mmwn FIFI STRE "éﬁm. SAVIH
nmdmhchusor The. Uniked.States. f. Ameni.c,a.
1943 8. Ath.St.., Klamath. 35-1‘“1;« Cl.neg,cm -

(Bgtrowcr owes lJzndcr the Pl mcxpal sum nl' Fifty Fiys a0
N, evereaesseneie 0 Dollar‘, (US.§.. 922900, ) rThrs debt is evrdenced by Borrower S note‘

nd u':d thc samc (Jatc as thxs Sx'cun J lnsnum eat ("Vote "), Vi lnch provxdcs for momhly pa)ments. with the full debt, if not .

[md cariaer.due and pa).s.bh: on..Octod &L, 110 g ..,.20.2.0.... This Security Instrument
Usicures 1o Lender: (a) the nipayment o{ he; debt. i

nmdlﬁe.nmns, {b) the payment of all mhcr sims, with interess, advanced undcr paragraph 7 to protect the security of this.

Scwm) Insirunment; (c) the pcrformanu' of Ilormwer 3 ccm,nans and .agreements under lhlS Security Instrument and the

~NQ w; and (d) the: repayment; of any. futyre % ivances, with. mcrcs! thercon, made to Borrower by Lender pursuam to the

uzgﬂmb below i Futyre Advances™). FUTI( RE ADVANCL». Upon request to Borrower, Lender, at Lender’s option prior

3 1 ull nstonveyapiod ol the property by Tristee to Borrower, niy make Future Advances to Borrower. Such Future Advances,

« t vilb interest thé reon, shall bi secured by mg Deexi of Trust #hen evidenced by p'romlssory noles stating that said notes are

mac’wmd bezetw. o this puipose, Borg ywm xrmwg.ably s and.conveys o Trustcc. in trust, with power of sale, the

&r‘ﬂmmgg &mnh:ﬂ pmpenyrﬁocswj L RlamALR s veriviserasnesaagones e County, Oregon

Lnt a3 oif FIﬂST MIDITZON’TO ;.,lm]: 30N PAH;(, acco:ding to. the official plat thereof .
on file in the ofl ice of the County Cl rk of Klamath cunty, Oregon. R EE

UYDER cm N m;w.;xosr A(,lm} ENTS, PROMISES AND COMMITMENTS MADE

it THE EF FECIIVE me. oF: mls T CONCERNING LOANS AND

YL " EATENSIONS. wmcu ARE .NOT F(R PERSONAL, FAMILY OR R. EQUSEHOLD

D SOLELY . m' ma Boanow,a's RESIDENCE MUST BE IN

$IGNED BY US TO BE ENFORCEABLE.".

Klamath Falls
' [City]

i

rcaﬁcr erected on- the pmpertv and all easements, rights,

mnmam.ﬂ rents, m)alucs. mmmd “and ‘profits, water rights and stock and all fixtures now or

treafier a part of the property. All repliceents and additi ions shall also be covered by this S.cum y Instrument. Al of the
rcgmngns r:! cs*t:d minthtv Secumy st :masth:“x’lopcnv :

: 135 lawfully seised of the estate hereby conveyed and has the righ to grant

:mvcy thi Pror«cﬂy aud that the l’m; iy unencumbrered, except for encumbrances of record. Borrower warrants

m.ll dct’cmiﬁ ;Janl]) thc mlc m the P pcsny agamst rd !cialms and demands, subject to any encumbrances of record.

: orm | ts for natwna! use and 'non-uniform’ covenanls wnh

real pmperty :
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. W y-attyin: priority ‘over;

i Property, if 12y (c) yearly hazard.
hes: items are called “'escrow itesns.” Lender may estimate the
 of future escroty items- : .,

5t the deposits ur accounts of which are insured or guaranteed by a federal or

ni: i such an institwd ion). Lender shall apply the Funds to pay the escrow items.
andi applying the Funds, analyzing the account or verifying the escrow items, unless
he ‘Furds and applicabl¢ law permits Lender 1o make such a charge- Borrower and
intarest shall be paid oo the Funds. Unless an agreement is made or applicable law
‘Borrgwer any interest or earnings on the Funds. Lender

of ihe Funds showing credits and debits 10 the Funds and the
12unds are pledged as sdditional security for the sums sécured by

I, a sum (“Funds”) equal to
this Security Instrument; (b) yearly

Funds due on the

0wl accoun
+asmaade. The

' ender, together with the future monthly payments of Funds payable prior to
sed ‘required to pay the escrow items when due, the excess shall be,
piid Lo, Borrower OF credited to Borrower on monthly payments of Funds. If the
nof suflicient to pay the escrow items when due, Borrower shall pay to Lender any
~in e or men? payments BS required by Lender.
ured by this $acurity Instrument, Lender shall promptly refund to Borrower
paph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
o the Properly of its soquisition by Lender, any Funds held by Lender at the time of
Security Instrument.

Y

nts received by Lender under
ue under the Note; second, to prepayment charges due under the
paragraph 2 fourth, ta iriterest clue; and last, to principal due. .
shatl poy all t2x($, assessments, charges, fines and jmpositions attributable to the
vet this Security, Instrument, and leaschold payments or ground rents, if any.
i not paid in that manner, Borrower shall
furnish to Lender all notices of amounts
Borrower shall promptly furnish to Lender

} whica has priority over this Security Instrument unless Borrower: (2)
1eotligation secured by the lien i a manner acceptable to Lender; (b) contests in good
snforcement of the lien in, legal proceedings which in the Lender's opinion operate t0
¢ {prieiture of any past of the Property; or (c) secures from the holder of the lien an
‘nating the lieniio this Security Instrument. If Lender determines that any part of
y attain prianty over this Security Instrument, Lender may give Borrower @

shi 1l satisfy the lin ot tsike one or more of the actions set forth above within 10 days

4

; 4
shall kecp tlx: improvements now existing or hereafter erected on the Property
ded within thelerm “extended coverage” and any other hazards for which Lender
s the amounts and for the periods that Lender requires. The
e shall be chasen by Borrower subject to Lender’s approval which shall not be
eruivals shall be agseptable to Lender and shall include a standard mortgage clause.
; policies and renewals. If Lender requires, Borrower shall promptly give to Lender
al notices. In the event of loss, Borrower shall give prompt notice to the insurance
{ of lossif rict made promptly by Borrower. ,
wite agreein writing, insurance proceeds shall be applied to restoration or repair
i economically feasible and Lender’s security is not lessened. If the
feasible o Lender's security would be lessened, the insurance proceeds shall be
ity nstrunient, whether or not then due, with any excess paid to Borrower. If
oes not answet within 30 days a notice from Lender that the insurance carrier has
i hes proceeds. Lender may use the proceeds to repair or restore
‘ whether or not then due. The 30-day period will begin
rthenwise agren in writing, any application of proceeds to principal shall not extend of
y paymients refett edtoin paragraphs 1 and 2 or change the amount of the payments. 1f
spoquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
the acquisitio i1-shall pass to Lender to the extent of the sums secured by this Security
requisition. - IR N
.ance of Properdys Legseholds, - Borrower shall not destroy, damage of substantially
¥y to deteriarate or commit waste. If this Security Instrument is on a leasehold,
wions of the le:xe, and if Borrower acquires fec title to the Property. the leasehold and
s agroes to the iTeTger in writing.
Jighis in the Propertys Mortgage Insurance. If Borrower fails to perform the
vin this Securily Instrument, of there is a legal proceeding that may significantly affect
s a procecding in bankruptey, probate, for condemnation or 10 enforce laws or
for whatauer is necessary 10 protect the value of the Property and Lender's rights
my include paying any sums secured by a lien which has priority over this Security
ing reasonable tatomeys” fees and entering on the Property 10 make repairs. Although
’ Le# der does not have todoso.
graph 7T shall become additional debt of Borrower secured by this
to other terms of payment, {hese amounts shall bear intcrest from
all be payable, with interest, upon notice from Lender to Borrower

endes under this pard
et and Lenderagree
rate and

¥ Lender, Borrower shall pay o

insurance premiums; and (d) yearly .



U Lender n:quimfm?ﬂmzi {bsurance as a conclition of making the loan secured by this Security Instrument,
lorrower shall{ pay the prtmiums m?y 3 to maintain e insurance in effect until such time as the requirement for the
surnnce teritinates in acvordance w i Ferrower’s and lender's written agreement of applicable law.

% Taspection.  Lender or its agert may make reisonable entries upon and inspections of the Property. Lender

oy kallgive Botrwer notice at the time 0ot prior toan insprction specifying rensonable cause for the inspection. ..
A 9, Cimdemmation, The prossed of ariy award of claim for damages, direct or consequential, in connection with
- iny condemuation or sther taking ¢ ! part of the Pruperty, of for conveyance in lieu of condemnation, are hereby

1 rssigied and thall e paid 1o Lender, /1 vl A ; SRR :
o Intheovent of a total taking of £he Property, the procesds shuilbe applied to the sums secured by this Security
A },mmmn:;w%mh\nr or no then dud, 'withi any excess puid to Borrower. In the event of a partial taking of the Property,
. tless Borrorwer amd Leniler otherwis £ 2y ee in writing, thie surns secured by this Security Instrument shall be reduced by
ihe stpount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
- lefornthe taltiing, Civided by (b) the fiur 15.acket value of the Property immediately before the taking. Any balance shall be

pand to Bornmer. L ! R
S 1 a3 Mropersy is abandoned Horrowrer, or if, 3fter notice by Lender to Borrower that the condemnor offers to
yaaket am awdn} of settle 3 claim for dama g2, Borrower (ulls to respond to Lender within 30 days after the date the notice is
< preen, Lenddt b authonzod to collect gndlipply the proceeds, at its option, cither to restoration or repair of the Property or
1 thisems Secuced by this Sccurity finsre ment, whether ornotthendue. .
. Unlesssi Lendet and Borrowerinher wise agree in witing, any application of proceeds to principal shall not extend or
S pentpone thit dlae date of ihe monthly papneats referred fo in paragraphs § and 2 or change the amount of such payments.
L 10, [Biarrower Nit: Released; Firbearance By Lender Not o Waiver. Extension of the time for payment or
i Bation of amortizition of the surss secured by 1his Security Instrument granted by Lender to any successor in
intenmt of Borrower shall not operaté to release the liability of the original Borrower or Borrower's successors in interest.
Lemder shall not be required to cofpmunce proceedings against any successor in interest or refuse to extend time for
- payment of wiherwise mielify amortitation of thesums sacured by this Security Instrument by reason of any demand made
by the oniginal Borsower or Borrowsi's § vecessers in interest. Any forbearance by Lender in exercising any right or remedy
... shall oot bew saiver of o preclude the ercreise of any rightor remedy.

S 11. Saccessors sud Assigni Bot:d; Joint and Several Liability; Co-signers. The covenants and agreements of
" this Securityl Instrument shall bind aind benefit the succestors and assigns of Lender and Borrower, subject to the provisions
. of paragraply 17. Bortower's covenatis and agreements shall be joint and several. Any Borrower who co-signs this Security
i, lostrument; bat does a0l cxecute the: Nii & (a) is co-signing this Security Instrument only to mortgage, grant and convey
o, thas Borrovier's interest in'the Propurty under-the term:3 of this Security Instrument; {b) is not personally obligated to pay

. the sums secared by thi} Security Tistrument; and (c) agrees that Lender and any other Borrower may agree to extend,
L rmodily. fodtnzr oF maki! any accoitrnodations with rejpird to the terms of this Security Instrument or the Note without
L. that Borrowves's consent 1N e o c ‘ ¢ s
‘ “" 12! Loan Charges. 1f the Jpari secured by thits Security Instrument is subject to a law which sets maximum loan

. chatges. and! that law is. finally iterpreted so that the interest of other loan charges collected or to be collected in
- coumection with the loun exceed the pefmitied Jimits, then: (a) any such loan charge shall be reduced by the amount
. pecesiary 10 reduse the charge to t}4e peamitied limit; ind (b) any sums already collected from Borrower which exceeded

| permtted linits will b refunded 10 By mower. Lender may choosc 1o make this refund by reducing the principal owed

. wsder the Note or by miling a dirast payment to Borrover. 172 refund reduces principal, the reduction will be treated asa

- pattal propiymest without any pre payfest charge und er the Note.. ‘ ‘ ,

i 1%, Lrgistation Affecting Lesfer’s flights.  If enoctment or expiration of applicable laws has the effect of
seatdering iy provisotiof the N ! o 1 '1is Security Insd rument unenforceable according to its terrs, Lender, at its option,
ey regulin temodiatil payment {5 (i)l of w1 sums secured by this Security Instrument and may invoke any remedies

o wma'nci;‘b‘;;; paragraph 191 Lendier e ercises this option, Lender shall take the steps specified in the second paragraph of
Cooph paragrashi d. [ A L ‘ f
s 4, Notiord, Any voticen Bofrower provided for in this Security Instrument shall be given by delivering it or by
- mibiog i by frst clash mail wakis apolicalyle law reguires use of another method. The notice shall be directed to the
- Pusgenty Ao or any ether sihlret Botrower devipnates by riotice to Lender. Any notice to Lender shall be giver by
L g etasa mail o Lendr's addresd ptated bet cin or anl/ sther address Lend er designates by notice to Borrower. Any notice
privvided llof in thas Sed ity Instrgmoit shall be deem &3 1o have been given to Borrower or Lender whien given as provided
i this paiagraph. i SIS I ' : :
- 19, Gaverning, Laws Seyanbility.  This Security Instrument shall be governed by federal law and the law of the
furisdiction in which the Property Joeatel, In the ed ent that any provision or clause of this Security Instrument or the
Nite conficts with applicable law sueh conflict chal not affect other provisions of this Security Instrument or the Note
which cai) he given effict withou?! [he £ ansticting provision. T o this end the provisions of this Security Instrument and the
Nate aredeclared to bt severable e SRR AN T R
5 4. Borrawer's Copy. - Hormuywer shall be giten one conformed copy of the Note and of this Security Instrument.
11, Transfer of the Propérty’ or 1 Beneficini Interest in Borrower. If all of any part of the Property‘or any
intetest itf it is sold or transferred tior if a beneficialinierest in Borrower is sold or transferred and Borrower is not a natural
person) viithout Lendes’s prior + fitters comsent, Lender may, at its option, require immediate payment in full of all sums
secured 1y this Secutity Instrord ent, i Howuver, this ¢ption shall ot be exercised by Lender if exercise is’ prohibited by
fiederal L' as of the ditte of this S¢ curity Instrument. R AL :

o

11" Lendier exenéises this optior Lénicler shall git-e Borrower notice of acceleration. The notice shall provide a period

of not les§than 30 days from the d‘h(c thenotice is et erad br mailed within which Borrower must pay all sums secured by

this Security Instrumint. i Bori( fails to pay these sums prior 1o the expiration of this period, Lender may invoke any

remedies permitted by this Security wient witholt further rotice or dermand oh Borrower. : ;
T, Borrower's Right to Reiagate. * 17 Borroiver micels certain conditions: Bofrower shall have the right to have
caforcenient of this Stcurity Insin i discontinued at any time prior to the eariier of: (a) § days (or such other period as
p néti ternenty befort:ale of the Property pursuant to any power of sale contained in this
£ & judgment enforcing 1his Security Instrument. Those conditions are that Borrower:
onwould be due under this Security Instrumient and the Note had no acceleration
“bilier covenints or agreements; (<) pays all expenses incurred in enforcing this

Security’ i ing./bu Timited 10; rsasonable atrorneys’ fees: and (d) takes such action as Lender may
Teasonalfly require 3 V't Sen of this Sesurity Instriment, Lender’s rights in the Property and Borrower's
bligatiin to pay- the ‘sums s by ihis Secudty Instrument shall ‘continue unchanged. Upon reinstatement by
Nocrewltr, this Secutity Instrunicatiad the obligations seclired hereby shall remain fully effective as if no acceleration had
“pecurred However, this right 10 feins iate shall not apply in the case of acceleration under paragraphs 13 or 17.
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VENA gw und Léndier further covenant: 2 as follows: - FE R
S g heedde cdites, kil give édﬁc&m”ﬂ OWer o acceleration following Bonoﬁér'é’.
beeath of aelfl covenant of agrecment xth i Sosurity Inibument (biit not prior to acceleratfon under paragraphs’i3 and 17
wmlets spplicable liw privides othorisy ) The notice fall specify: (2) the default; (b) the action required:to cure the
o ‘ate, nod bt than 30 d sy I7omt this date the notice is given to Borrower, by which the default must be cured;

| gnd {&) that fiilare 1o cwin the detailt ot i fore the tlnte spcified {n the notice may result in acceleration of the sums

o Cyecuted by Il Security Instramesd ‘are} salie of the Propenty, The tntice shall further inform Borrower of the right to

" peimitate aftor accrleration and the righ to bring a coert attion 1o nssert the non-existence of a default or any other
daferse of Borower to atceleration tpsd e T the defanltis aot cured on or before the date specified in the notice, Lender
"t ity option w3y equite immediate pay menit in full of il si:ms secured by this Security Instrument without further
| demund zad may Invoke he power ol sale amd any other remedies permitted by applicable law. Lender shall be entitled to
- colbect all tripenses incurred in parsuing the remedies provided/in this paragraph 19. including, but not limited to,
©* reasonable sittorneyy’ fets and costs 0f tif'e evidence. 1 : ! i
: 1f Lunder invokes the powit’ of sale, Lender shull exteute or czuse Trustee to execute a written notice of the
' acourrencs of an evedt of default sudiof | ender's election to czuse the Property to be sold and shall cause such notice to be
Y peeuded fn oach county In which miy pert of the Property is located. Lender or Trustee shall give notice of sale in the
| maraer pwm:ﬁ!md by dpplicable 13w to. Borrower nnd to other persons prescribed by applicable law. After the time

" reqpiteed By applicable liw, Truster without demand on Boreower, shall sell the Property at public auction to the highest

.. bidder as the time urd place and unler e terms desigriited in the notice of sale in one or more parcels and in any order
"t 'Trustee detirmines. Traitee may paitpen:e sale of all or any parcel of the Property by public announcemens at the time and
place of any peeviously stheduled sale. 1 ondes or its desipnee may purchase the Property atany sale,
B shail dellver to the purchaser Trustee's Jeed conveying the Property without any covenant or warranty,
| expressed or implied. The recitals itf th¢ Trustee's deed shall be prima facio evidence of the truth of the statements made
therein. Teugtee shall ap ply the precvedi of thesale i th2 following orders (2) to all expenses of the sale, including, but not
' limited to, 1% asonable Trustee’s and pttivneys’ feess (b ta sl sums secured by this Security Instrument; and (¢) any excess
" tothe persom of persons fegally entitled Lait. 1 : z

]

20, Lesder in Eumimz.,l,!pog acceleration wnder paragraph 19 or abandonment of the Property, Lender (in

N

S periom, by igent of by hidicially rpoirted tecciver) 4hall be entitled to enter upon, take possession of and manage the
S0 Property ani to soliest Uhe rents © he; Property including those past due. Any rents collected by Lender or the receiver
~ shall be applied first 1o payment of the ¢os13 of management of the Property and collection of rents, including, but not

U meated 1oy poociver's faus, premioas o) receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
+ thit Seaaril i frestrurment. PSS B ORI oo o ‘

25 Reconreyamte. Upon plymuz wll sums § ﬁgmmd,by}bis Security Instrument, Lender shall request Trustee 1o
recmney e Property lind shall sumrengier this Security Instrument and all notes evidencing debt secured by this Security
: i , : ;

q

o Intrarment o Trastee, Trmstee shall recanvey the Property without warranty and without charge to the person or persons

* fegally entinted to 1. Such pesson s shall pay sy recardation costs. ~ i _ .
S 1 Sadstitete Jtrstee. Loadert may from tim¢ to time remove Trustee and appoint @ successor trustee to any
| Trevee apgointed hentunder. Witkoul conveyance of the Property, the successor: trustee shall succeed 10 all the title,
power and dties confetred upon i aeeh mciina(zidb;}r:npp%imble‘hw. R o
3, Use uf Propirty. The Prope is 70t curvent)y nsed for agricultural, timber or grazing purposes. - ,

| Attarneyst Fees. As teed | this Security nsteument tind in the Note, “attormeys’ fees” shall include‘any

! fises, awinrdedt by an appllate i R B o Sy

{ Riders Io this Securi me ore fiders are executed by Borrower and recorded together with

st

i of ezich such rider shall be incorporated into and shall amend and

jecurity Instriment as if the rider(s) were a part of this Security

'idqum;um’,l?iidC{iét ST I 2-4 Family Rider
stned Unit Development Rider : :

H

i

oM er BCepts ﬁml‘ugmé&td the terms and: covenants contained in! this Sccurity
utex: by Blorrower aiid recorded with it. ‘ :

' Louis L, Otero ... .
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