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DELD OF TRUGT

s DUED OF TRUGT is mada this 12TH ___dayof OCTOBER ,

19 901 armong Tho Granters, WILLIAN 7. JOHHS i siingle womail 20d STEVEN L. AYOLA and SANDY L. AYOLA
TSP AN WINE 5 (nereln *Borrower), il C ' i

_KANATE GUANTE TITLE ¥ L = ?

Corsrretoial Oredil Corpotation, i corparatian organized arkd existing undif the laws of Maryland whose address is

_AME MATCET ST NE SALEM OREGOS 97301 . [ : (hereln “Lender”).

i

{herein “Trustee”), and the Beneficiary,

BORROWER, im pantiderntion ollthe Indebtediness hertinfocited and tha trust hereln created, irrevocably grants and conveys to

Teustee, in trust, Wil power of dule, the following des¢ibdd property locted in the County of -

_KLICATR, QORI : ; . StueotOregon:. o _
‘the Seuth tae-half of Lot 32 of FAIR /\CRES ,suanwzs,]l‘ouimq.jgl‘,i according to the official plat
thereof on {ile in the office of the Uounty Clerk of Klamath County, Oregon EXCEPTING
THEREFROH i:&e Easterlly 5 £e;e:ji’thereoif‘fji;cc{rwgy‘ed\:o>KL;]Aa‘matthiCounty; for the widening of ;
Latre Street by instriment recorded Deuezber: 2, 1963 in: Volume 349 at- Page 474, Deed . ..
Records off Tlamath County, Oregon.. R TR RN " St

LR

- piesorshdcbunt Noi #1-3809-35DC-3800
Asisessors Koy Keo. Lag9se . SR

426 KANE ST KLAMI\TH' FALLS,
¢ ‘(&?‘ﬂi N [ a AT
.1 (herein “Property Address”);

which han m mM rm\ ot
11603

1

O g s
; o i)
THGETHER Wl th all the improverments Row of hersaticr erocted onihe property, and all easements, rights, appurtenancesand
oAt (subies Iy rewer to the fighin and nuthorities gy herein to Lerder to collast and apply such rents), a!l of which shall be
dper ned to e ind recriin g ptirtofihe pripanty cova(ediy tivs Deed of Trust; and allofthe {oregoing, together with said property
{01 the asehibid estale il Deed ¢f Trustisonal eacehold) are hireinafter referred to as the “Property”;

10 SECURE N Lender It ¥ repayment of the indiabiedness evidenced by Borrower's note dated OCTOBER 10, 1990
" i . s wid @tesnions antl renewals tharaof (herein “Nota”), in the principal sum of

; . Lyvyth interest thiareon, providing for monthly instaliments of principal an

U8 ¢ _HIMLAA o, N : /
mtarear, wity 1HE balanca of the Indebtedness. if not staner paid, due and paysble on OCTOBER 17, 1997 :
o] i othat aurnd, with interalithereon Jadvincod in sccordancd herawlith to protect the sacurity ofthis Deed of Trust;
am of Ihe nenants ahd agreertonts of Elorrower Hereln contalned. :
R R § p b : 4 1.

flerrowet Gepararits that Borrower 9 Exwitily 99 e of the estate heraby conveyed and has the right to grant and cdnvey the
Preperty, a1 the Froguany e uhaiicumberadl, grsept for encuinbrances of record. Borrower covenants that Borrower
7 b ¥ detend githoralty the tite to the Propety againt eli:claims and demands, subject to encumbrances’ of

PO T R

LR

Form 27108 "(3-90).
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‘ N A SOVERIANT B. Bontower an {ectier covenant 4nd agree as foliows: Lo ‘ AR T s
R et Pt pel and nlierest. Botl perfrshi fipromp!tpey when duethoprincipaland interestindebtednessevidenced -
By the Kok and late Gharges os srovided 16 thy Noto, 0 , t e S
| 2. Furristor Taxed #nd Imsursiice. Subjtt plicable tmu}or awritten waiver by Lender, Borrower shall pay to Lender on the
iy mtiy parymenty of principhl and lrtey payable under the Note, until the Note Is paid in full, a sum (herein “Funds”)
tgusi i o s-dustin titihe yeatly (axes and disersmants (inciucing condominium and planned unit develcpment assessments, if
2ory¥ wiitdy iy attafn palonity over this Deediof Trus!, and grotnd rentson {heProperty, if any, plus one-twelfth of yearly premium
ingtafiants for hazaad nsurence; plus one-aveli1 of yearly prepium instaliments for mortgage insurance, if any, all as reasonably
eximalid initinlly anid from time to time by Lender on the basis of assassments and bills and reasonable estimates thereof.
Borrons shall not ba obligated to make such p #yments of Fuixds to Lender to tha extent that Borrower makes such payments to
tre holdie’ of o prior mortgege of deed of trust if such holder is an institutional lender. -~ - AR
1t Borrower pays ffunds to Lender, the Funde shall be helci in an institution the deposits or accounts of which are insured or
guaranieod by aFedd ral or state agency {includirg LenderifLenderis such aninstitution). Lender shall applythe Fundstopay said
taes, gsuessmmants, Insurance premiums 1nd ground rents. Lender may not charge for so holding and applying the Funds,
nrityaing sald account of veritying and conpiling said assessrents and bills, unless Lender pays Borrower interest on the Funds
urd agpiptizable law pirmits Lender lo mako such a charge. Berrower and Lender may agree In writing at the time of exacution of
this Dead of Trust thid Interast an the Funde sihall ba paid to Borrower, and unless such agreement is made or applicable law
risquings huch Interedlio bo paid, Lender shtlinpiba required to pay Borrower any interest or aarnings on the Funds. Lender shall
ghve ta Borrower, withoutcharge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for
:?;:hich tash dobit to the Funds was made. The Funds are pleciged as additional security for the sums secured by this Deed of
rTust. ) g ) :
1the nmount of the Funds held by Lendar, topether with the:future monthly instaliments of Funds payable prior tothe due dates
oftaxtn, Nssensments, insurancy premivmy ant: ground rents, shall exceed the amount required to pay said taxes, assessments,
insuramea pramiumyg and ground rents as they fali due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or credited o Borrower on monthly instaliments of Funds. lfthe amount of the Funds held by Lender shall not be suffi-
clontio p oy taxes, assessments, Insurance premiums and grotind rents asthey fall due, Borrower shali pay to Lender any amount
rscessary to make Up the deficlency in one ot more payments as Lender may require.

Wphn paymant in full of all sums securdd by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by
Lendor | under pamgraph 17 hareofthe Property 15 sold or tha Property Is otherwise acquired by Lender, Lender shall apply, no
tatar than immediately prior tothe sale oftho Property or its acquisition by Lender, any Funds held by Lender atthe time of applica-
How 68 2 cradit againgt the sums secured by this Doad of Trust.

2. da pliction of Paymants. Uniess appliciale law provicius otherwise, all payments received by Lender under the Note and
sat sigH B e Y and 2igesof ahall iva nppliad liy Lender firstin paymentof amounts payable to Lender by Borrower under paragraph
3 merpal . tven to interes? payablo on the Iote, and then to the principal of the Note.

8. Priar Miorigaiies and Deads of Trunt;  harges; Lient. Borrower ghall perform all of Borrower's obligations under any
gy o Gaed of (st or cthar security tigracmant with a liun which thas priority over this Deed of Trust, including Borrower's
Lereepii be Yo males yments when due. Horré-wef shall pay ¢ cause to be pald ali taxes, assessments and other charges, fines
and linpsitisns sttitutabla to the Properdy wiiich may attain e priority over this Deed of Trust, and leasehold payments or ground
remty, i devy. : g S : : :

B, i pare Inguratze. Borrodee shall koup thg improvemen ts novw exlsting or hareafter erected onthe Property insured against
es by lire, hazarch included within the td r " axtended coverage”, and such other hazards as Lender may require and in such

- gmauhin and for sui poriods ks Lendermay reguire. ; _ .

T | rewrance clierier providing the insuran e shell be chasen by Borrower subjectto approval by Lender; provided, that such
it ] small net B unreasanilly withhe ld. b lingurance policies and renewsls therecf shall be in a form acceptable to Lender
and il inelude 8 dbundard morgage clause I favor ofand ir:aform accepteble to Lender. L_ender shall have therighttoholdthe
petielon and repewily thereol. subjectto thetermsof any mortgege, deed of trustor other security agreementwith alien which has
pricitity swer this Exbad of Trust, R .

am L3 evernt of o, Borrowert shall givtiprorptn oticetetheinsurancecarriarand Lender. Lender may make proof oflossif not
macdh promptly by Biorrower. R ,

# vt Properiy i wbandoned by Borrovier, ¢it Horrower failstorespondto Lander within 30 days from the date noticels mailed
w5y Lutid or to Boeroiynr that thelnsurance tat Jar off ers to se'tle a claim for insurance benefits, Lender is authorized to collect and
Appip A e insurancy proceeds at Lenders prcmeithertorestoration or repalr ofthe Properly ortothe sums secured by this Deed
af Triet “ : [T

8. Prgsetvation and Mainttmance of Profarty; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
Kot i & Property v good rapalr and shal potuomimit waste or permitimpairmentor deterioration of the Property and shall com-
By Wi tha peovising of any lase 1t this Dedxd of Trust is on a leasehold. If this Deed of Trustisona unitin a condominium or a
plan e uok develiypmont, Botrower shitl purform all of Borrowar’s obligations under the declaration or covenants creating or
pevtiming the condurminium or plannec Lnil devolopment, the by-laws and rogulations of the condominium or planned unit
gevtilcpment, and tonslituent documents, - ;

| Potedtion of Lender's Socurity. it Bormywer fails to performthe covenants and agreements contained in this Deed of Trust,
o i gray metion or pratending 18 commeried which materialy atfects Lender's interest in the Property, then Lender, at Lender's
Lo, Upen netke 1o lorrowr, may maike such nppearances, disburss such sums, including reasonable attorneys' fees, and
1ake b th attion adilis necessary to proted| Lerder's intarest. If Lender required mortgage insurance as a condition of making the
Voaitderiurad by thid Doed of Trust, Botrowd t shislt paty the preryiums required to migintain such insurance in effect until suchtimeasthe
raqulre merit for sugh inguranco termingles in‘accordance vith Borrower's and Lender's written agreament or applicable law.
futy amounts digibursed by Lendarpulsuartiothis paragraph?, withinterestthereon, atthe Note rate, shallbecome additional
Ingottadnens of Sorowsr sedwred by this Doed ‘of Trust. [Jnlese Borrower and Lender agree to other terms of payment, such
A e na pdipsbio uponnotice frotilarderioBorrower requesting paymentthereof. Nothing contained inthis paragraph 7
anall mxuirs Lendwr ta imtur iny expanto of take any actien harsundar. ‘ :
{h spention, Lander may make or C1 LSt be made re¢ sonable entries upan and inspections of the Property. provided that
Honnt iém sivali pien Bigeromas notice prict 19 pev/ wichiingpection specilying reason uble cause therefor relatad to Lender’s interest in
o Progatty. : iy ‘ ‘ ’
T Candimnativn, The protieeds of aty ay-ard or claim for darnages, direct or consequantial, in connaction with any condem-
bl be-other takieg of tha Property, or part inerd af, or lof Gonveyancain lieuof condemnation, are hereby assigned and shall be
peitd ko Lanider, subject to the lerms of aty merigage, deed ol trustor other security agreement with a lien which has priority over
i [Yoad of Trust, TN o ' :
A0, Borrower Nt Rolessed; Forbear i ney 3y Lender Hol a Walver. Extension of the time for payment or modification of amor-
Heation of the sump secured by this Desdiof Trustgranted by Lender to any successor in interest of Borrower shall not operate to
rattihia 2, in uny manner, theliabikty of tho ori :pal Borrower £nd Borrower’s SucCessors ininterest. Lender shall not be required to
cornm enca procobdings egalnst such sticodasor or refuso to extend time for payment or otherwise modify amortization of the
sustEaculed bry {his Dead of frust by teapor atany demand madebythe original Borrower and Borrower's successorsininterest.
Amyp 1atbearance By Lender il wxercising] any right or remuody hereunder, or otherwise afforded by applicable law, shall notbea

‘wadier of of preciude the oxercise of an ( sysh right or reir ady. A S

s ¥




1, 54100 tsa0rs and iluigns Boand; Jointa pd i eversl Liabiltys Co-aignern. The covenants and agreements herein contained
shall bingl, ard the rightit hereunder shall inurd:t  respective tuccassors znd assigns of Lender and Borrower, subject to the
provialong o | paragraphi 18 hereof. All covenuljts $ad Bgreamen ts of Barrower shall be joint and several. Any Borrower who co-
signa thisi M ed of Trust, but does nat executeiheNute, (a)is co-signing this Deed of Trustonly to grantand convey that Borrower's
intnrestinvih e Preperty {o Trustee under theter) s o 1this Deed of Trust, (b} is not personally liable onthe Note or under this Deed of
Truat, and [13) agrees Wt Lender and any othyr Blorrower hereunder may agree to extend, modify, forbear, or make any other
sctammoditionawith riard 1o the terms of 14 s Cied of Trust orthe Note, without that Borrower’s consent and without releasing
that Borrow er or moditifing this Deed of Trust as |3 that Borrower's [rterest In the Property. ‘ : ’

15 Mitive, Excapt for any notice required ¢ndurapplicable lnvv to ba glven in another manner, (a) any notice to Borrower pro-
widod $oxt Iy | his Dead of Trust shall b given by (el v aring itor by railing such notice by certiflad mall addressed to Borrower atthe
Proparty Nd dressor atiuich other addresa as Horrawer may designate by notice to Lander as provided herein, and (b) any notice
to Lendar shall be giver try contified mall to Lunders address stetad harain or to such other address as Lender may designate by
nctice to Borrowat as provided hersin. Any niotica provided for in this Deed of Trust shall be deemed to have been given to
Barrowar o Lender whien given in the manner d¢ signated heroln.

12 Gaviening Law; § overabiiity. The stato and locailaws applicable to this Deed of Trust shall be the laws of the jurisdictionin
whith e Ptoporty is icated. The loregolng anlunca shall not limit the applicability of Federal law to this Deed of Trust. In the
avunt thit anry provision ur clause of this Deed of rust or the Not¢ conflicts with applicable law, such conflict shall not affect other
provisions of this Deed 0f Trustor the Notewhichcenbe givenefinctwithout tha conilicting provision, and to this end the provisions
ofthis Daud of Tiustaniiihe Mote are declarad tolia severable, Ao used hereln, “costs”, “gxpenses” and “attorneys’ fees” include
2 iy 1o the dxtert nok pranibod by appl lcatla law or Emitid herein.

1k, Bartowsr's Copry, Horrower shal be Rt pished & conform e d copy of tha Note and of this Deed of Trust at the time of execu-
e e atter rectratich heraal. I ‘

1%, Muheiiation Lin dgroement, Borroker shall fulfilaliol Borrower'sobligetions under any home rehabilitation, improve-
s, tofal £ of Siter J0am agresmignt which oo cwer @nters inteswith Lender. Lendar, at Lender’s option, may require Borrower
s el v deliver [0 Landar, inns formattopble (o Lander, an assignmant of any rights, claims or defenses which Borrower
sy haisd d Gairad partti s wiho sughly labor, (tat priats of sarvices in tonnection with improvements made to the Property.

Nk P efae 9 Bha Topotty or i) Benefield] Inlorent in Bogravrer. I ali or gy pert of the Property or any interest in it is sold or
avafititd (of i a beswlitialintarett i Borroaue lg soid of 1ransta rred end Borrower isnotanatural person)withoutLender’s prior
astiTer QT bertt, Lemgat iy, WY I OESen, te gluiry mmediste paymentin full of all sums secured by this Deed of Trust. However,
i oot tell not b urertived iy Lended Il etarcine s protifisited by fedural luw as of the date of this Daed of Trust.

H LAt Fawdressenlies dption, Lendser $htlt ghoe Borrower netice of acceleration. The notica shall provide a period of not less
ety 20 diy b fegem e it the mutidm is dolive 10 o rmalled within which Borrower must pay all sums secured by this Deed of Trust.
1 Bertonngd baite o pay [osd sums rior 1o thbixplvatian of this period, Lendermay invoke any reamedies permitted by this Deed of
Tromt wilhaut Terthes nidtice o dedtand on BOrmovrer. ;

NONAUNIFORAL COYVENANTS, Bosrower ancl Lesder turthor covenant and agree as followss:

17. o ternBon: Rimediet. Eitcept aa provid ad inparagruph 18 hereof, upon Borrower's breach ol any covenant or agree-
muant ol Dorrower in thin Deed of Tiusy, Inchad Ing the covenantno pay when due any sums secured by this Deed of Trust, Lender
prite o acosteration sivall ghve notice to Bort cwir as. provided |n parograph 12 hereof specifylng: (1) the breach; (2) the action
rogqairad 1 curn such ireach; (3) o date, nall lesrs than 10 day from the date the notice Ia malled to Borrower, by which such
Sepach it becured: iind (4) that falfure to cere puch beeachion or bedore the date specified in the notice may resultin accelera-
e of e naumss secuniid by this Ueed of Tniit and sale of the Froporty. The notico shall further inform Borrower of the right to
raisntEty wter noceleraiion and the right to bring a catrt action to ausent the nonexistence of a default or any other defense of
Borrowds |5 scosteration amd 350, H the bro ict is not cured o of before the date specified in the notice, Lender, at Lender’s
opition, ity deciare alllof the sumd pecured 12y thks Deod of Truit to be immedtiztety due and payable without furtherdemand and
muny Invakn the powerll sale and tiry other 11 sntx:Bes perrritted by applicabie law. Lender shall be entitledfo collectall reason-
als conls ind txpend i ncurred in pursuing) the remedies prirAded in this paragraph 17, including, but not Ilimited to, reason-
absy gttorroyy es. : : ?

T Lon s brevolves i power of ikale, Lendr sitall pnecute or cause Trustue to exccute a written notice of the occurrence of an
event ol dfadt sod ¢ Leoder's ¢lection to aute thy Properl) to be sold and shall cause suich notice to be recorded in each
county inin hlch the Prigarty or some part therect is kcated. Lafider or Trustee shall give notice of sale Inthe manner prescribed
by appika be ke to Glarrower and to the ofier persens presciibed by applicable law. After the lapse of such time as may be
required by appiicabin law, Trustie, without (fers.and on Borroa er, siall sell the Property at public auction to the highest bidder
24T Sirn o place amd under thp terma desigristed inthe nolkse of the sale in one or more parcels and in such order as Trustee
msry Selkon nine., Trustng may postpone sale of al{ or sty pareel of the Property by public announcement at the time and place of
any pravisinly scheduied nate. Linder or Lind ¢-°s designes may purchage the Property at any sale.

Trudet shad delver to the purchaser Tiusine’s deed conveying the Froperty 8o sold without any covenant or warranty,
expresond ot implied. The recliatain the Trus lee'sdeod shall b primafacieavidence of the truth of the statements madetherein.
Trustodi nh 681 apply thi proceeds of the sate'n the fotlowing ordier: (a) to all reasonable costs and expenses of the sale, including,
batt not Lirited Lo, redpsmable Trustee's and nttomeys® fees and costs of title evidonce; (b) to all sums secured by this Deed of
Trunt; ind {¢) the excimss, i any, lo the person ¢« pisroons legielly entitled thereto.

14. Hecrow s Rigiht to Reinsiate. Notwlihstanding Lender's acceleration of the sums secured by this Deed of Trust due to
Hotrowdr's breach, Borrowsr shali have the tighl to have any p roceedings begun by Lender to enforce this Deed of Trust discon-
tirnagd i by tima prigrio the sartier to sccur of{i) thelith day balore sale of the Property pursuantto the power of sale containedin
this Cvannd 0f Trust o (Y entry of a judgment anfarcing this Deed of Trust if: (a) Borrower pays Lender all sums which would bethen
disp undier this Doed al Trustand tve Note hedd no.accaleration oceurred; (b) Borrower cures all breaches of any other covenants or
agrieemeniso! forrcaier cortalned inthis Dead of Trust; (c) Borron rer pays all raason able expensesincurred by Lender and Trustee in
gnfcing the covenamts and agrooments of Bo[rowar contained in this Deed of Trust, and in enforcing Lender's and Trustee’s
medisn bs provided in paragraph 17 hargdd, in tluding. but nat limited to, reasonable attorneys' fees; &nd (d) Borrower takes
guch il n as Londay may roasonably require i assure that {ha fien of this Deed of Trust. Lender's interast in the Property and
Botrwder'y obligation Yy paty the sums securid by this Deed of Trust shall continue unimpaired. Upon such payment and cure by
Batrower, this Deed 0f Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had
conutrd, : EE :

19, Astdgninent of Rents: Appointment off Recelver; Lender in Poisesglon. As additional security hereunder, Borrower hereby
argigniilo Lender the rantg of the Property, pr( sdd e.d trat Borrowar shall, prior to accalaration under paragraph 17 hereot or abandon-
ment ol N Property, ive the right to coliect and retain such ronts ag they become due and payable.

Upbi neceteration undes paragraph 17 hereo! of abandonraent bi tha Property, Lender, tn person, by agent or by judiclally
BEpciihyd rectiver shul bo entititicd to enter (D0 r.,tal possassion of and manegethe Property and to collact the rents of the Pro-
gty Iinsigiog thoso: past dus. (Al rents coftect ad by Lender or tho recelver shall be appliad first to payment of the costs of
manigartont of the Fropenty and cotlectionof re.ts, Ineluding, but riot limited to, receiver’s faes, premiums on receiver’s bonds
and okt nable attotiys’ 1ees, (ind then t9 1 surms secured by this Deed of Trust. Lender and the receiver shall be liable to
gesounl 4 nly tor thodty reats ectuelly recehand. o - RO BT T S SRRSO, . PR
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20. Recsneey n.Upcm payin enﬂ of allijurna sects 3d ol Mrust, Lendershal QUestTrua eato reconvey the Pro-
perty sndahall urrindarinis Dibisd of Trust and all namﬁ idencing Ind«mb!edmass secured by this Deed of Trustto Trustee. Tl
eyt hell resommoy ite Progerty without wartanty and whmm, tchurge touwg pars or parsons lagauy enmled thereto Such
or purions shall pay all cests o recordation, ifany. {11y : :
11, Subotituin Tustoe Inabiord ance with apptica ble Faw, l.ender m ay from ma t0 ﬁme remova Trustee and appoint a suc-
caaportrutted (o g Trunteo ap pointed herpundar. Whihou tconveyance ofthe Property, the successor trustee shall succeedto all
sty LG, poees v Sullng conlimed vpon the Teustiys haveln and by applica ble law. £ :
112, Wew ol Prop ety The Propecty i net currentl/ s for ngricultueal, irmber or grazing purposes.

112 Ao rpe’ Ries., Az used in this Do of Trust md I i) tms che. tmomeya !ElBS shall include attorneys’ !ees, if any, which
srat m anarded By a0 ep:mmma equrt. ‘ ~
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vl xﬂﬂmak‘g nad is ma mmkwr ol the na&e or nc les. aecured by th k; Deed of Trust. Said note or notes, together with all other
Audptgdnesd 4 turedd by iy Deond of Trust, have (yaer peldiin full, Y34 are hereby directed to cancel said note or notes and this
Dot 8t Treasdl, w bich wro Seltverd heraby, and 1o moo ey, without rmrranly. all the estate now held by you under this Deed of
T tse 3w pﬂnm ot wmmumﬂy 1rmd numsc». " . A ‘ .
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s”fxma«dt: DREGON: uamm' OlF xmmm .

Fs!ai for m:ordx at requiait ‘,( ; Klmath County Ti ule Co. the 121h day
of o Det. 19 90 ol 3304 o'l lnck . ___PM., and duly recorded in Vol. _Me0 .,
Col Cooof w_.._____....,t.o.: ;xm‘a_,.. on Puge 20876 .
it : ! Y ‘ velyn Biehn = County Clerk
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