SEND TAX NOTICES TO: -
Niel J Barrett and Pamela A Barrett’
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A WESTERNBANK
o . MORTGAGE .
THIS MORTGAGE IS DATED SEPTEMBER 11,1890, between Niel J Barrett and Panmiela A Barrett, whose address
Is 432 North 5th Street, Klamath Falls, OR 97601 (reforred to below as »Grantor”); and WESTERN BANK, whose
address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR: 97601-0322 (referred to below as "Lendet™).
GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender al of Grantor's right, title, and interest in and 1o
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fodures; all easements,
sights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock In utifities with ditch or irrigation rights); and all

other rights, royalties, and profis refating to the real property, Including without fimitation all minerals, od, ges, geothermal and similar matters, focated
in Klamath County, State of Oregon (the "Real Property”): L ‘ _

The Northwesterly 60 feet of Lot.1 In Block 47 of First Addition to the City of Kiamath Falls, Oregon,

according to the official plat thereof on file in the office of the County Clerk of Kiamath County, Oregon,

being a plece of land 60 feet long and 53.2 feet wide, facing 53.2 feet on -Jefferson Street and 60 feet

facing Fifth Street. T T R R S
The Real Property or its address Is commonly known:as 432 North 5th Street, Klarhath Falls, OR 97601. .
Grantor presently, assigns to Lender all of Grantor's right, title, and interest in and:to: all Joases ‘of . the Property and ail Rents from the Property. In
addition, Grantor grants to Lender a Uniform Co! ial Code secumy )I‘n:tg: tin the Personal Property and Rents.

' used in this Morigage. Terms not otherwise dafined in this Mortgage shalt

DEFINITIONS. - The following words shall hava tha follo ng meanings when us :

have the meanings attributed to such terms in the Oregon Uniform Commerclal ‘Code. ‘All references to dollar amounts shall mean amournts.in fawful

moneyonheUniledStatesotAmeﬁca.' B L e P TR LT g e T T

" Exiéting Indebtedness. The words "Existing debtedness”
Mortgage.. | . e

hess described below In the Existing Indebtédness section of this
: Grantor.: The word ?Grantdt‘ means Niei J Bérrén ahd Péxﬁéla A Ba}r tt:: The Grantor ls the morigagor under this Mongage. ot
Guarantor.- The word "Guarantor”. means and includes without iimitation,-each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. -« o 7o T St sl LR IR T AR C e

improvements. The word "Improvements™: means -and Includes without, limitation all existing and future improvements, fixtures, buildings,
structures, moblle homes affixed on the Real Property, facilities, additions and othe! c’onsqucﬁon on the Real Property.: .» ¢ & W B
Indebtedness. The word "indebledness ifme“aris‘élifp'r_int’:i‘paliandjnie'r"es"{ pay or it Note and any amounts expended or advanced by

Lender ta discharge obllgations of Grantor, or expenses incurred by Lender to gpf&;ge obligation “of Grantor under this Mortgage, togather with

Interest on such amounts as provided In lhlsx1 Mortgage.
Lender. The word "Lender” means WESTERN BANK; its successors and assigns. The Lender is the mortgagée under this Mortgage.
Mortgage. . The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation ali assignments and security
interest provisions relating to the Personal Property, and Rents, . e e s T ) S B o

Note. The word "Note" means the promissory note or cradit agreement dated September 11, 1890, In the original principal amount of
$10,900.00. from Grantor 10 Lender, together;with. all :renewals of,; extensions of, modifications. of, . refinancings of, consolidations of, and

substitutions for.the promissory note or agreement. “The malurity date of.the Note and this Mortgage is September 15, 2000. The rate of interest
on the Note is subject to indexing, adjustment, renewal, or renegotiation.: .- e Ces o . . :

vy

Personal Property. -The words *Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now of hereatter attached or, affixed to the Real Property; together.with-all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property;-and together.with all proceeds {including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.«. ... 1oemisn 27itas [ T R R R B R TR
Property. The word "Property” means collectively the Real Property and 1he Personal Property. .

Real Property. The words Y‘Real_Propény" mean tha properiy, interests and rights

described above in the "Grant of Mortgage” secnon .
Related Documents. , The ‘words "Reldiéd” Documents”. fean’ l'hdfiﬁ(}lﬁda"\Mlhdu_(‘fl‘lri'\‘ltaﬂbhih!l ‘promissory ‘notes, credit agreements, loan
agreements, guarantles, security ‘agreements, 'mortgages, ‘deeds of trust and_all other instruments’ and documents, whether now or hereafter
existing, executed in connection with Grantor's Indebtadness to Lende! ’ o D e

Rents. The word:"Rents* means all present and future rents, revenues.»lncom; iésues,rrﬁyaxﬁes, proﬁté. and other béneﬁts derived from'the
Property. : S e BRI LR L el e . : . i

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND ‘HE SECUAITY INTEREST N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE'INDEBTEDNESS AND (2) PERFORMANCE OF ‘ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. “THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:.

PAYMENT AND PERFORMANCE. Except a3 otherwisé provided in this Morigage,.
as they becorne dus, and shall strictly perform all

3G n th Grantor, sh?ll ‘pay.to Lender all amounts secured by this Mongéée
of Grantor's pbllgaﬂons{,un_dggh!s,Mgng‘age_, T ) R
POSSESSION AND MAINTENANCE OF THE PROPERTY, : Grantor ‘agrees that Grantor's possession-and use of the Property shall be'governed by the
{following prq\‘(lslons: ) R R e N LR SR L A S PR R : Subbohliebel v

Possesslon and Use, . Unlil in défault, ',sz:mt:ovl":ﬁjayjr‘érhal‘n in possession and control otandoperate ‘and manage the Prope:nyfénd_féoliécﬁi;a
Rents from the Property. THIS INSTRUMENT, WILL NOT ALLOW.USE OF-THE PROPERTY DESCRIBED IN ;TH|S.|N_STRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY “SHOULD 'CHECK WITH THE APPROPRIATE CITY "OR "COUNTY PLUANNING DEPARTMENT “TO“VERIFY™
APPROVED USES.. . - froly }

Duty to Malntain. Grantor shall maintain the Property In tefianiable.candition’ and promptly perform all repelfs; réplacements, and maintenance
necessary to preserve its value. : ; (I )
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Hazardous Substances. The terms . hazardous, wastg,’,"haza : ! S
Mortgage, shall.have tho sarma maanings s gt forth In ihe Comprehansiva Environriantal Respa mpansation, and Lablity’Act 11880, ¢
amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the  Supertund ‘Amendments. and -Reauthorization Act of 4986, Pub. L. No, 89-498
("SARA"), thie’ Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 US.C.
- Séction 8901 et sad.; or:other: applicable state:or Federal \aws; rules; of regutations adopted pursiiant to'any of the foregoling.: Grantor Teprosonts:
and warrants 10 Lender that: .. (a). During the period of Gra tor's ownership of.the, Property, there has been no use, generation, manufacture,
_'storage, treatment, disposal, release or threatened relpase. ,qnybhazvamQu‘s_yvas; substance by any person on, under, or.about the Property..
(b) Granior has no’ knowlédge of, or reason 10 belleve that there has' been, except 'as previously disclosed to and acknowiedged by Lender in
i writing,” (i) any use, generation,’ manufacture, storage, ‘treatment, disposal,-release, or threatened release of:any hazardous waste or substance by
" any: prior. owners oroccupants of’ {1(i) -any"actual of threatened litigation or. claims ot any Kkind. by-any. person felating:to such:
matters. ' (c) Except as previoualy-disclosed to: and,acknowledged‘by.,Landerflnzwnﬂng.": (i)-neither. Grantor. nor any tenant, .contractor, agent or:
other authorized user of the Property shall use, generate, manufacture, stare, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i} any such activity shall ba conducted in compliance with all applicable tederal, state, and local laws,
regulations and ordinances, Including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to determine compllance of the
Property with this saction of the Mortgage. . Any. inspections, or tests made, by, Lender shall be Lenders purposes only and shali not ba
construed to create any responsibility of llability-on the part of Lender to Grantor, o, 10, any ottier person. The representations and warranties
contained herein are based on Grantor's due diligence In Investigating the Property for hazardous wasto, Grantor heraby (a) releases and walves
any future claims against Lender for indemnity or contribution in the event Graritar. bacomes llable for cleanup or.other costs under any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabllities, damages, penalties, and expenses which
Lendar may directly or Indirectly sustain or suffer rasulting from a breach of this section of the Morlgage or as a consequence of any use,
generation, manufacture, : storage, r's ownership or interest in tha Property,
whether or not the same was or shou ) o f the Mortgagse, including the obligation 1o
indemnify, shalt survive the payment of the Indebtedness an n and-reconveyance of the lien of this Mortgage and shall rol be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise, - .. . :

Nulsance, Waste. . Grantor shall not cause, conduct or penmit any nuisanca nor commit, permit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Specificelly without limitation, Grantor will not.remove, or grant to any other party the right to remove, any
timber, minerels (including oll and gas), soll, gravel or rock products without the prior written congent of Lander. e

Removal of Improvements. - Grantor shall not demolish or remove’any Improvements:from the Real Property without the prior written'consent of .
Lender. . As & condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace

such Improvemments with Improvements of at teast equel valug.. .. ...

Lender's Right to Enter. Lender and its agents andvrepresqmé‘tivas‘ may enter upon ,thq“Reél Property at all reasonable times to attend to
Lender’s Interests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. , Grantor, shall promptly cornply with all. laws, ordinances, and regulations, now or hereatfter in
effect, of all governmental authorities applicable 10 the use or. occupancy -of the Property. ‘Grantor may. contest in good taith any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long-as Lender’s interests in the Property. are not: ]eopardlzed;*Lander may require Grantor 10 post adequate
sacurity or a surely bond, raasonably satisfactory to Lender, to protect Lender's interest. ; - .- : - - TR "

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth-above In this section, which from the character and use of tha Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. 'Lender may, atils option, declare immediately due and payable all sums securad by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer® means the conveyance of Real Property or any right, title or interes! thereln; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, Installment sale contract, land contract, contract for dead, leasahold interest with a'term greater than three (3) years,
leasa-option contract, or-by sale, assignment, or transfer of any beneficial interest in or to any land trust holding fitle to the Real Property, or by any
other method of conveyance of Real Property interest. - If any Grantor Is a corporation or pertnership; transfer also includes any change in ownership of
more than twenty-tive percent {25%) ot tho voting stock or. partnership interests; as the case.may.be, of Grantor. “However, this.option shell not be
exercisad by Lender if such exercise is prohibited by faderal law or by Oregon law, .

B Ly S T R T
TAXES AND LIENS. The following provisions fe the Property-are a part of this Mortgage. : [T
Payment.: Grantor. shall pay when due (and in all events prio es; payroll taxes, special taxes, assessments, water charges

laling 10 the taxes and liens on
and sewer service charges ay when due all claims for work done on or for services

rendered or material furnished to the Property. having priority over or equal to the interest of
Lender under this Morigage, except for the llen of taxes and assessments nat due; excapt for the Existing Indebtedness refered o below, and:
except as otherwise provided in the following paragraphh... ... ::: i co s X

Right To Contest . Grantor may withhold payment of any 1ax, assesément, or qlaln{.,ln) ‘conn'egﬂori wn\ha

§ 5t i

v [ alm  a good falth dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fitean
(15) days atter the lien arises or, it a lien is filed; within fifteen (15) days after Grantor has notice of the filing, secure the discharge of tha lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
1o discharga the lien plus any costs and attornays’ fees or other charges lth:a@‘.cpul’dvgccme'as a result of a foreclosure or sale under the lien.- In

any contest, Grantor, shall defend itself and Lender an at adverse judgment before enforcement agalnst the Propeyty. Grantor shall

name Lender as fa'n;addhional‘obllge,e under any surety ntest proceedings. . .

Evldenéé 6'1'Payn'1ent. Grantor shall upoh' défnand'fdfﬁléﬁ .(o' Lender séﬁs&aciéiy avidence of payniént of the taxeé or assessments and shall
authorize the appropriate governmental officiel to deliver 1o Lender at-any time;a wiitten: statement: of the taxesand assessments egainst the
/P'°P°',‘Vfc RIS rnnirie 1 SR ‘ SLTeenhee ;_": - ' : e L ;‘ . ST

Notice of Construction. .Grantor shall Rotify Lender at feast filteen (15) days before any, work Is commenced, any sorvices are fumished, or any

" materials are supplied to the Property, If any mechanic's lien, materialmen’s \lan, or other lien'could beasserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender. advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such improvements. L e S e

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall- procure and malntain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender. B

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.: Lender may maka proof of loss f Grantor
fails to do so within fiteen (15) days of the casually. Whether or not Lender’s security is impalred, Lender may, at its election, apply the proceeds
to the reduction of the Indebtednass, payment ot any llen aflacting the Property, or the restoration and repalr of the Property.}t Lender elecis to
apply the proceeds 10 restoration and repair, Grantor shall repalir or replace the damaged or destroyed fmprovements in a manner satisfactory o
Lender. . Lender shall, upon satisfactory proof of such expanditure, pay or relmburse Grantor from the proceads for the reasonable cost of repair
or restoration if Grantor s not in default hereunder. Any proceeds which have not been disbursed within 180 days atter thelr receipt and which
Lender has not committed to the repalr or restoration of the Property shall be used fist to pay any amount owing to Lender under this Mortgage,
then to’ prepay accrued Interest, and the remainder, if any, ' applied to the principal balance of the Indebtedness. it Lender holds any
proceeds aftér payment in uli of the Indebtedness, such proceeds shall be paid to Grantor.

Unbxplrod lhsufancé at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale of other sale held under the provisions of this Morigage, of at any foreclosure sale of such Property.

‘Compliance with Existing Indebtedness. During the period in which any Existing Indebledness describad below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtadness shall constitute compliance with the insurance provisions
under this Mortgege, 1o the extent compliance with the terms of this Morigage would constitute a duplication of Insurance requirement, If any
proceeds from the Insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of

ELA

the pfoceedsnot payabla to the holder of the Existing Indebtedness. ;

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, including any obligation to malntain Existing Indebtedness
in good standing as' required below; or i ding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, action that Lender deems appropriate. Any amount that Lenc,ief‘expands in so.doing Wil
bear interestiat thérate charged under the Note from the date incurred or paid by Lender to the date’of repayment by Grantor. ‘Al sugt} ?@gmas.('n

Linaak
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Lender's option, ( ayable on déman&. (b) be added t:) the balance of the Noté and be apportioned among and be payable with any
instaliment payments to'become due during either - (i) the term of any applicable insurance policy or - (fi) the remaining term of the Nots, or '(c) be
treated as a’balldon 'payment which will be due’and payable at'theNote's maturity.r “This' Mortgage: also will:sscure payment of these amounts. The
rights provided for in this.paragraph shall be.In.addition,to any.other rights or.any. remedies to which Lender may be entiied on account of the defast
Any such action by Lender shall not be constried as cuiring the defalit so.as 10'bar Lender from any remedy that it otherwise would have had. .
WARRANTY; DEFENSE OF TITLE. The following provislons relaling to ownership of the Property are a part of this Mortgage.

Title. - Grantor warrants that: - (a) Grantor holds good and marketable title of reccid:to' the Propenty Infee simple, free and clear of all lians and
encumbrances other:than those set forth in the' Real Property ‘description or:in the ‘Existing’ Indebtedness section below or in any-tile insurance
- policy, title report, or final tile opinion issued In favor of, and accepted by, Lender in connection with this Mortgags, and (b) Grantor has the tull
“right, power, and atithority to execute and deliver this Mortgage to Lender. 7 -
Defense of Tltle. . Subect to the exception in the, paragraph above, Grantor warran! d will forever, defend the title to the Property against the
lawlul claims of all persons. . In the event any.action or proceeding Is.commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's. expense. . Grantor may be tha norninal party In such proceeding, but Lender shall be
entitled to participate in the praceading and 1o be represented in the proceeding by counsel of Lender's'own choice, and Grantor will defiver, of
cause to ba dellvered, to Lender such instruments as Lender may request from tinte to time 10 permit such participation. L
Compllance With Laws. . Grantor warrants that. the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, . , . .

EXISTING INDEBTEDNESS." The following provisions concerning existing indebtedness (the "Existing Indsbtedness") are a part of this Morigage.

Existing Lien. The lien of this Mortgage seciring the. Indebtédniess may be.secondary and inferlor to an existing fien. Grantor expressly
covenants and agrees 10 pay, or ses to.the payment of,.the Existing Indebtedness and.to prevent any default on such indebtedness, any default

under the instruments evidencing such indebtadness, or any default under any security documents for such indebtedness. o
Default. if the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note .
evidencing :such indebtedness, or shouid-a default -occur under:the ‘Instrument -securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebiedness secured by this Mortgage shall become immediately due and
payable, and this Morigage shall bein default.. . ..., " . SO o '

No Modlflcation. - Grantor shall not enter into any agresment with the holder of any mortgage, dead of trust, or other security agreement which
has priority over this Mortgage by which that agreement is'modified, emended, extended, or renewed without the prior written consant of Lender,
Grantor shall neither request nor accept any future advances under any such security agresment without the prior written consent of Lender.

CONDEMNATIION, The {ollowin‘g provisions relating to condemnation of the Propqny are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the ﬁ’;bpem" is condemned by -eminent domain proceedings or by any proceeding or purchass
In lieu of condemnation, Lender may at its election require that all or any portion of the net praceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. ‘The net proceeds of the award shall mean the award after payment of all reasonabls costs, expenses,

and attorneys' fees necessarily pald or incurred by Grantor or Lender in connection with the condernnation. -

Proceedings. “If any proceeding In condemnation is filed, Grantor shall’promptly ‘notify Lender in writing; and Grantor shell promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to ba represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.  The following provislons relating to governmental taxes, fees
and charges are a part of this Mortgage: S e E L e .

Current Taxes, Fees and Charges. Upon raquest by Lender, ‘Grantor’ shall éxecute ‘such' documents In‘ addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimbursa Lender for all
1axes, as-described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, inciuding without limitation alt
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. ‘

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a speclfic tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigags; . (c) a tax on this typs of Mortgage chargeabla against the Lender or the holder of tha Note; and
(d) a specific tax on alt or any portion of the Indebtedness or on payments of principal and Interest made by Grantor. '

Subsequent Taxes. - If any tax to which this section applies Is enacted subsequeni 10 the date of this. Mortgage, this event shall_have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as providad
below unless Grantor elther | (a) pays the tax before it becores delinquent, or (b) conlests the tax as provided above in the Taxes and Uiens
section and depasits with Lender cash or'aﬁsutﬂcﬁenpdorpp_ratp surety bond_qr__o_th'er security saﬂslqctory to Lender.”
SECURITY AGREEMENT; FINANCING STATEMENTS.::The follbwing provis!éns-relaﬁng to.this Mortgage as a sacurity agreement are a part of this
Mortgage. o ’ et e e By : : :
Security Agreement. This instrument shall constitute a Sécurity agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have al of the rights of a'secured party under the Oregon Uniform Commerclal Code as amended from time to time.

Security Interest.' Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender ta
perfect and continue Lender's security interest in the Rents and Parsonal Property.- In addition’ to recording this Morigage'in the real property
records, Lender may, at any time and without further- authorization: from:Grantor,-file executed counterparts, coples or reproductions of this
Mortgage as a financing statement. "Grantor shall reimburse: Lender. for: all-expenses incurred in perfecting or continuing this: security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it

available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. . The mailing addresses of Grantor. (debtor) and Lender (secured, party), from which information concerning the security interest
granted by this Morigage may be obtained {each as requifed by, the Oregon Uniform Commercial Code), are as stated on the first page of this
Mortgage. : " o : : Ratatal el 3e v
FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage. L E AR PUL e T e e
Further Assurances. At any time, and from ume to time, upon.request of Lender, Grantor will make, execute and deliver, or will cause 10 be
made, execuled or dellvered, to Lender or 1o  Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing’ statements,: continuation statements, instruments of further assurance, certificates,
‘and other documents as may, in the sole-oplnion-of Lender, be' necessary aor: desirable In-order toeffectuate, complate, parfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b) the liens and security interests
created by this Mortgage on the Property, whather now owned or hereafter acquired by Grantor. . Unless prohibited by law or agreed to the
contrary by Lender In writing, Grantor shall relmburse Lender for all costs and éxpenses incurred in connection with the matters referred to in this
paragraph. . : S e e e ot S e L e , '
Attorney-in-Fact. . it Grantor fails 1o do_any.of tha things referred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Granlor hereby-irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering,- filing, recording, and.doing.all other things as may be necessary. or desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the preceding paragraph, .- -, .. . ;.- I PSRRI - -
FULL PERFORMANCE. . If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financing

statement on file evidencing Lender’s securily interest in the Rents and the Personal Property.. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to tima.

DEFAULT. Each of thé 1olk$wlhg. atthe obu’on of 'Lnﬁnder, shall consii‘t‘u.tei an’é\‘lent '6f'd'efault;'f"\Ev§nx'6At Défédn;")l unde

: AT

Défault on indebtedness. Fallire of Grantor i maké an payment when due on the ndebladrniess.” = <~ "
Default on Ottier Paymenits. Failure of Granfor Within the ime fequired by this Morgaga to make any payment for taxes or insurance, or. any
" other payment riecessary to prevent filing of or to effect discharge of any llen.

¥ SR E E s g e y S 3E Y eias
‘cé'n‘lp‘ll'a'ﬁce Default. Failure to comply with any other tenn,"fabllgaﬁon,’oovenant or condition contalined in this Mortgage, the Note or in:any of the
Related Documents. If such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Mortgage

this Mongage:

-
A
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Wi the présaiing tweive (12) months; it ing b it (ahel 6 Evaii o1 Detalit Wil Kave occiired) i Grantor, after Lender sends wiitien natice

i1 depnandingcure:of such’ tailure::; (a):cures thefallure within fitteen:(16) days; of «(b) Hf:the:cure requires:more than fieon (15) days, ¥mmediately

. .Inmjates:sgeps,mnﬁclent to_cure the fallure, d ther
" compliance a3 300 |

ues and completes all reaspnab!e'and'neoessary steps sufficient 1 produce

BHEU R R T T A L R S O S LU :

n as reasonably pracice

»

" . Breaches.- Any, warranty, represantation or statement rade or.furnished to Lender.by or.on-behalt Grantor under this Mortgage, the Nota of the..

. Related Documents is; or at the time mado or furnished was, false in any, matedal respect.:

Insolvency. ;;The Insolvency-of Grantor;:ap er for any part of Grantor’s property, any assignment for the benefit of creditors,
the :commencement. of any..proceeding under, { tcy.or, psqivgncylnlaws,Aby‘qr;;agalnst,_Grampr. or the dissolution or-termination of..
Grantor's existence as a going business (if Grantor is.a puslr_\esé)._,Except, to-the-extent. prohibited by federal law or Oregon taw, the’ death of .
Grantor (it Grantor Is an individual) also shall congtitute an Event of Default under this Morigage. ; T ' R
Foreclosure, etc. Commencement of foreclosure, whether by judiclal proceeding, self-help, repossession or any other mathod, by any creditor of
Grantor against any of the Property. Howaever, this. subsection shall not apply In the event of & good feith dispute by Grantor as to the validity or

reasonablaness of the claim which Is the basis of the foreclosure, provided that Grantor ives Lender written notice of such ciaim and furnishes
teserves or a surety bond for the claim satisfactory 10 Lender, .. ni g I A

N CIT [elERAeIE L L R S L S
Breach of Other Agreement. - Any breach’ by Grantor:under tha terms of any other agreament batween Grantor and Lender that is not remedied -
within any grace period provided therein, Iricluding without limitation any agresment concerning any Indebtadness or other okligation of Grantor 10
Lender, whether existing now OF later, 7= 11 i T I e 5 B e W TTIEL TR NP AL P : R e
Events Affecting Guarantor.. Any.of the preceding events occurs with respect 1o any Guerantor of any of the Indebtedness o such Guarantor

dies or becomes incompetent. Lander, atlis option, may, but shall not be required 1o, permit the Guarantor's estate to assume unconditionally the

obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing so, cure the Event of Defautt.

Existing Indebtedness. _Detault of Grantor. under. any Existing .|nda_bleAqness.orJunder,}q_ny instrument on the Property securing any Existing
Indebtedness, or. commencement of any suit ar.other action to foreclose any existing lien on the Property. ) o L P

RIGHTS AND REMEDIES ON DEFAULT. .Upon the occurrence of any Event o:i Detault and at any time thereafter, bLender, at'it's option, may exeré#e -

any one or. more of the fallowing rights and femédies, in ‘éddition o any

frights o remedies provided by law:

Accelerate Indebtedness.  Lender shall have the right at its option withoutit‘loﬂce to Grantor to declare the entire Indebtédnem immediately d‘uef
and payable, including any prepayment penalty which Grantor would be required to pay. [T : : ) x

UCC Remedies. With respect to. ali or any past of ihe Personal Proparty,; Lefn‘&ér shall have all the rights and remedies of a secu red party inder
theOregodUnHormConunerclalCode. TR LR e : : - R

Collect Rents. Lender shall have the right, without notice to Grantor, 10'1ake ‘possassion of the Property and collect the Rents, Including amounts

past due and unpaid, and ‘apply the net proceeds, over and above Lender's coats, ‘agalnst the Indebtédness.  In furtherance of this right, tender
may require eny tenant or other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by Lender,
then. Grantor Irevocably. designates Lender-as :Grantor's atlorney-in-fact to endorsa instrumen ived in payment thereot in the name of .
Grantor and to negotiata the sama and collect the proceads. Payments by tenants ar other users to Lender in response to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its

rights under this subparagraph either In person, by agent, or through avecaiver.”

Appoint Rocelvef. Lender shall h'ave.the(right 10 have a receiver appolnied 10 .take possessldn of all or éhy part of the Propény. ‘with the power'ivo'»l
protect and preserve the Property, fo operate the Property preceding foreclosure or, sale, and to collect the Rents trom the Property and apply the

proceeds, over and above the cost 'of the recelvership, against the Indebtedness. * The recelver. may serve without bond if permitied by law.

Lender'a right to_tha appointment,of *a recalver, shall_ exiat “Whather or_not the apparent valtie of the Property excaeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a recelver. i e )

Judicial Foreclosure. 'L_en'delv' may 6b{qln a judlclél aaqree tofecloélng Grarjtor'é Interest in allor aiﬁ pan of tife Probeny.

Nonjudiclal Sate.  if permitted by applicable law, Lendar may foreclose Granlor's Interest In all or in any part of the Personal Property or the, Real
Property by nonjudiclal sale, i~ ¢ st pougs 0 et d " T T T e e

Deficlericy Judgment. "1t permiited by applicable’faw, Lende bidln ‘@ Jidgment for any deficiency remaining in the Indebtedness due "

. Lender after application of all amounts received from the exercise of the rights provided in this section.
"' Tenancy 'at Sufferance. It Gianior ‘remalns in possessionof the Proparty ‘after the’ Property s sold as provided above or Lender otherwisa”

bacomes entitled to possession of the Eroperty upon default of Grantor, Grantor shall become.a tenant at sufferance of Lender or the purchaser ot
the Property and shall, at Lender's option, either- (a) pay & reasonabla renta! for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender, . . ..o ety CR T R : e e :
Other Remédles. Leénder shall have all other rights and remedies pravided In this Mortgage or the Note or available at law of tn'equilty.

Sale of the Property.” To the extent péfifitted by applicable’law, Grantor hereby Walves any and all fight to have the properly marshalied. In
exeicising fts Tights and remedies, Lender shall be free'to sell all or ‘any part of ‘the' Property together of separately, In one sale or by separate
sales.” Lender shall niitled to bid at any public sale on all or any'portion of the Property. - - B AR

" Notice of Sale. Léndar shall give Grantor reasonable fiotice of the time and placs of any public sale of the Persorial Property or of the time after

which any piivate sale or other intehded disposttion of the Personal Property Is to-ba made.: Reasonable notice shall mean notice given at least
ten {10) days befora the time of the sale or disposition.. ..., .. o T

Walver; Election of Remedies. “A'walver by any party of a'breach’ot a provision of this Mortgage shall not constitute a walver of or prejudice the
party's rights 6thérwise to demand strict compliance with that provision or-any other provision. ' Election by Lender to pursue any remedy shall not-
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Granter under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare.a, default and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. i Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitiad to recover
such sum as the court may adjudge teasonable as attorneys" fees:at-trial-and on"any appeal. Whether or not any court action is involved, all°
reasonable expenses incusted by Lender,that in Lender's oplnion are necgssary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on ‘demand and shall bear, interest from the date of expenditure untl repaid at the Note

rate. Expenses covered by this paragraph include, without _linmaﬁcjp.,hqwé\'/ei‘ subject to any limits under applicable law, Lender's attorneys’ fees.

‘and legal expsnses whather or not there Is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts to wmodily or vacate

any automatic ‘stay “or-injunction); appeels and any’ anticipated ‘post-Judgrent- collection ‘services, the cost of searching records; obtalning title
reports_(including foreclosure reporls), .surveyors' reports, and appraisal fees, and title insurance, to the extent permitied by applicabla law.

Grantor also will pay any court costs, in addition to all other sums provided by law, ..

NOTICES TO GRANTOR AND OTHER PARTIES.. Any nolice under. this Mortgage, In_cludlné without limitation any notica of detault and any notice of
sale 1o Grantor, shall be in writing and shall be effective when actually, delivered or, it mailed, shall be deemed efigctive when deposited in the United
States mail first class, registered mall, postage prepaid, directad to the addresses shown near the beginning of this Mortgage. Any party may change

Its address for, notices under this Morigage by giving formal writien, notice 1o the other parties, specitying that the purpose of the notice is to change the

party’s address. . All coples of notices of foreclosure trom the holder of any lian which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. Fpr notice purposes, Grantor agrees 1o keep Lender Informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The fallowing miscellanequs provisions are a part of this Mortgage:

Amendments. This' Mortgage, together-with any Related Documents, constitutes the entire understanding and agreement of the parties as t;) the
matters set forth in this Mortgage. - No-alteration of or armendment to this Mortgage'shall ba eftective unless given in writing and signed by the
party of parties sought to b ghargedho;.bound, by.the alteration oramendment.. . .. ...

Applicable Law. This Mortgage has been delivered to Lender and accept‘ediby_v

2d to Lend : Lender In the State of Oregon. This Mortgage shall be
. govemned by and construed In accordance with the laws of the §,t3tei6110__rpgon.\ R L .

-Caption’ He’adlngsi"Ca_pﬁqn'head[ngs:ln‘ his Morigage are: for-convenlence’ purposes-only ‘and are not (o be used to interpret or dafine the

"' - provisions of this Morigage. -

36

" Merger. There shall be no merger of

" Ntipte Parties?
: - very Grantor. This means that each of the persons signing below: Isiresporisible for all obligations In this Mortgage.
B TN

nter created by this Mortgage with any other interest or estate in the Property at any time

held by or for the benefit of Lender In‘any capacity, without the wﬁnen"consenl‘ of Lender, <+ - : T

“*Al‘liébﬂgaﬁons of Grantor under this Mongdg’é@if&if Bé“]'dlht and several, and all references to Grantor shall mean each and
[
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Severabliity. |t a court of competent jurisdiction finds any provision of this Morigage-to: be: invalid or-une ble & {

circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons of circumstances. "It feasible, any such;
offanding provision shall ba deemed to be modified to be within the limits of ‘enforceability or validity; however, if tha offending provision cannotba.
so modified, it shall be etricken and all other provisions of this Morigage in alf other respects shall remaln valid and enforceabls. ‘ .

Successors and Asslgns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall ba binding upon
and inure to the benefit of the parties, thelr successors and assigns. 1f ownership of the Property bacomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage. '

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Mortgage (or under the Related Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any tight shall operale as a waiver of
such right or any other right. A walver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any coursé of desling between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consentis required. ’

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF ™
X

ORTGAGE, AND EACH GRANTOR AGREES TO s
TERMS.

> Wé ﬂ 4 éﬂ/&

Niel J Barrett Pamela A Barrett

INDIVIDUAL ACKNOWLEDGMENT

GRANTOR:,

Gnanis gmrbgfam'qﬁuid&sxgned Notary Public, personally appeared Niel J Barcett and Pamela A Barrett, to me known 10 be the individusls
Hagcribaghn’ exocyied the Mortgage, and acknowledged that they signed the Mortgage &5 their free and voluntary act and deed, for the uses

and purpgses B el |

le&ﬂh}l an , “_ﬁ 18t day of Sept. ,19__ a0
P g LY & s/ P B

By ‘”«:v@w’w A /

Residingat ___Klamath Falls OR 97601

OTETE QF e -
Ncmy?ubllqﬁ‘,wormsmof Oregen Myoommls:kmexplm

16=22=90
TASER PRO (Um) Ver. 3.12{c) 1930 CF1 Bankers Service Group, Inc. All rights reserved. {OR-G20 BARRETTN.LN) -

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of Aspen Title Co.  ~ e the - -19th - . day
of __Sept. ——AD. 9 90 a__ 3:42  odock . PM., and duly recorded in Vol. M90 .
of Mortgages .- on Page_ S 18833 L
' : ST i Evelyn Biehn: * . { County Clerk .
FEE ~ $28.00 . EEOES LBy O s e TN rn s
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