SEND.TAX NOTICES To , :
TIMOTHY D.PETERSON and JANICE S, PETERSON
2708 KANE "~ 7 for 1vi: g, o
KLAMATH FALLS, OR 97603

. SPACE ABOVE THIS LiNE Is FoR RECORDER

55t e MORTGAGE '
THIS MpRiﬁGAGE;'ls';DATED',s'Erersm_BER 4, 1990, bb!tvi/,ééhjnMQTHv D. PETERSON and JANICE S. PETERSON,
whose address is 2708 KANE, KLAMATH.FALLS,-«OR .97603. (referred to . below as ”Granior”); and WESTERN
BANK, whose address is 421 South 7th Street, P.0. Box 669, Klamath Falls, OR 97601-0322 (referred to below
as "Lender?). - e e e : S , ,

GRANT OF MORTGAGE, . For valuab Grantor mortgages and conveys to Lender aj of Grantor's right, title, ang Interest in and to
the followin, described feal property,, - With alf isting or Subsequently -erectad or affixed buildings, improvements and fixtures; all 8asements,
rights of way, and appurtenances; aj - rvights.,watercoyrsles ,and‘ditch;righ‘t‘s (inciuding stock in utilities with ditch or Irigation rights); and gy
other rights, foyalties, ar al prpp‘er,tyv,’ [ncluqing'wi;hbd; limitation all minerals, oil, gas, geothermal and simijiar matters, located
In KLAMATH County, State of Oregon (the '-’Real-,Property’?): e e . ,

N 1/2.of Tract 1g o'f~Bélle§>:"ﬁ'éé‘t's,f;
- Clerk of Klamath .County,-Oregon.
The Real Prope{r‘ty orlis address-is commonly knqwn as 2708 KANE, KLAMATH FALLS, OR 97603,

Grantor presently assigns 1o Lender all of Grantor's right; title, and interest in and 10 all leases of the Property and all Rents from the Property, n
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Froperty and Rents, :

DEFINITIONS. . The following words shall have the following rgage. Terms not otherwise defined in this Mortgage shaji
references to dollar amounts shall mean amounts in lawful

‘Meanings when usad in this Mo
have the meanings attributed 1o such terms in the Oregon Uniform Commercial Code, All

ney of the United States of America, : o T
e Exlsting Indebtedness,. Th words "Existing indebtedness” mea, the indebtedness describeg
Mortgage. .. _, VU s SRR
, 'jGnﬁipf;"mgiwdrd,"eran:or' meansTIMOTHYAD;jPETE:QSON_andVJANlCE S,'P
Guaréntér. The word "Guarahtor" ﬁieané and inc‘:ludesﬁwi!hout lihvi'tat'ion,' each

- connection with the Indebtedness, .

.. The word “Improvements” me,
mobile homes affixad on the Rea! Prop

Indebtedness, - The word "Indebtednegg” means-all principal: and Interest payable under tha Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor Or-expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on ‘such amounts as provided in this Mortgage, : .. - S e e S .

Fw@ﬂh@@hmfwﬁMSEw;fff “‘[QQ[af onder i the morigages undar this Morigage,

Mortgage, ~The word "Mortgage” means 1 ) e nder, and includes without limitation afl assignments and security
Interest provisions relating 1©:the Personal Property and Rents, s e o
Naote. The word "Note" means the promissory note or.credit agreement dated September 4, 199
: ntor to Lender, ;together with ajl,rer)ewals of, extensions

s for the promissory note or agreement. . The Mmaturity datae of the Note a
the Note Is subject to Indexing, adjustment, fenewal, or fenegotiation. - .
Personal Property. - The words "Personal Property” mean all,equipmem, fixtures, . -
by Grantor, ang now or hereafter attacheg or affixed to the Real Property; together with all accessions, p
and all substitutions for, any of such.property; and together with all proceeds (including without fimitation alf insu
Premiums) from any sale or other disposition S Property. - e )

Property. The word "Property” means cofleciive, roperty and 1he Personal Property,

Real Piébény." The words "Real Property” ‘n'fe'g_i)"thé_ ﬁroﬁéﬂy‘,'lh‘téi‘esfs,h\nd rights déSdibéd‘ébdve in the “Grant of Mortgage® section,

Related Documents, The' words -!'Flelated Dbcumeriis"' 'mean-and,include“withéurlin‘ﬁta!jqn all Promissory notes, credit agreements, oan

agreemenb,.guaranﬂes. securi’(y'agreements,»r mortgages, .deeds of try L, :and &l other:instruments and documents, whether now of hereafier
éxacutad in connection with Grantor's Indebted Lt : : .

Rents.. The Word "Rents” meatis a crecans 2

Property,” + i

B

Hazardous Substancas. The lerms "hazardoys waste,” "hézn.rdou su




Morigage, 'shall:have the saxp’e‘mearﬂng”sasset forth'in the ‘Compreherisive:Environmental Response, Compensation, and Liabéity Act of 1980, 'as"

amended;‘42:U,S,C."Section 8601, ‘et 9eq CCERCLAY), ﬂ@'supmunﬂ7Ahi'eriﬂm§ﬁl§‘é”a'nd’~ﬂéauﬂ!6dzaﬁdnld?ol /1986, Pub. L' No.(Bg-49B? -
("SARAY), the ‘Hazardous Materials TranspontationiAct; 49’ U.5.C.' Section 1601, @t:seq:; the. Resolirca Conservation and Recovery Act,'48 US.C.:
Section 6801, et 8eq;; or other applicable’state or:Federal laws;/riiles; or regulations ‘adoptad pursuant to any of the foregolng.: Grantor represents

.. and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manutacture,

~.storage, treatment, disposal, releass or threatened, release of any hazardous waste or.substance by, any person on, under, or about the Property.
(b) Grantor hias'no knowledge of, ‘or'feason 10 belleve that there has baen, except as previously disclosed to and acknowledged by Lender in
writing, - (i) any use; generation, manufacture; storage; teatrnent, disposal, release; or. threatened release of any hazardous waste or substance by
any ‘prior owners or.occupants of the Property or (il) ‘any actual or- threatened iitigation or claims:of any kind by any person ralating.to such
matters. (c).Except as previously disclosed to.and acknowledged by, Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or
,other authorized user of the Property shall use; generate, manufacture, store, trez dispose of, or release any hazardous waste or substance on,

_under, or about.the Property and, (i) any such ‘activity shall' be conducted In" compliance with ‘all applicable federal, state, and local laws,
“regulations and ordinances, including without fimitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Mortgage. . Any Inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liabliity on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and ' (b) agrees to indemnify and hold harmless Lender against any and alt claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resuling from a breach of this section of the Mortgage or as a consaquence of any use,
generation,” manufacture, storage, disposal, release or threatensd release occurring prior to' Grantor's ownership or Interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
affected by Lender’s acquisition of any inte'ljést inthe Propquy,‘whemer by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or, peimit iany nuisance nor commit, permit, or sufier any stripping of or waste on or 1o the
Property or.any portion of the Property.. Specifically without limitation, Grantor.will not remove, or grant to any other party the right to remove, any
timber, minerals (Including ol and gas), sol, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. . As a condition to the removal of any Improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to replace
such Improvements with Improvements of atleastequal value. . .. Ly b e st R : o
Lender’s Right to Enter. Lender and.its agents and representatives may enter upon the Real Propény at all reasonable times to attend 1o
Lender's Interests and o Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, new or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. “Grantor may contest in good faith any such law,
ordinance, or.regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to. doing so and so long as Lender's interests In the Property are not jeopardized. ' Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 1o proteci Lender's interest. .

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or-transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the, conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust holding title to the Real Property, or by any
other:method of conveyance of Real Property interest. . If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. Howaever, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. . The following provisions relating 1o the taxes and fiens on the éioperfy are a pant of this Mortgage.

Payment. Grantor shall pay when due (and in all avents prior.to delinquency)-all taxes, payroil taxes, special taxes, assessments, water charges

- .and sewer servica charges levied against or on. account of the:Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor. shall maintain the Property free of all lians having priority over or equal to the interest of
‘Lender under this Mortgage, except for the lien of taxes and assessments not due; except for the Existing Indebtedness relerred to below, and
except a3 otherwise provided |n the _follquing paragraph.

Right To Contest.. Grantor may withhold payment of any tax; assessment, or claim in conpection with.a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien-arises or; if a lien is filad, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or i
fequested by Lender, deposit with Lender cash or a sufficient corporate Surety bond.or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien.: In
any contest, Grantor shall defend itself and Lender and shall satisty any adversa judgmant befare enforcement against the Property. Grantor shall
. name Landg{a; an additional obligee under any surety bgpq tumlghed in the contest proceedings.
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
* .authorize the appropriate governmental official to deliver to Lender at any time a written staternent of the taxes and assessments against the
V,:E[openy_»}j e ooy vy e . N Fu ey e e ..

<;:"Notlee of C. _Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materiels are supplied to the Property, if any mechanic’s lien, materiaimen's lian, or other fien could be asserted on account of the work, services,

" “or materials” ‘Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements,
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PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Instiring the Property are a part of this Mortgage.

Malntenance of Insurance. .Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basls for the full insurable value.covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such

""form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancellad or diminished without a minimum of ten (10) days’ prior written notice to Lender.

“Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property.” Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceaeds
to the reduction of the Indebtedness, payment of any lien affecting the Proparty, or the restoration and repair of the Property.\l Lender elects to
apply-the proceeds to restoration and repalr, Grantor shall repair or roplace the damaged or dastroyed Improvemonts in a manner satisfactory to
Lander. - Lender shall, upon salisfactory prool of such expenditure, pay or remburse Grantor from tha proceeds for the reasonabla cost of repair

.. or.restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which

“ Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. f Lender holds any
proceeds alter payment in full of the indebtedness, such proceeds shall be paid to Grantor.

Unéxplmd' lﬁsumncq at Sale. Any unoxpired Insurance shall inure 1o the banefit of, and pass 10, the purchaser of the Property covered by this
Mortgage at any trustea's sale or other sale held under the provisions of this Mortgage, or at any foreciosure sale of such Property.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, conpliance with the
Insuranca pfovisions contained in the Instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, 1o the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on foss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Indebtedness. )

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or it any action or proceeding Is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's'behalf may; Bt shall not ba required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at

Lender's opﬁori;s\M‘li} {(p)‘_!;e payable on demand, (b) be added to the%balance of the Note and bef gppomoned among qnd be payap!e»pd;h,;any;

R H . SEGPT N




Installmem paymems beoome due uri etther i@ the: term of. any.applicable rnsurance policy or () the remaining term of the-Note, or.. (c) be.
treated as a balloon payment which will be due and payable at the Note's maturity.” This Mortgege also will secure payment of these amounts, The
rights provided tor ‘in this paragraph shall be in addition o any other rights or any remedies to which Lender may be entitted on account of the default.
Any such‘action by Lender ‘shall not ba construed as curing the defalit s6°as 10 bar Lefider from any remedy that it otherwisa would have had. -~ ¢

WAHRANTY DEFENSE OF TITLE. The toltewlng provlslons rélating to ‘ownership of the Property aaa pan of this Morigage.

11ue Grantor wan'ents that: (e) Grantor holds good ‘and marketable tile of record 10 the’ Propeny in tee srmple free and clear ‘of all Irens and
encumbrances other than thosa set forth in the Real Propérty 'destription‘or In the Existing Indebtedness section below or in any title insurance
poficy, title report, or final titie' opinion issued in favor of, and accepted by, Lender ln connectlon with this Mongage, and (b) Grantor has the full
right, power; and authority to execute and deliver this Mortgage to'Lender.” "'

‘Defense of Title. Subject to the exception in the paragraph above, Grantor warrants:and will forever defend the title to the Property against the
lawful claims of all persons. . in the event any. action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
‘Mortgage, Grantor shall defend the action:at Grantor's expense.. Grantor may, be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such paticipation.

Compllance With Laws. Grantor warrants’ that the Property and Grantor's usa of the Property complies with all existing applrcable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS The tollowing provislons concernlng existing Indebtedness  (the "Exrsung Indebtedness”) are a part of this Morigage.

Exlstlng Llen. The lien ot this Mongage secunng ‘the Indebtedness may be secondary and inferior to an ex.strng lien. Grantor expressly
covenants and agrees to pay, or see to.the payment of, the Existing lndebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under. any security documents for such indebledness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument ‘securing such indebtedness and not be cured during any
applicable grace period therein, then, at the ‘option of Lender, the lndebtedness secured by this' Mortgage shall become immediateiy due and
payable, and this Mortgage shall be in defauit. :

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall nerther request nor accept any future advances under any such secumy agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relatrng to condemnation of the Property are a part of this Mortgage.

Appllcatlon of Net Proceeds. . If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or putchase
in lieu of condemnation, Lender may at its election require that.all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees necessanly paid or incurred by Granior or Lender in connection with the condemnation.

Proceedings.  If any proceeding in condemnation isfi led Grantor. shall promplly noufy Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate In the proceeding and to be represénted in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such Instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part ot this Mortgage:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's tien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shail constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; . (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or.on payments of pnnc|pal and interest made by Grantor.

Subsequent Taxes. It any tax to which this section: applles is enacted subsequent to.the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below-unless Grantor either (a) pays the tax before it becomes delinquent, or:(b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety | bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS The tollowing provrsrons relatrng 10 this Mortgage as a security agreement are a parn of this
Mortgage. P

Security Agreement. This instrument shall consntute a secunty agreement to_the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the. Oregon Uniform Commercial Code as amended from timae to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is raquested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any,time and without further authorization from Grantor, file. executed counterparts, copies or reproductions of this
Mortgage as'a financing statement. 'Grantor shall reimburse Lender for all' expenses incurred ' in perfecting or continuing this securily interest.
Upon default, Grantor shall ‘assemble the Personal Propenty in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. (The mailing -addresses of Grantor: (debtor) ‘and -Lender (secured’ party), from which information concerning the security interest
- granted by this Morigage may be obtained (each as requlred by the Oregon Uniform: Commercial COde). are as stated on the first page of this
Mortgage,

FURTHER® ASSURANCES; ATI'ORNEY—IN FAC‘I‘ The’ tollowing provreiens reletrng to further assurances and attorney-in-fact are a part of this
Mortgage.

Further. Asgurances. . At any time, and trom tlme to time, upon request.of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or deliverad, to Lender or 1o Lender's designee, and whan requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such oflices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, secunty agreements, financing statements, continuation stalements, instruments of further assurance, certificates,
and ‘other documents as may, in-the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve " (a) 'the obligations of Grantor under the’Note, this Mortgage,-and the’ Related Documents, and " (b) the liens and- security interests
created by this Mortgage on the Property, whether now ‘owned or hereafter ‘acquirad by ‘Grantor. - Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attomey-ln-Fact. It Grantor fails to de any of the things reterrod to ln the preceding peragraph ‘Lender may do so for and in the name of
Grantor and at Grantor's expense. - For stich purposes; Grantor hereby Irevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, .recording,- and doing all other. things.as may be necessary or desirable, in Lender‘s sole oplnbn. to
accomplish the matters referred to in the preceding paragraph... . oo

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise pertorms all the obllgatrons imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to' Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Propeny Grantor will pay, if permitted by applicabie law, any
reasonable termination fes as determined by.Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this Mongage
Default on lndebtedness Fallure ot Grantor 10 make any payment when due on the Indebtedness

Default on Other Payments Failure of Grantor within the time required by thls Mongege to make any payment for taxes or Insurance, or. any
other payment necessary 1o prevent filing of or to effect drscharge of any lien.

) Compllance Default.” Failure to comply with any other term, ebtiganon, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curable and if Grantor. has not been'given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default wili have occurred) if Grantor, after Lender sends wmten notice




: " fifteen (15) deys, Immediately = -
‘compliance as;soon &S reasonably practical.: ro K G S sAR O gar AR UTE RN
‘Breaches: - Any warranty, representation:or. statement made nder by or on behalf of Grantor under this Mortgage, the Note or the

steps sufficient to produce

-1~ Related Documents is, or at the time made or-furnished was, falss in any material respect.. - : . .

. Insolvency,  The insolvency of Grantor, appoiftme st of d feceiver for any’  of Grantor's property, any ‘assignment for the benefit of creditors,”

' ‘the’commencement of any proceéeding’ under any bankruptcy ‘or ‘insolvency ‘laws’ by or against Grantor, or the dissolution or termination ‘of
Grantor's existence .as a:going-business (if Grantor is. &’ business). Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under-this Mortgage.: -~ .- .. . ... s
Foreclosure, etc. ‘Commencement of foreciosiire; whethier by Judiclal proceading, sélf-help; répossession of dny other method, by any creditor of
Grantor against any of the Property.” However, this subsection shall not apply in the event of a good faith dispute by Grantor as to the valldity or
reasonableness of the claim which Is the basis of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes
feserves or a surely bond for the claim satisfactory to Lender. .. . .. ... o

Breach of Other Agreement. ‘Any breach by Grantor under:the terms ‘of any other agreement bétween Grantor and Lender that is not remedied’
within any grace period provided therein, including without limitation any agreemerit concerning any indabtedness or other obligation of Grantor to
Lender, whether existing now or later.” | 71t v o n T e T o
Events Affecting Guarantor. . Any, of the preceding events,oocurs with respect to.any Guarantor of any of the Indebtadness or such Guarantor
dies or bacomes incompetent, Lender, at its option, may, but shall not be required 1o, permit the Guarantor's estato to assume unconditionally the
obligations arising under the guaranty in a manner.satisfactory to Lender, and, in «doing so, cure the Event of Default. . S
insecurity. Lender in good faith deems itself insecure. ' .

Existing’ Indebtedriess. :Default-of Grantor under any Existing ‘Indebtedness ‘or undsr any’instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT.- Upon the occurren'ge of any Event of Default-and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies; in addition to-any other tights or.remedies provided by law:

Accelerate Indebtedness. Lender shall havethe right at its ‘option without Rotice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requireq topay. = v - i
UCC Remedles.  With respect 1o all of any pat of the P Praperty, Le )
the Oregon Uniform Commercial Code. . """ "7 s et i o S .
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and abova Lender's costs, against the Indebtedness. In furtheranca of this right, Lender
may require any tenant or other user of the Property to riake payments of rent or use fees directly to Lender. . If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of

+Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shali

- satisty the obligations for which the payments are made, whether or not any proper-grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by &agent, or through a receiver.

Appoint Recelver. . Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds;’ over:and above the cost of the. receivership; against the Indebtedriess.: :‘The recaiver. may serva without bond if permitted by law.
Lender’s right 10 the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
§u!?stgnﬁal amount. E_mplqyn_\qnt by Lendgl;‘shyall not qiggygligx}a’ person from séirying;as ‘arecelver. -

Judicial Foreclosure.: Lender may obtain a judicial decree 10re¢loslng Grantor's interest in all or any part of the Propety.

Nonjudicial Sale. If permitted by applicable law; Lender may fofeciosé Graniors interast in all o in any part of the Personal Property of the Real
Property by nonjudicial sale. .. = : L LN T P

Deflclency Judgment. If permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to

Lender aﬁe[:épplgcaﬁon' of all amounts recelved from the exarcise of the ‘;ighté;pgqvi@eq in this section.
Tenancy‘ at Sufferance. |If Grantor remalns in possession of the Property after the Property is sold as prdvidéd above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

‘the Property and shall, at Lander’s option, either (a) pay a reasanable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. Con :

I have é]l:ihéf rights and remedies of a secure'dp'ahy under

Other Remedles. Lender shall have'all other rights and remediss pravided I this Mortdage‘or the fote o available at law or in equity.

Sale of the Property. To the exiant permitted by applicable law, Grantor hereby walves any and all right to have the property marshalied. In

exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separaia

sales. 'Lender shall be entitled to bid at any public sale on afl or any portion of the Property. = )

Notice of Sale. : Lender shall give Grantor reasonable notice of the time and. place of any public sale of the Personal Property or of the time after.

which:any private sale or other intended disposition of the Personal Property:is to'be made.  Reasonable notice shall mean notice given at least
... ten (10) days before the time of the sale or disposion. . . )

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver oi or prejudice the

party's rights otherwise to demand strict compliarice with that provision or any other provision.” Eléction by Lender to pursue any remedy shall not

exclude pursuit of any other remady, and an election to make expenditures or take action 1o perform an obligation of Grantor under this Mortgage

after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action 1o enforce any of the terms of this Morigage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is Involved, all
reasonable expenses incurred by Lender that in Lénder's opinion are necessary at any time for the protection of lts interest or the enforcement of
its rights shall become a part of the indebtedness payable on demand and shail bear interest from the date of expenditure until repaid at the Note
rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' {ees
and legal expenses whether or not there is a lawsuit, including attorneys' fees for. bankrupicy proceedings (including efforts 1o modify or vacate
any-automatic stay or injunction), appeals:and any anticipated post-judgment collection services, the cost of searching records, obtaining titie
reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law.
‘Grantor also 'will pay any court costs, in addition to"all ather sumis provided bylaw., : : :
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall ba in writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice Is to change the
party's address. - All coples of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage.  For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Morigage, fogether with any Related Docurents; constitutes the entire understanding and agreement of the parties as to the

matters set forth in this Mortgage. No altoration of or amendment to this Mortgage shall be eflective uniess given in wiiting and signed by the'
party or parties sought 1o be charged or bound by the alteration or armendmant. ’ ) ’ - :

Applicable Law. This Mortgage has beon dellvered to Lender and accepted by Lender In the State of Ovegon. This Mortgage shall be
governed by and constrised In accordance with the laws of the State of Oregon. - - ‘
Caption Headlngs. Caption headings’in this Mortgage are for convenience purposes-only and are not to be used to interpret or define the
provisions of this Mortgage. - 7 e e BT R T T e . . ' -

.- Merger. -There shall be no merger of the interest or. estate crealad by this Mortgage With any other intérest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender. - ‘

-+ Multiple_Parties. - All abligations of Grantor under this Mortgage.shall bs joint and several, and all referances 1o Grantor shall mean each and

every Grantor. This means that each of the persons signing below nsible for all obligations in this Mortgage.

¥

Severablity. If a court of competent jurisdiction finds any“p vision &f this Mortgage to be invalid or unenforceable as. 10 anypetsonor

R
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circumstance, such finding shall not render that provision invalid orunenforceable as fo any other persons or circumstances. -If feasible, any such -
" offending provision shall be deemed to be madified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Asslgns. Sublject to the limitations stated In this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, thelr successors and assigns. If ownarship of the Property bacomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with' reference fo this Mortgage and the Indebtedness by way of
forbearance or extension without relaasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shali not constitute a waiver of or prejudice tha party’s right
otheiwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing batween
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender Is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent Is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT
STATEOF . Oregon )
RYRILLI I VPO )SS

coinThBE. 000 aamath

o ﬁisﬁﬁ.be'{ore tfe, théndersigned Notary Public, personally appeared TIMOTHY D, PETERSON and JANICE S. PETERSON, to me known 1o ba
. the indi i ibedtirgand who executed the Mortgage, and acknowledged that they signad the Mortgage as their free and voluntary act and
- depa, for the,uges and:puppses therein mentioned. 4th  sept 90

¢ Gtbe nd apd:ofricial seaf this day of 18
Yl UE‘Q;&‘\@ Y '
- :

"£§¢f,ﬁ. A s Residingat __ Klamath Falls

X 7 “ ‘a%\)'\\‘ B .‘(.::.
Notary F‘Zlgllcﬁn‘:am?qr_m‘e State of
EEEEITTL AAL B U

Oregon 10-22-90

My commission expires

LASER PRO (tm) Ver. 3.12(c) 1990 CFI Basikers Service Group, Inc. All rights reserved, [OR-G20 PETERSON.LN]

STATE OF OREGON: COUNTY OF KLAMATH:" . - ss.

Filed for record at request of Aspen Title Co. e the __1ith
of Sept. AD., 1990 ‘ar_3:47 oclock _-BM., and duly recorded in Vol. _._M90 -
of Mortgages i on Page - ~18266
. ) L Evelyn Biehn . County Clerk
FEE  $28.00 : : By R meitee AW s loncd ane




