' 540 MAIN ST. :
KLAMATH FALLS, OR 9760

.{Spac? AboveThlsLm For Recording  Data}
. DEED OF TRUST
THIS DEED OFTRUST("SecurIi{tXlnsxrumén‘x") ismade on ... August 27
The grantoris ... THOMAS J. HATCH and GAYLE A. HATCH, husband and wife
(“*Borrower"), The trustee is

William. L. Sisemore.. .. .
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
o under the laws of ..the United States of America . , and whose address is
240.Main. Sk, Klamach. Falls.. Oregor. 97601 (“Lender™).
! Borrower owes Lender the principal sum of Sixty. One. Thousand. Six. Hundred.and No/10Qx**xxxxiarxs
= RRAHARAARAIAI ISR RXERXXXRRAR Dollars (US.5..61,600.00 . )- This debt is evidenced by Borrower's note
T~ dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
.. paid earlier, due and payableon.................... September..3,...2020 .. This Security Instrument
“" secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals. extensions and
. Modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
L Security Instrument; (c) the performance of Borrower's covenants and agreements under this Sccurity Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
S paragraph below (“*Future Advances” . to Borrower. Lender. at Lender's option prior
= to fuil reconveyance of the property by Trustee .
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust. with power of sale. the
following described property located in Rlamacn 7 oo T A County. Oregon:

rustee”). The beneficiary is
» which is organized and existing

Lot 19 in Block 7 of TRACT 1037 - FIFTH ADDITION TO SUNSET VILLAGE, according to
the official plat thereof on file in the office of .the County Clerk of Klamath
County, Oregon. : L

Tax Account No. 3909 012BC 12200 Key -No.- 562064

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSTIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE." T HENE RN NERE

**SEE ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN*% -

....................... N

which has the address of ...........3.&1,1,..99.;Qn§4?..ﬂa;r ‘ .
B

2L i CProperty Addressy,

‘[ZipCodeI,'_‘.v "

[City)

Oregon

TOGETHER WITH all the improvements now or hereafter ‘erected on the propérty, and all casements, rights,
appurtenances, rents, royalties, mineral, oil 'and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bérrowér is lawfully seised of the estate hereby conveved and has the right to grant
and convey the Property-and that the Property.is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against-all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinés i{ni'fqrmﬁéd'\iénér{tvs_;fqr"n'atio'r‘]'al'us"ejand non-uniform covénants with

limited variations by jurisdiction to Cons! uniform security insirument covering real property.

OREGON—SingIe Family-—FNMA/FHLMC: UNIFORM INSTRUMENT =
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If Lender requu'ed mongage insurance as a condmon ‘of makmg the loan- sccured by.this Security .Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as.the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lcnder
shall give Borrower notice at the time of or prior to an mspecuon specifying reasonable cause for the i xnspecuon

9. Condemnation. ' The proceeds of any award or claim for damages, direct or consequential, in'connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event'of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower faiis to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg, any-application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, ~Extension of the time. for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any: successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbéarance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodanons w1th regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13.. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other addréss Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provnded for in this Security Instrument shall be deémed to have been gwen to Borrower or Lender when given as provided
in this paragraph

15, Governmg Law; Severablhty. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pl'OVlSlOll or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect’ ‘other provxsnons of this Security Instrument or the Note
which can be given effect without the conﬂlctmg provxslon ‘To th\s end the provnsxons of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the'Note and of this Security Instrument.

17. Transfer of the Property ora Beneficial lnterest in Borrower.” "'If‘all or any part of the Property or any
interest in it is sold or transferred (or if. a ' beneficial interest in‘Borrower is sold or tranisferred and Borrower is not a natural
person) without Lender’s prior written ‘consent, Lender 'may, at its optxon. require immediate payment in full of all sums
secured by this Security Instrument. However, this’ optlon shall not be exercxsed by Lender if exercise is prohibited by
federal law as of the date of this Secumy Instrument.’

If Lender exercises this option, Lender shall give Borrower notice'of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or -demand on Borrower.

" '18. Borrower’s Right to Reinstate, ~ If Borrowu meels certain ‘conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any timc prior to the earlier of: (a) 5 days (or such other pcrmd as
applicable law may specify for reinstatement) before salé of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Tnsttument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security lnstrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably Tequire to assure ‘that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
‘obligation to pay the sums secured by’ this Secunty Instrument shall continue unchanged: Upon reinstatement by
Borrower, this Security Instrument and the obligations secuired hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

® TR
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If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the
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place of any previously scheduled sale,

pply the proce in th owing ordeér: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and a ys’ fees; (b) to all sumsvsecured by this Security Instrument; and (c) any excess

to the person or persons legally entitled to it, -
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21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes évidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any fecordation costs.

22. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. -Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees, As used in"this Securit Instrument ‘and in the Note."‘attorneys‘ fees” shall include any
attorneys’ fees awarded by an appellate ¢ourt: TR e o : g

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement’ the covenants and ‘agreements of this Secdfify’lnst_rumeht as.if the rider(s) were a part of this’ Security
Instrument. [Check applicable box(es)] oo - : B

- KX Adjustable Rate Rider N | Condominium Rider, =~ {1 24 Family Rider
+ [ Graduated Payment Rider - - - {3 Planned: Unit Development Rider

[ Other(s) [specify]

BY SIGNING BELOW, Borrower ‘accepts and agrees ‘to- the ‘terms an
Instrument and in any rider(s) executed by Borrower and recorded withAf. -

(Seal)

—Borrower

evrreeen(Seal)

—Borrower

— [Space Below This™ ¢ Acknople

$eessetis et ane e

STATEOF - ....Qrego

COUNTY OF ... Klamath . Sl

The foregoing instrument was é’ckﬁqwlcgiged before me this. ......... 29t ay . 8!‘.5.?.’..}9.9.................

by .......Thomas J. Hatch and Gayle A Hatch ; asacy
...,........................-,...,.’....‘..‘.‘.. PR Rt .. : .,'_,‘-:,“ O'FFIC!AL‘SEAL"
L . . = (person(s) acknowledging) . ... .’ o L ™ TRACIE V. CHANDLER

. Cetpre e AN : / NOTARY EUSLIG. OREGON

o B ' ’ COlASSIny NO. 000112

- MYLCOMMISSIGN EXPIRES JULY 06, 1994

Mﬁ! ébm;ﬁission ex;;irés: 7«6_,76/ /,: i i ; BV N :

Notary Public

i

D “secnecannny

This instrument was prepared by....Klamath First :Fedexal Say ings. and Loan, Assaciation

44170
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHiCH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 27th, . dayof ... AugUSL . ....eeees 19.99 . ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
e date given by the undersigned (the ««Borrower’’) to secure Borrower’s Noteto .....coveneee .
SAVINGS AND LOAN ASSOCIATION. . .. .oovmnurrrromnmernemrs”
«Note”") and covering the property describe
Falls, Oregomn,. 97603, . .cciovimemmmmmmrnmemennens .

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Jnitial Interest Rate” of . 9+ 25%. The Note interest rate may be increased or decreased on the
. lst. day of the month beginning on . . September........, 19 91... and on that day of the month every
. 12, . months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the “‘Index”’. The Index is the:
{Check one box to indicate Index.]
() O=* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.
X¥s Federal. Home Loat. Bank.of. Sau, FranciscQ. Eleventh District. Institutions....
Monthly. ost .of. Funds
[Check one box to indicate whether there is any maximum limit on changes in the interest raie on
be no maximum limit on changes.}
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
belgy XX The interest rate cannot be changed by more than .1.QQ percentage points at any Change Date.
1f the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3)a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.
Wwith a limit on the interest rate adj ustments during-the 1ife, of the loan of plus or minus three

(+/- 3.00) percentage points. /
Z)

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of ... .. Mountain Title Co- . . » the 6th - day
of ____ﬁ}_t__——— AD. 19290 ‘gz 2:21 oclock __P_M., and duly recorded in Vol. _M30 .
of : Mortga on Page 1 2896 .
: Evelyn Biehn - County Clerk
FEE $28.00 -~ By by > D




