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(“Trustee *Y. The beneﬁclary 1s

,_LAMATH FlRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whlch is organized and existing

£ America

."Klamathsfal

,whoseaddress is.. sors -
‘ ( Lender ")

Borrower owes Lend r the principal sum of . Eig]

) .ThlS debt is ev1denced by Borrower snote”

dated the : same date as thls Secumy Instrument

m nthly payments with the full debt, if not,
. This Sccurlty Instrument

secures, :
modlﬁeatrons[. (b) the payme
Securnyv nstrumem (c) th

paid earller,,due and payable on ...Sap Lem
Lender: (a) th

Note; and (d) the repayment of. any fulure advances, with mterest lhereon made

mleresl ‘and all renewals, extensions and
paragraph 7.to protect the security; of this
nts under this Secumy lnslrument and the
Borrower by Lender .pursuant to the

paragraph below (¢ Future Advances") FUTURE. ‘ADVANCES Upon reqUest to' Borrdwer Lender, at Lender's option prior
to, full | recon eyance of the property by. .Trustee, to Borrovyer, ;may make Future Advanees to, Borrower Such Future Advances
wuh lnteres thereon shall be ecured by this Deed of Trust whe evi enc ;

secured. herebyu For, thls.purpose,
l‘ollowmg descnbed spropenty, | ocated ink:
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MOST AGREEMENTS,.PROMISES’

rmssory riotes statmg that said notes are
Trnstee i

COMMITMENTS'MADE

LAW;, AND
BYuUS AFTER THE EFFECTIVE .DATE; +0F,.THIS.. ACT CONCERNING LOANS AND

L FAMILY, OR; HOUSEHOLD,v"

OTHER CREDIT.,EX’ EXTENSIONS .nWHICHerRE;.NOT FOR PERSONAT,;

:PURPOSES: OR:SECURED : SOLELY :BY::THE- BORROWER''S- RESIDENCE ‘MUST: B ‘BE IN .

WRITING EXPRESS"CONSIDERATION=~AND

“BE SIGNED:BYlTUS TO BE ENFORCEABLE

Klamath Falls

and all easements,- nghts,
‘water: rights:and stock and all- fixtures now or
Iso becove edby thrsSecumy Instrument All ofthe

conve»ed and has the right to grant,
brances of! record Borrower. warrants
ubject to an, encumbrances of, record ;

5 BOR'RoWER COVENANTS th rrow
;and convey the Property« and that the Prope 1y,
erally thetitle to.the ropertya
‘ i umf rm' ‘covenants ‘With'
g real property.
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2 rower s all promptly pay when due °
‘hent and late charges due under the Note. -
ia ‘énder, Borrower shall pay

 for Taxes and Insurance, . JnoJee e aw ooz y Lender, Horrowers! yoo
n-thie day monthly»payments'arg!hpe under'th , the N Sa's0m (“Funds™) équal to

f; (a) yearly, taxes and; assessments, which- t3in priority; over; this, Security, Instrument; (b).yearly
sehol ound. rents, on erty, if anys.(c);yearly, hazard, insurance, premiums;. and. (d) yearly
mortgage i : ns, if any.:These it e called M'escrow.items.’ timate the Funds due on the
basis of current data and reasona 32 R SR T
i 0 Thie Fands shiall be held in anvinsti posits Of ( i ured or guaranteed by a federal or
state agen including Lender if‘Lender is suc stitution) Lénder shall apply the Funds'to pay the escrow items.
Leénder may not charge for'holding and applying the Funds, analyzi g thie account or verifying the escrow items, unless
Lender’pays Borrower interest on the Furids ‘and ‘applicable law permits Lender:to make such'a charge.-Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
‘shiall give to'Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to ‘theAFIunds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. "~ A R T oL

77 If the amount of the Fundsheld by, Lender, together with'the futire monthly payments of Funds payable prior to
the dué dates of the escrow, items; Shall xceed the amount required t0 pay the escrow items when due, the Sroes shall be,
at Borrower’s option, ‘either.promptly;repaid to:Borrower or credited to;Borrower on monthly payments of Funds. If the
amount of the Funds held by Lénder.is.not sufficie t {0 pay, the escrow items when due, Borrower shall pay to Lender any
amount necessary.to make up the deficiency.in one of more payments required by Lender. .

»* " Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .

3. Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges dize under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last; to principal due.

4. - Charges; Liens,  Borrower shall pay all taxes, assessmerits, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and"leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments. o : o o

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith the lien by, or, defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

-prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
fiotice idéntifying thé lien. Borrower shall satisfy the lien or take oneior'more of the actions set forth above within.10 days
of the giving of notice.is *+ 5% L flinh T HIGAAD T TG SRR T S
; S. ; Hazard Insurance. , Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ithin the term ‘‘extended coverage” and any other hazards for which Lender
d s g ained in’the; amounts.and for. the periods that. Lender requires, The

¥ H e p

requires. insurance. This insurance shall, be maintained i _ iods _ ‘ .
insurarnce carrier providing the insur: nceshall.be. . ubject to Lender's approval which shall not be

ava R

‘unreasonably withheld.
.- All insurance po!

L ender shall Hiave the right to hold th

. Rt DA u i b

licies and réﬁe_wals,s tab : to Lender. and shall _inélﬁde a standard mortgage clause.
Leng al the righ 1 If Lends jires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of" loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made pro ptly by Borrower.

licies and renewals. If Lender requires

_.Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

“of the Property damaged, if the restoration or. repair.is ecor}Qrpiggl}yffgasible and Lender’s security is not lessened. If the

restoration or repair is not economically ft ible or Lénder’s Security ‘would be lessened, the insurance proceeds shall be

applied to the sums secured by this Security. Instrument, whethe t then due, with any excess paid 'to Borrower. If
‘Borrower abandons the Property, or does not ‘answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, the_r‘lfL'gn’,d,ejjir'nla’y collect’ mﬁgaﬁcé proceeds, Lender may use the proceeds to repair or restore
the Property,or ‘to'pay sums secured by’ this Security Instrument; wh er or not then due. The 30-day period will begin
whei'the iotice i§ given. /=771 P PRI , S S
Unless Lender and Borrower otherwise agree i proceeds to principal shall not extend or
postpone the due date of the monthly payments efe ) hs d2 or change the amount of the payments. If
under paragraph 19 the Pri by.Lender, Bor right to an insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisitio RRENANNTEE
6. Preservation and Maintenance of Pr« s Leaseholds.” Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold ard
fee title shall not merge unless Lender agrees to the merger in writing. i
. 7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although
Lender;may take action under this paragraph 7, Lender does not havetodoso.. -
-7 -~ Any amounts disbursed by Lender under this paragrapti 7 shall become additional debt of Borrower secured by this
¥ enit. Unless Borrower and Lénder.agree to other terms of payment, these amounts shall bear interest from
ndshall be payable; with- interest,’ upon notice from Lender to Borrower




by this Security Instrument,
me as the requirement for the
tten agreement or applicable law.

ntries upon and inspections of the Property. Lender

) specifying reasonable cause for the inspection. o
‘The proceeds of any award or claim for damages, direct or consequential, in connection with
: taking of any part of the Property, or for conveyance in Tist of condemnation, are hereby

assigned and shall be paidito Lend I R B S o o
In the event of a total taking of the Property, the proceeds shalL.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
-unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
Dbefore the taking, divided by (b) the fair market: valde of the Property immediately before the taking. Any balance shall be

‘paid to Borrower. - . _

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option,; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or notthendue.. . ..

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in-paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
i he liability of the original Borrower. or Borrower's successors in interest.
, edings against any successor'in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

rtgage, grant and convey
personally obligated to pay
y accommodation:
that Borrower’s consent. i - SR . CLED R RS RS Lo :

- 12,3:Loan Charges. " If the'loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and thatlaw is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted:limits; then::(a):any:such Jloan charge shall be reduced by the amount
necessary to.reduce.the charge to the permitted limit; and (b) any.sums already.collected from Borrower which exceeded
permitted limits will be refunded to Borrower., Lender may choose to make this refund by reducing the principal owed
under the N aking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
‘partial prepay hout any prepayment charge under SCN T U ‘
L0013 “Affec er’s Rights piration of applicable laws has the effect of
T 1 e Noteor’ ] ble according to its terms, Lender, at its option,
‘may require immediate payr nent in” ums secuired by this rity: Instrument and may invoke any remedies
‘Ppermitted by paragraph 19, If | ' tion, Lender'shall take the steps specified in the second paragraph of
paragra}ﬁhl7_ '»‘, R SRR S »l,!, f;“ 13t STER g EAERIRT S ?;«‘:A,“ LR o R :

777 14, Notices. - Any notice to Borrower provided for in thi ecurity. Instrument shall be given by delivering it or by
‘mailing it b ss mail ‘unless applicable law another method. The notice shall be directed to the
ny other addréss nder.'Any notice to Lender shail be given by
first'class mail'to Lénder’s addr ated liere ' Lender designates by notice to Borrower. Any notice
‘provided fo 0 en'to ower or Lender when given as provided
inthisﬁa'ﬁ'a‘g : ; » : : “v', L I :
£2190 18,5 Governing Law;:Severability::" This Security Instrument shall be governed by federal Jaw and the law of the
jurisdiction’in which the Property:isiloc ;. In:the’event that any provision:or-clause of this:Security Instrument or the
‘Note conflicts with:applicable law; such-conflict shall not'affect ‘other: provisions of this Security Instrument or the Note
-which:can be given‘effect without the conflicting provisio, this end the provisions of this Security Instrument and the
Note are declared to be severable:: :+ ; E ; R RLEE Ty
Bjen71 16, Borrower's Copy. - Borrower shall-be given-one conformed copy of the Note and of this Security Instrument.
24002 173 Transfer of the :Property-or a ‘Beneficial Interest-in: Borrower.: - :If allior-any part of the Property-or any
 dnterest in it is sold or.transferred (or if a- beneficial intérest in'Borrower is sold or transferred and Borrower is not a natural
iperson) withoit: Lender’s prior written consent; Lender may, at:its'option; require immediate payment in full of all sums
:secured 'by«'—thisASecurity3Instrumentf'Ho’wchr,f this option shall notbe exercised by Lender if exercise is prohibited by
“federal law as of the date of this Secuﬁty‘lnstmmen AERSL i SRS DRMSTIALEE e i :
w2 df Lender exercises this option;iLendershall give:Borrower:noti > i he notice shall provide a period
of not less than 30 days fromthie date the: e is'delivere: nailed within'which: ‘er must pay all sums secured by
-this Security Instrument. If Borrower prior to the expiration of this period, Lender may invoke any
‘remedies permitted by this Security Instrument without furthernotice or demand on'Borrower, - . .. . .o .
oisic: 18,/ Borrower’s Right to Reinstat ‘If: Borrower ‘meets cértain’ itions:; Borrower shall have the right 1o have
enforcement of this Security Instrument disconti any ti th r-of:-(a) 5 days (or such other period as
-applicable;law. may specify for reinstatement) t'to any power of sale contained in‘this
‘Security Instrument; or (b) entry:of a:
{a) pays:Lender :all:sums ‘which then lent:
or.agreements;: (c) pays-all:expenses incurred. in enforcing; this
reasonable atforneys" fees; and: (d) takes:such action as Lender: may
ireasonably:require: to ‘assure: that:the lien o his'Security:Instrument; Lende rights in:the Property:and:Borrower's
“;obligationitopay:the ;sums rsecuredtby this! Security:: I hall :contin ‘e-'»unchanged.:;Uponivreinslatement by
Borrower, this Security Instrument and:the obligations secured he by:shall rernain fully effective as if,no acceleration had

" occurred.-However, right torei _tatc_shall notapply in the case of acceleration under quagraphs 130r17.

>




e defan ) the: acnon requrred ro cure the :
ithe date the notice is given'to Bori by‘which the default must be cured;

] ,ﬁe n. the notlce may result in acceleratron of the sums
- secured: ‘by this' Secz

" reinstate after. aeceleratlon and’  rightito bring Courtiactio

defense of Borrower to acceleration and sale: If the defaultis not cured on or: before the date specified in the notlce, Lender
atiits;option may irequire: lmmedlat payment!in full:of all su ecured by this Seciirity Instrument without further
demand and may-invoke the power: ,f sale-and any other remedies permitted by applicable law. Lender shall be entitled to
collect: all expenses”incurred in pursuing:the remedies' provided:in thls paragraph 19, mcludmg, but not limited to,
reasonable attorneys” fees and costs of title évidence : Hish

: If Lender invokes the power of sale;’ Lender shall execute’ or cause Trustee to execute a written notice of the
occurrence of an event of default'and ofLender’s election to cause the Property.to be sold and shall cause such notice to be
recorded in each:county in which any: :part-of the:Property is located, Lender or Trustee shall give notice of sale in the
manner: prescribed by’ applicable law to° Borrower and to: other persons prescribcd by applicable law. ‘After the time
fequired by applicable law; Trustee, without demand on Borrower, shall'sell'the Property at public auction to the highest
bidder-at the time and place’and under the/terms ‘designated:in the notice of sale in one or morc parcels and in any order
Trustee determines: Trustee may postpone'sale of all or any parcel of the Property by public announcement at the time and
place of any previously, scheduled sale;Lender arits designee may. purchuse the Property at any sale.

. “Trustee:shall deliver-to:the purchaser Trustee’s deed conveying the Property without any covenant or warranty.
expressed or-.implied. The recitals in‘the Trustee’s deed shall be prlma ‘facie'evidence of the truth of the statements made
therein: Trustee shall apply the proceeds’ of the sale in the following order: () to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and’ ‘attorneys’ fees; (b) to all sums'secired by thls Secunty lnstrument' and (c) any excess
to the personor persons legally entitled to it. ;3 @i !

! ’ er in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judiciall fappomted ‘réceivér)'shall be'ér d'toenferiupon, take possession of and manage the
Propeity and’to'collect the rents'of the- Property mcludmg those! past diie/’Any rents collected by Lender or the receiver
shall bc applled’ ﬁrst to payment;of 'the cos fi managcmentf ‘the PrOperty and collection of rents, including, but not

on’ rl bond 'and reas nable’ attomeys fees. and then 10 the sums secured by

ed by this Secunty lnstrument Lender shail request Trustee to
‘evidencing debt secured by this Security:
t‘charge to‘the person or persons

to time remove Trustee and appomt a successor trustee to any
essor trustee shall succeed to all the mle,,

agncultural mber or grazmg purposes -
nd:in;the; ‘Note, “attorneys fees shall lnclude any

more‘riders are executed by’ Borrower and recorded together wnh
3 ! hall be incorporated into and shall amend and

- suipplemént {the 1 d-agreemérits of is’Se y Thstrumen f-the’ nder(s) were'a’ part ‘of thls Secunty
: lnstrument [Checkapphcable-box(es)]’ HEEIE Rt ALy US g : : '
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. ore

Notary Public ¢ . :\,:n. P

"'l’ {
[ ..Ex P il l,{l d
}

epared by_"lglamat:h First Federal Saving and Loan . Associat:ion
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'STATE OF OREGON: COUNTY OF KLAM

Filed for record at request of _____ Mountain Title Go.” . ' L ke 24th
of . Aug. . AD, 1990 ‘a 11:36 ol ~AM., and duly recorded in Vol. _M90




