. “THI,DEEDOFTRUST(-- : my[nsu'«
19...90. Tlﬂegmmans Ronald A. Lyon L

Thelruslee is _‘}{j,iliam ‘L- LSisemore . .. ~
i ("Truslee") Thcbeneﬁclary is
- ,w}uch1sorgamzedandemsung

(*“Lender™).

Borrower owes Lender the pnnc:pal sum of 8 Ay i . nd.no/100 :
s Dollani (UJS: S, This debt is eviderced by Borrower's note

1 same datc as llus Secunty Instrument (“Nm 8 which prevides for monthly payments, with the full debt. if not
paid earlier, due and payableon ..... October. .. 20 Vi cpsesyutessieisens THS Security Instrument *
secures (0 Lcnder. (a) the.repayment of the debt evidenced by, the Mote, ‘with mt&.rcﬂt. and all renewals, extensions and :
modificnt IO"lS, (b) the piy'ment of all other sums ity interest, advun‘ed under paragraph 7 to protect the security; of  this ;
Security trument; {(c) the p*rformmce of Borpwur's cavenants and.agreements under this Security Instrument and the -
Note; and (d) the repaylmcm of any future advance ; with interest thereon, made; to Borrower. by: Lender. pursuant to the !

paragraph ‘:elow (“Future Advances™). FUTURIf ALVANCES! Upon request 1o Borrower, Lender, at Lender’s option prior
to full recpnveyance of t}m propesty by Trustee w0 )3ommrer” may make; Future Advances to Borrower. Such Future Advances, ;
with mn.ren thereon, shall be secured by, th;s Dc‘;d c[ Trust when evi enced by pmmxssoxry notes stating that said notes are ;
] ith power. of sale, the.

County, Oregon ;

P

"UNDE‘:,OREGON: 1AW, HOST’AGREEMFHTS PRIOMISES AND COMMITMENTS MADE

BY: S} AFTER THE. EFFECTIVE DATE, OF THIS ACT CC)NCERNING LOANS: AND | .

OTBER CREDIT E)L']‘ENSIONS WHICH: MU:I 1OT: EOR 'OR -PEEHONAL,: FAMILY OR. HOUSEHOLD,

'L‘HE:LORROWER'S RESIDENCE MUST; BE AN

BE: SIGNED BY :US: TO BE Eh'FORCEABLE "
: Klamath Falls

: , LCIWI

: ] erecied: on the propcrty. and all easements, rights,
appurtcmmca;, rent ral e & 1d: ‘water rights and stock and all fixtures now:or
hereaf‘tt.r apart of the property.‘All rcplacemen 1san 4 addmons shal} ‘ S‘ ' unty Inslrument Allof :he

f cdttn th\s Secum) Instr ddthe “Property.” b :

i
seised of! the estate h.rcby Lonvcyed and has the right to gram
zmd convey the Pmpeny and that t i is ¢ cncmmbered except for encumbrances of rccord Borrower,warrants
‘efend gcnen ly the mle 10 the Prope fy4; $ and demands, subj ect to any encumbranms of record ]

T comblﬁ,cs umform covenunts foi national u
% 211 grml property.




shall ‘promptly pay when due

,due under the Note. ;

by Lender, Borrower shall pay =

1 ‘the ¢ ; rients ] + Note is paid in full, a'sum (*Funds™) equal ta
one-twelilli of: {a) yestly tax | as ich: may attain_priority ‘over: this Security Instrument; (b) yearly

leaschold paymsnts origround renis. ' pérty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage i nsurance premiums, if any: These itéms ire called “escraw items.” Lender may estimate the Funds due on the
basis of current data and easonable estimates of [utu e escrow items: , ‘ P
' The Funds shall be held in ani institutios ' the Geposits or acconts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such nstitution). Lender shall apply the Funds to pay the escrow items.

Lender miyy not charge for holding and applyitig th¢ Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds'and applicable law permits Letider to make such a charge. Borrower and
Lender. may agree in yiriting that interest shall be: paid on the Fuads. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be: required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annu:il accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was raade. The Funds aré pledged as additional security for the sums secured by
this Security Instrument. Co : : , o 3 R ;

If the amount of the Funds held by Lenvler, gether with the future monthly payments of Funds payable prior to
the dué dates of the escrow items, shall exceed {he rimount required to pay the escrow items when due, the excess shall be,
at Barrower’s aption, either prompily repaid 10 wer, ar credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficierit to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one ur more paymen s as required by Lender. -

“Ugon payment in: full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under: paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than iramediately prior to the sale of the Propurty or its acquisition: by Lender, any Funds held by Lender at the time of
application as a credit ngainst the sums secured by this Security Insirument.

"3, 'Application of Payments. Unless up ble law provides otherwise, all payments received by Lender under
paragrapks 1 and 2 shall be applied: first, to late:chirges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to inter st due; and last, to principal due.

~8.. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may ‘attain priority over thit Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thes: obligations in the matiner; provided in pamgraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payraent. Borrower siaall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower nak ¢ thelie payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. | AN , :

.. Berrower shall promptly discharge any lieti which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seured by the lizn in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or défends against.enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
preveni the enforcement of the lier or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreemnent satisfactory to Lender subordinatinj the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may altain priority; over ihis Security Iastrument, Lender may give Borrower.a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. o SR e “ :

.5, Hazard Insurance, . Borrower shal| keep the improve.ents now existing or Hereafter erected on the Property
insured against loss by fire, hazards included withio the term*‘extended coverage” and any other hazards for which Lender
tequires insurance. This insurance shall be maintained: in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Bormrower subject to Lender's approval which shall not be
unreasonably withheld.. 3 CUT Dy Y e ¢ - e - . . S

* . All insurance policies and renewals shall be acceptable to Lenider and shall include a standard ‘mortgage clause.
Lender shall have the right to hold the policizi angl ‘renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal nati ces. In thé event of luss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof ef Joss if not made pramnptly by Borrower. ;- . N ‘ ;

" Unless Lender and Borrower otherwise agree in writing, inssrance proceeds shall be applied o restoration or repair
of the Property damaged, if the restoration pair is economically feasible and Lender’s security is not lessened. If the
restoration or repair iis not econorically feasible cr Lender’s secu fity would be lessened, the insurance proceeds shall be
applicd 10 the sums secured by this Security Jinstrument, wheiher or not then due, with any excess paid to Borrower. If
Borzower abandons the Property, or does nof ‘anwer within 30 diys a notice from Lender that the insurance carrier has
offered to settlea claim, then Lengler may collic insurance pioceeds. Lender may use the proceeds to repair or restore
the Property or to pdy sums secured by this $ecurity Instrument; whether or not then due. The 30-day period will begin
when'thtnoticeisgiven. ~ "~ 10 T RN S , - ,

- ' Unless Lender. and Borrower otherwisi: ag ree in writing, ey application of proceeds to principal shall not extend or .
postpopc the due date of the monthly paymertis referred toin parnpraphs 1 and 2 or change the amcunt of the payments, If
under peragraph 19 the Property is acquired by Iender, Borrower’s right to any insurance policies and proceeds resulting
from darnage to the Property priot 1o the acquis on shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisitic R Cie d ‘ :

.16, Preservation and Maintenance of 1¥roiyarty; Leasehol Borrower shall not destroy, damage or substantially
change the Property, allow the Froperty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the |zasc, and if Borrower acquires fee title to the Property, the leasehold and
fee title chall not merge unless Lender agrees to the merger in writing. - .

011, Protection of Lender's Rights ia! th: Property; Mortgage Insurunce, If Borrower fails to perform the

covenants and agreefiients contained in this Security Instrument, or there is  legal proceeding that may significantly affect

Lender’s rights in the Property (such as a pr «ding in bankeuptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whitever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lenider’s actions may inchule paying any sums secured by a lien which has priority over this Security

; g in court, paying reasonable attomeys’ fee:s and entering on the Property to make repairs. Although
unider this paragraph 7, Lender does not have tado so.. : : ~

isbursed by Lender urider {iiis paragraph 7;shall become additional debt of Borrower secured by this

nless Borrower and Lun e 100 rms of payment, these amounts shall bear interest from

the Note rat ‘hall be payabl, with interest, upori notice from Lender to, Borrower

(RN I AR SR s : R : HE




condmon of makmg the loan secured by th:s Secumy lnstrument,
A all pay (hcﬁ prcrniums rsaquired to maintain the i insurance in effect umxl such time as the rcqmremen&for th
insurance rerminates in accordarice with Borroder’i and Lender’s wiitten agreement or applxmble law. o
. 8, Inspection. . Lender or iits agent mtxy niake reasonable entries upon and inspections of the Property Lender‘ -

shall give Borrower notice at the time of or priof toa inspection specifying reasonable cause for the i inspection.

9, ! Condemnation. - The proceeds of any avyard or claim for damages, direct or consequential, in connection w:th e ‘

any condemnation or-uther taking of any part of i} e I’ropcny, or for convcyance m heu of condemnauon are hcreby
assigned and shall be pzid to Lender. :

+In the event of a total taking of the Prope v, the proceeds. hall.bc applxed 1o the sums secured by this Secumy
Instrument, whether or not then due, with any excess paid to Bonmwcr. In the event of a partial taking of the Property,
unless Bosrower and Lender otherwise agree in wrifing, the sums secured by this Security Instrument shall b. reduced by
the amount of the proceeds multiplied by the ioll(wmgv fraction: (z:) the total amount of the sums secure¢ immediately
before the taking, divided by (b) thc fair market valu 2 of the Propert y unmedxately before the taking. Any balance shall be
paid to Borrower. : :

If the Property is abamdoned by Borrow er ¢ if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlc # claim for damages, Borrower fails to rcspmd to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits o gnon. either o restoration or repair of the Property or
to the sums secured by this Security [nstrument. whether or not then due.

Unless Lender and Borrower otherwise sgree in wmmg. any apphamon of proceeds to principal shallnot extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

:10,  Borrower ‘Not Released; Forbearsnce By Lender, Nm a Waiver. Extension of the time for payment or
modification of amortization of thi sums secured by this Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release:the: liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence procesdings against any successor in interest or refuse to extend time for
paymcm: or otherwise enodify amortization of thesigns secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interést. Any forbearznce by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise Of arty right or remedy.

-*11,: Successors, smd .Assigns; Bound; Joiint u:id Several Lmhxhty‘ Co-sngners. The covenants and agreements of
this Secun ty Instrument shall bind énd benefit the secoessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreemeznits shall be joirit and several. Any Borrower who co-signs this Security
Instrurnent but does not executs the Note: (a) is ctrsigning this Secarity Instruntent only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the surm secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,

rbear or ma.kz: any accommodauom, ' rcgand to 1he tm-ms of thls Sccunty Instrumem or the Note mthour
that Borrower’s consent,

12" Losn Chargt:s. If the lean securetl by this Scwnty lm {rument lS subject to a law which sets maximum loan
charges, tnd that law is finally interpreted s thet the. interest ‘or other loan charges collected or to be collected in
connection with the lian exceed tlie permittal Linits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the.charge to the permittedi liniit; and (b) any sums already collected from Borrower which exceeded
pcrmnmd limits will be refunded to Borrower, (Len d:r raay chootic: to make this refund by reducing the principal owed
undes l'hc Note or by making a direi:t payment 10 Borrower. If arefund reduces pnnmp.xl the reduction will be treated as a
partial prepayrnent without any prepayment clilirge:under the Note.

e Legtslnuon Affecting Jlender’s Righty . If enactment or cxpxr..uon of apphcable laws has the effect of
randcrmg any provision of the Note ‘or this Securit tmment uneniforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sun secured by this Security: lmtrumcm and may invoke any remedies
pcnnmed by paragraplx 19. 1 Lcndr.r exercises thi uon, Lender shall take the steps specified in the second paragraph of

b 17.

Notices. Any notice t«) Borrov-er;pr ided for in this Sccumy Instrument shall be given by delivering it or b)

by first class mail unlest -applicabld la requires use of another method. The notice shall be directed to the

‘Address or any other address Borro¥ ;:'sxgn ates by nolice o Lender Any notice 1o Lender shall be given by

Erst chuss mail fo Lerider’s address ¢
prm ided forin thxs Sety rity Instm

J w; Sevembxht). Thls Scumt ¥ Instrument shall be governed by federal law and the law of the
n in \.\hxch !hu Prnpert as located ('n the ‘event that'an ' prov ";lon or dause: of thls Secunty Instrument or the

{be piven effect without tlhe conﬂxctin g
Nntean tleclared to beisevernble. | 1i ; .
14, Borrower's Copy. ‘Batrower shall'be ¢ cd copy ! Dt'thc Notz. and ofthxs Sccumy Insrrumenl
: Il'l Trunsfer of the Propeﬂy ora B4.|leﬁ~ #ial 1 CIrall or an) ‘part of the Property or any

('edeml \am asofthe date of this Sccu*ny Instrw nenl.”
“UIF Lender exercises this option, Lender shall give Barrower nouce of accelemtlon The notice shall provide a penod
han 30 da) s from the da le the nonce is d elivered or maxled within whlch Borrower must pay all sums secured by

remedi its permitted by thls Sccumy Instrument wﬂfou: firther noti

. Borrower's Right to Reinstate. 1f Borrowu meets cenain conditions, Borrow er shall have the right to have
:t of this Seurity Instrument discon (xmmd at .my time pnor to the carlier of: (2} 5 days (or such olhu’ pcnod as

appixcz bl law may spem) for remsmcmem) [

Secumw Instrument; or (b) entry of a judgmen
(2) pays Lcnder all wrm wh:ch tl ien would l' ‘under this qecumy Insummcnt and the \!otc had no accr*lerauon
‘ants or agreements; (c) pays all expenses incurred in enforcing this
lomcys fccs‘ und (dy mkes such actlon as Lender may

H sccured hert by shall rémizin fully ¢fective as if ho accelération had
or accclcramn under paragraphs 13 or 17




eierat . Lender:s ¥¢; 20! o Bor! tir'acceleration following: Borrower’s ;
of any covensnt or {igreement in lhis Sec { ruinent (but nd prior to neceleration unde phs13and 17 .-
unless applicable law provites atherwise). The nalice s specify red!to cure the

default; {c) 1 ¢ate, zot less {han 30 days from the da{e th2 noflce is giv A 'to Bd by which the default must be cu red;

and () that fiilure to curé the default on or beforé the iiate specified In the ‘otice may result in acceleration of the sums

secured by this Security Instrument aid sale of the Fropert The notice shall further inform Borrower of the right to

reinstate gfter acceleratian and the right to bring a court siction to ussert the non-existence of a default or any ‘other
defense of Borrower to acceleration and sale. If the default is not cured tn or before the date specified in the notice, Lender
at its option may require immediate payment in ffull of all sums secured by this Security Instrument without further
demand and may invoke thie power of sile and uny othae: rem edies periaitted by applicable law. Lendeér shall be entitled to
collect all ‘expenses incurred in pursiling the rersedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees nnd costs of title evidenée, | SRS g . ;

1f Lender invokes the power of sale, Lentler shall oxecute or cause Trustee to execute 8 written notice of the
occurrence of an event of default and of Lender's cliection to cause the Property to be sold and shall cause such notice to be
recorded in tach county in which any part of the Property is locatedl, Lender or Trustee shall give notice of sale in the
manner prescribed by ap plicable law ‘to Borrowtr ard to other persons ‘prescribed by applicable law. After the time
required by epplicable law, Trustee, without demand o Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms tlesignated in the notice of sale in one or more parcels and in any order
Trustec determines. Trustee may postpone sale of ull ¢ any parcel of the Property by public announcement at the time and
place of uny previously soheduled sale, Lender or fils designee may pur chase the Property atany sale.

Trustee shall deliver to the purchaser Try stec’s deed conveying the Property without any covenant or warranty,
expressed ot implied, The recitals in the Trustee'i dee shall be prime. facie evidence of the truth of the statements made

tee shall apply the procecds of the sale inthe Tollowing arder: (n) to all expenses of the sale, including, but not
asonable Trustee’s and attorneys’ fees: (1) to all sums secured by this Security Instrument; and (c) any excess
or porsons legally entitled toit, bool B R R R - el '

1ender in Postession. Upon accelers lion/ ander paragraph 19 or abandonment of the Property, Lender (in

geat or by j cially appointed receives) shall be entitled! to enter upon, take possession of and manage the

Property sind to collect {he rents of the Property including those pasl due. 'Any, rents collected by Lender or the receiver ;
shall be apylied first to payment of the costs 0 ment of the Property and collection of rents, including, but not
limited 10, Jeceiver’s fees, premiums 'on receiver’s bonds al ' attorneys’ fees, and then to the sums secured by

thisSccﬁ"t}: Instrument. : 3 S0l A A i . . R
21, Recanveyance. Upon payinent of all sumy ; Security Instrument, Lender shall request Trustee to
reconvey, the Property and shall surrender this Security Instrument aad all notes evidencing debt secu red by this Security :
Instrument to Trustee. Trustes shall reconvey this P perty without yarrauty and without charge to the person or persons
led 10 it. Such person or persans shall pay ny wordationosts, 00 Lo - ‘

112, ‘Substitute Trustee. Lender may froin ¢ time remove Trustee and appoint a successor trustee to any,
Trustee appointed hereunder. Without conveyspeesaf the Property -the successor trustee shall;succeed to all the title,

power and duties confezred upon Trustee herein ind by applicablela : bk L
3. 'Use of Property, The Property is not curr patly used for a[;:ricultural, timber or grazing purposes. .

1. Attorneys’ Fees. As used in this ity Instrument dnd in’ the ‘Note, “attorneys’ fees” shall include any

* fees awarded by an appellite court . Sin SEE T S ! ' Coed

2% Ridets to this Security Instrumen 16 or more re executed by Borrower and recorded together with

this Securiiy Instrument, the covenznis and meats ¢ hall be incorporated into and shall amend and

supplernént the coveniints and ag ' ‘ if the rider(s) were a part of this Sécurity
r( i & nlicab X : 2 : g s ! R

TR

o

Rider s

i

R D2—4 Fa{nilj' Rider

s

/| BY' SIGNING lELow, Borrower ccef to e terms and covenants contained in this - Security
Insteuinent and inany rider( ‘exectited by Bori pw ithit. R R SN E PR I N
Pt TR FRRTI S BEE TN : [y <
(Seal)

| —Borrower

——BOT{OW@( T

Pley
[T

STA Oregen. . ii......

Klamath

Aressasmed

ptember, 1990

P S AR E LA A Ay

l;:md Ldén Association .
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90

L the
duly recorded in Vol.
County Clerk

519731
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9 .90
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COUNTY OF K
AD.

STATE OF OREGON:

FEE  $28,00




