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19._"_ Tl-_lll:eDiEgg: TRUST (W:?. ]l.l m(’iInsatxlv'.lrlt:n:::een}£ and . lﬂarcella Jeannett Hawtrey .
Husband . and Wife o e '("Borrowe ") . erresseianrrrreatesessrieesreseas
......Willi am. L....Sis ceeansons . ; .("Trustee") The beneﬁctary is
KLAMATH FIRST. FEDERAL SAVINGS AND TOAN ASSOCIATION sy Which is organized and existing .
under the laws of .the_ United States of America. ., vand. whose address IS reenmpergesseansons e
Main S reet, :Klamath Falls, OR . 97601
Borrower owes Lender the principal sum of F1£Ly: twg...thog.s.a.nd 4,10, ce
Dollars (U S.$ 52,000, 00 ; Thls debt is evrdenced by Borrower s note.
dated the same date as this Secunty Instrument “\Note"). ‘which. rovrdes for monthly payments, with the.full debt; if not..
paid earlier, due and payable on ctober 10, 2020 ;.. This Security Instrument,
secures to. Lender: (a) .the ,Tepayment of the debt evidenced. by the Note,:wrth mterest, and -all’ renewals, extensions and
modifications; (b) the, payment of all. other sums, .with interest ndvanced underfparagmph 7:to protect the security. of this
Security lnstrumem, (c) the performance of . Borrower’s, covenants and agreements under, this. Secunty Instrument and the,
Note; and (d) the.repayment of.any . future advances, Wwith, mteres hereo Made. Borro er.by. Lender; pursuant to the,
paragraph below, (“Future Advances”). ower, Lender, at Lender's option prior

uture Advances to BorrowerA Such Future Advances, .

'v (“Lender™). .

m nd all ‘easeme! ts, nghts,:
appurtenances,' Srits; ‘royalties) min oil'and’gas’ rig profits, ‘water rights’and’ stock ‘and ‘allfixtares now or-
hereafter a part'ofth property.All replacementsandaddmonsshallals be’ ed by this Secirity Instrument.'All of the
foregomg is referred to'in this Securi : LA

. BORROWER COVENANTS that. B rrower is: lawfully, ;seised of:the estate hereby conveyed and:has the rrght to granté :
and convey the Property-and that the P operty s.unencumbered rances of record.. Borrower warrants:
and will defend generally the trtle to, th Property against:all; clalms and demands ubject t any encumbrances of record b

¢ 1! n-uniform ‘covenants wuh
stituted i form security instrument covering real pro rty.

I




to Lendeton the day monthly payments’are due indeér the Note tintil |  paid in f'ull asum (“Funds") equal to
one-twelfth of: (a) yearly. taxes and. assessments:: :which- -may: attsin, pnonty over. this - Secunty Instrument; (b).yearly
leasehold Ppayments or ground, rents: on:the: Property, if.any; (c): yearly hazard_insurance: premiums; and (d).yearly
mortgage insurance premiums, if any, , 'These items are called. ‘‘escrow.items.”’ Lender may.¢ estlma e the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held i inan mstrtutton the deposrts or accounts of v whlch are, msured or guaranteed by a federal or .

Lender may not charge for: holdlng and applymg the Funds, analyzmg thie account of verifying the escrow items, unless
Lender:pays Borrower interest on'the Funds‘and ‘applicable faw- permits: Lénder'to 'make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requrres interest to be paid, Lender shall not be requrred to pay,Borrower any.interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual’ nting of the Funds showing credits and debits to the Funds and the
purpose for.which each debit to the Funds was madé The Funds are. pledged as addmonal securrty t‘or the sums secured by
this Security Instrument. ¢

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow.items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited’ to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not su cient to pay the escrow. i ms when ‘due, Borrower shall pay to Lender any
amount necessary to make up the'deficiency inonie or more payménts as'required by Lénder:

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower.

any Funds held by Lender i3 under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later, .

i :sale’of the Proj

eld by Lender at- the time of ©°

0 ] 21
Note; third, to amotints payable under paragraph 2; fourth, to mterest due and last, to pnncrpal due.’

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over-this Security Instrument; and ‘leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes ‘these payments drrectly. Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien whrch has pnonty over thls Secunty Instrumerit.unless Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement.of the lien in, legal proceedings;which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the:Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. is subject to a lien which may attain priority, over this. Secumy Instrument Lender may, give Borrower a .
notice ldentlfymg the lien. Borrower shall satrsfy the llen or take ¢ one or more of the acttons set forth above withiri ‘10 days
of the giving of notice.

.-5...Hazard Insurance. . Borrower. shall keep the.i 1mprovements now exlstmg or hereafter erected on the Property
msured agamst loss by fire, hazards mcluded within the term .‘extended coverage”.and any other hazards for whxch Lender
requtres insurance, This .insurance shall be’ mamtamed in,the, amounts, and for. the. penods that. Lender, requires. The
insurance carrier provrdmg the i msurance shall be chosen. by Borro ubject o Lender s approval which shall not be
unreasonably w1thheld . iy ‘ -

. All insurance pol1c1es and renewals‘

carrier and Lender. Lender, may make proof of loss 1t' not made promptly by Borrower o
- Unless Lender and Borrower otherwise agree, wntmg, insurance proceeds shall be applled to restoratton or repair
of the Property damaged if the restoration or; reparr, is economleally feasible.and Lender's secunty is not lessened. If the
restoration or repair is not.economically feasible or Lender’s security. would be, lessened .the insurance proceeds shall be
applied to the sums secured by this Secunty Instrument whether 0 not then. due, wtth any excess pald 10 Borrower If
Borrower abandons the Property, or does not ans 'thm 30 days-a notice from Lender that the insurance carrier has
oﬂ'ered to settlea clarm, then Lender may collect msurance proceeds..Lender may use the proceeds to repair or restore
‘ i Instrument. whether or not then due. The 30-day period will begm

when the notice is given. - : .

Unless Lender and Borrower otherwnse agreein. wntmg. any appllcatlon of proceeds to pnncrpal shall not extend or
postpone the due date'of the monthly payments referred to, m paragraphs l and 2 or,change the amount of the payments. If
urance pohcres and proeeeds resultmg

Instrument immediately prior to the acquisition.. ...

6. Preservation and Maintenance of Property, Leaseholds> X orrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste If this Secunty Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower. acqurres fee tttle to the Property, the leasehold and
fee title shall not merge unless Lender agrees ‘to the merger in writing:

7. Protection-of Lender’s Rights in the Property; Mortgage Insuranee. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or. there is a'legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulattons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured bya lten, which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entermg ‘on'the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have'to do'so

- Any amounts disburséd by Lender undér this'paragraph'7 shall become additional debt of Borrower secured by this
Security Instrumént. Unless Borrower and Lendera agree to other’ fayment, these amounts shall bear interest from
. the date of disbursement at the Note rate and shall be payable :
N ,requestmg payment !




uired 'mortgage ifisnrance

Borrower shall pay the premiums'r. q

insurance terminates in accordance with

.~ 8. Inspection. - L i

shall give Borrower noti

219, Condémnation:-

any condemnation or other taking of

assigned and shall be paid to Lerider. - v
In the event of a total taking of the Property,

Instrument, whether or not then due, with any excess Bor

unless Borrower and Lender otherwise agre¢ in'writing, the sums secured

sona ries upo;

( pection sp ;
eds of any award of claifn for d: :
any part of the Property, or for

paid to Borrower.

t or applicable law. o
and'inspections of the Property. Lender

onable cause for the inspection.
ages, direct or cos

.consequential, in connection with
e in-lieu of ondemnation,

‘the sums secured by this Security
f a partial taking of the Property,

e sum | by this Security Instrument shall be reduced by -
the amount of the proceeds multiplied by the following'fraction; (a) the total amount

of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property inimediately before the taking. Any balance shall be’

make a
given, Lender is authorized to collect and apply the proceeds, at its opti
to the sums secured by this Security Instrument, whether or not then du

If the Property is abandoned by Borrower, or if, after notice bchnde_ o Borrower that the condemnor offers to
for damages,‘Bo_rrowc_r fails 1o respond to Lender within 30 days after the date the notice is
either to restoration or repair of the Property or

Unless Lender and Borrower otherwise agree in writing, any application of proceeds td‘ﬁﬁhqipfal Sha!l not :extiénd;)r

postpone the due date of the monthly payments referred to in paragraphs 1 hhd 2 or change the amount of such payments.

; Forbearance By L_endgg Zf{ot a Wi

shall not be a waiver of or preclude the exercise of any right or remedy.
11 Successors and Assigns Bound; Joint and Several

Liability; Co-signers.  The

Extension of the time for_payment or
by Lende

exercising any right or remedy

covenants and agreements of

nd and benefit the successors and assigns of Lenderand Borrower; subject to the provisions
greements shall be joint and several ‘Any Borrower who co-signs this Security

(a)is co-signing this Security Instrument

that Borrower's interest in the Property under the terms of this Security Instrument;

the sums secured by this Security Instrument; and (c) agrees that Lender an

modify, forbear or make any accommodations with regard to the te

that Borrower’s consent. - T i
12.”Loan Charges. ' If the 16an sécl '

charges, and that'law is fin ) .inte G

only to mortgage, grant and convey
(b) is not-personally obligated to pay
other Borrower may agree to extend,
y Instrument or the Note without

subject toa'law which' séts maximiim loan
an charges collected or'to be collected in

connection with the loan exceed the permittedlimits, then:'(a) ‘any’such 1oan ‘charge shall -be reduced by the amount
necessary to reduce the charge to-the permitted.limit; and (b) any: sums:already:collected:from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to mi: ¢ this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa Vréfdnd_,redufcm_p;inc_ipa,l,_the reduction will be treated as a

partial prepayment without any prepayment charge under.the Note. ., .
flecting Lender’s Rights. .

xpiration of “applicable laws iiaé the effect of

' le according to its terms, Lender, at its option,

 Notices.  Any notice to Borrower provided for in this Se
mailing it by first class mail unless appli 3!
Property Address or'any other addréss Borrower de
first class mail to Lender’s address state y
provided for ‘
in this paragraph. R
FU15) “Governing L w; Sev
Jurisdiction'in which the Property'is located.-
Note conflicts with applicable law, such’ conflict shi;
which can be given'effect withouit the conflicting provi
Note aré detlared 10 be séverablé:” - - - '
16 Borrower’s Copy.  Bor,
“17.° Transfer of the Property
inferest in'it is sold transferred (or if a beneficia

nt discontinued atany time prior to'the ea

‘applicable law may specify for reinstaiement) before sale of tha Prop p

Security Instrument; or (b) entry of a judgment'enfor g this'Sectuirity Tristriii

(a) pays Lender all sums which then would be ‘due’ urider! th rity’ '
: othér’co

occurred; (b) cures any' default of any
Security Instrument; incliding, biit no
reasonably: Téquire to assure that'the lien o
obligationto” pay” the ‘sums secured his
Borrower, this Security Instrument and the obligat
occurred. However, this right to reinstate shall'not

it and may invoke any remedies

n the second paragraph of

given by delivering it orby
hall be directed to the
to'Lender shall be giveri by
otice to Borrower. ‘Any notice
Lender when given'as provided

y. federal law and the law of the

€ of this'Security strument or the-
nstrument or‘the Note

of this'Security Instrianmcat and the

of the' Property or ‘any

d Borrower is ot a‘natural
t'in‘full'of all sums

ise is prohibited by

e niotice shall provide a'period
T must pay all sums secured by
period, Lender may invoke any
Borr R R
orrower shall have the right to have
a) 5 days (or such other period as
nt to any power of sale contained in this
Those conditions are that Borrower-
] d:thé* Note *had no acceéleration
ed’in”enforcing ‘this
on as'Lender may
y ‘and’ Borrower’s
reinstatement by
¢ as if no'accelerafion’had -
nder-paragraphs 13 or 17. '

e as the requirement for the |



i Borrov
i
breacho any '‘coven gre
icable law’ provrdes otherwise).-Th
default; (c) a date; not | than 30° days from the date the'notice |
4nd (d) that failure to care the’default on or befé cified in°the.notice may’result
secured by this Security strument and’ ale ‘Property: The' W fiirther inform Bofrower of the right to*
reinstate after accelerat and the right to’ bring'a’c c ert-the’ non-exrstenee 1 any other
defense of Borrower to acceleratro d sale, If th default is not cured on or befor ate specified in the riotice, ‘Lender’
at its option’ may require 1mmed|at payment in’ full ‘of all d'by’ this’ Security. Instrument without further’
demand and may invoke the’ power of sale and other remedies permrtted‘hy apphcable jaw. Lender shall be entitled to
collect ‘all ‘expenses incurred in pursuing ‘the’ remedies provrded in 19, neludmg, but not hmlted to.
reasonable attorneys’ fees and costs of title evidence. e B ‘ '

" If Lender invokes the power of salé, Lender shall exécute ‘or cause Trusteé to’ exeeute a written notice’ ot‘ the

occurrence of an event of default and of Lender's ‘election'to cause the Propérty to be'sold and shall cause such notice to be’
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
raanner prescribed by applicable law to Borrower and to other persons prescribed by ‘applicable‘law. After the time
required by applicable law, Tristee, without demand on Borrower, shatl'séll the Pi perty at public auction to the highest
bidder at the time and place and under the terms desrgnated in'the notice’of sale in’ one of more parcéls and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the’ Property by public anniouncement at the time and
place of any previously scheduled sale. Lender or'its designee may purchase the Property atany sale. L
’ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. “The recitals in the Trustee s deed shall be pnma facie’ ‘gvidence of the truth of the statements made
therein; Trustee shall apply the proceeds of the S le in the followmg order: (@) toall expenses of the sale, including, but not
limited to, reasonable Trustee's and’ attorneys fi (h) to'all sums secured by th ;S unty Instrument- and (c) any excess
to the person ¢ or persons legally entitled'to it. ! B H :

20. Lender in Possession, Upon acceleration, under. paragraph 19vor ab_andonment of the Property, Lender (‘“,
person, by agent or by judlcla“y appointed | ‘receiver). shall be’ d’to en ‘take possessron of and manage the’
Property and t0 collect the rénts, of the Prope gt “past.due. \ny rents coll cted by Lender or. the receiver
shall be applrcd first' to payment of the. costs of managemen nt’of ‘the Pro coll n of rents, mcludmg, but not

limited to, receiver's fees, premiums o on feceiver” s bonds and r sonable ttorneys’ ed by
this Security Instrument. ’ '

21. Reconveyance. Upon payment of all sums sccured by his, Se y‘Instrument, Lender shat} request Trustee to
reconvey the Property and shall surrender. this Sec d all,notes. evidencing secured by thts Secunty'
Instrument to Trustee. Trustee shall r 0 ‘and tho, tch

legally entrtled toit. Such person or persons i

: 22. Substltute Trustee. Lender may. rorn time ;ume remove Trustee and appoint a su Cessor trustee to any‘
Trustee: appomted hereunder.. Without. conveyance; of;the Eroperty the uccessor-truste shall succeed to all the ntle,.
power and duties conferred upon Trustee. herein and by.a

23. Use of Property. The: Property isnot currently sed fo gncultural tlmbero grazmg purposes T -
24. Attorneys’ Fees. As used in’this S‘ nstrument’ and inithe- ‘at orneys fees“ shall mclude any
attorneys’ fees awarded by an appellate ‘court: ‘ 2 : :
) this Security ‘Instrument. : 1 ' xecuted: I and recorded together wrth3
thi Secumy lnstrume t, the covenants and agreemen ] . ider s ) d into and shall amend d
covenants ‘and ‘agreements ‘of this Secu ty y 15" | .

BY SlGNlNG BELOW Borrowcr ‘giecepts’ Andiiag
Instrument and in any nder(s) executed by Bor (3

esesseve

v | 0% RERr
- 'l‘lus nstrur eht was prepared by........




ADJUSTABLE’ RATE LOAN RIDER

NOTICE: TEE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN "HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 27 th gayof . SRR ceendy 19;9.9 ..., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru- -
ment]’('z of the same date ﬁiven}{)&me undersign ;

AMATH EDE -
(the
located at

R VProperty Address
Modifications. In addition to the covenants and agreements made in the Security. Instrument, Borrower and . -
Lender further covenant and agree as follows: e D T e e e
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ' “i.71 oo i :
The Note has an *‘Initial Interest Rate” of . : 009, The Note interest rate may be increased or decreased on the
1st. . day of the month beginning on .. .... Mareh . ., 1992, and on that day of the month every
. months thereafter. Tl AT T AN : :
Changes in the interest rate are governed by changes in an interest rate index called the ‘‘Index”’. The Index is the:
[Check oné box to indicate Index.] , T O L o SRR
(1) O* “Contract Interest Rate, Purchase of Previously Occupied Homies, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board. .. =ooo0iie e '
Loan Bank ‘of San Francisco ‘Eleventh Distr
ed Average Cost.of Funds... .. ... ... il :

[Check one box to indicate whether there is any maximum limit on changes in the irile(esk rate on éach Change Date; if no box is checked there will
be no i {limit on changes.) . FE T R P N '

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

#See Note (3) [ The interest rate cannot be changed by more than .1.00. percentage points at any Change Date.
Below  Jf the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES L o e o

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
toan would exceed permitted limits: If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to'make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. : ’

C. PRIORLIENS - S L .

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4.of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY . : . . SR .

.....................

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any onein- -
terest rate change (if there is a limit), or (3) a change in the Base Index figure; or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. LS e e

By signing this, Borrower agrees to all of the above.” .~ . - -~ I I SRR R
*WYith a limit on the interest -rate adjustments. during; thelife of: the loan of plus:or:
minus three .(+ 3.00) percentage points. =~ o o, it ' Cie

o

re =

'STATE OF OREGON: COUNTY OF KLAMATH

‘Filed for record at request of o
) S SEpts i AD., 19,90 :

FEE




