.husband .and..wife.
..slsemore...
‘Truslee "). The bcneﬁcmry is

. nited.States, of, Andrica...., and whoseaddressis .
s 2963, 5otk Sdxth. ; » Klamath. mus,. QOcregon....975603
orutr owes Lender the priscijal sum of , JJne; Bund‘kre.d.ﬂ]xi:r.)wr.wo JThousand..and.No/100kAA##,

. . Daltars (U.S. 5..132,0000.00.........). This debt is evidenced by Borrower's note
dm | thesame daxcxm this S@.uﬂ l}{ Insmxmerx ( Not: }. which prov:ds for momhly payments, with the full debt, if not
paid watier, ducand puyableon WEd 3 SR V0 B TR 1] .. This Security Instrument
voswtry lo Lenders u)ithe repayinent . debl ﬂ:dmccd by the Note, with interest, and all renewals, cxtensions and

{rmodificsons; () the payment of all other s4ms, with interest :Jdvanccd under-paragraph 7.to protect the security of this
Heainis lmnumcm Y the pcrﬁ»xmmcc of lionn\t: 5 cow:nams and agreements under this Security Instrument and the
Notey ad (<) the repigment of any future :almncs, with interes: t.herwn, ‘mude 10, Borrower by Lender pursuant to the
: mmpwqx‘h bclm (" Futurc Advances™). FUTWU RE 7ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full nxomayance Of te property by Tmmc ro Barrower, may nuke Future Advances to Borrower. Such Future Advances,
with fad2rest thereos, shall be segured by thiy Dw 1 of Trust whcn':'vademed by pmmxssory notes stating that said notes are
tcmmd merely. For dhis purpose; Bormva:t jrrevocably grants i conveys w Trustee, in trust, with power of sale, the
fodonitg dﬁmbcd pmpcm« locm:d in.. . County, Oregon:

YT ‘ ; S, FROMIS! ‘A}m"cd}MInmNTs‘MADE
15 AFTER 'mE EFFECTIVE n (7 THLS ACT CONCERNING LOANS AND

R cm:m*r IXTENSIONS WHICH ARji NOT FOR PZRSONAL, FAMILY OR R HOUSEHOLD
DSES OR WILURED § BY T Bomowaa"r* masmama MUST BE IN

SR ne, mfm 55 cong

K1 amath.Falls.
1City]

‘&er erected ‘on the property, and all easements, nghts,
: NCL i’ tights and profits, water rights and stock and all fixtures now or
Jtee a\xmr&‘ ﬂ‘!f pmwny tih ndl addmomsshalla)sobcomeredlby thlsSccumy Instrument. All of the

" nmiag i referred toin the

i Bm& ROW L8 CTOVENANTS that Ednt»wd twff ully scmai of the estate hereby conveyed and has the right to grant
i ey the Prygeny and that the Property;s enencumber d, except for encumbrances of record. Borrower warrants
ol w0 eﬁcimd getie erall y the to xbe pcz't Y am inst ali c!h ms and dcmzmds, ..ubject loany encumbmnccs of record




re as follows:: i . E ,
es.  Borrower shall promptly pay when due S
; d late charges due under the Note.w

g : Fexed ‘ 3 3 by Lender, Borrower shall pay '
Lender on {hie day monthly paymenisars diie undet the Note, until the Nete is pai ) '(“Funds”) equal to
n\c«mﬁth olt (a) yearly,taxes and ssse .ments which niay attain priority over. this Security Instrument; (b). yearly
- Jraschold payments ot gnnd  rents he Property, i any: {c) yesly. hazard insurance premiums; and:(d) yearly
fHrighge InsuTance premivms, if asy; Ahse iterns are called *escrow items.”” Lender may estimate the Funds due on the

asis ol current data and reasonal i . ‘

© . The Funds whall be heldinan tion the deposits or accounts of which are insured or guaranteed by a federal or
: autczjgmcy(iﬁc!udin'g Lunder if Ledder " n instifation). Lender shall apply the Funds to pay the escrow items.
. Lender may ok charge for holding wid spplying the Fuads, analyzing the account or verifying the escrow items, unless
Vander pays Borrower intcrest on thi Fipids and applicable law permits Lender to make such a charge. Borrower and
* JLender may Birec in writing that inleres ‘shall be paid un the Funds. Unless an agreement is made or applicable law
- requires interest to be paid, Lender shall not b required to pay Borrower any interest or earnings on the Funds. Lender
ihallgiveto Terower, without charg. aii annual accounting of the Funds showing credits and debits to the Funds and the
U purpese for widch each debit to the Fiinds was made. The Funds are pledged as additional security for the sums secured by
| ki Securnity Instrement. RS i . ) '
; U1 i armoung of the Funds hild t Lendier, together with the future monthly payments of Funds payable prior to
' (he chae date of the escraw items, shill gsceed the amount required to pay the tscrow items when due, the excess shall be,

11 Barrower'y option, either promptly repaid to Borrow:a’ of credited to Borrower on monthly payments of Funds. If the
- ymount of the Funds helil by Lendef i3 rot sullicient 10 jxiy the escrow items when due, Borrower shall pay to Lender any
- prmeumi nocriary tomalke up the defpiay in aneof mule payments 4s required by Lender. ,
‘ Upan payment i, full of all fumei secured by thit Security Instrument, Lender shall promptly refund to Borrower
* any Funds held by Lendur. If under ganizraph 19 the Prroperty is sold or acquired by Lender, Lender shall apply, no later
- ghan immediagely prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
 apphication i credit ag iinst the sutns secured by this Gécurity Instrument.

Lol 3, Mplication of Payments, U nless applicable law provides otherwise, all payments received by Lender under

3 poragraphs 1and shall be applied: frst, tolae charges due under the Note; second, to prepayment charges due under the

L Neby thirdl, o amounts jpayable unde pr.ragruph 2; fourt h, to interest due; and last, to principal due.

z . 4, Charges: Liets,  Borro ver shall pay all tascs, assessments, charges, fines and impositions attributable to the

.. Property which may alttain priorily over this Security Instrument, and leasehold payments oF ground rents, if any.

... Bortowet ghall pay thede obligatioiry in Vhe manner provided in paragraph 2, or if not paid in that manner, Borrower shall

© pay them gn time directly tothe pasor owed payment Borrower shall promptly furnish to Lender all notices of amounts
I

" to be paid wnder this paragraph { Botrowex makes these payments directly, Borrower shall promptly furnish to Lender

" reccipts evidiencing the payments.

Batruwer shall promptly dischar ge any tien which has priority over this Security Instrument unless Borrower: (@)
' agrees in writing to the payment of! ithe ¢ bligation secured by the lin in a manner acceptable to Len der; (b) contests in good
faith the lin by, or definds againt {o-reetnent of the:lien in, legal proceedings which in the Lender's opinion operate to
" prevent the eaforcemetit of the liet or forfeiture of any part of the Properiy; or (c) secures from the holder of the licn an
- agreement satisfactory to Lender subofdinating the lich to this Security Instrument. If Lender determines that any part of
| the Propetty is subj {10 a lien which tay attain privrity over this Security Instrument, Lender may give Borrower a
- porsice identifying the bien. Borroviér shall satisfy the lien or take one or more of the actions set forth above within 10 days
' of e giving of notice. . N n o o :
L S Hazard Insurance. Barrosver shall keep the improvements now existing or hereafter erccted on the Property
imsmred appimt loss by Bre, bazard -sded within the term sextended coverage’ and any other hazards for,which Lender
ruquices iniuranee. This insur 1all be maintainud in the amounts and for the periods that Lender. requires. The
jermrancy: (asTier provading the irsurkace shiall be chusen by Bortower subject to Lender's approval which shall not be
unressonibly witihekl. el RIS TOT IR :‘ :
o I Ensursnse jpolicies and rerawes shall be auxeptable 10 Lender and shall include a standard mortgage clause.
Lizmdder slhadl have the right to hold the policies and geacwals. If Lender requires, Borrower shall promptly give to Lender
all receipls of paid peugang | rearwal pitices. [nltheevent of loss, Borrower shall give prompt hotice to the insurance
cnrries aiidl Lendet. Linder may fiaks proafoflossif pot made promptly by Borrower. . , -
Uniess Lendet and Borrosier gherwise agree in writing, insurance proceeds shall be applied to restoration of repair
of the Pruperty damdged. if the 1 bstaiwtion of repaitis economicaily feasible and Len der's security is not lessened. If the
nstoratibit oF repain b mot econl) My finsible of Lender’s security would be lessened, the insurance ptoceeds shall be
applicd o the qurms pecared by ecufity Instrument, whether or not then due, with any excess paid to Borrower. 1f
Hatrowit abandons e Propen . ort does pot answt within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claiom, then Lt ¥der may wollect (ke imsurance proceeds. Lender may use the proceeds to repair or restore
{be Property 0f L0 puy $UTms 30 yrer] by this Security Instrument, whether or not then due. The 30-day period will begin
wivens the potiise is given. SRIRE R S : .

" {{Jtess Lender and Borrof herwiscagren: ary application of proceeds to principal shall not extend or
PRSP duwe dale of the motyihiy paytnents refened o in pairagraphs 1and 2 of change the amount of the payments. 1f
under paragraph 19 the Propet poquired by Letuer, Borrower’s right to any insurance policies and proceeds resulting

- from dintage 1o the Property phior tothe pequisition shall pass 1o Lender to the extent of the sums secured by this Security
Iestraniint immeditt ely prict £y thee acquisition. Lo L
6 Preseevation ssd M istiranet of Propeny; Lesseholdls. - Borrower shall not destroy, damage ot substantially
change the Property, allow the Prgerty o deteriorate of commit waste. If this Security Instrument is on a leasehold,
Botrowar shall comply with the proxisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titk: shall not merge unless Lenderagrostothe gierger in writing.

iy N tectian of Lemdr's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
' covendints and agroments £on {ainexi in this Security Instrument, or therc is a legal proceeding that may significantly affect
Lendat's rights in the Propet ty (spchas s procerding in bankruptcy, probate, for condemnation or to enforce laws or
regalutions), then Liendes may Joar:d pay for whatéver is necessary to protect the value of the Property and Lender’s rights
in the Troperty. Linder’s actiyns faay i e ving gny sums securcd by a lien which has priority over this Security
Inatnimment, appearing in court pading tca;mxbla:jmmmm‘ fees and entering on the Property t0 make repairs. Although
Lendiy may take aition under (s | ragraph 7, Lirder does not have to 40 0. ; k
T Ay areaat e disbursce by ntder under Ux's parsgraph 7 shall become additional debt of Borrower secured by this
* Secutity Instremost Unless 1} ver iind Lender agree to other terms of payment, these amounts shall bear interest from
- the dute of disbuisement at {he B te rate and hiall be payable, with interest, upon notice from Lender to Borrower




o I Lender refyuired gy insurance ay 3 condition: of making the loan secured by this Security Instrument,
- Besrowint shall pay the prenits fs stequined to maintain the insurance in effect until such time as the requirement for the
imsurancis terminstes in accord s boe sith Horrower’s and Lender’s written agreement or applicable law. |
: M tespection, Lendet-or j1s agent may naske reasonable entries upon and inspections of the Property. Lender
shall give: Borrower motice at the tin wrof o prior tomn inspection specifying reasonable cause for the inspection.
Vo b Condemantion.  TH Proceedsof any award of claim for damages, direct or consequential, in connection with
Asy cotidemnation or other taking of amy pant of the Property, or for conveyance in lieu of condemnation, are hereby
- nsvgnaband shall b paid to Leg e TR R : N '
S ety event 6f a 1otal taking of the Property; the proceeds shall_be applied to the sums secured by this Security

: - Trstraaney, whether' or not thettdae, willt any exceis paid to Borrower. In the event of a partial taking of the Property,

: : shirges, atvd that law

valeex B trower and Lender ot ¢ bse gjiree in writing, the sums secured by this Security Instrument shall be reduced by
“the amount of the proceeds multiplied by the follerding fraction: (a) the total amount of the sums secured immediately

hefore «}:«;m:in& divided by (®)ithe Lir rarket val sie-of the Property immediately before the taking. Any balance shall be

ped tollcerower. (E N S ! -
Cnci I e Property is abandained by Borrower, of if, after notice by Lender to Borrower that the condemnor offers 1o
make an uward or sefitle a claim fur dimages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to cof et nnd apply the proceeds, at its option, either to restoration or repair of the Property or
tothe sams secured by this Socur] ty Tostrumient, whetlier or not then due, ;

‘ Uhless Lender and Borrovier g:berwise agree in writing, any application of proceeds to principal shall not extend or
pustpond the dive datg: of the moiihly ayments refer fed to in paragraphs I and 2 or change the amount of such payments.

: 1. Botrower Not Reletved; Forhesrance 13y Lender Not a Walver, Extension of the time for payment or

eiocdifcalvon of amottization of the famy secured ty” this Security Instrument granted by Lender to any successor in
imterest of Borrower shall nog eptrate vo release the L bility of the original Borrower or Barrower's successors in interest.
Lender shall mot be tequired totoninence proceedings against Ay Successor in interest or refuse to extend time for
payment o otherwise inodify amg Itiz} tion of the sums secured by this Security Instrument by reason of any demand made
by the orlpinal Borrower or Barrower’s suce essors terest. Any forbearance by Lender in exercising any right or remedy
shallmet b s waiver offor precludt thecxercise of any right or remedy.
1, Sscvewori snd Astiggis Bhamdd; Joint and Sereral Liabiility; Co-signers. The covenants and agreements of

This Secwt y estromont shall bindinn] denefit the sucaasors and asvigns of Lender and Borrower., subject to the provisions
of reragriph 37, Barrdmess criey bati and sgreementy shali be joint and several. Any Borrower who co-signs this Security
Testrumant bat doey am exesute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
1hiz Borriwres's imterend in the Prd pertly unsdler the terins of this Security Instrument; (bj is not personally obligated to pay
b the sums tecared by diis Security |nstramens; s that 1 FTOWer may agree to extend,
S mdify, foehear or malie any accoimmg ' i
e Pt Bomower'y oonsent. R R S cod

Lo 1L Roam Charpes. I thd four sectired by this Security Instrument is subject to a law which sets maximum loan

Iy itrerpreted so that 1le interest or other loan charges collected or to be collected in

. catnection with the ldan exceed (e {permitted limits, then: (=) ‘any such foan charge shall be reduced by the amount
L1 nedotsary W redace the charge 1o the permitied limit; -4ad (b) any sums already collected from Borrower which exceeded

permitied limins will be tefunded (0 Byrrower, Lender may choose to make this refund by reducing the principal owed

- wneiker the Nite or by miking a dirsit piyment to Borrmver. I a refund reduces principal, the reduction will betreatedasa
painzal prepay muent without any pre pay rient charge under the Note. : ‘ C : :

C N Leginlars Affecting lLendor's Rights, 1If engctment or expiration of applicable laws has the effect of

of the Nott o 16 Seeuri 1y Iny taument unenforeeabls according o its terms, Lender, at its option,
of 41l sums stvared by this Security Instrument and may invoke any remedies
reans this optien, Lender shall take the steps specified in the second paragraph of

O Beyrower provided for in this Security Instrument shal] be given by delivering it or by
4 mail unletd appicable law reqiires use of another method. The notice shall be directed to the
1y eaber ad Borrosver desipaton b ¥ noticz to Lender. Any notice to Lender shall be given by
address sinta) herde or any % her actdress Lender designates by notice to Borrower, Any notice

¥ Imsteurnent ¢ hadfi be doemesl v ven o Borrower or Lender when given as provided

¢ Instrument shall be governed by federal law and the law of the
; vent that any provision or clause of this Security Instrument or the
table Low, fbeh iet shall 1ot affect other provisions of this Security Instrument or the Note
s b can B piven eifect viithout i ? visidn. To'this end the provisions of this Security Instrument and the

L Nortare datlised 10 be sverable, - , e = '
SR % Mserower™s Copy.  Boti pwar-shall be given tne coinforined copy of the Note und of this Security Instrument.
17, ‘Firsmsfer of (k ; : 1 Beneficial Iterest in Borrower.” If all or any part of the Property or any

1

intercs’ in Borrower is sold or transferred and Borrower is not a natural

w Lender eiay, at its option, nequire immediate payment in full of all sums

ver, this optiba shall not be exercised by Lender if exercise is prohibited by

kis optiod : e larrowier notice of aceéleration. The notice shall provide a period

o not Sese it 30 day s Teinm the date ) ivertt! or muailed within which Borrower must pay all sums secured by

his Security Bintrument If Borruse f I'il) 1o piy these surns prior to the expiration of this period. Lender may invoke any
Temedies petiitted by thiv Security 14 itrtirsent witkout fidther notice or demand on Borrovier. ‘

Lo IR Burmwer's Rijht to Reintlatt; * If' Borrower incets certain conditions, Borrower shall have the right to have

inforvement o this Securily Instrumetit cli«continoed at 4ty time prior to the earlier of: (a) 5 days (or such other period as

- ipphaable tav may specily for reinsii emient) before sale of the Property pursuant to any power of sale contained in this

R I nient; or (4) entry of 4 udpment enforcing this Security Instrument. Those conditions are that Borrower-

1) gmive Leader all soms which theniweuld be due uncler thid Security Instrument and the Note had no acceleration

 deeutred; (b)Y Cures any difault of aay oiler covenants g: agreements; (c) pays all expenses incurred in enforcing this

Sexusity fostiument; inchuding. tut A0t tirdited to; ri abl‘c;zlltbm:g/s‘ fees; and (d) takés such action as Lender may

sssonably rilpiire to assyire that the “this Sécy nent, Lender’s rights in the Property*and ‘Borrower’s
Higation to! pay'the SBiR sectired fhy ' Security Iistrument shall ‘continite unchanged. Upon reinstatement by

' wecusity Inttrument aly) the oblijations seidired Herebyf shall remain fully effective as ifno acceleration had
feurned Hotvver, this right to reinstire shalt 1ot apply iithe case of acceleration under paragraphs 13 or 17. -
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NOTICE: THE SECURITY 1] ' WHICH CONTAINS
A PROVISION ALLOWIN(G FOR CHA. REST RATE. IN-
CHEASES IN THE INVLERIEST RATE WILL

DIHCREASES IN THE INTEREST RATE VILL RESULT IN LOWER PAYMENTS.

. Yhis Rider i1 made this . J2th . d . .0ctahaT . eee e 19 90. ., and is incorporated into and shall
b g eemmed to arnend and supplement {be Viorgage, Decd of Trust, of Deed to Secure Debt (the “Security Instru-
et o e date given bg the uadersigned (the iBorrower’”) 1o secure Borrower's NOte10 ... oevet Ceerees
i AT FIRST FE . 5. AND . LOAN .4SSQCTATION.
- (the “Leades”) of the same¢ date (th (y:e™*) and coverng the property described in the Securit
 focitedatt33TL Crystal Spring ¢d.... Klanath.Falls,. Oregon . .- 97603

o Medifications. In addition to th venants and -eemnents made in the Security Instrument, Borrower and
Lender Further covenant and agree aj followss. . Co
A INTEREST RATE AND MONTHLY PAYMENT CHANGES : -
"/ TheNotehas an “Initjal Interest Rt of §,75. %, The Note interest rate may be increased or decreased on the
W BF day of the month beginning B L. HARrER L L e 19. 92.. and on that day of the month every
k2, month thereafter. iR Lo '
Sl Changes i the Interest rate arc g¢ 7.6 by changes in an {nterest rate index called the «Jndex’’. The Index is the:
S bk v ot fh) indlicnt Inder.) o [y b : ;
Sy O 2Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
S pypes ol Lenders™ published by the: Fecral Home Loan Bank Board. ~ .
o o Federil Hone Joar. Bank af.gen Franclgco... .[lewenth. Distrdct. Institutions
B I . Monghly, Welghted Averige. cost.of. Funds.ceoesrseeee
U ek o Box |p bndiute \whei hor there i aA) mup mury fimit on changes in the interest rate on each Change Date;
' immaiu}mxmai:wcmml S L I S L
Sty O There is no maximum limi: on changes ii;L the interest rate at any Change Date.

goe note (1) - (3 The interest tale cannijt te changed by roore than .1.0G percentage points at any Change Date.
belew *#  Iftheint erest rate changes, the fumornt of Borrow¢:'s monthly payments will change as provided in the Note. In-
‘ “treasts in tho interest rate will res higher payments. Decreases in the interest rate will result in lower payments.
I N LOAN CHARGES S LI ‘
27 Incould be that the loan secura] by the Security Instrument is subject to a law which sets maximum loan charges
© L npd that law iy int erpreted so that the interest or other loan charges collected or to be collected in connection with the
~ loan would (meeed permitted limits; If this is the case, then: (A) any such loan charge shall be reduced by the amount
. gecessary to puduce the charge to thtt permitted limit; and (B) any sums already collected from Borrower which exceed-
53 ‘ed permitted] limits will be refl undesl to ‘Borrower. Lender may choose to make this refund by reducing the principal .
L. owed under the Note of by making a direct payment ‘to Borrower. ;
" C. PRIORLIENS e ~
: 1f Lendler determines that all igr gy part of the sums secured by this Security Instrument are subject to a lien
| which has peiority over this Securily Instrument, Lenter may send Borrower 2 notice identifying that lien. Borrower
shall prompuly act with regardi 10 [hal. tjen us provid ¢d in paragraph 4 of the Security Instrument or shall promptly
O seoure B0 dfreement in z form safisfactory to Lendet subordinating that lien to this Security Instrument.
TR + N erANHﬁ?KR: OF THE PROPHRIN . : §
S Mae i 2 transfer of the Property subject to piragraph 17 of the Security Instrument, Lender may require (1)
. anincreasd i the curret Note interest rate, o (2) an increase in (01 removal of) the limit on the amount of any onein-
o terestrale thange (if thireisa limid, or 3) & change in. the Base Index figure, or all of these, asa condition of Lender’s
T | veaiving the option 10 ieoelerate provided in paragraph 17. s ;
| By sijning this, Borrower ajtees to all of the above.
b 15 with a limit on! the interest rate adjustments during the life of the loan
: of plus or ninug three (%.3.00) percentage points. The maximum interest
| rare will not txcped:  11.7 D S ks Ly S

» g™ *

el

Ty

' A D. Mortenson
S : :

P

STATE OF (REGON: COUNTY O

il for rowend at soquitt Of el s imath Gounty Title Co. : the 16th day

O i LOnEa aiatiilc tlock L2 B .. and duly recorded in Vol. 90

; »r 3 i 6“?38: : ZQ i ;

S T EaREE t ‘Evelyn Biehn ‘. Counly Clerk
$28.00 | TR ESERREN Bt FEER P ay;fsg@m,g_gmuw«m
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