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DEED OF TRUST

December, 28

19..90.... The grantor is ......5> and - Lrene R, Klus .
..Rusband..and Wife .. ("Borrower”). The trustee is .
JWilliam L. Sisemore . reresbaensaennies . . (*Trustee™). The beneficiary is

, which is organized and existing

THIS DEED OF TRUST (-‘sécﬁ}igi}{s{'mﬁéﬁt’f)’iE made on ..
Allan C. Klus a '

Borrower owes Lcnder the principal sum of ... coirs Moo .
~Dollars (U.S. $ 25,000.00 .. ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (“Note™"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on January 5, 2001 - RSO :

. . . This Security Instrument
secures 1o Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the sceurity of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Sccurity Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances”). FUTURE ADVANCES. Upon réquest to Borrower, Lender, at Lender’s option prior
to full reconveyarice of the property by Trustee to Borrower, may make Future: Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably ‘grants and’ conveys to Trustee, in trust, with power of sale, the
following described property located in .. .. Klamath ‘ County, Oregon:

Lot 48, FIRST ADDITION TO SUMMERS LANE HOMES, in the County of Klamath, State of
Oregon. | T ‘ ‘

" hcct. #3909-11BA TL 3300, ‘

* "UNDER OREGON LAW, MOST AGREEMENTS, PROMISES 'AND COMMITMENTS MADE BY US AFTER
“THE EFFECTIVE DATE OF THIS.AGT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
SRE NOT FOR PERGONAL, FAMILY.OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S

0 BE ENFORCEABLE."

_herein.

V€. ' Klamath Falls ... ,
S ety TR Ty '
(“Property - Address”); ’
[Zip Code} "~ EREEE R L T
TOGETHER ‘'WITH all-the impravements now. or hereafter erccted: on the: property, -and all easements, rights,
appurtenances, rents, royalties, mineral, 6il and gas rights and profits,‘water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the

foregoing is referred to in this Security Instrument as the “*Property.™ .~

. BORROWER ‘CO\('E‘VN‘ANTS. that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the I{répc;ty%isVuner_)g:umb_eréd,,e_)gcep,t for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS: SECURITY - INSTRUMENT ‘combines uniform covendnts. for:national use and non-uniform .covenants- with
limited variations by jurisdiction toconstitute a uniform security instrufnent covering real property. .

OREGON-_Single Family—FNMA/FHLMC UNIFORM. INSTRUMENT ERNE  FORM 220 389




NIFORM COVENANTS.: :Borrower and Lénder covenant and agree as follows: -~ . RIS

1.” Payment of Principal and Interest; Prépayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
‘7772 Funds for Taxes and Insurance; < Subject toapplicablelaw or'to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearly taxes and, assessments which may_attsin priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on_the. Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “eserow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items; unless
Lender pays Borrower interest on:the Funds:and applicable law permits'Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. R

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of ihe escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against thé sums secured by.this Security. Instrument. S

) - 3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to'late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien’or take one or more of the actions set forth above within 10 days
of the giving of notice. .
o 5. Hazard Insurance. = Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
rtequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. R ‘ ; L s

All insurance policies and renewals shall be acceptable to Lender and'shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal noticés. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to'the sums secured by.this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a‘notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. = S T e T

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extént of the sums secured by this Security
Instrument immediately prior to the acquisition. R o .

6. Preservation and Maintenance of Property; Leaseholds. * :Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the lcaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action urnider this paragraph 7, Lender does not have todoso. "

Any amounts disbuirsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear iriterest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . . i = '




ce at the time of Or prior to an i‘ns'pectidn_qucifyi_ng reasonable cause I i . :
9. - Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paidtoLender. - .. - Y ST 2 '
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. partial taking of the Property,

before the taking,
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

n award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender js authorized to collect and apply the pbroceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

U i e in writing, any application.of proceeds tg principal shall not extend or

erred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not g Waiver,
modification of amortization of the sums secure i i

grant and convey
y obligated to pay

that Borrower’s consent. : :
12.- Loan Charges. - If the Joan secured by
charges, and that Jaw is finally interpreted so

he principal owed
will be treated as a

If enactment or expiration of applicable laws has the effect of

‘ this ~nstrument unenforceable according to its terms, Lender, at its option,

may require immediate payment in full of all'sums secured by this Sccurity Instrument and may: invoke any remedies

permitted by paragraph 19. If Lender excrcises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, ) T

14. Notices. A en by delivering it or by

mailing it by first clas i ) 3 . shall be directed to the

3 igna otice t¢ notice to Lender shall be given by

ignates by notice to Borrower, Any notice

15." Governing Law; Severability, . This Security Instrument shall be governed by federal law and the Jaw of the
Jurisdiction in which the Property is located: Inthe event that any provision or clause of this:Security Instrument or the
Note conflicts with ict shall not-affect other provisions of this Security Instrument or the Note

which can be i icti ision:: i isions of this Security Instrument and the
Note are dec} S = ST .
i he Note and of this Security Instrument,
= Ifall or any part of the Property or any
r transferred and Borrower is not a natural
at-its option; require immediate payment in full of all sums
secured by this Sec R hall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument... - - TR e

ercises this option, Lender shall give Borrower notice of acceleration. The notic,
i i i i hich Borrower must

¥s (or such other period as

er of sale contained in this

ditions are that Borrower:

1 Note had no acceleration

occurred; (b) cures any default of any o nants or agreements; ( ' incurred in enforcing this

Security Instrument, including, but not limited’ to, reasonable attorneys’ fees; and. (d) takes such action as Lender may

‘reasonably require to assure that the lien of this Security, Instrument; Lender’s:rights in}theProperty and  Borrower's

obligation:to pay'the-sums‘securedby"this Security : Instrument shall: continue unchanged.- Upon reinstatement by

Borrower, this Security Instrument and the obligations secured:hereby.shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




~ w275 NON-UNIFORM COVENANTS. Borrower and Lendér_ﬁ;rth:rcoyenént-gnd agree as follows: -, , S :
e 1190 Acceleration; Remedies. Lender shall : give notice’to. Borx‘oiye:"’brior' to -acceleration following Borrower’s
breach of any covenant or agreement in this Securitylnstr,ument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law -provides otherwise). i 'y (b) the action required to cure the
default; (c) a date; not less than 30 days from the date the notice is given to Borrower; by which the default must be cured;
and (d) that failure to cure the default on or before the date specified-in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring'a-court action to ‘assert: the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
i iate payment in full of all this Security Instrument without further
applicable law. Lender shall be cntitled to
is paragraph 19, including, but not limited to,

fees and costs of tit]

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any pa i ed. Lender or Trustee shall give notice of sale in the
manner prescribed by- applicable law to Borrower-and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel o
place of any previously scheduled sale. Lender or its designee may. p t any sale.

Trustee shall deliver to the p eying the Property without an
expressed or implied. The recitals in rima facie evidence of the tru
therein. Trustee shall apply the proce ing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Inst
to the person or persons legally entitled to it, - - R - - - ’

20. Lender in Possession, Upon acceleration under
person, by agent or by judicially
Property and to collect the rent
shall be applied first to paymen
limited to, receiver's fees,
this Security Instrument:

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
shall surrender this Security Instrument and all notes evidencing debt sécured by this Security
stee shall reconvey the Property without warranty and without charge to the person or persons

! €rson or persons shall pay anyif_ecoyrdati_onb costs. N ‘ )

22. Substitute Trustee. Lender may from time. to time remove Trustee and appoint a Successor trustee to any
Trustee appointed hereunder.,Withoutyccn\_/eyance, of the Property, :the Successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law, e

23. Use of Praperty. The Property is not currently. used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees..As used in this Security. Instrument -and-in. the Note, ““attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court. . DS A B :

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this ‘Security Instrament as if: the rider(s) were a part of this Security
Instrument. [Check applicablebox(es)] - - §et e :

SRR Adjuspéblé'Réig Rider - o "‘[:]‘Céﬁdorﬁiﬁiﬁ’m:Ridcr R o g2 Family- Rider
~+[2] Graduated - Payment Rider - 0 Planned Unit ”_D,evel,op'mcn(v Rider
[ Other(s) [specify] R :

BY SIGNING BELOW, Borrower accepts and ‘agrees- to the terms and venant_s"" airfed in- this_ Security
Instrument and in any rider(s) executed by Borrower and recorded with i / = :

..... y Fre .. (Seal)

—Borrower

R. K ' s —Borrower

:[Space Below This Line‘Fbrr; Acknowled ent)

il ERRN Ut

STATEOF. ........ OREGON

COUNTY OF. ... .KuAMATH 7L

“'The foregoing instrument was acknowledged before me this. . . . ..December 28’1990....

daeyoss
o ( § > - OFFICIAL SEAL
. Tesesaiaads s ‘g- & TEOTRASHS Vi CHIMNBRGR

by-.....AMlen €. Klus andiIreme R. Klus. - .
k o o . (personi(s) acknowledgirig) 0 TE RS woany puptic- GREGON

MyCommxssxon expirti‘éi 7_4.,?% .

This instrument was prepared by L.Qan. Assn,. . e reriieireetennaras
44770




*See No
Below

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 28th g, o .. December 19..90  andis incorporated into and shay]
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instry-
ment”’) of the same date given by ned (the “Borrower” to secure Borrower’s Noteto .
KL)AMATH FIRST ngDERA)L AV & LOAN SSN)

") of the same date (the “Note” and covering the roperty described in the Securit Instrument apq
located at . . .4}.85 Onyx. Dri.v?.,(. Klamath .).F.a.1.1.§e. 0R 97603 P y

R R T

veu .....-........-..............

Property 4 ddress

TE
The Note has an “Initia] Interest Rate”” of 8. .75}.10/' i may be increased or decreased on the

Ist, day of the month beginning on Marc 97%... and on that day of the montk every
A2, months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index js the:
[Check one box (o indicate In, )

) t , iou National Average for all Major

A+ F F °¢e Eleventh Districe
HMonthly Weighted, Ave
[Check one box 1o indicate whether
be no maximum limit on changes.]

(1) O There is no i

te (2) i ] 1.-00 percentage points at any Change Date,
i ents will change a5 provided in the Note, In-
e interest rate wij] result in lower payments,

if no box is checked there will

If Lender determines that aj| Or any part of the sumg secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien, Borrower
omptly act with regard to that lien ag provided in paragraph 4 of the Security Instrument or shall promptly

p.
Secure an agreement in 4 form satisfactory to Lender subordinating that lien to thig Security Instrumem.
D. TRANSFER OF THE PROPERTY :

If there is a transfer of the Property su
an increase in the current Note j
terest rate change (if there i

—Borrower

TEOT sl (Seal)

~Borrower

STATE OF OREGON:COUNTY OF KLAMATH: 85,

Filed for recorgd at-request of spen Title Co.

A
of '~ Dec, A.D;, 1990 g
e T . B . . ‘i w b g

on Page 255 LT e
Evelyn; Biehn™ " Couny cler

e L e




