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and Jan CLeepor

LINE OF CREDIT MORTGAGE::(a)::This Mongege aLINE OF CREDIT MORTGAGE (b) The maximum amount to be edvenoed pursuant to the
cradit egreement is $20,000.00.! (c) “The term.of: the credtt egreement commenoes on the date of this Mortgage and ende on or atter October 5; 2000,

) .
wite;" Whose-address ‘13 10400 ‘McKinnon® Street‘ Mldland OR 5‘97634 (referred ‘o below as: "Grantor"), ‘and

WESTERN “BANK; whose "address- 18421 South- 7th*Street,- P.0. :Box>669,: Klamath- Falls, OR 97601-0322
(rete_rred to below as "Lender”)

GRANT OF MORTGAGE. For valuahle conglderation, Grantor mortgagee and conveys to l.ender ell ot Grantor's rlght. titte and lnterest tn and to
the following describad real property, together with all existing or:subsequently eracted or affixed buildings; iImprovements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses' and ditch rights"(including stock Inutilities with ditch or Irigation rights); and ali
other dghts royalﬂee and proﬁtn relating to the real'property, including without limitation all mlnerels, ofl; gas; geothermal and stm{ler matters. Iocated

of Orégon (the "Real!Pro érty”

Lots 1 2 3, 4; 5,.and 6,:Block 37, First: Addttlon to-Midland; aeeordlng to the otﬂclal plat thereof on ﬂle
In the office of the County Clerk; Klamath COunty, Oregon.

The Real Property or Its address Is ¢ mmon|
1} Gt S

Grantor presemty aeelgne to Lander all of Grantor'e right;; title, “an 3
.addition, Grantor grants to Lender. a Uniform Commercial Code security_ lntereet in. the monel Property d, Rente

DEFINITIONS. The' following Words shall have tha'tollowlng meanlngs ‘whan tised tn'this Moitgege Téfs not oth o de'ﬁned‘ in this Mortgaée shall

have the meanings attributed to such terme In tho 0 Unif »Co ‘Alttreterenoee to.dollar. amounts shall mean amounts In lawtul
money of the United States of America.:. : rotl” i

Credit Agreement. - The words "Credit Agreement" mean the revolving line of credit agreement dated September 21, 1690, between Lender and
Grantor with: a. credit limit of $20,000.00, together; with:all: renewals .of; extensions:of; modtﬁcations of,; ret' nanctngs ot ooneoudations ot and
substitutions fof the Credit Agreement. -The maturity date of this Morigage is Ootober 5,:2000,

Existing tndebwdnese. ‘The words Exisﬂng Indebtedness™ mean the Indebtedness descrtbed below in the Exlsting lndebtednese soction ot thle

lnpro\rements. /The. vword "Irnprovemente" meane: and . includes wtthout\llrritaﬁon 'all extsting nd . future improvements ﬁxtures. bulldlngs.
structures, mobue homes atfixed on the Real Property. facilities, additions and other construction on the Real. Property. o

Indebtedness. The word 'Indebtedness means all pnncipal and Interest payable under the Credit Agreement ‘and any amouints expended or
advanced by Lender to ‘discharge obligations ‘of Grantor ‘or expenses Incutred” by Lender to,er’\ton:e obngeﬂons of Grantor under this - Mortgage,
together with interest on such amounts as provided in this Morigage. ' Specifically, with limitation, this' Mortgage secures a revotvlng fine
of credit, which obligates Lender to make advarices to' Grantor 50 long as Grantor, comp!les with® all the terms of the Credit Agreement.
Such advances may be made, repald, and remada trorn time 1o time, subject to’ tne Nimitation that Ihe ‘total outstanding balance owing at
any one ttme, ‘not lncludlng finance charges on, such’ balanpe at’ a fixed or variable ) eum‘as'provlded In'the Credit Agreenient, any
temporafy overages, other chargee, and any. ‘amounts’ expenqed r.advanced s In ' thi paragraph “shall not exceed the Credit
Limit as provided In the Credit Agreement. It 1s the Intention of “Grantor and Len :

under the Credit Agreement from time to tirne from zero up to redlt le A,Vprovlded above and any Intermedlate balanoe.

Mortgage. The word "Morigage N
lntereet provisions relating fo the Personal Props

Property Thewords'Pem Propéity*:me ‘aquipmént; fixtures; an dothererﬂdeeotperzonalpmpeﬂynoworhmeaﬂerowned
by Grantor; and now or hereatter atiachéd ‘'or affixed to the Réal Property; together vith ‘all'accesslons, parts, and additions to, all replacements of,
and 'all substitutions for, any ‘of such property; and together-with all proceeds (lnolud!ng without imitation &t Insurance proceeds and refunds of
preniums)tromenyseleorotherdlspostﬂonottheProperty O .

Property The word "Property" means oollectivety the Reat Property and the Personal Property... ...
Real Property..-The words "Real Property” mean the property, interests and nghts dwonbed above in the Grent ot Mortgage section.

Related’ Documents:”* The ‘words' "Related Dociuments™ maan~and  include ‘without ‘Urmitation "l promissory - notes,” credit ‘agreements,”loan
agreements,; gueranties, security agreements, mortgages, deeds of trust, and all other instruments end dowments, whether now or herearter
executed in connection with Gremor'e tndebtedness to. Lender, :

il

¢ ﬁb.A end other benems derived tmm,the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND rsnsouAL Pnopeaw S
GIVEN TO SECURE_ (1) PAYMENT OF THE INDEBTEONESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
 MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -

PAYM D PERFORMANCE. Except as otherwise provided | In thls Mo gage. Grantor shall pay to Lender all amounts secured by this Mortgage
‘ag they become due, and shall strictly perform all of Grantor's obllgat!ons trider. this Mortgage. ' ; it :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poeeesslon and use of the Property shan be govemed by the
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following provisions: 10T DI L : YRRIZHIAEAL ORNENL2 i e ' HEH |
Poasasslon and Usa. Unti In dafautt, Gramor mat romaln In‘possession and control of and operato: ‘manage the_Propexty
Renta from the, Property, THIS INSTRUMENT WILL NOT-ALLOW USE.OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT
OF APPLICABLE LAND USE LAWS ‘AND REGULATIONS. UBEFORE SIGNINGOR' ACCEPTIN THIS INSTRUMENT, “THE PERSON ACOUIRING
FEE -TTTLE- TO. THE-PROPERTY SHOULD CHECK-WITH THE AP OUNTY PLANNING - DEPARTMENT ‘TO VERIFY
APPROVED USES. ; : 5 s ’ A A
Duty to Malftitn.” Grantor shall o BroBerty i en - @i b \ acements, and maintenance:
necessaly to preserve s yalue. ; ... ' D, ci

i

sing Cpaess
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Hazardous Substances. - The terms "hazardous. waste,” "hazardous, ggb_stgnqg.t,;gmw,':~:rdease,‘ and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth In the Comprehensive Envirapmental Response, Compensation, and Liabiiity Act of 1980, &s
amendod, 42 U.S.C. Section'9601, et seq. ('CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89-489
("SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. 'Section 1801, et'seq., the Resource Conservation and Recovery Act, 49 US.C.!
Section 6901, et seq.,‘or-othier applicable state of Federal laws, rules; or tegulations‘adopted pursuant to any of the foregoing: Grantor represents
and wasrants to ‘Lender that: ' (a) Duringthe’ perlod:- of Grantor's ownafship ‘of the - Propérty; ‘there has'boenn 1o use, :generation, manufacture,:
swrage, treatment, disposal, release pr,‘m;tepeq.rg!gase,qf any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of,.of reason 1o believe that there-has been, excopt.as previously disclosed to and acknowledged by, Lender. in,
writing, () any use, generation, manufecture, storage, treatment, disposal, releass, or threatanad releasa of any hazardous waste or substance by’

prior owners or:occupants 0 or () “threatened liigation’ or claims of any kind by any person relating to such
matters, (c) Except as previously disclosed to, and acknov ’ . . (1), neither Grantor nor any tenant, contractor, agent or
other suthorizad user of the Property shall use, generate, ‘of, or felease any hazardous wasts of 'substance on,
under, or about tha.Properly and .. (). any such_activity ‘shall, opdutted. 1n, o0 ‘with ait .applicable federal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinancas described ‘above.  Grantor authorizes Lender and;
its agents to enter upon the Property to make, such !nspecﬂqns'_’anq“tpsm'as;L‘e‘nde{,n'_i.ayr oom appropriate to determi " compliance of the
Property with this section of the Mortgage.. Any}lnépecﬁ_ons’jdrtemg’ made’ by’ Lender shall be for Lender's purposes only and shall not be’
construed 1o create any fesponsibllity or llability on the part ‘of Lender to Grantor, of to any other person: “The ‘representations and warrantios

contained herein are based on Grantor's due diliganca in Investigating the Property for hazdrdous, waste, Grantor hereby (a) relaases, and walves
any future claims against Lender for indemnity or contribution [n the event Grantor becormes liable for, cleanup of other costs under any such tawsg,
and (b) agrees to indemnify and hold harmiess Lender agalnst any ‘and all clalms, losses, llabilities, damages, penalties, and expenses which
Lender may directly or indirectly sustain or sufler:resulting from:a breac! of:-the Mortgage or as-a consequance of any use,

n, manufacture, storage, disposal, release :or- threatened release: occurring prior. to..Grantor's. ownership . or. interest in the Propeity,
whether or not the same was of should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to

indemnity, 'shall survive the payment of the Indebtedness and the satistaction and reconveyance of the fien of this Mortgage and shall not be

affected by Lender’s ‘acquisition of any interest in'the Property, whether by foreclosure or otherwise

Nuldince, Waste. * Grantor shall fiot Caise, St oF permit'any nuisants nor Commt, parmit, of suffer any stripping of or waste on of to the

Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove,
timber, rinerals (including oil and gas); sol), gravel or.rock products without the prior. written:consent of Lender, opn LTI T
Removal of Improvements. : Grantor shall:not demolish or, remove any.improvements from the Real Property without the prior vitten consent of

Lender. As acondition 1o the removel of any improvements, Lender. may require Grantor, to make arrangements satistactory {0 Lendar 1o replace .

i

such improvements with lmprovements of at least equal value.

Lender's Right to Enter,: Lender and fts agents and representatives may enter upon the’ Real Property at all reasonable times to attend to

. Lender's Interests and to inspoct the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage. . . e
Compllance with Governmental Redqulrements.’ Grantor Sl promptly ‘cormiply Withall 1aws, ordinances, and regulations, now or hereaftor

: oct,: of .all governmental .euthorites -applicabla:to .me;use:,orzpoq;pancy,;qt,xmgfr_opeqy.g Grantor;may. contest in good faith any such law,

.. ordinance, or fegulation and withhold compi during-any proceeding, Inchiding appropriate appaeals, 50 long as Grantor has natified Lender in.
wrtting prior to doing 80 and so fong es Lender's Interests In the Property are not jeo dized. Lender may ‘rggulr__arerqngo_r to post adequate
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socurfty or a'suréty bond; reasonsbly satiglactory to Conde#; 1o profoct Lefidér's initerest: i

Duty t6 Protect. :Grantor-agrees ‘neither to abaridon fior leava unatténded the'Property. Grantor shall do all other acts, in addition to those acts

set forth above in this section; which fromthe character.and use ofthe Propeﬂymreasonablyneeessary to protect and presesve the Propeity. ; ;-
DUE ON SALE - CONSENT BY LENDER. Lender may, at s option, declare immediately due and payable all sums secured by this Mortgage upon the
sala or ransfer,- it the Lender’s prior wiitten: consent,”of ‘alf'or any part of the Real Property, Or &
transfer’ means the conveyance of Real {Property or- any-tight;- title orinterest thereln; whether legal of: equitable; whether voluntary or-involuntary;:
whether by’ outright sale,-deed, instaliment sale contract, tand contract,contract for: dead;leasehold interest with a term greater than'threa (3) years,:
lease~-option contract, or by sale, assignment; or transfer of any beneficlal intarest in"or 10 .any \and:trust:holding title to:the Real Property,’of by any’
other method of conveyance of Real Proparty Interest.© if any Grantor is a Gorporation'or-pannership; transfer, also Includes any change in ownership.of:
more than twenty-five percent (25%) of the voting stock or parinership interests, as the case may be, of Grantor. However, this option shall not be
exercisod by Lender If such exercisa is prohibited by federal law or by Oregon law.

TAXES ARD LIENS. “The following provisions felating to the tdkiss'and ligns on the'Proparty are’a paitof this Mortgage. »i' T La0F W R
~‘paymént. ' Grantor shall pay whon dua (aid'in‘al avents piior 10 ‘deflfigliency) all takes; payroll takés, special taxes, gssessments, water.charges:
.- and sawer sarvics charges levied.againat.or, on account of the Propetty,-and shall, pey; when.due; ol claims for, work done on o for seqvices,
rendored or material furnished to tha Property. Grantor shail maintain the Property frea of all fiens having priority over or equal 1o the intefest of
Lender under this- Mortgage, except for.the:llen of taxes:and assessments not: dus, except for-the Existing indebtadness referred to below,.and

- pxcept es otherwise provided in the loliowing paragraph. & . Tt i

BRESRIA Rt

Right To Contest. Grantor may withhold payment of any 1ax, as;e‘etssf}'}ent.,grﬂql_alm.!n connection with a good falth dispute over the obligation to
ay, so long as Lender's Interest In the Properly Is nat jeoperdized. =it a fien énidés or & filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the flen arises or, if a lien Is filed, within fiftean (18) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with corporate,surety bond or other sacurity satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ her charges that could accrue as a result of a foreciosure or sale under the ien. In
anyo:omanstz‘jt.er Grantor shall defend tsetf and Lender and shall satisfy.any adverse judgment before enforcement against the Property. Grantor shall
name Lel

-iaigqudqygg_a_j abligea under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor ghall upon demand furnish to Lander satisfectory evidence of payment of the taxes or assessments and shall
.. - suthorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
“Notice of Construction; “Grantor shall notily Lender at least’ﬂﬂeen'(ﬁ)*daysbafora‘anyworkis commenced, any services are fumished, or any—
materials are supplled to the Property, if any mechanic’s ien, materialmen’s llen, of other lien could be assertad on account of tha work; services; -
of matarials.: Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the

PROPERTY DAMAGE INSURANCE. The fotlowing provisions relating to Insuring the Property ere a part of this Mortgage.

' Malntenance’ of Insurance. Grantor shall procure and fira Insurance with standard extended coverags endorsements on a
replacement basis for the full insurable value covering ali | 3 unt sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause In ! Y ranca companies and in such
form as may be reasonably acceplable to Lender. Grantor shallideliver to Lencer certificates of coverage from each Insurer containing a
gtiputation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior writtan notice to Lender.

Application of Proceeds. Grantor shall promp! perty. Lender may make proot of loss if Grantor
falls to do s0,within fifteen (15) days of the casu \ at its election, apply the proceeds
““1o' the reduction’of the Indebtedness, payment of any i roperty.if Lender elects 1o
apply the proceeds to restoration and repalr, Grantor shell repalr or replace manner satisfactory to
Lender.- Lender.shall; upon satisactory proof of such expenditure, pay or relmbu
in default hereunder. Any procesds which have no
ation of the Propeny;shall ba used first to pay any amount owing to Lender under this Morigage,
then to"prepay; accrued interest, and the remainder, If any, shall be; applied 1o the principal balance of the Indebtedness. 1t Lender holds any
e Progeﬂdsmefpammln full of the Indebtedness, such proceeds shall be paid to Grantor. .

" "Unexplred tnsurancs at Sale. ‘Any tnexpired Insurance shall inure fo the benalit of, and pass 1o; the purcheser-of the Property.coverad by this

o_r{g;ge ps gry frustee's sale or other sale held under the provlsions;of this Morigage, or at any Yoreclosure sale of such Property.” " ;}n RN
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ngasuc Ing (ndabtedness shall constitute compliance with:the i ;

under this Mortgage; 1o the:extent:compliance with tha:terms.of. this:Mortgage ‘would-constitute; a:duplication of:insuirance requ 5

proceads from the insurance. becoma: payabie on:-loss, tha: provisions In this Mortgage:far: division.of: proceads shell apply.anly:to. that portion of

ﬁppmpqqc}spo?payab!eto@hgholderolt_t}eE}__x{gﬂgg!gdebtedness.' o o e B TR
EXPENDITURES BY LENDER. I Grantor fails to comply with any provision-of this:Mortgage, including any:obligation to maintain Existing Indebledness
in good standing as required below,, materlalty affect Lender's Interests in the Property, Lender
on Grantor’s behalf may, but shall not, any ‘actiol \dor dosms app ) motint that'Lender expends in so doing will -
bear Interest at the rata charged Credit 8Nt fro curred or pald by Lénder to the' ment by Gra i
expenses, at Lender's.option, will  (a) be payable on demand,’. batance of the. and be apportioned amiong and be
payabie with any installmént payments to’ become ‘dua"during efther (1)"the term’of ‘any ‘applicabla’ insuranca ‘policy or () the remaining term of the
Credit Agreement, or -(c) be treated es:a balloon payment which will ba due and payable’ at the. Credit Agreement's maturity. - This Mortgage also will
secure payment of these amounts."- The rights provided for. in this paragraph shall be in-addition-to any other rights:or. any remedies to.which Lender
may be entitled on account of the default. ‘Any such action by Lander shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had, = o - Toconr i e 3 : Timood gih punnidude WO IO N DL s Vol
WARRANTY; DEFENSE OF TITLE. :Tha following provisions relating to ownership of the Property.are a part of this Mortgage.

Tie. Grantor warrants that: (a) ‘Grantor holds ' good an etable title of record to the' Property 1 o6 ‘simple, ‘ffe6 and ciear of all liens and

ancumbrances other than those set forth In'the Real Property.description or:in: the Existing Indebtedness section below or in any title insurance

policy, titie report, or final tile opinion issued in favor of, and: accepted by, Lender in connection;with. this:Mortgage; and (b) Grantor has the full
fight, pawer, and authority to execute and deliver this Mortgage to Lender. :

Defense of Ttile.  Subject to the exception in the paragraph above, Grantor- warrants-and will forever defend the title:10 the Property agalinst the
lawful claims of all persons. . In the event any action or proceeding |s commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action a1 Granior's expense; - Grantor may be the nominal party,In such proceeding, but Lender shall be
entitled to participate In the proceeding and to be represanted in'the procesding by colnsel of Lender's own'ciolcs] and Grantor will dallver. or
cause to’fbe delivered, to Lender such instruments as Lender may request.from time to time to permit such participation.
Compliance With Lawa.  Grantor warrants ‘that the Propefty ‘and’ Grantors’ i 1ty complies With all“existing” applicable’ laws,
ordinances, and regulations of governmental authorities, * - I . S A o
EXISTING INDEBTEDNESS. The followirg provisions coricerning existing Indebtedness (thé "Existing Indebtedness”) are a part of this Mortgage.
Existing Lien. - The lien of this Mortgage securing the indebledriess’ may ba & condaly, 'and’ Inferior. 16 an” existing Tlen.  Granior expressly
covenants and agrees to pay, or see to the payment of, the Exiating Indebtadness and 1o’ prevent any default on such indebtadness, any default
under the Instrumants evidencirig such ndebladness, or any defauit under any securty documents for such Indebledness. .~ "
No Modification.  Grantor shall not enter into any agreement with the holder of ‘any mongage; deed of trust, or other security agreement which
** has priority over:this Morigaga:by: which that agreement Is modifled, amended, exterided;.or renewed without the prior.written consent of Lender.
Grantor ghall neither request nor accept any future advances under any such security agreement without the prior written consant of Lender.
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OONDEMNATION._ ‘ﬂ)e‘ioIIQWIng prqvis!ong relating to oondgmngﬂon of thq Property are'a p’an*bt this Mortgage.: R S
Application of Net Proceeds. If all or any pert of the Property is candeninad by eminiant dorain proceedings of by any proceeding or purchase
in lisu of condemnation, Lender may at lts election require that'all or any portion of the et proceeds of the award be applied to the Indebtedness
or the repair or restoration of tha Proparty. Tha nel proceeds of the award shall mean the award after payment of all reasonable coss, exponses,
and attorneys" fees necessarlly pald or incurred by Graintor or Lender I connection with the condemination. . ... .. T
Proceedings.:. If any-proceeding in condemnation Is-filed; Grantor shall promptly notify:Lender in writing, and:Grantor shall promptly take such
steps &9 may be necessary to defend the aclion and obtain the award.: Grantor may.be the nominal party in such proceeding, but Lender shall be
entiled to participate in the proceeding and to be represented in the proceeding by, counsel of its own cholce, and Grantqr_ will deliver or cause to

be delivered to Lender such Instruments as may be requested by it from time fo time to permit strichkpgxudpguon., - F IR
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL'AUTHORITIES. " The following provisions relating to-governmental taxes, foes
and charges are a part of this Mortgage: ~ ~ “+ =+ " SLEE S0 Buiis s g bloasied af il o FL R0 THE G e
Current Taxes, Fees and Charges.' ‘Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
Wwhatever other action is réquested by Lender 1o perfect and continue Lénder's fleri‘on the'Real Propety. - Grantor shall reimburse Lender for'all
taxes, ‘as described befow, together with all expenses Incurred In tecording; perfecting'or contifuing this Mortgage, including without limitation all
taxas, fees, documentary stamps, and other charges for recording, or reglstering this Mortgage.
Taxes.  The following shall constitute taxes 1o which this'section applies: '(a) a spécific tax upon this type of Mortgage or tpon all or any part of
the Indebtedness secured by this Mortgage; - (b) a'spacific'tax on Grantor which’Grantor is authdiized or required to' deduct from paymerits on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreemant; and - (d) a specific tax on all or.any portion of the Indebtedness or on payments of principal and interest made by Grantor. . . .- .. .

Subsequent Taxes. ; If any tax to which this section applies Is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as. defined below), and Lender. may exercise any or all of fty avallable remedies for.an Event of Default as provided
below unless Grantor either -(a). pays the tax. before. it becomes.delinquent, or.;(b) contests. the tax as. provided above In'the Taxes and Liens

section and deposits with Lender cash ar a suficlent corporate surety.bond or other security satisfactory to Lender. - RUEIE
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to. this Mortgage as a security agreement are a part of this
Morgage. .- oty fobones e e s oot SRt et v e [PV

Security Agreement. . This Instrument shall constitute a security agresment to the extent any of the Property constitutes ﬁxtufes or other personal
property, and Lender shall have all of the rights of a sacured party.under,the Oregon Uniform Commercial Coda as amended from time to time, .

Securlty Interest.. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue_Lender’s security interest in the Rents and, Personal Property. In addition to recording this Morigage in the real property

EERICr tel tais : SRS OMAR g SRR et

records, Lender may, ‘at’ any ime and without further_authorization: from' Grantor,” filo “ekecuted counterparis, copies or teproductions of this
Morigage as a financing 'stalernent. > Grantor shall réimburse’ Lender | .expensed Incuried '[n"perfecting ‘or°Continuing this sacurity interest.
Upon default Grantor shall assemble the Personal Proparty In a manner.and at a; A ably convanient to Grantor and Lender and make it
avallable fo Lendor within throe (3) days after récelpt of writen dema bhger, ! R
Addresses. . The malling addresses of Grantor, (debtor) and Lender (secured party), from which information concerning the security interest
granted, by this. Morigage may b obtalnad (each as required by the' Oregor UnliomGComyefqm’Code) are as stated on the first page of this
Mongage, ~ " T T 0 e o : s LTl
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to-further: assurances.and attorney-in-fact are a part:of this
Mortgage. : FUE e e T i 12 [ [REES AP SRR
Further Assurances. . At any time, and from time o time, upon request of Lander, Giamtor wil ake; executs and deliver, or will catise 10 be
made, ‘executed or delivered, to Lender or to Lender's ‘designee, and when requested’ by ‘Lender, ‘cause to be filed, recorded, refiled, or
rerocorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of further assurance, certiicates,
and other documents. as may, in the sole opinion of Lender, be necessary or. desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Credit Agreement, this Morigage, and.the Related Documents, and . (b) the liens and sacurity
interests created by this Mortgage on the Proparty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to
the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in

this paragreph.” . ‘
Attomey-in-Fact. it Grantor fails to do'any'onhe_ﬂings“refen‘edfto in the preceding paragraph, Lender may do so for and in the name of
Grentor and at Grantor's expense. -’ For-such purposes, Grantor hereby irevocably eppoints Lender as' Grantor's attomey-in-fact for the purpose
of making, executing, delivering,filing,recording,- and ‘doing all‘other things ‘as may :ba ‘necessary-or: desirable, in‘ Lender's sole opinion, to
accomplish the matters referred 16 in the préceding paragraph. 2 ; ; P
FULL PERFORMANCE. If Grantor pays ell the Indebiadness when due, terminatés the credit fine account, and othanwise performs all the obigations
Iimposed upon Grantor under this Mortgage, Lender shall execute and deiiver to Grantor a suitable safisfaction of this Morigags and sultable statamenss -~
of termination’ of any financing statement on file evidencing Lender's:security.interest in the Rents and the Personal Property. Grantor will psy, #
pemimdbyapplicablelaw.anyreasonausmﬁnaﬁonfeeasdewqitpd_by.mmerhomﬁtmbm e LY
oo B # R A LI GGe WAL T ce - o KR . S &
DEFAULT. Each of the following, at the oplion of Lender, shall constilute an event of default (Event of Default’) under : (a) Grandor -
comﬂtaﬁmdornukesnma!edalWndwﬁmhmnnecﬁopwﬂhﬂnaa&»ﬁmmm ﬂﬁseanmdude.foraxmple.atdsa
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: ; account or Lender’s rights in the
mple N tequired ifst dmm‘ﬂm'ofuwdwwng:ifmmpaymmwd 2
nt, tre of t alé ‘of the"dwalling; ¢ @'ficn‘on the dwolling Without Lender's' penmiission, foreciosure by the
: 8'f fulids or the' dwolling for prohibiled purposesiun biceosl bsimniy’ SR %
RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thereafter, Le
any one or qa_ogg‘g!_up'iolowlngﬂghp and ren . leuddlﬂon 1o aity other rights or remadies provided by law:
Acceietate Indebtedness.  Lender shill have the right af lis Gption withaiit fiotcs 1o Graniar
and payable, including any prepayment penalty which Grantor would be required to pa E St e fel e
UCC Remadiles. - With respect to all or any pait of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code. Lo ey e g Rt AT e : RN
Collect Rents. Lendar shall have the right, withoit notice to, Grator, 1o take posséssion of the Property. and collect the Rehts, Including. amounts
past due and unpald, and apply the net proceeds, over and abova Lender's costs; ‘against the Indebtedniess.  In furtherance of this right; Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irevocably designates Lender. as Grantor's “attorney-in-fact .to:endorse .Instruments :received. in payment .thereof .in the name. of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obllgations for which the Payments are mads, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph elther in person, by agent, or through'a recelver. Lo R

Appolnt_ﬂecel\ier. Lender sh_éll have the right t‘o,:hgiveAa recélve“r‘appolrjte‘d‘tq také,powé@dn of all dr any ‘part of the Propehy, with the powef o
protect and presarve tho Proparty, to operate the Property preceding foreciosure or sale, and to collect the Rents from tha Property and apply the
proceeds, over and. above the Cost of the receivership, against the Indebtedness. " Tha: receiver may serve without bond H permitted by law,
Lender’s right to the appointment of a receiver shall exist whether’ or rot the ‘app value ‘of the Proparty exceeds the Indebledness by a
substantial amount. ' Employment by Lender shall n?tdlsqqmlfygpersonﬁom' ving as a receiver, - L e e
T T e - R R P S T Tt i iy Tt . s
Judlclal Foreclosure. . Lender may obtain a judicial- decree foreclosing Grantor's Interest in all.or any part of the Property. N R Rt
Nonjudiclal Sale. - If permittad by applicable law, Lender may forecloss. Grantor's Interest in all or In.any.part of the Personal Property or the Real
Property by nonjudiclel sale.. ... T e T BACL A e S B G,
- . Deficlency Judgment. If permitted by applicable law, Lender may obilain a judgment for any deficiency remaining In the Indebtedness due to
- Lander after application ofall amounts received from the exercise of the rights provided In this gection.ic - < . w o caun o,
Tenancy at.Sufferance. : If.Grantor remalina in.possession. of the Property. affer. the- Property-is.sold as_ provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor.shall become a tanant at sufferance of Lender or the purchaser of.
the Property and shall, at Lender's option, either .(a) pay a reasonable rontal:for. the use, of the: Property,.or-. (b) vacate the Property. immediatoly,
uponthedemandof Lender.. .. - .. - oo oo AL LTy el G 0 <0 LR T el BTTR T
Other Remedles. ; Londer shall. have all other rights and.remedies provided In this Mortgege. or. th Credlit Agreement or available at law or in
equity,;cc o A FEREAFR I 915 BN Al oy Hutie Dol 3 TN I RV T T R I T
Sale of the Property.” To the extent permitted'by" applicable law, Grértor héfaby ' Walves any arid-all right to’ Have ‘the property marshalled.’ In’

T R S N Y K
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exercising its rights' and remedies, Lender shall'be free 10°sell all of any pan of ths ‘Pro ‘together ‘or ‘separately, In ‘one sale or-by seperate
sales. Lender shall be entitied to bid at any public sale on all or.any portion of the Property.: ..
Notice of Sale. -Lender shall give Grantor reasoniable notica*of thé timé-and place of any public sdlé of the Personal Property or of the tirhe eftor:
which ‘any private sale'or other inténded disposition'of the Personal Property IS to'be'made. Reasonable notice shall' maan notice given at least
ten'(10) days before the time of the sale or disposition, -+ 155t o i TR e R i D W
Walver; Election of Remedles. ‘A waiver by any party of a breach of a provision of this Mortgage shall not constitute a walver of or prejudice the
' ‘party’s rights otherwisa to demand strict compliance with that provision'orsny’othef provision. - Election by‘Lender to pursue any remedy shall not'
excluda pursult of any other remedy, and an election to make. expenditures or take action to perform.an.obligation of Grantor under this Mortgage
after fallure of Grantor, 1o perform shall not atfect Lender’s right to declare a default and exercise its remedies under this Mortgage. i
Attorneys® Fees; Expenses. ' If Lender institutes any sult or action to enforce any of the terms of this Mortgage; Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys* fees at trial ‘and.on any-appeal.- Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall bacome a part of the Indebledness payable on,demand and shall bear interest Jfrom the date of expenditute until repaid at the
Credit Agreemant fate. Expenses covered by this paragraph include, without {imitation, however subject to any'limits’ under applicable law,
Lender's attorneys' fees and legal expenses whether or. not there Is.a lawsult, Iicluding attorneys’ fees. for bankruptcy procesdings (including
efforts to modify or vecate any automatic stay or injunction), appeals and any anticipated post-jlidgment collection sarvices, the cost of soarching
‘racords, ‘obtaining titfe reports (Including foreclosure reports), surveyors' reports; and appralsal fees, and title Insurance, to the extent parmittad by
epplicable law. Grantor also will pay any court costs, In addition to all other sums provided by law, . .. .

NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any notice under this Mortgage, Including without limitation any notice of default and any notica of
salo to Grantor, shall be In writing and shall be effective when-actually delivered or, if. malled; shall:be deemed effective whan daposited in the United
States mall first class, registered mall, postage prepaid, directed 1o the Jaddresses shown near the beginning of this Mortgage. Any party may change
Its address for notices under this Mortgage by giving formal written notice 1o tha other partics ‘specifying that the purpose of the notice is to.changa the
party's address., All copies of notices of foraclosure fiom the holder,of dny isn which has priority;over this Mortgage shall be sent to Lender’s address,’
as shown near the beginning of this Mortgage. 'For no urposes, Grantor agrees fo keep Lender informed at all times of Grantor's current address. -
MISCELLANEOUS PROVISIONS. The following hiscenb.‘héous'prdvlslons'a're a'part of this Mortgage:’ © 7" T B
Amendments. This Mortgage, together with any Rélated Documents, constitutes the entire understanding and agreesment of the parties as to the
matters set forth'in this Mortgage.” No'afteration of or amendnient 1o this'Mortgage shall beeffective’ unloss given'in writing’ and signed by the
party or parties sought to be charged or bound by the alteration o 1 i

Py

Applicable Law,. This Morigage haa been deilversd to Lander and acéepled by Lanc 16 St regon. This Mortgage shall bs
vemed by and construed In accordance with te laws of the Stata of Ore ' Pl N
Caption: Haadings:: Caption headings-in this Morigage are for-conveniance:purposes: only:and:ara not 1o: be used to: Interpret of dafine.the -
Merger. .. There shall:be no merger:of the interest or. estate created by.this Mortgage with any other interest or estate in the Property.at any time.
heid by or for the benefit of Lander In any capacity, without the written ‘consent of Lender.:: SIS e R e T
Multipla Partles. Al obligétions of Grantor under this Morgage shall bo' [oirt and’sevral} and ‘afl referances 1 Grantor shall mean each and:
every Grantor.” This means that each of the persona signing'below Is responsible for.all obligations in this Mortgage, .. ..
Severablitty, I a ‘court -of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
- clrcumstance, such finding shall not render that provision Invalid or unenforceabla es io any other persons or circumstances. - If feasible, any such
offending provision shall ba deemed to be modified to.be within the limits of enforceability or validity; however, if the offending provision cannot be.
80 modified, it shall b stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.. - . 3 .o -

Successors and Assigns. . Subject to the linitalia n this Mortgags, o ransfer of Grartor's interest, thés Mortgage shal bo binding upon

and Inura to the benefit of the parties, thelr successors and assigns, If ownership of tha Property becomes vested In a person other than Grantor,
Lender, without “rotice to_ Grantor, may’ ,dealj,vﬁth‘Gramo.rfaf;qucge.qspm‘m(_[qurgnce 1o this Mortgage and the_Indebladness by way of
forbearanca or extenslon without releasing Grantor from the obligations of this Mottgage or llability tinder the Indebtodness, *~+ "~ "= = 7% e
bivterdshind DR e WL AT el G e e JEIEER O O S IV AR VL B+ SRR Syttt S NS RN Y vy E I A TN AL N I
Walver of Homestead Exemptlon. - Grantor hereby.releases and walves:all rights and benafits: of the.homestead exemption laws of the.State of.
Oregon as 1o al Indebledness secured by this Mortgage. . o ,
Walvers and Conzents.- Lender shall:not be doemed to-have weived any rights, under this:Morigage (or. under the Related. Documents) urkess,
such walver Is in writing and signed by:Lendoar.~No delay or omission-on.the past of.-Lender in exercising any right shall operate as.a walver. of.
such:right or any other. right. *A-walver by. any: pasty.of a provision of this Mortgage:shall not constitute a-walver. of or:prejudice the party's right-
otherwise to demand strict compliance with that provislon or;any other:provision. ::No: prior.walver by. Lender,: nor. any course of dealing between.
.end Grantor, shall.constitute a walver of any of Lender's rights or any of Grantor's obligations as to_any future transactions, Whenevor -
by_Le required In this Mortgage; thé granting of slich consent by Lender In'any insiance shall fiot constitiite continulng consant to™> -
where such consent Is required, - R TE ) I S s o
CROHLGYEE
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’09—21—1990 ,
Loan No 4700-01207

£ACH GRANTOR ACKNOWLEDGES HAVING READ ALL TﬁE.PROVlSIQNS»OF ™S MORTGAGE. AND EACH G

E Leper?

Torry L Lodper A

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

S'I'A""EOF Oregon V )
+ X )83

"“""“'E’} ' ':xglamath )
/. 7> -
{ﬁe tindersigned Notary Public, personally appegred T L Leeper and Janot C Loeper, to me known 10 be the lndeuals
\he Mortgage, an acknowledged that they signed the Mongage a3 thelr free and voluntary act and deed, for the uses

this 26th day of vSebt-' ' ;.19_29__

Noﬁrfp-ﬁucwi&,m the State of Oregon DA My eommlsslon explm

LASER PRO {tm) Ver. 3.12(c) 1980 CFI Bankers Service Group, Inc. All rights uurvod [OR-Ozo LEEPERTL LN) -

STATE OF OREGON: COUNTY OF KLAMATH: s

Fﬂedfortecordalmquestof SNBSS S the s
of____ Sept. AD, 19 90 at 2'30 P o




