THIS DEED OF TRUST (“Secunty, .
1990 .The grantor is ....S'I'EPHEI\I E...TILLSON. fz..D....ARA

: (“Borrower *}. The: trustee B8, o cmisiteiin

.U..S....BANK O.F MLASHINGFON,..NATIOI‘U\L.AS.SQQIATIQN (“Trustee ). The beneficiary is
..H.S...BANCQRR.MO.RTGAGE..C@ZIPANY R whrch is orgamzed and exrstmg
under the laws of ...the. .STA'I'E.OE.OREGQN :

55551, QAK. STREET,:. PORTLAND.,:: OREGON.. 9720
Borrower owes Lender the' prmcrpal suin of ::FORTY.. I"IVE..'IHQUSAM)..F IFIY

Dollars’(U.S:'$ .. 42505000 ) Thrs debt is evidenced by
Borrower ’s note dated the same, date as ,}ns Secunty Instrument‘(“Note whrch grovrdes for monthly

EPTEMBE«R..O

mterest _and.all renewals, extensrons and mo ifi catronS' (b) the payr 2
in paragraph 7 to protect th sec his, Secunty In; trument and © the performance of
Borrower sv covenants and, agreements under. thrs Securxty Instrument and the:Note. For this purpose,
ith:power. of :sale; the following described
: : 'County, Oregon'

lﬂamath..Ealls _

(Oty)

appurtenances.' rents, ‘royalties; mineral, oil ‘and gas‘nghls and proﬁl waler rrgh and stack and ‘all ﬁ\luru now or
“hereafter a part of the property. All replacements a and add ns shall also be'ci db _tlm SLCU iy Instrument. All ofthe
foregomg is referred lo m thls Sccunty lnslrumenl as lhe A .

BORROWER COVENAM‘S that Borrower is. lawfully sersed of the estate hereby conveyed and has the nghl to gnm
and convey the.Property-and:that the Property is-unencumbered; except: for,encumbrances of record.:Borrower. warrants
and wrll défend generally: the mlerto the: Property agamst all claims:and: demands ub_;ect to:any’ encumbrances of rccord

umform covenanﬂ_

OREGON—Smg|e Famlly—FNMA/FHLMC umrom |Nsraumznr SR o S nniiierige2ts/es




UNIFORM COVENANTS., Borrower and Lender covenant and agree as follow .
1. Payment of Principal and Interest; Prepayment and Late Charges. . Borrower s
the principal of and interest on the debt evidenced by the Note and any prepayment and late ¢ =
"2, Funds for Taxes and Insurance. ~Subject toapplicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) vearly taxes and assessments which may attain priority over this Security Instrument: (b) vearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. L
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and abbl&ihg’"(ﬁé‘Fq@dij'qna_‘lyzij”githézix'éi:bu'ﬁi'ﬁr"Ve’rifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law-permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid onjthe Funds.;Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not'be'reqaired to pay Borrower afly interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual acgouqting_o[t_he_ﬁun@s‘ showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged‘as additional security for the sums secured by
this Security Instrument. -~ oo fel i LIS A e o e
e If the amount of the Funds held by Lender, together-with the future monthly-payments of Funds payable prior to
the due dates of the escrow.items, shall exceed the ’éimopnt;[gggirg‘d to pay-the escrow items when due, the excess shall be,
at Borrower's option, either. promptly repaid.to.Borrower'or credited to Borroweér on:monthiy payments of Funds. 1f ihe
amount of the Funds held by Lender is not sufficient to pay the escrow.items when'diie, Borrower shall pay.to.Lender any
amount necessary to make up the deficiency in one or:more payments as réquiréd by Lender.. .20 ERIAEE
~...:..Upon, payment in full of all sums secured by this Security Ifistraiient, Lendér shall promptiy refund.to Borrower
any Funds held by: Lender; If under paragraph 19the Property is soldior acquired.by. Lender, Lender shall apply, no later
than immediately prior 10.the sale of thie Property or. its acquisition by Funds held by Lender at the time of
application as a credit against the sums secured by this Security I Strument.,. .. oo e e o
73, Application of Payments. - Unless appli able law provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: first, to late charges due under the Note; second, to prépayment charges due under the
Note; third, (6":imouht‘s"payébl_é’imdérlpdta’gfﬁbh'z;’qfouffh;’; ferest due last, to principal due. "~ . . ‘ ‘
7714 ‘Charges; Liens. -~ Borrower shall pay all taxes, dssessments, charges fiés and impositions attributable to the

Property’ which may attain priority' over’ this ‘Sectifity ‘Insfrument; and ‘leasehold: payments or ground rents, if ‘any.
Borrower shall pay these obligations in the fnanner’ providéd in paragfaph 2, oriffiot paid in that'manner, Borrower shall
pay’them on time diréctly to the person owed ‘payment.:Borrower shiall promptly furnish to Lérider all notices of amounts
to be paid under this paragraph. If Borrower. makes these. payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. .

Borrower shall'p‘r'om'ptly,discharge,hnyilieh{which kas priority. over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesls in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which.in the. Lender's opinion operate to
‘prévent the ‘enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is‘subject to a lien which may attain priority over this Security Instrument, Lender may give Borrowzi a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S.. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. : ;

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or to pay sums secured by this Security Instrumerit, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19'the Propérty is acquired-by Lender, Borrower's right 10 any'insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lénder to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, RIS R R

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
‘Borrower shall comply with the proy ons of the lease, anid if Borr uires fee title to the Property, the leasehold and
‘fee title shall not merge unless Lender grees to the merger inwriting. "\ . o )
ST Protection of Lender's Rights in the Property; ‘Mortgage Insurance, = If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect
Lender's rights in the.Property (such as‘aproceeding in banktuptcy, probate, for condemnation or to enforce laws or
_regulations), then‘Lender may do and pay:for whatever is necessary to protect the value of the Property and Lender’s rights
in-the Property.-Lender's actions :may.includeipaying any.:sums :secured:by .a‘lien.which has priority over this Security
Instrument, appearing in court, paying reasonabl * fees and entering on the Property to make repairs. Although
‘Lender may take action inder this paragfaph 7, Lenderdoes nothavefodoso. " = )
Any amounts disbursed by Lender unde is paragraph 7 shall'become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . S saaunTal ma - fo - T,
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mspectrons of the Property Lender’
shall'give Borrouer notlce at the time of or prior to an inspection specifying reasonable cause for the i inspection.

9. Condemnation. The proceeds of-any award or'cldim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in. heu of. condemnatxon. are hereby
assrgned and shall be paid to Lender. :

-+ ¢ .In the.event of a total taking.of the Property. the proceeds shall be apphed to the sums secured by this Security
lnstrument whether or not then due, with any excess:paid:to Borrower. In'the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction:-(a) the total amount of the sums secured immediately
before the takmg. drvxded by (b) the fatr market alue of lhe Propeny immediately before the.taking. Any balance shall be
paid to Borrower:”

“If the Property is abandoned by Borrower. or if, after notice by Lender to ‘Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to  respond to Lender within 30 days after-the date the notice is
given; Lénder is authorized to collectand apply the proceeds, at its option, either torestoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

‘Unless Lender and Borrower otherwise agree in wntmg. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such payments.

-~ -10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower-or Borrower's successors in interest.
- Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment or otherwise medify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest: Any forb arance | Lender,‘m. exercl;lng any right or remedy.
“shall fiot be a waiver of or preclude the exercise of any right or remedy. s
11. Successors and Assigns Bound; Joint and Several Llabthty, Co- srgners. The covenants and agreements of
this Security:Instrument shall bind and beneﬁt the successors and asstgns of Lender and Borrower, subject 1o the provisions
of paragraph:17. Borrower's covenants and agreements shall be joint and séveral:Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co- signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest.in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or. make any accommodations’ wrth regard to'the térms of this Seciirity Instrument or the Note without
that Borrowcr sconsent..

If the loan secured by thls Secunty Instrument is subject to a law which sets maximum loan
ﬁnally tnterpreted 50 that the mterest yor.other loan charges collected or to be collected in

n
permitted finits will' bé refunded t6 Borro er“Lender may "choose to make this refund by rcducmg the prmcrpal owed
under the Note'or by‘making a direct’ payment to Borrower. If a refund reduces pnnclpal the reductlon wnll be treated asa
partial prepaymént-without any prepaymeént'charge under ‘the Note.'

13.; Legtslatwn - Affecting Lender’s:Rights. ! If:enactment ‘or ‘expiration’ of * applrcable laws has the effect of
rendering any provision of the:Note or this Security, lnstrumem unenforceable according to its terms, Lender, at its option,
may require. immediate- payment in-full-of, ,all sums secured by this Security: Instrument. and may. invoke any remedies

permitted by. paragraph 19..If Lender exercises.this opnon, Lender shall: take the steps specified in the second paragraph of
Paragraph 1. s e e A s
N

which can bé givén'effect’ wrthout the conﬂlctmg provrsron To' thts énd the provisions’ of this Secunty Instrument and the
Note are declared to be severable. i1 o i3
sisignn 16, -Borrower's Copy. ¢ Borrower shall be given one conformed‘copy of-the' Note and of this Security Instrument.

17+ Fransfer of the: Property ‘or a Beneficial!Interest:in’Borrowet: i If all or'any ‘part’ of ‘the l’ropert) or'any
interest in it is sold‘or transferred (or if'a beneficial interest in Borrower is 50ld or'transferred and Borrower is not a'natiral
person) without :Lender’s prior-written-consent; Lénder tay, at its’ optron, requtre tmmedmte payment in’ full of all sums
secured by’ this:Security: Instrument: However,: this:option’shall | ;
federal law as of the date of this Security: lnstrument E

If Lender exercnses thts optlon,

-"18 Borrower’s Right to:Reinstate.  If- Borrower meets ‘CeTtain condmon "Borro“cr shall have thc right 10 ha\e
enforcement of this Security Instrument discontinued at-any time prior to the earlier of: (a) 5 days (or such other permd as
applicable law may specify for: reinstateriient) before sale of the Property pursuant to any power of sale contained in this
Secarity Instrument; or (b) entry of a judgment enforcmg this Security Instrument. Those conditions are that Borrower:
(a) ‘pays Lender all sums*which then would be di’ under this Sécurity” Instrument and the Note had no acceleration
occurred; (b) cures any default:of any other ‘coveénants. oriagreements: ‘(¢) pays all’ expenses incurred in enforcing this
Security: Instrument;-including; :but*not’liriited: 10 reasonable dttorieys® fees; and (d) takes such action as Lender may
reasonably: require: to. assure that.the: lien‘of :this Security Instrumént;-Lender’s rights-in‘the Property and'Borrower’s -
obligation to:pay rthe: sums:secured by -this :Security:Instrument ‘shall continue ‘unchanged. ‘Upon reinstatement: by
‘Borrowers; this:Security-Instrumenttand the obligations Secured-hereby ‘shall remain fully éffective as if 4o arceleranon had

occurred However. thts nght 10’ remstate shall riot apply in‘the caseof: acceleratlon undér paragraphs l3 orl7.”
2] LA (ST




R X cceleration; Remedies. Lender. hall give notice to Borrower prio !

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17

" unless applicable 1aw provides otherwise). The notice shall specify: (a) the de (b) the action required to cure the
default; (c);:a'date; not less thian 30 days fi s date'the niotice is'givel v v the default must be cured;
and.(d)-that failure'to cure the'default on‘or béfo 5 da  deceleration of the sums
secured by this:Security Instrument:and sale of:the!Property. ‘The nof Borrower of:the right to
reinstate-after'acceleration. and' the right:to: bring:

( the. non-existerice of a' default or. any other
defense of Barrower toacceleration and sa he défault i r before the date specified in the notice, Lender

at'its option ‘may’ require immediate payiriel “fall’ of all sums’ secured by this Security Instrument without further
demand and'may invoke the power of sale and any ‘othét Femedies permitted by applicable law. Lender shall be entitled to
collect all ‘éxpenses incurred’in pursuing the remedies provided in’ this’ paragraph 19, including, but not limiteq to,
reasonable attorneys’ fees and costs of title évidence. * SR R e S i
: “If Lender invokes the power of sale, Lender shall execute of cause Trustee to execute a written notice of the
occurrence of an event of default and of Leénder's election to causc the Praperty to be sold and shall cause such notice to be
recorded in éach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trastee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and underithe terms designated i the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale. o

. Trustee:shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or'implied. The recitals in the Trustee’s deed shall be prima facie ‘evidence of the truth'of the statements made -
therein. Trustee shall apply the proceeds of the'sale in' the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person-or persons legally entitled to it.

= 20, Lender in Possession; Upon-accelcration under paragraph '19 or abandonment of the Property, Lender (in
person, by ‘agentor by judicially'appointed receiver):shall be entitled to’enter upon, take possession of and manage the
Property and to collect the rents of the Property ‘including those past due.’Any rents collected by Lender or the receiver
shall be-applied first' to paymentof the costs of ‘Thanagement of the' Property and collection of rents, including, but not
limited to, recéiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by

this Security Instrument.- ) R :
1s secured by this Se urity Instrument, Lender shall request Trustee 1o

.21 Reconveyance. Upon payment of al sun arity Instrum :
reconvey the, Property and shall surrender this Security Instrument nd all notes, evidencing debt ‘secured by this Security
Instrument to Trustee. Trustee shall réconvey the Property. without warranty and without charge to the person or persons
legally entitled toit. Such person or pérsons shall pay any recordation costs. - " ‘

. 22. Substitute Trustee.-Lender.may. from.time: to time, remove; Trustee.and appoint: a SUCCESSOr trustee 1o any

s secu ‘d(b‘y"g is Seci

’[rustée ap'poin;ed—,hgljeundér'.,W,ithqpt‘;copv.eyance, of{(hetl?r_obeljly.;the successor. trustee shall succeed to all the title,
power.and duties conferred upon Trustee hereinand byapplicable law::: <o 2 oo et oo

rrently used for agricultural; timber or grazing purposes.
rity Instrument and in the Note, “attorneys’ fees™ shall include any
y ﬁé_r;oﬁer é\hd recorded together with
incorporated into and shall amend and -
ider(s) were a part of this Security

) 2-4 Family Rider

. t'sBY;;SIGN'l,NG"-BELOW;"Borrowerl‘acé'episffand ‘agrees® to" the- terms:and
Instrument and inan ider(s) executed by Borrowerand recorded with'itii, e
. A iy T 1Tt : 13 R
. L3
R PIT e A— . .:é‘(,Seal)
’ . . rrower

..(Seal)

.. ~=Borrower

OREGON;
pimed
wledged

A

A R T
mmission expires

lirected to cancel said note or notes
estate now held by you under
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A portion of the SW1/4 NW1/4 of Section 23, Towiship 39 South, Range. 8
Hast of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows,

Beginning at a point on the North line of the Klamath Falls-Ashland
Highway and distant along sald line of Highway 277.9 feet from
intersection of said line and the Bast line of said SWL1/4 NWi/4;
thence Southwesterly along said line of Highway, 1050 feet to the most
Easterly corner of the property herein conveyed which is the true
point of beginning; thence North 40 degrees 00’ HWest 400 feet; thence
Southwesterly and parallel to said line of Highway 150 feet; thence
South 40 degraes 00’ East 400 feot to said line of Highway; thence
Roztheasterly along sald line of Highway 150 faeet to the point of
beginning. . R ' -

A portion of the SW1/4 NW1/4 of Section 23, fownship 39 south, Range 8
Bast of the Willamette Meridian, Klamath County, Oregon, more
particularly described as £ollows:

Beginning at a point on the North line of the Klamath Falls-Ashland
Highway and distant along said line of Highway 277.9 feet
Southwesterly from the intersection of said line and the East line of
said SWi/4 NH1/4); thence Southwesterly along said line of Highways,
1200 feet to the most Easterly corner of the property herein conveyed
which is the true point of beginning; thence North 40 degrees 0Q' Yest
400 feet; thence Southwesterly and parallel with said line of said
Highway 150 feet; thence South 40 degrees 00’ Bast 400 feet to gaid

Westerly line of said highway; thence Northeast L
po:l.n; of beginning, ! ey erly 150 feet to the

STATE OF OREGON: COUNTY OF KLAMATH: ' ss.

Filed for record at request of Mountain Title Co. o ' the 8th day
of Aug. AD., 19 90 " at_ 3;02 o'clock PM., and duly recorded in Vol. _M90
T : of Mortgages = on Page 15916 .
e R ‘.. Evelyn Biehn. - _ County Clerk

FEE - $28.00 : g ‘ B o ;‘By Qﬂu ﬂ;,‘u" Vi 2l g al e




