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DEED OF TRUST

+' YHIS DEED) OF TRUST (" Security: [nstrument™) is madz on
19...30 . The grantoris eith 0, Hansen and Lesa R,
...Bunband and Wif . Borrower’"). The trustee is ...
Willfam L. i . i (“Trustee™). The beneficiary is
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION which is organized and existing
underthe laws of ..the, United States America . . and whoseaddressis
340 Madn Stxeet..Klanath.Falls,. OR, 27601.
‘Batrovier owes Lendur the principal sum of , Lahirty-one 't
2 o : Dollars(U.S. $.31.000.00 ). This debt is evidenced by Borrower™s note
. dated the same date as this Security Instrument (*Note™), which %rovidcs for monthly payments, with the full debt, if not
paid catlier, due and payable on 5_...........*....)!Qﬁ'ﬁ%gb.ﬁr 2. 201 - ... This Security Instrument
secures to Leaders i) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifi sations: (b) the payment of all other sums. with interest. advanced under paragraph 7 to protect the security of this
. Securily Instrament; (¢) the performance of Borrower’s covenants and agreentents under this Security Instrument and the
Notg; and () the yepuyoment of any future jidvinces, with interest thereon, niade to Borrower by Lender pursuant to the
paragniph below (Future Advances™). FUTIURE ADVANCES. Upon request to Borrower, Lender. at Lender’s option prior
w full tecouveyance of the property by Truste e to-Horrower, may miake Future Advances to Borrower. Such Future Advances,
with irterest thereon, shall be secured by this Duud of Trust wher evidenced by promissory notes stating that said notes are
securel hemby. For this purpose, Borrower; irtevocably. grants und conveys o Trustes, in trust, with power of sale, the
" fetlowing desceribed! property located in 'Klaznt:h ................ JRUR ST County, Orcgon:

Ses Attached }&ihibit "A" for 'L al ;descr:{.ptﬂ:qn .
Acct. $3909-00SBD-01200 . Key #532436

§
i
: ;

"UNDER_OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER -
THE EFFECTIVE DATE OF THILS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
KOT F0H PENSONAL, FAMILY OR HOUSIHOLD PI/RPOSES OR SECURED SOLELY BY THE BORROWER'S

AL D R S A s D e
HESIDINCE MOST BE IN WRLILLNG, EXIRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

il

#tae Attached Adjustuble Rate Loan Rider pede a part herein.

Klamath Falls
[City]

ésfh‘; ch ha$ the ad(flfé;s of .,

Oregon i 06AL L. i Property Address™);
G : . {Zip Codel C T s
B : L : i .

* ToGETHER WITH all the improvemenis now or hercufter erected on the property, and all easements. rights,
appurtenances, rénts, royalties, mineral, (il and gas rights snd profits, water rights and stock and all fixtures now or
hetes ftera part of the property. All replace merits andi additions shall also be covered by this Security Instrument. All of the
foregoing is referrec to in this Security Instrurricnt as the “Property.”

| BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Projxerty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all cliims and demands, subject to any encumbrances of record.

1" THIS'SECURITY INSTRUMENT cofabiniss uniform covcnants for: national use and non-uniform covenants with
Timited variations by jurisdictibn tocon 1 security instrument covering real property.
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: {FORM COVENANTS. . Borrowez 2n Lender covenant and agreeasfollowss - =~ - i
St Payment of Principal and Interest; PPrepuyment and Late Charges. © Borrower shall promptly pay when due

the principal of and intereston {he debt evigenced by the Note sihid any prepayment and late charges due under the Note.
71112, Funds for Taxes and Insurance Isject 1o applicable law of to a writtén waiver by Lénder, Borrower shall pay
to Lender on the day monthly payments aite di:e under the Note, until the Note is paid in full, a sum (“Funds") equal to
ong-ovelith of: (a) yearly taxes and asse erits which may, attain priority over this Security Instrument; (b) yearly
leasehiold payments or ground rents.on Alhe Property,’ if any; (c) yearly hazard insurance premiums: and (d) yearly
mortjage insurance premiums, if any, These iloms are called “sscrow items."” Lender may estimate the Funds due on the
basis of current dat and reasonable estimates of future esCrow items. '

: The Fundsshalibe held in an institution the deposits of accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institutian). Lender shall apply the Funds to pay the escrow items.
Lencer may not charge for helding and applying 1he Funds, tnalyzing the account or verifying the escrow items, unless
Lencler pays Bortower interest on the Funds and upplicable-law permits Lender to make such a charge. Borrower and
Lancler may agree in writing that interesd shinil be paid on the Funds. Unless an agreement is made or applicable law
reqjuires interest o be paid, Lender shall not be required to puy Borrower any interest or carnings on the Funds. Lender
shall give 1o Boriower, without charge, an.annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funasi was made. The Fun ds are pledged as additional security for the sums secured by
this Security Instrument. : IR o
i 1£ the amount of the Funds held by Leader, together viith the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail ececd the amount required to pay the escrow items when due, the excess shall be,
i Borrower’s opition, either promptly rejpaict to Borrower or credited to Borrower on monthly payments of Funds. If the
arnount of the Funds held by Lender is gtot su Ficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessany to'make up the deficiency ij1 one OF more paymentsas required by Lender.

Upon payment in fulll of all sums sectt red by this Security . omptly refund to Borrower
wny Funds held by Lender. If under parzgraph 19 the Property is sol er, Lender shall apply, no later
than immediately prior to the sale of thy: Property or its acquisition by Lender, any Funds held by Lender at the time of
application as & credit against the sums ducuied by this Security Instrument. ‘

oty 3, Applicatioa of Pnyments, - Unless applicable law provides otherwise, all payments received by Lender under
pacagraphs 1 and 2 shall be upplied: firsf, to Jate charges duc under the Note; second, to prepayment charges due under the

. INote; third, to inaounts payuble under p arageaph 2 fourth, 0 interest due; and last, to principal due.

4. Chsirpes; Lieas.  Borrower’ shall pay all taxes, asscssments, charges, fines and impositions attributable to the

S

Propenty which may attain priority aver ¢ his Security Enstrument, and leasehold payments of ground rents, if any.

Borrower shalli pay these otligations in the raanner providud in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the persotiowed payment. Borrower shall promptly furnish to Lender all notices of amounts

19-be paid under this paragraph. 1f Borrovis makes these payments directly, Borrower shall promptly furnish to Lender
peceipts evideneing the payiments. . !

Borrower shall protptly dischuirge:uny lien which has priority over this Security Instrument unless Borrower: (3)

areesin writing to the payment of the oblipation. secured by the lien in a manner acceptable 1o Lender: (b) contests in good
frith the lien by, of Jefends against enfioreement of the licn in, legal proceedings which in the Lender's opinion operate 10
- prevent the enforcement of the lien of forfuiture of any part of the Property; or (c) secures from the holder of the lien an
agreement salisfactory to LLender subardinnting the lien to this Security Instrument. If Lender Jetermines that any part of
1ae Property.is subject to o lien whidh may atlain priority over this Security Instrument, Lender may give Borrower a
| potice identifying the lien. Borrower shall «atisfy the lien or take one of more of the actions set forth above within 10 days
¢ the giving Of notice. : AN "
b 5. Hurard Insuransce.  Borrower shall keep the itnprovements now existing or hereafter erected on the Property
. insured against 108 by fire; hazards irfclucled within the teem waxrended coverage” and any other hazards for which Lender
jequires msuringe. This insurance shall e maintained in the amounts and for the periods that Lender requires, The
insurance caAly ier providing the insutznce shall be chosen by Borrower subject to Lender's approval which shall not be
.- ynreasonably withheld. o o ; L
~ All insurance policies and rettewils shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the pelicies-and rencwals. 1f Lender requires, Borrower shall promptly give to Lender
a1} rsceipts of paid premioms and rencwil notices, In thezevent of loss, Borrower shall give prompt notice to the insurance
 carrier and lLender. Lender may mal¢e preofof lossif not rnade promptly by Borrower.
, Unless Lender and Borrower pthevwise agree in writing, insurance procecds shall be applied t0 restoration or repair
' of the Property damaged, if the restoration of repair.is 'Q:onomicalﬁy feasible and Lender’s security is not lessened. If the
" restoration or repair is not economisally feasible or Lender’s security would be lessened, the insurance proceeds shall be
. applied to {he sums secured by this Security Instrument; whether or not then due, with any excess paid to Borrower. If
. ‘Botrower abundons the Property, uf does not answer within 30 days a notice from Lender that the insurance carrier has
¢ offered to setile a claim, then Lendui mify.collect the insuirance procecds. Lender may use the proceeds to repair or restore
. the Property or L0 pay sums secure] by this Security Tnstrument, whether or not then due. The 30-day period will begin
when the notice is given. Ci Lo

Unleus Lender and Borrowa: otljerwise agree in writing, any application of proceeds 10 principal shall not extend ot
posipone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property it accuired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property priortothe acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrumenl immediately prior to th¢ acguisition. . .

6. Preservation and Mainfenasde of Propem'r,l,enscholds. ", Borrower shall not destroy, damage o7 substantially
change the Property. allow the Property ta deteriorale or commit waste. If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lentlerigrees tothe me rer in writing.

1. Protection of Lendes™s Riphts in the Property; Mortgage Insurance.  1f Borrower fails to perform the

covenants and agreemunts contaided in this Security Tnstrument, of thereis a legal proceeding that may significantly affect
Lender's rights in the Property (ach as 1 procecding in bankrupicy. probate, for condemnation or ¢ enforee laws or
regulations). then Lender may dod ynd pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attormeys’ fees and entering on the Property to make repairs. Although
Lender may take action under thisi paragraph 7, Lende: does not have todoso.
o Apy amounts disbursed byi Ler der under this paragraph 7 shall become additional debt of Borrower secured by this
Security [nstrument. Unless Bortower and Lender agreeto other terms of payment, these amounts shall bear interest from
the date of disbursernent at the Nole rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment ' S ‘ : ;

i
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_If Lender required mortgage: intwrance as a condition of making the loan secured by this Secirity Instrumlent, -
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement.for the
| insurance termninates in accordance with Borrower's and Lender's written agreement or applicablelaw. . . .. 3+
. 8. lnupection. Lender or its agent may make reasonable entries upon and inspections of-the Property. Lender
 shall give Borrower notice at the timi: of or prior to an inspection specifying reasonable cause for the inspection., . ......-
, 9. Condemnation. The pro¢eeds of any award or claim for damages, direct or consequential, in connection with
- any condemmation or other taking of an ¥ part of the Property, or for conveyance in lieu of condemmnation, are hereby
asvigned and shall be paitd 10 Lender; . ;
In the event of a total taking ‘of 11e Property, the proceeds shall,be applied to the sums secured by this Security
- Instrument; whether or not then du, with any excess paid to Borrower. In the event of a partial taking of the Property,
. ! unless Borrawer and Lender othervwise 2 Eree in writing, the sums secured by this Security Instrument shall be reduced by
- the amount. of the procesds multiplied lyv. the following; fraction: () the total amount of the sums secured immediately
. before the taking, divided by (b) the {zir riarket value of the Property immediately before the taking. Any balance shall be
paid o Borrower. s :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
- i makean award or settle a claim for diima pes, Borrower fails to respond to Lender within 30 days after the date the notice is
s given, Lender is authorized to collect and apply the procecds, at its option, either to restoration or repair of the Property or
‘to thesums secured by this Security Tnstriment, whether or not then due.
: Unless Lender and Borrower therwise agree in wriling, any application of proceeds to principal shall not extend or
-postponc the due date of the monthly payrnents referred to in paragraphs | and 2 or change the amount of such payments.
: 10. Borrower Not Released; Forbearnnce By Lender Not a Waiver. Extension of the time for payment or
medification of amontization of the sunis secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shalll not operatc to release the liability of the original Borrower or Borrower's successors in interest.
‘Lender shall not be vequired to conimence proceedings against any successor in interest or refuse 1o extend time for
paynient or ¢therwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
3y the originul Borrower or Borrower's sticcessors in intesust. Any forbearance by Lender in exercising any right or remedy
sshall not be a waiver of or preclude thi: exereise of any right or remedy.

: 11. Yuccessors and Assigns Bousd; Joint and Saveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind an d benefit the successors and assi gns of Lender and Borrower, subject to the provisions
of paragraph 1 7. Borrower’s covenanis arict agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

. the sums secured by this Security In¢trument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make uny accomniodiizions with regard to the terms of this Security Instrument or the Note without
~ that Borrower’s consent. - S !
: 12. Loan Charges.  If the loim secured by this Security Instrument is subject to a law which sets maximum loan
- tharges, and ‘that law is finally inte preted so that the nterest or other loan charges collected or to be collected in
connection With the loan exceed the pertiitted limits, then: (a) any such loan charge shall be reduced by the amount
tecessary to reduce the charge to the penmitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed
- under the Nale or by making a direct paytrent to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

' 13. Legislation Affecting Lender's Rights. - If enactment or expiration of applicable laws has the effect of

tendering any provision of the Note or this Security Instrurnent unenforceable according to its terms, Lender, at its option,

raay require immediate puyment in full 07" all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender :xercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17, ~ ‘ ENES . ‘ '
o 14. Notices. . Any notice to Borrgwer provided for in this Security Instrument shall be given by delivering it or by
-mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
- Froperty Addiress or any other address Borrower designatss by notice to Lender. Any notice to Lender shall be given by
£ rst class maill to Lender’s address stafed herein'or any other address Eender desi gnates by notice to Borrower. Any notice
provided for i this Security Instrumer it shinll be deerned 10 have been given to Borrower or Lender when given as provided

" in this paragriph. , !

it 15, Governing Law; Severability.! ‘This Security Instrument shall be governed by federal law and the law of the
Tarisdiction in which the Property is licated. In the event'vhat any provision or clause of this Security Instrument or the

“"Mote ¢onflicts, with applicuble law, such cenflict shall not uffect ather provisions of this Security Instrument or the Note
which can be given effect without the conllicting provision. To this end the provisions of this Security Instrument and the

T ; v

‘Note are decliind to be severable, R o
S 16. Borrower’s Copy. ' Borrower shall be given one conformed copy of the Note and of this Security Instrument.
St 17, “Transfer of the Property’ or 11 Bencficial Interest in' Borrower. If all or any part of the Property or any
irterestin it is sold or transferred (or if & berteficial interest jn Borrower is'sold or transferred and Borrower is not a natural
pirson) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
sccured by thils Security Instrument. 14ovicver, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. '~ - - : ‘ b :
© 11 Lender exercises this option, Lencershall give Barrower notice of acceleration. The notice shall provide a period
saof'not less than 30 days frarm the date e nigtice is delivered or mailed within which Borrower must pay all sums secured by
“this Security Instrument. If Borrower {ails to pay these sums prior to the expiration of this period, Lender may invoke any
rumediss perniitted by this Security Ingtrurnent without further notice or demand on Borrower. :
18. Borrower's Right to Reinstite, ' ‘If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrimeni discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
‘applicable law may specify for reinsta lement) before sale of the Property: pursuant to any power of sale contained in this
‘Seeurity Instriiment: or (b} entry of a jedgraent enforcing this Security Tnstrument. Those conditions are that Borrower:
{3) pays Lender all sums which then "would be due undet this Security Instrument and the Note had no acceleration
‘eccurred: (b) cures any default of any'other cavenants of agreements; (c) pays all expenses incurred in enforcing this
‘Security Instriiment,, including, but noi limited o, reasonable attorneys’ fees; and (d) takes such action as Lender may

‘reasonably require 1o assure that the lien of this Security’ Instrument, Lender's rights in the Property and Barrower’s
‘etligation to jpny the sums secured: by this Security ‘Inscrument shali continue unchanged. Upon reinstatement by
Bosrower, this Security Insirument and theobligations seciized hereby shall remain fully effective as if no acceleration had
‘o4 curred. However, this right to reinstiie shall not apply in e case of acceleration under paragraphs 13 or 17.
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MTC NO: 24576

EXHIBIT "A"
LEGAL DESCRIPTION

Commencing at a point 1564 feet East and 100 feet South of the
Southuwest corner of ‘the NWi/4 of the NW1/4 of Section 5, Township 39
South, Range 9 Bast of the Willamette Meridian, Klamath County,
Oregon; thence Hast 142 feet; thence South 50 feet; thence West 140
feet; thence Worth 50 feet to the point of beginning, being a portion
of the SBE1/4 of the KUL/4 of Section 3, Touwnship 39 South, Range 9
Fast of the Willamette Heridian, Klamath County, Oregon.

ALSO the S1/2 cf the following described tract of land: Beginning
1564 feet Bast and 50 Zeet south of the Southwest corner of the KW1l/4
of the NW1/4 of Secticn 5, Township 39 South, Range 9 East of the
fillamnette Heridian;?xlamath County, Oregon; thence 50 fest South;
thench East 160 feet.; thence Ko=th 5@ feet; thence 160 feet Vast to
the place of beginning. !

Tax Account No: 3909 90SED 01200




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INIEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PPAYMENTS.

This Rider is: made this dayof ..... October, . , and is incorporated into and shall
be deemed to amend and supplcment‘ the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
meat'") of the same date given by the undersigned (the ‘“Borrower’’) to secure Borrower’s Noteto ......... ceresens
CLAMATH.FIBST FENERAL, SAVINGS AND.LOAH ASSOGIATION. . ... a et

" (he “Lcndcr"Z) of the same date (the f'Note™) and covering the

located at rel Street, Klamath Falls, OR

v

i ok ;R'openy Address

Madifications. In addition to tlie covenants and zgreements made in the Security Instrument, Borrower and
lLender further covenznt and agree 23, follows: :
A INTERESTT RATE AND MONTIHLY PAYMENT CHANGES
" The Note hias an “Initisl Interest Rate” of 9:50_ g, The Note interest rate may be increased or decreased on the
- L3k, day of the moath beginping on ... . rck . ......, 19.7% . and on that day of the month every
L1 .. month therealter.. g ,
Changes in the interest ate are gtverned by changes in an interest rate index called the ““Index"’. The Index is the:
10 beck wne box i indiale Inder.) P :
{1} ~ O* "Contract Interest Rale, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders” published by the Federal Home Loan Bank Board,
! « Federal Home Lodn 1§;mk of san .,'Ig‘ran:cisco fleventh District Institutions

;!j'on}':bly o ot of Bamdg e IR SN

et mern PR “ eseaniseecsssnsrmescanenreo o v e s s oto

[ heek one box t indicane whetlher there & aty mey imum limit on chaages in the interest rate on each Change Date; if no box is checked there will
Be ae mgrimum st on chanps.) I R
. § (1 O Thereis no maximum, imit on changes ia the interest rate at any Change Date.
#5ee Note (1) (3 The interest rate cannot be changed by rore than 1.00, percentage points at any Change Date.
Belowt 11 the interest rate chianges, the amouint of Borrower's monthly payments will change as provided in the Note. In-
Careases in the finterest rate will result in higher paymenis. Decreases in the interest rate will result in lower payments.
1. LOAN CHARGES Co |
1t could be that the koan secured by rhe Security Instrument is subject to a law which sets maximum loan charges
_tnd that law Is interpreted so that tli¢ interest or other loan charges collected or to be collected in connection with the
joan would exveed permiited limits. If 1his is the case, then: (A) any such loan charge shall be reduced by the amount
hecessary to teduce the chiarge to ths perpitted limit; and (B) any sums already collected from Borrower which exceed-
td permitted Limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal
. owed) undes the Note or by making a ¢li rect. payment 1o Borrower.
. PRIOR ILIENS ' R ‘
1f Lendtr determinis that all or any part of the sams secured by this Security Instrument are subject to a lien
.which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
~yhall prompuly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
\securs an agreement in 1 form sativfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY : .
If there is a transfer of the Prepesty subject to pazagraph 17 of the Security Instrument, Lender may require (1)
"un increase In the current Note interest rate, or (2) an increase in (ot removal of) the limit on the amount of any one in-
terest rate change Gf theteisa lirnit), o1 {3) a change ir'rhe Base Index figure, or all of these, asa condition of Lender’s
vealving the option to atcelerate i ovided in paragraph 17.
By siguing this, Borrower agress 1o all of the above. ,
Ciayich a linit on ‘the vlntu"i'esxf: rate adjustments durin the 1ifg¢/ of the loan of plus or
oinus three (2 3.00) percentage points.

2sa’/R. Hansen

§TATE OF ORIGON: COUNTY OF KLAVIATH:  ss. |

: Filsd for recorl at request of ! il ! Mountain Title Co. the 26th day
TN COcts L AD., 19,90 _ar_ 3:42 ‘o'clock .. PM:, and duly recorded in Vol. _ M90 \
I H e T Vortgages ‘- on Page 21648 L !
N B Evelyn Bjehn '« County Clerk
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