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'3 C*Borrower™). The trustee is ‘uomi‘m:at TITLE COMPANY of Klamath County

T

ToRS i (**Trustee’”). The beneficiary is
. TOWN & COUNTRY MORTCAGE, INC., an Oregon Corporation

S F434 1
2T
el

which is organized andl existing under the laws of OREGON , and whose
address is 1004 Main Street:, Klamath Falls, OR 97601

. P ‘ {*‘Lender’’). Borrower owes Lender the principal sum of

THIRTY THOUSAND nnd 10/ 10070tk kk kkkdisk Rk koo ok de ke ek sk ok ek

Dollars (U.S. § 30 »000.00 - )- This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (**Note"), ‘which provides for monthly payments, with the full debt, if not paid earlier
;'{fm.,.}& November 1, 2020 . .This Security Instrument secures
by the Not, with interest, and alt rengwals, i i ions; €r sums, with interest,
- advanced undler paragraph 6 to prot ect te security of this Security Instrument; and (c) the performance of Borrower’s covenants
-+ and agreements under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to-
Trustee, in trust, with @.hc power. ¢f siie, the following described property located in
, ‘ ) ' KLAMATH County, Oregon:

:LOT 38 and the Westeriir ,M feet of Lot 37, TOGETHER WITH the North 1/2 of vacated

alley which inurred there:o,;ROSELA"/f{N, according to the official plat thereof on
file {n the office of tha County Clerk of Klamath County, Oregon.

‘Tax Account No.: 3809 029BD 10200 Rey No.: 213575

.

~which has the address of 732 Tabs.may Drive, Xlamath Falls [Street, City),
Cregon 97601 [ZIP Codel., (*‘Property Address”’);

TOGETHER WITH all the improverrents now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, 3il and gas right s and profits, viater rights and stock and all fixtures now or hereafter a part of the
propesty. All replacements and addiijoné shall also be covered by this Security Instrument. All of the foregoing is referred
o in this Security Instrurnent as thye “*Property.” :

BORROWER COVENANTS that Horrower is lawf ully seised of the estate hcréby conveyed and has the right to grant
‘and convey the Property and that the Praperty is unencuinbered, except for encumbrances of record. Borrower warrants and
“will defend gemerally the title to the -,Pmp;rty against all claims and demands, subjeet to any encumbrances of record.

S5 L Paymont of Prlnd:‘pnl, xmmsu aiid Lute Chargc.f Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and 3aze*-ghax,5;cs due under the Note.

2 Mnmiily Paymenty of Taxes, Insorance snd Olhntj Charges. Borrower shall include in each monthly payment, together
with the principad and interust as set forthin the Note and iy late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (h) ﬁeascheld payments or ground rents on the Property, and (c) premiums for

insurarce requited by parigraph 4. .
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i1 Buch mond hly instatiment for iteras ( 11, (b), and (c) s\l -all équal one-twelfth of the annual amounts, as reasonably esumated

: m Lender. pliv an amount sufficient ‘{o rnaintain an addizional balance of not more than cne-sixth of the estimated amounts.
Fhe full annuad amount fot cach itens shali be accurnulated by Lender within a period ending one month before an item would
ty¢ come delinquunt. Lender: shall hold lhe Imounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

I atany lime the total of the pay rien(x held by Lendm for items (a}, (b), and (c), together with the future monthly payments
“For such items payable to [Lender prior tc: the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments ruquired 10 pay such itenss when due, and if payments on the Note are current, then Lender shall either refund
- bt excess over one-sixth of the estimated ‘paymonts or crecdit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at ‘the option of Horrower. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient lo pay the item when diwe, th:en Borrower )hall pay to Lender any amount necessary to make up the deficiency
nn or before the date the item becomcs \d ae.

Ad used in this Security lnstrumtm. "Secrctary” means the Secretary of Housing and Urban Dc»elopment or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
IFa: entire mortgage insurance premmm 1 thrs Sccumy Instrument is or was insured under a program which did not require
ndvance payment of the entire morigage inst:rance premium, then each monthly payment shall also include either: (i) an installment
of the annual morigage instirance premmiunt to be paid by ender to the Secretary, or (ii) a monthly charge instead of a mortgage
jrsurange prcmuum if this Security Inntrument is held by’ the Secretary. Each momhb installment of the mortgage insurance
premium shall be in an amount sufficient 1o accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mottgage insurance prernium is due to the Secretary, or if this Security Instrument is held
byy the Secretary, cach monthly charge hhall beinan amount equal to one-twelfth of one-half percent of the outstanding principal
balance due om the Nete.! ;

. If Borrower tenders to Lender thy: t'ul payment of all sums secured by this Security Instrument, Borrower’s account shall
be ¢redited witth: the balanée remaining £+ all installments for items (a), (b), and (c) and any mortgage insurance premium
‘retalirment that Lender has not becomne obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
"to Borrower. Immedxately prior to a floreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
tr credited Mth any balance remmnmg for all rns!allmmls for items (a}, (b), and (c).

3 Apphcmion of Pwments. All: pay‘ncms under puragmphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prermum 1o be paid by Lender to the Secretary or to the momhly charge by the Secretary
‘irrtead of the monthly mortgage inst am « premium, unless Borrower paid the entire mortgage insurance premium wiien this
Seiurity Instriiment was sugncd
: Second, to any taxes, special asse mmcms. Icascho!d paymcnts or ground rents, and fire, flood and other hazard insurance
pr«‘muums, as: rrqum:d :
! Third, ta interest duc under the Not».

Fousth, to amortization of the {ringipal of the Nm e

Fllth 1o late chargcs due under thc Note, '

4. Fire, Flood and Orlher !Iamml Insurance. Borro wer shall insure all improvements on the Property, whether now in
txstence or sy bwtqmm ly erected, against £:ny hazards, casualties, and contingencies, including fire, for which Lender requires
inturance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Propeity, »hether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immiediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insuranc¢e company concerned is hereby authorized and directed to make payment for such loss
* directly 1o Lender, instead of to Borrower and to Lender:jointly. All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to, the reduction of thic indebtedness under the Note and this Security Instrument, first to
Cuny dchnqucm umounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any a;plrcauon of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
pzoceeds over nn amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thcrelo

" In the event of foreclosure of lhxs fv;cunt) lnstrumem or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest. ¢f Borrower in’and to insurance policies in force shall pass to the purchaser.

: Vi : 3
5. Preservation and Maintenance: of {he Property, lLeaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Propcny or allow’ the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property il the property is vacant or 3bhandoned or the loan is in default. Lender may take reasonable action to protect
‘nd praserve such vacant or abandoned operty. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acguires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in wmmg

6. Charpes 1o Borrower and Pmle«mon of Lender’s Ri phts in the Property. Borrower shall pay all governmental or municipal
wh arges, fines and impositions that are noe-included in Peragraph 2. Borrower shall pay these obhganons on time directly to
ihe entity which is owed the payment. IT failure 1o pay xu)uld adversely affect Lender’s interest in the Property, upon Lender’s

- boques Borrower shall promptly furtish to Lender receipts evidencing these payments.

1F Borrower fails to miake these poymeats or the payraents required by Pragraph 2, or fails to perform any other covenants
aad agreementy contained i this ‘»m.m i:y Iastrument. or there is a lezal proceeding that may significantly affect Lender’s rights
i the Property (such as a proceeding in bankraptey, for condemnation or to enforce laws or regulations), then Lender may
@ and pay whatever is nevessary to jprotect the walue of the Property and Lender’s rights in the Property, including payment
wf taxes, hazard insurance and othes itens mentioned i in Paragraph 2.

T Ay amounts disbursed by ILcn¢lcr wader this Par.ex[,,raph shall become an additional debt of Borrower and be secured
1y this Securily Instrument. These atnounts shall bear interest from the date of disbursement, at the Note rate, and at the
raman of Lender. shall bo rmmcdsauly due and payable,

7. (‘ondrmmﬁum Thc procesds oﬁ' sny award or ¢laim for damages, direct or consequential, in connection with any
«ondemnation or other taking of any pari of the Property, or for conveyance in place of condemnation, are hereby assigned
it shall be paid o Lender to the extent ¢of the full amount of the indebtedness that remains unpaid under the Note and this
Securivy Instriipaent. Leader shall apply such pmcccds 10 the reduction of the indebtedness under the Note and this Security
ln strument, first to any dchnqucm an mml iapp died i in lhc order provided in Paragraph 3, and then to prepayment of principal.
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CrAny app&zcauom i)F the pro¢ rds to. th«, principal shall not’zxtend or! postpone the due date of the monthly pazyments, which
ute referred to iin Paragraph 2, or change the amount of such payments. Any’ excess proceeds over an amount required to
p&w al! oumandlrg mdcbtcd ncss under whe Note und this ‘»c surity Instrument shall be paid to the entity legally entitled thereto.

'8, lFm. Lmdcr may col!ect fc:es .nnd Lharges authonzed by thc Secretary.

i

9, lrnroundh for Acceleration of L)rbi.

{a)p Dth\ull Lender | may, excep as lhmm.d by rcguh. ns issued by the Secretary in the case of pavment defaults, require
immedizte payment in full of ; :ll sums secured by this Sccumy Instrument if:

{iy Borrower def aults by fai ling 10 pay in full .my momhly payment required by this Security Instrument prior to
or.on the due datc of the mext. monthly paymmt, or

(i) Ilmrro“cr defaults by fa |Img, fora pcrrod of thirty da)s, 1o perform any other obligations comamed in this
Secuml) Ilnsxrument.

(b) Sale W ithout Credit Appro bal Lendcr shall, lf permitted by app]:cable law and with the prior approval of the
‘wer.ruar) require immediate paym ent in full of all the sums secured by this Security Instrument 1f~

(1) Aul or part owf the Propcrly i% otherwise (m asferred (other than by devise or descent) by the Borrower, and

{it} "lﬂ'tc Property is not occl lplcc by the purcha,er or grantee as his or her primary or secondary residence, or the
purchaser or grantee does s ocupy the Property but his or her credit has not been approved in accordance with
the lr:qmrcmenm of the Surem' Y.

{cy No Waiver, 1 cucums:anum oc.ur that would permit Lender to require immediate payment in full, but Lender
does nod require wch pavmen!s. Lcndm' does not waive its rights with respect to subsequent events.

(d} Regulations uf H [UD Secrelfiry, ! n many circunistances regulations issued by the Secretary will limit Lender’s rights
im the ciie of payment defaults 1o rquire immediate payment in full and foreclose if not paid. This Security Instrument
does now authorize nu.c!cmzmn or. joreclosure if lot permitted by regulations of the Secretary.

1o Rrimumﬂncm. Bolrm\cr has 1 iy 1t 10 be rcmslalcd if Lender has required immediate payment in full because of
lmr rower”s Failune to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proveedings are amn!u:cd o reinstaté the Security Instrument, Borrower shall tender in a lump sum all amounts required
o bring Borrower's account current in¢luding, to the extent they are obligations of Borrower under this Security Instrument,
fisreclosure costd and reasonable and customary atiorneys® fees and expenses properly associated with the foreclosure proceeding.
Upcn reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in lull. However, Lend:r is niot required to permit reinstatement if: (i) Lender has accepted
reinviatement afler the commencement of fareclosure proceadings within two years immediately preceding the commencement

“ol 3 current foteclosure proceeding, (i) reiastatement will preclude forectosure on different grounds in the future, or (iii)
teinstateinent will adversely affect the' \prmrn) of the lien ¢reated by this Security Instrument.

11, Borrower Not Released; Forhoarz nce By Lender Not 1 Walver. Extension of the time of payment or modification
of amortization of the sums «ecured by thiy Security.Instrument granted by Lender to any successor in interest of Borrower
shall not operate 1o refease the Hability of the original Borrewvier or Borrower's successor in interest. Lender shall not be required
10 commence procesdings agilingt any suivesor in interest oir refuse 1o extend time for payment or otherwise modify amortization
of the suray secured by this Sexurity Tnstrumernt by reason of £ny demand made by the original Borrower or Borrower’s successors
in um:rmt. Any' !’«)rbcamn»ce b} Lender lm werelising any right or remedy shall not be a waiver of or preclude the exercise of
any right or renedy. 5 ;

12. Kuccessns and Assi, gns Bound; Joipt and bewml 1L ability; Co-Signers. The covenants and agrezments of this Securitv
Irsgrament shall bind and benefis the stccessors iand assxg'ns of Lender and Borrower, subject to the provisions of paragraph
4.b, Bortower's covenants and agreenints. shall be joint and several. Any Borrower who co-signs this Security Instrument
b does not exevte the Note: (3) is co-siguing this Security Instrument onI) to mortgage, grant and convey that Borrower’s
fntoest in the Propenty under the terms of 2his Seeurity Enstrunient; {b) is not personally obligated to pay the sums secured
iy 1his Security Instruments and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
amw am@’nmmmmm with 1egard (o mc xum of" this Sccumy Instrument or the Note without that Borrower’s consent.

13, Notices, Any umasr te Borrovar g%r awvided for in Ihs Security Instrument shall be given by delivering it or by mailing
il &) first wlass mal unlewss applicable Lny recuires use of another mc.mod The notice shall be directed to the Property Address
ot aay other address Borrowar designatés by noticeto L ender. Any notice to Lender shall be given by first class mail to Lender’s
adidvss siaced herein or any 2 tddres; Lengber designates by notice to Borrower. Any notice provided for in this Security Instrument
'shsll be detmed 1o have be; n given 10 Bor ‘ower or Lencler when given as provided in this paragraph.

- b Goverstlmg: Lan: Sc\rrr:bah!!; Thl'; ‘cxcunly Ixmlrmr ent shall be zoverned by Federal law and the law of the jurisdiction
in s hach the Pmm'ty n lockted. In thif event that any plnmoyn or clduse of this Security Instrument or the Note conflicts
with applicable law, such conflict shallinot #ffect other provisions of this Security Instrument or the Note which can be given
QM o it Bout the mnﬂump pzmmad TA) this end the provisions of this Security Instrument and the Note are declared to

wmr.nhx. s :

15, Barrower's Copy. \Borm“m’ sm:xtl se given one mmﬂ‘orrwd copy of this Security Instrument.

ST Assipnieat o Rm&m Botrower gns ¢ aditional ly awxm and transfers to Lender all the rents and revenues of the Property.
ot rewer aushoriines Lender or Lendes™ ag eats 10 volleet Un: rents and revenuces and hereby directs each tenant of the Property
{ pay the renty o Lwr:dcr ¢ Lender™s bgents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any
Lintant o aptevment i the Secunity lnstiument, Borrower shall collect and receive all rents and revenues of the Property
i mrastee For the benefiy ofiLender and By rrowcn This m signment of rents constitutes an absolute assignment and not an
ztm st for dlditional security enly,

T Lender piives notice 0f breach to! Bom)\wr' (a)all rvms received by Borrower shall be held by Borromr as trustee for
hm it ﬂf Lenddn only, to be applicd 1) the sems sccured by the Security Insttument; (b) Lender shall be entitled to collect
aid receive all on{ the reats of the Property] and () cach teaant of the Property shall pav all rents due and unpaid to Lender
ot Lender’s agent on Lcnurr (3 wmcn dcm and ro the tennt.

- Borrawer has not ucculcd any pt;()r am nment of the rents and has riot and will not perform any act that would prevent
1 erider Yrom exercising its lights undu ‘thi pamgraph 14,

Lemder shalll not !wreqﬁ tired to cnur upan, tiake control of or maintain the Property before or after giving notice of breach
10 Borrower, Hiowvever, Lender or a juliciaily appointed receiver may do so at any time there is a breach. Any application
of temts shall pot cure or witive any defaull or invalidate any other right or remedy of Lender. This assignment of rents of
1he! Pﬂ}p‘ﬂ) shiall terminate when the ideb| secumed by xhe Security Instrument is paid in full.
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leN UNIFORM COVE NANTS.-3 on'c wer .md Lcnd :r further covenant’ and agree as follows:

17. Fom:’km:m Procedure. If l.nad: requires nmmednm payment in full under paragraph 9, Lender may invoke the power
of sale and iy other remedies perml {tec! by npplicable s w. Lender sinll be entitled {o collect all expenses incurred in pursuing

(ke rernedies provided in this pamgu ph l7 including, lm itnot limited to, reasonable attorneys’ fees and costs of title evidence.

S 4 Lenditr invokes the power of t, Lender shall execute or cause Trustee to execute a written notice of the occurrence
-¢f an event 0f defaclt and of Lendtr's clection to causz the Property to be sold and shall cause such notice to be recorded
}a each county in which ainy part of tlje Froperty is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable Jaw to Bonrawer and (¢ ofher persons prescribed by applicable law. After the time required by applicable law,
Yrustee, without demand on Borrovier, shall sell the Property at public auction to the highest bidder at the time and place
“snd under the terms desijinated in (¢ nutice of sale in one or more parcels and in any order Trustee determines. Trustee may
‘postpone sal: of alt or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its dcsngure may putchise the Property at any sale.

Trustee shall deliver to the pnn.lhls«""’l'ru stee’s deed conveying the Property without any covenant or warranty, expressed

e implied. The recitals it the Trusté¢’s d zed shall be prima facie evidence of the truth of the statements made therein. Trustee

shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
< Trastee's and attorneys® fee; (b) to u!l sems secured by this Security Instrument; and (c) any excess to the person or persons
Ulagally entitlod! to 3t

: 18. Rectmveyancee. Upon pammm of all sums secur td by this Security Instrument, Lender shall request Trustee to reconvey
1he Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument
e Thustee, Tinastes shall teconvey the Ptaperty without warranty and without charge to the person or persons legally entitled
Lo it Such person of pem:ms shall’ ;pay any tecordatic n costs.

19, Subtitate Trasiee. Lender may fram time to zime remove Trustee and appoint a successor trustee to any Trustee
tppodtted Mrrunder, Without comveyance of the Property, the successor trustee shall succeed to all the title, power and duties
“tonferred wpon Trustee herein and. by 4oplicable law, |

10. ’wﬂmt Pmytﬂ)f The Protimf is not current! 'y used for agricultural, timber or grazing purposes.

1. Atoraeys' Fres, As used ia lhn Secuirity lnsnumcnt and in the Note, ‘‘attorneys’ fees'' shall include any attorneys’
Mees awarded by an appiiiate court

Asatitration Clause., nurrmvcr ¥ grees.that 5hmul d 1his Security Instrument and the note secured thereby not be eligible
{or insuranct wider the National Housing Act within | NINETY DAYS from the date hereof, Lender may, at
s option and sotwithstasding anyi b ing in Paragraph 9, require immediate payment in full of all sums secured by this Security
“mstpiment. (N wrilten statoment of iy cuthorized agr:m of the Secretary dated subsequent to  NINETY DAYS
 {tom ihe dale hereof, dedlining 10 hisure this Security Instrument and the note secured thereby, shall be deemed conclusive
e ool of sl ineligibiliy,. Notwithst kndli ag the foregoing, this option may not be exercised by Lender when the unavailability
of inverance i solely dat to Lendat’s ff f ilure no remit ‘x mortgage insurance premium to the secretary.

Ridins to this Sicurity Imvaumm. [If one or more riders are executed by Borrower and recorded together with this
! v:w:ixyf Instirment, the tovenants v [ eaga sughrider shall be uﬂco:porated into and shall amend and supplement the covenants
hsd arm:tmsm of 1hiy Se*xm:y Immmer x as ar the rides ( 5) were in a part of this Security Instrument. {Check applicable box(es)]
ml(ﬁ‘mdﬂmmu m Rider . ] /\djus: able Rate Rider 1 Growing Equity Rider
] lenmmﬁ Urﬁ: Dev c!amwn Rider [ 44 raduated Payment Rider [ other

SRR } 4 SlG Nan HEL()'W Bc»ﬂow*r 4 Xepls and nsI a:s to the terms contained in this Security Instrument and in any rider(s)
BEC by Blnmmtf atld rt’curded wﬂ Vit

$ ".\\aimmc;: ' Ho - : 7 "

TANIA A. PEARSON -Borrower

(Seal)

-Borrower

j

(Sc«.xl ) (Seal)

~Borrov ¢t -Borrower
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 TATE OF DREGON, X:Wmuw% b  County'ss: KLAMATH
' Onthis: ~ / 75‘—3-4 day of Ocrober , 19 .90 , personally appeared the above named

TANTA ‘. PEARSON

AT : and acknowledged
_lhc fmegomu lns:rumem tobe . »BER Co woluntary act and deed.

(0! ficial Seal)

My Commission expires:: ////(a/Q/

Nma{v Hublic for Orezon
STAI'E OF OREGON, : s

_ounty of Klamath

Filed for rccord at request of:

: ' Mountain Title Co.
'on this __24th __ day of Oct. , 1990
at: 11357 oclock A M. and duﬂy recorded
in Vol. _M90 _ of Mortgages Page 21426 .
“Evelyn Biehn  County Clerk
By ’ :

Deputy.

Fee, $23.00




