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pargyraph below (" Future Advances™). FU I’Uﬂ £ AIWANCES. Upon request 1o Borrower, Lender, at Lender's option prior
up falf recomveyance of the property by Tt mec 1. Borrower, mzy make Future Advances to Borrower. Such Future Advances.
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S INTRORM COVENANTS. ader covenant and agree as follows: o , ‘ Lo

1, Paymeat of Principal iind Interesl; Propayrment and Late Charges,  Borrower shall promptly pay when due

the primcipal of and interest on the debt evidenced by the Note znd any prepayment and late charges due under the Note..

1. Fupds for Taxes and Trsurance. -~ fiubject to'applicableiaw of toa written waiver by Lender, Borrower shall pay
1o Ll o7 on the day monthly payments arc'due uinder the Note; until the Note is paid in full,a sum (“Funds"") equal to
cnelwafth oft {a) yearly taxes and assesstients. which may atein priority. over ¢his Security Instrument; (b) yearly
lensehodd payments, oF ground rents on ke Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
rmariigage invarance premiums, if any. Thesa iterns are called “evcrow items.” Lender may estimate the Funds due on the
basis v current data pnd reasonable estimates of tuture escrow iteras.

"The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by & f ederal or
stle s gtnﬁy’(includimg Lender if Lender is such an institution) Lender shall apply the Funds to pay the escrow items.
Lendes may not charge for holding and applying the Funds, analyzing the account ot verifying the escrow items, uriess
Lendes pays Borrower interest on the Fundss and applicable In w perrnits Lender 10 make such a charge. Borrower and
Lendet may agree im writing that interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds. Lender
shalll gi ve 1o Borrower, without charge, an annuitt acco unting of tae Funds showing creditsand debits to the Funds and the
puepas e for which cach debit to the Funds wis p1ide. The Funds are pledged as additional security for the sums secured by
this Security Instruiment. i S :

JIf 1he amount of the Funds held by l.ender, together with the future monthly payments of Funds payable prior 10
the duae dates of the eserow items, shall excéed the amount required to pay the escrow items when due, the excess shall be,
at Bugrowet’s opti¢m, cither promptly repai d to Barrower of credited to Borrower on monthly payments of Funds. If the
smurt of the Funds held by Lender is not ufficient to pay the escrow items when due, Borrower shall pay to Lender any
arigung necessary iomake up the deficiency inone ormore payiments as required by Lender.

. Upoa paymient in full of 'all sums ss¢urec by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by 1 ender. 1f under paragriph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than inmediately jprior to the snle of the Propesty orits acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secy red by this Security 1nstrument.

.3, Application of Payments. Unless s pplicable law provides otherwise, all payments received by Lender under
* pamgraphs | and 4 vhall be applied: first, to:lat? charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts pay able under paragraph 2; fourth, to interest due; and last, to principal due.
~* 4, Charges; Liens. Borrower shall p2y all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over 'this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrotver riakes these payments directly, Borrower shall promptly furnish to Lender
rec tipts evidencing the payments. (I ‘ P ‘

Borrower shiall promptly dischargt: any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
fuith the lien by, or defends against enforcems:at of the lien im, legal proceedings which in the Lender’s opinion operate to
provant the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agre:ment satisfactory to Lender subordil 1ating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 8 lien which may ettain priority over this Security Instrument, Lender may give Borrower a
rotise identifying the lien. Barrower shallisat isfy the lien or take one or mofe of the actions set forth above within 10 days
of the givingof motice. S ' '

f 5. Hazaid Insurance, Borrower shell keep the improvements now existing or hereafter erected on the Property
intsu red against loss by fire, hazards incluled v ithin the term ¥ extended coverage’ and any other hazards for which Lender
requitres insurance. This insurance shall be rnaintained in the amounts and for the periods that Lender requires. The
insurance carricr providing the insurance slyall be chosen by Borrower subject to Lender's approval which shall not be
s tasonably withheld. . b . ! )

. ... Allinsurance policiesi and renew als shall be acceptatle to Lender and shall include a standard mortgage clause.
Lerder shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewril notices. In the event of loss, Borrower shall give prompt notice to the insurance
cat tier and Leniler. Lender may make proof of loss.if not made promptly by Borrower.

0 Unless Lender and Borrower othirwise agree in writing, insurance proceeds shall be applied to restoration or repair
¢f the Property damaged, if the restoration or repair is econiomically feasible and Lender’s security is not lessened. If the
testoration or gepair is not cconomically feisible or Lendei’s security would be lessened, the insurance proceeds shall be

| ppolied to the ums sccuredi by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, of does 1ot answer within 30 days 2 notice from Lender that the insurance carrier has
ofered to settlé: a claim, thei Lender muiy ¢ollect the insurance proceeds. Lender may us¢ the proceeds 10 repair or restore
thi Property off to pay sums secured b’ this Security Inst;ument; whether or not then due. The 30-day period will begin
when the notice is given. - R RN R Lo

. Unless lLender and Borrower otlierv/ise agree in writing, any application of proceeds to principal shall not extend or
pestpone the due date of the monthly piymeats referred to in paragraphs 1 and 2 or change the amount of the payments. If
“under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

- fzom damage to the Property prior tothe acquisition shall pass to Lender to the extent of the sums secured by this Security

- Irstrument immediately prior to the acuisition.. C : -

' 6. Preservation and Maintenmice of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions.of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fretitle shall not merge unless Lender sigrees to the merger in writing.

s 7. Prutection of Lender’s Rightu in the Property; Mortgage Insurance. If Borrower fails to perform the
eavenants and agreements contained it this Security Instrument, or there is a legal proceeding that may significantly affect
1ender's righls in the Property {such. as i proceeding in bankruptcy, probate, for condemnation or to enforce laws or

‘tegulations), then Lender inay do and: jpay for whatever is ncessary to protect the value of the Property and Lender's rights
i the Property. Lender's actions may in¢lude paying any sums sccured by a lien which has priority over this Security

" Instrument, sppearing in coutt, payid g regsonable attormizys' fees and entering on the Property to make repairs. Although

|.ender may dnke action utider this parsgriph 7, Lender dous not havetodoso.

S Any dimounts disbursed by Letider under this parig raph 7 shall become additional debt of Borrower secured by this
fjecurity Instiment. Unliss Borrowsr and: Lender agree (0 other terms of payment, these amounts shall bear inlerest from
i the date of dlisbursement at-the Noft: nite amd shall be! payable, with interest, upon notice from Lender to Borrower
" requesting pryment. o ' o o ‘
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. 1f Lender recuired mortjjage insurance as u condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiuttis required to maintuin the insurnnce in effect until such time as the requirement for the
insurance terminates in accordan ¢esvith Borrower's 2nd Lender’s written agreement or applicable law. ~

8. Inspection, - Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the timé of or prior to an inspection specifying reasonable cause for the inspection.

;9% Condemnation, - The preceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender.: o

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. = - Lo :

17 the Property is abandornied by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dumages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propecrty or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly jrayments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate: to release the lizbility of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to comrnencs roceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizztion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in‘interest. Any forbearance by Lender in exercising any right or remedy
shall not ¢ 2 waiver off or precludc: the exercise of any right or remedy.

11, Successors and Assigas Hound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bincland benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s coverants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommiodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. (R ‘ TR ‘ ‘

12. Loan Charges. If the: lozin secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally: interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to | he permitted limit:
permitted limits will be refunded 10 Borrower.. Lend i y reducing the principal owed
under the Note or by mizking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any pripayrnent charge uncer the Note. .

: 13. Legislation Affecting’ Leriler’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Not: or this Security Inst rument unenforceable according to its terms, Lender, at its option,
may require immediate payment in fiill of all sums sécured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lencler exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. R :

: 14, Notices. ‘Any notice io By rrower provided for in this Security Instrument shall be given by delivering it or by
- mailing it by first clasé mail unless apiplicable law requires use of 2nother method. The notice shall be directed to the
Property Address or any other adclres;s Borrower designates by notice to Lender. Any notice to Lender shall be given by
.- Erstclass mail to Lender’s address titated hercin or any other address Lender designates by notice to Borrower. Any notice
- provided for in'this Security Instruinent shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : o ! ‘
: 15, Governing Law; Severtbility.  This Security Instrument shall be governed by federal law and the law of the
.. jurisdiction in which the Property is lecated, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Inst rument or the Note
.+ which can b given effect without thie céaffict ing provision. To this end the provisions of this Security Instrument and the
- Nete are duclared 1o beseverable. 1! ; " '
16, Borrewer's Copy. Bdirosier shull be given one conformied copy of the Note and of this Security Instrument.
: 17, Transfer of the Propetly o a Beneficial Laterest in Borrower.  If all or any part of the Property or any
s interestin it is sofd or transferred (o1if 4 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
perton) without Lendet’s prior wrillen consent, Lender may, at its option, require immediate payment in full of all sums
“secured by this Security Instrumedt. Flowever, this option shall not be exercised by Lender if exercise is prohibited by
federat law wi of the date of this Sec it ¥ Instrument. = :
If Lender exercises this optien, Lender shall gives Borrawer notice of acceleration. The notice shall provide a period

-, of ot Tess thiin 30 days from the dajs the notice is deliversd or mailed within which Borrower must pay all sums secured by

this Securiiy Instrument, If Borrowase f1ils to pay these sums prior to the expication of this period, Lender may invoke any
.- remiedies permitted by this Security lInst riment without urther notice or demand on Borrower,
; 18, [Borrawer’s Flight to Relustste, If Borrowur meets certain conditions, Borrower shall have the right to have:
- enfurcement of this Secuirity Instrusient’Jiscontinued atiany time prior to the carlier of: (2) § days (or such other period as:
.-applicable Jaw may specify for reinsd fateriient) before sale of the Property pursuant.to,any power of sale contained in this
- ‘Security Iafrument: or () entry of n jidgment enforcing this Security Instrument. Those conditions are that Borrower:
(2} pays Lender all sums which thisn would e due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of iny pther covenants or agreements; {c) pays all expenses incurred in enforcing this
- :Security Instrument. inttuding, buf not fimitied 10, reasonable attorneys” fees; and (d) takes such action as Lender may |
remsonably tequire to assure that the liea of this Secur ty Instrument, Lender's rights in the Property and Borrower's |
oblipation (o' pay the sums securad by this Security’ Instrument shall continue unchanged. Upon reinstatement by |
Bottower, this Security Instrument iind e obligations securéd hereby shall remain fully effective as if no acceleration had |
- oecurred. However, this'tight to reiiitats shall not apply in the case of acceleration under paragraphs 13 or 17. . :




NON-UNIFORM COVENANTS: Borrawe( an , ERE
19, Aceelcration; Remedies. Lender 4 e notic Botroweér: prior to’acceleration following Borrawer’s
breach of any covenant or agrcement in this Security Instrument (biit not prior to acceleration under paragraphs 13and 17
unless applicabld law provides otherwisali, The notice shall: ecify: (a) the default; (b) the action required to cure- the
deffault: () a date, not less than 30 days{ rom the date the notice is given to Borrower, by which the default must be cured;
and cd) that failute to cure the default on or tfore the date specified in the notice may tesult in acceleration of the sums
stcuted by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
relntate after acceleration and the righl; to bring a court action to assert the non-existence of a default or any other
defease of Borrower to acceleration and siile. [{the default is not cured onor before the date specified in the notice, Lender
at ils option may require immediate pay ment in full of all sums secured by this Security Instrument without further
demind and may invoke the power of sale-and any other remedies permitted by applicable law, Lender shall be entitled to
calloet all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. ! : ‘
i< If Lender invokes the power of sale. Lender shall execute or cause Trustee to execute a written notice of the
accnrrence of an event of default and of Lendes’s election to couse the Property to be sold and shall cause such notice to be
recerded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner. prescribed by applicable law td :Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place und under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee imay postpone szie of all or any prrcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lunder or its designee may purchase the Property at any sale.
“i1* Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
" expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the salc in the following order: (a) to all expenses of the sale, including, but not
limvited to, reasonable Trustee’s and atto) neys’ fees; (b) to all'sums secured by this Security Instrument; and (¢) any excess
to) the person or persons legally entitled fa it. o o
120, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
peison, by agent or by judicially appoinied receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o/ collect the rents of the Property including those past duc. Any rents collected by Lender or the receiver
shall be applied first o payment of the costs of management of the Property and collection of rents, including, but not
Birited 10, receiver's fees, premiums on fecciver's bonds and reasonable attorneys’ fees, and then to the sums secured by

whis Security Instrument.. i

_ 1L Reconveyance. Upon paymerit of all sums secured. by this Security Instrument, Lender shall request Trustee to

teconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

“{nitrunrent to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person ot persons
legally entitled o it. Such person or persans shall pay any recordation costs.

12. Substitute Trustee. Lender, may from: time to.time remove Trustee and appoint a successor trustee to any

' “Ttustee appointed hereundur. Without conrveyance of the Property, the successor trustee shall succeed to all the title,
pawer and dutits conferred upon Trustg¢ herein and by applizable law. '

| 23.Use oft Property. The Property is ot currently used for agricui!lural,'timbcr or grazing purposes.
23, Attorneys® Fees, As uscdm this Security Instrument and in the Note, “attorneys’ fees™ shall include any

ai::mme:ys‘ fees wwarded by a0 appellate court.
b 15. Ridiers to this Security Instrament. If one or more riders are executed by Borrower and recorded together with
~ this Security Instrument, the coverants and agreements of each such rider shall be incorporated into and shall amend and
. tupplement the cov.mants and agreedients of this Securify Instrument’as if the rider(s) were a parti of this Security
v o strument. [Check applicablebox(es)] 1 A T N R ‘ -
o= Adjustable Rate’ Rider 07 {7} Condominium Rider .
{7] Graduated Payrment Rider ¢ - []] Plannect Unit: Development Rider
Fomets Bpecitl L

[0 2-4 Family Rider

; v . .
: ‘ Loy i
T R :

Lt BY SIGNING BELOW. Borrou%ér aecepts and ’agrjtxstm the terms and covenants contained! in- this' Security
‘ lg\stmlncnxandin any rider(s) executetl by T3orrower and recorded withiM i P
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EXHIBIT "A"
LEGAL DESCRIPTION

i The following descriﬂe& real property in Klamath County, Oregon:

A Parcel of land lying within the bounds of that tract of real
. property recorded in Volume 222, page 301 of Deed Records of Klamath
* County, Oregon, described. uherein as being in the SE1/4 of the SE1/4
of Section 28, Township 39 South, Range 8 East of the Willamette
Heridian, said parcel‘oﬁ land being more particularly described as
followas : Co ;

Beginning at the Southwhsc corner of aforesaid tract of real property,
©which corner is describizd as being on the South boundary of Section
28, distant 2@74.11 feef. Bast of the South 1/4 corner thereof; thence
. followilng along the hounds of said tract North 25 degrees 22° West,
1 7681.0@ feet to the Southerly right of way line of the Klamath
Falls-Auhland Highway; fhence along same North 67 degrees @2 1/2’ East
il a distance of 418.90 leeu, thence' South 25 degrees 22° East parallel
. with the West boundaxy, a distance of 790.1 feet to the South boundary
~,0f said tract; thencs along same South 55 degrees 41’ West 246.2 feet
rirand West 194;0'feet,;mo“e or legs, to the point of beginning.

/' Subject to théjrighc of:way of Lhe Keno Canal as disclosed by the
VQ'Klamath County Asses&oxd office.’

-EXCEPT - HERE?ROH-
A parcul of land lyimg within the bounds of that tract of land

. recorded on Microfilm Ko. 67 at page 3540 of Deed Records of Klamath
‘Ccounty Oregon, described therein as being located in the SE1/4 of the

" .SE1/4 of Section 28, Tounship 39 South, Range 8 East of the Willamette

.. Meridian, said parcel ¢ land being more particularly described as
: follownx i AR ‘ ) .

y Beginnnng at the most Southwesterly corner of above said tract of real
‘property, which corner is described as being-on the South boundary of

aforesaid Section 28, distant 2074.11 feet East of the South 1/4

- corner .thereof; thence North 25 degrees 22°' West 761.00 feet along the

./, West boundary of aforesaid tract: of real property to the most
}-Northwosterly corner thereof, being located on the Southerly right of

.way boundary of the Klamath Fall -Ashland Highway (Ore66) thence North
67 degrees ©2 1/2" East along salid tract of real property a distance ‘
‘0f 418 feet being the tiue point of beginning of this description;

.- thence South 25 degrees 22* East;along the East boundary of said tract
.. of real property a. distance of 350.00 feet; thence South 67 degrees 02

11172’ West parallel with the aforesaid Southerly right of way of the

.’Klamath Falls- Ashland 1ghway a distance of 252.00 feet; thence North
1125 degrees 22’ West NS@ 90 feet to a point on the aforesald highway

e boundaty ‘distant of 252.00 feet from the true point of beginning;

' thence lorth 67 ,\.:02 172’ Bast 252.00 feet along the said
jfboundary to the ] :

Q'Tax Account No.

Key #498517
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ADJUSTABLE RATE LOAN RIDER

NOTILCE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST FATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INIEHEST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 28R .. dayof . Qctober. .19 , and is incorporated into and shall
" be decmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-

ment'") of the same date given by the undersigaed (the *‘Bor rower”’) to secure Borrower’s Note to
"Flamath.First Faderal . Savings.and.Lean. Agsociation

(tbe “‘Lender”’) of the same date (the “*INot:**) and covering the property

locnted at . 10510, Bwy . 66, Klanmath. Fa 11s, . 0regon 9760k . ...
: ; : 3 T Pm;}eny Address

Modifications. In addition to the covenants and agraements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

'The Note has an *Initial Interest Rate™ of 9...25%, The Note interest rate may be increased or decreased on the
18k . day of the month beginning o7 Maxgh.. 1. 92 . and on that day of the month every
13. .. months thereafter. o .
~ ‘Changes in the interest rilte are governec by changes iman interest rate index called the *“Index’. The Index is the:
|Chect one box to indicate Index.] H

C {1 O* *“Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lendess’ published by the Federal Home Loan 3ank Board.
@ O .Federal Home .Loan _Bank .of . San. Francise
Trstitutions. Monthly. Walghted. Average. Cost of Funds. .. ...
{Cvak one box to indicate whether there is any vexirturm Limit on changes in the interest rate on each Change Date; if no box is checked there will
¢ mo maximum fimit on chenges.] N
(1) There is no maximum lianit on changes in the interest rate at any Change Date.
*gpe note (2) X The interest rute cannot be changed by more than 1.-.0Q percentage points at any Change Date.
melew | If theinterest rate chanjzes, the aniount of Borrower"s monthly payments will change as provided in the Note. In-
creqses in the ixj terest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B, LOAN CHARGES o !

"1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
ané; that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If {his.is the case, thens: (A) any such loan charge shall be reduced by the amount

‘necessary to recluce the charge to the permitted lirnit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by, making & direct payment to Borrower.

C. PRIOR LIENS " R '

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Iastrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that: lier: ‘as provided in paragraph 4 of the Security Instrument or shall promptly
‘serure an agreurnent in a form satisfactoryv to Lender subordinating that lien to this Security Instrument.

. TRANSFER: OF THE PROPERTY :
©If there is a transfer of the Property tubject to paragraph 17 of the Security Instrument, Lender may require (1)
" an increase in the current Note interes!; rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate charige (if there is a limit), or (3) achange in the Base Index figure, or all of these, asa condition of Lender’s
wiiving the option to acctlerate provided in paragraph 7.
By signing this, Borrower agrees o all of the above.

*:'#itii a 1limit on the rate adjustments of 3.00¢ plus or minus ove the life

of the loan. The maximum interest rate wj.lljﬁ Oe(:/cfﬁ(e%:lz.izsk.

1 semn

_Mark E. Kelly /7

1
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 STATE OF OREGON: COUNTY OF KLAMATH: s,

' Fxlcd for record at request of Mountain Title Co. 1~ the 29th day
of .. _Oct. AD, 19 90 a_3:29 | oclock . EM,, and duly recorded in Vol. M90
e I mortgages . on Page 21741 B
i : ‘ 5 Eveylyn Biehn -' County Clerk
Cr
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