties are assessed against the property
subsequent to day of this Agreement because of a change in use prior to the date of
this Agreement from Open Space, Farm, Agricultural or Citizen's Declaration to Defer
Property Taxes filed prior to date of this Agreement, Buyer may demand in writing
payment of such taxes and penalties within 30 days. If payment is not made, Buyer may

pay and deduct the amount thereof from payments next becoming due Seller urnder the
Ioan Documents or this Agreement.

INSURANCE. Buyer agrees to keep all buildings now or hereafter erected on the
property described herein contimuously insured under fire and extended coverage
policies in an amount not less than the balances owed on obligations assumed by Buyer
plus the balance due Seller, or full insurable value, whichever is lower. All
policies shall be held by the escrow agent and be in such companies as the Seller may
approve and have loss payable first to any holders of underlying encumbrances, then to
Seller as their interests may appear and then to Buyer. Buyer may within 30 days
after loss negotiate a contract to substantially restore the premises to their
condition before the loss. If the insurance proceeds are sufficient to pay the
contract price for restoration or if the Buyer deposits in escrow any deficiency with
instructions to apply the funds on the restoration contract, the property shall be
restored unless the underlying encumbrances provide ctherwise. the insurance proceeds
shall be held by Seller and dishursed as decmed necessary by the Seller to insure that
the premises are properly restored. Seller may impose such conditions as it deems
necessary to provide assurance that the proceeds will be used to restore the property,
including, without limitation, Seller's prior approval of plans and specifications for
restoration, construction contracts for such restoration and Seller's requirements
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. concerning jodic inspections of the work as it progresses. - Upon campletion of the
restoration, Seller shall pay the net proceeds to Buyer upon receipt of satisfactory
evidence that the premises have been restored to the required condition in accordance
with state, local and other goverrmental laws and regulations and free from liens and
encunbrances. If Buyer fails to satisfy any of the foregoing conditions or fails to
exercise diligence in camencing and completing the work, Seller may at its option
epairs and use the proceeds for the payment thereof.
i i 1 be applied upon any
amounts due hereunder in such order as the Seller shall determine. In the event of
forfeiture, all rights of Buyer in insurance policies then in force shall pass to
Seller.

TIMBFR CUITING. Buyer shall be entitled to cut or remove a limited quantity of
timber from the property provided that the following conditions are first satisfied:
(a) Buyer shall give not less than fifteen (15) ' i itten notice to Seller
that cutting is contemplated, which notice shall include an accurate legal description
of the area which is to be cut, the amount of board feet, and market value of the
timber proposed to be cut or removed; (b) Buyer shall not be entitled to cut any
timber, if, in Seller's sole opinion, such cutting would unreasonably diminish
Seller's security under the Ioan Documents Buyer has the right to cut all
timber in any road right-of-ways set forth in any plat of the property; and (c) if any
timber is cut or removed, all proceeds of sale chall be paid directly to seller and
applied towards the unpaid balance hereunder. The application of such proceeds shall
not, however, excuse Buyer from the payments reguired hereunder.

BUYFR NONPAYMENT OF TAXES, JINSURANET ARES St n==

XONSTTTUTING LLENS
fails to pay taxes or assessments, insurance premiums or utility charges constituting
liens prior to the lien of the Loan Documents, Seller may pay such items and Buyer
chall forthwith pay Seller the amount thereof plus a late charge of 10% of the amount
thereof plus any costs and attorneys' fees incurred in connection with making such
payment.

sm:m'smrﬁsmnmmmmmm. If Buyer becomes in default in the
performance of this agreement, that is, fails to pay any periodic or installment
payment within ten days of its due date or fails to observe or perform any other
term, covenant or condition of the Loan Documents, then Seller, at its election,
shall be entitled to:

NONPAYMENT OF TAXES mmmmm. If Buyer

1. Bring suit for specific performance of any obligation in default or for any
delingquent periodic payments;

5. Accelerate the entire balance payable under the Loan Documents and bring suit for
the payment of such palance, accrued interest and reasonable attorney fees and costs;
provided, that prior to the institution of i Seller shall give Buyer written
notice of such acceleration setting forth the amount of the delinquency and stating
that if, within thirty days of the date of the notice, Buyer should remit to Seller
the delinquent payments, plus a specified reasonable amount for Seller's attorney fees
and costs incurred in the preparation of such notice, then the account shall be deemed
reinstated; .

3. -~ If the Loan Document(s) is a real estate oohttact Seller way forfeit Buyer's

interest therein in accordanqe with the notice and -other ‘procedural requirenents




eabiick
Washington) .

Unless
forfeiture includes:

the property; and (d) Buyer's surrender of possession of

operty, improvements and unharvested crops to Seller no later than ten days

after the forfeiture. i i proceedings pursuant to this paragraph and

Buyer is receiving rental or other income from the property, Buyer agrees that the

appointment of a receiver is necessary to protect Seller's interest. If Buyer fails

to vacate the property and surrender possession to Seller after such forfeiture then
Buyershallbedeemedtobeatenantatsufferanceandsubjecttos
dispossession according to any unlawful detainer statute or other applicable law;

The foregoing remedies shall be cumul
other remedy available to Seller at law

ASSTGNMFNT OF RENTS. As additional security for the performance of each of the
Covenants set forth in the Ican Documents, Buyer hereby grants and confers
the right, power and authority, dur i i
under the Ioan Documents, to collect the
property, reserving unto Buyer the right
collect and retain such rents, issues
Upon any such defaul

and unpaid, and apply
including reasonable
and in such possession of said
its and the application thereof
notice of default hereunder or

ABANDONMENT OF PROPFRITY.
Seller may take immediate
preserving the property and
during the period of enf
prejudicing Seller's remedies hereunder.
sustained by Buyer resulting from Seller! v ,
portion thereof after default or from any other act or omission.
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M'SFEBANDGSIS Inthe,eventofanyhreachoftheloanDocmnents,the
party responsible for the kreach agrees to pay reascnable attorneys' fees and costs,
including costs of service of notices and title searches,” incurred by the other party.
theprevallngpartymanysultarlsngheranﬂa'ormanyforfelmreprooeedlms
shall be entitled to receive reasonable attorneys' fees and costs incurred in such
suit or proceedings.

ROTICES. Any notice, demand, declaration or communication reguired to be given
by either party pursuant hereto shall be in writing an transmitted by certified mail
to the party entitled thereto at their respective addresses as set forth herein or at

such other address as either party may designate to the other in writing in accordance
herewith.

BINDING _FFFECY. This agreement applies to, imures to the benefit of, and binds
all partles hereto, their administrators, personal represem:atlves, successors and
assigns.

SEVERABIIITY. If any portion or provision of this agreanent should be found
invalid or unenforceable by a court of campetent jurisdiction, the remainder of the
agreement shall remain in full force and effect.

QONSTRICTION. This agreement shall be construed and enforced in accordance with
the laws of the State of Washington and the parties agree that, in the event of any
breach, that this agreement may be enforced in any court of competent jurisdiction in
Washmgton provided, however, that, at the option of Seller, this agreement may be
enforced in any court of campetent jurisdiction regardless of the residence of the
parties or the location of this agreement. Buyer hereby irrevocably submits generally

and uncorditicnally to the jurlsdlctlon of any such court for any such legal action or
proceeding, and hereby irrevocably waives, to the fullest extent permitted by law, any
objection that Buyer may now have or hereafter have to such jurisdiction of any such

legal action or proceeding or to the laying of venue in Washington or at Seller's
election.

ANTT-DEFICTERCY WAIVFR. In oonsideration of the foregoing the indebtedness
evidenced by the Ioan Documents is hereby acknowledged and admitted and the
undersigned Buyer(s) jointly, severally and unconditionally promise and agree to pay
the same with interest as hereinabove provided. Any and all security for the
indebtedness held by Seller, including that described in the Loan Documents, may be
enforced by Seller concurrently or indeperdently in such order as Seller may determine
and Seller may, without consent of or notice to Buyer(s), excharge, substitute or
release any portion of such security without affecting the liability of Buyer(s), or
any of them, and may release any one or more Buyer(s) from liability without affecting
the 1liability of the remainder. IT IS FULLY UNDERSTOOD BY BUYER(S) THAT THEY,
KNOWINGLY AND VOLUNTARILY, ARE WAIVING ANY PROTECTION WHICH MAY HAVE ORIGINAILY BEEN
AFFORDED THEM BY SECTION 580(b) OF THE CALTFORNIA OODE OF CIVIL PROCEDURE.

CQONTINUATION OF PRIOR OBLIGATION. The parties hereto intend this instrument to
operate as an extension of the original obligation created by the Loan Documents
referredtoheremanddomtJ.rrtendﬂlatanewcontractbecreatedherebyorthat

this instrument be in satlsfactlon of any ex1st:mg pu:'J.or indebtedness. It is not
. intended as a novation.




MODIFICATIONS. Mo further modification of the Loan Docments shall be effective
unless upon a signed writing executed by the parties. All terms and conditions of

ginal Ioan Documents, aweptingﬂwseamaﬂedareherehyratiﬂedaxﬂshallzmam
the same. i
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Address: Rt 2 Box 86; Bonanza, OR 97623




s SRS : ) ss. Lo D ) B
County of Spckane ) L o e : ,

On this %y of _%f—% . :19£4' before me,; the undersigned, a
Notary Public in for the State of Washingtdh, ‘duly commissioned and swornm,
personally appeared Jahm Dillingham and Reuel Swanson to me known to be the President
and Secretary, respectively, of Western United Life Assurance Company, a corparation,
the corporation that executed the foregoing instrument, and acknowledged the said
instrument to be the free and voluntary act and deed of said corporation, for the uses

and purposes therein mentioned, and on oath stated that they are authorized to execute
the said instrument.

Witness my hand and official seal hereto affixed the day and year first

above written. v R
Notary Public in and for the State of Washing-
ton, residing at . B .
My comission expires:. - 7&/.{ —F 2

STATE OF 0%/ ;
* County of LLlan ! ; ss-'

On this day personally appeared before me Gregory Fred McKeen and Ginger E.
McKeen to me known to be the individual(s) described in and who executed the within
and foregoing instrument, and acknowledged that they signed the same as their free and
voluntary act and deed, for the uses and purposes therein mentioned.

) a5t
Given under my hand and official seal this V2ol day of _ AMRLH | 1972

Notady Public ta and for the Gtate of  OBEEON
residing at _I>8 aew, SRS, o
My commission expires: __fEsevary 27, 199/

Ml D :
v STATE OF OREGON,
2 ~ County of Klamath

* Filed for record at request of:

. Mountain Title Co,
onthis .~ 7th . day of _Aug, . AD, 1990
at ©2:36 ' o'clock __P__M. and duly recorded
" in Vol.,2“M90 - of Mortgages Page _15720 .
Evelyn Biehn » County Clerk

Depstxty.k

Fee, $38.00




