_FORM No. 881-—Orégon Trust Deed Series—TRUST DEED;

R - TRUST. DEED

31ST day of DECEMBER
CORPORATION, AN OREGON CORPORATION

THIS TRUST DEED. made this
T 'KLAMATH. PACIFIC

WELTTAN P BRANDSNESS

as Grantor,

‘as T'rustee, and

SOUTH VALLEY TSTATE BANK 77 e e :

as Beneficiary,

: WITNESSETH: B ~ ;
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the propert
in - KLAMATH ECER County, Oregon, described as: ‘ :

Parcel 1: The-East % of the Northwest % of the Northeast 1 of Section 32, Township 39

South, Range 10 East of the Willamette Meridian (EINWZNEX Section 32, Township 39 South,
Range 10 East, Willamette Meridian) Klamath County, Oregon. )

Parcel 2: Beginning at the Northwest corner of the Northeast i of the Northeast i of
Section 32, Township 39 South, Range 10 East, Willamette Meridian; thence South along the
West:1ine-of said Northeast: 4 of-the-Northeast-4-a-distance of 14 chains; thence-East
parallel to the North line of said section a distance of 9 chains; thence North paraliel
to said West line a distance of 14 chains; thence West along the North line of said
section a distance ¢f 9 chains to the point of beginning.

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise
now or hereatter appertaining, and the rents, issues and profits thereof and all fixtures now or hereaiter attached to or used in connec-
tion with said real estate.

FOR THE PURPOSE -OF SECURING -PERFORMANCE :of each agreement of grantor herein contained and payment of the

sum of FOUR_HUNDRED FIFTY. THOUSAND AND NO/100. ------------($450,000.00)-

T Dollars, with interest therécn according to the terms of a promissory
o beneficiary or. order and maie'b)‘;". frantor, ‘the final -payment of principal and .interest hereof, if

not sconer paid, to ‘be’due’ and payable -DEGEMBER .15,..199 TH:RIGHTS . TO. FUTURE ADVANCES AND. RENEWALS.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor without tirst having obfained the written consent or approval of the beneficiary,
then, at the beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or

herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition
and repair; not to remove or di ish buildi; i thereon;
not -to commit-or: permit any waste of said property. - o

2. To complete or restore promptly and in good and workmanlike
manner any building or improvement which may be constructed, damaged or
destroyed thereon; and pay when due all costs incurred therefor.

To comply with all laws, ordi: regulatit :
tions and restrictions alfecting said property; if the beneliciary so reguests, to
join in ing such fi g stat pursuant to the Uniform Commer-
cial Code as the beneficiary may require and to pay for liling same in the
proper public office or offices, as well as the cost of all lien searches made
by filing officers or searching agencies as may be deemed desirable by the
beneficiary.

4, To provide and continuously maintain insurance on_ the buildings
now or hereafter erected on the said premises against loss or damage by lire
and such other hazards as the'P 1iciar, 9 m time to time require, in
an amount not less than $.... Ut(_ Mﬁiﬁ Joeeeeeee e imcieeee ., WeTitEN iR

i ble to the £ y, with loss payable to the latter; all
policies of insurance shall be delivered fo the beneliciary as soon as insured;
if the grantor shall fail .or any reason to procure any such insurance and to
deliver said ‘policies to the beneficiary at least fifteen days prior to the expira-
tion of any policy of insurance now or hereaiter placed on said buildings,
the. beneficiary . may . procure the same at grantor's expense. The amount
collected under any fire or other insurance policy may be applied by benefi-
ciary upon any indebtedness secured hereby and in such order as beneficiary
may determine, or at option of beneficiary the entire amount so collected, or
any part thereof, may be released. to grantor. Such application or release shall
not cure or waive any-default or notice of delault hereunder or invalidate any
act done pursuant to such notice.

. To keep said premises free irom construction liens and to pay all
taxes, assessments and other charges that may be levied or assessed upon or
against ‘said: property before any: part of ;such taxes, assessments and other
charges . become past due or delinquent and promptly deliver reccipts; therefor
to beneliciary; should the grantor fail to make payment of any tares, assess-
ments, insurance premiums, liens or other charges payable by grantor, either
by direct - pay -or iding - benelici with ftunds with which to
make such- payment, beneliciary may, at its option, make payment :thereol,
and the amount so paid, with interest at the rate set forth in the note secured
hereby, todether with the obligations described in''paragraphs 6 and 7 of this
trust deed, shall be added to and become a part of the debt secured by this
trust deed, without waiver of any rights arising from breach ol any of the
covenants hereof and lor such payments, with interest as aloresaid, the prop-
erty hereinbelore described, as .well-as. the: grantor, -shall be-bound’ ta the
same extent that they are bound for the payment of the obligation herein
described, .and all such payments shall be immediately. due and payable with-
out notice, and .the nonpayment thereof shall, at the option of the benelficiary,

or impr

b

render all sums secured by this trust déed immedialely due and payable and

constitute a breach of this trust deed.

. To pay all costs, fees and expenses of this trust including the cost
of title search as well as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation and trustee’s and attorney’s
fees actually incurred. -

To appear in and defend any_ action or . proceeding purporting to. .-

alfect the security rizhts or powers ol beneliciary or trustee; and in any suit,
action or.proceeding . which the beneficiary or trustce-may appear, including
any suit for the foreclosure of this deed, to pay all costs and expenses, in-
cluding evidence of title and the beneliciary’s or trustee’s attorney's fees; the
amount of attorney’s lees mentioned in this paragraph 7 in all cases shall be
fixed by the trial court and in the event of an appeal from any Jjudgment or
decree of the ftrial court, grantor lurther agdrees to pay such sum as_the ap-
pellate court shall adjudde reasonable as the beneliciary’s or trustee’s arror-
ney's fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of said property shall be taken
under the right ol i d¢ in or d 7 beneliciary shall have the
right, if it so elects, to require that all or any portion of the monies payable
as compensation for such taking, which are in excess of the amount required
to pay all reasonable costs, expenses and attorney's fees necessarily paid or

. incurred by gdrantor in such proceedings, shall be paid to beneliciary and
applied by it first upon any reasonable costs and expenses and attorney’s fecs,
both in the trial and appell, courts, ily paid or incurred by bene-
ficiary in such proceedings, and the balance applied upon the indebtedness
secured hereby; and grantor agrees, at its own expense, to-take such actions
and 'execute such instruments as shall ‘be necessary’in obtaining such com-
pensation, promptly upon beneliciary's request.

9. At any time and from time to time upon written request of bene-
ficiary, payment of its fees and presentation of this deed and the note for
endorsement (in case of full reconveyances, for cancellation), without alfecting
the liability of any person for the payment of the indebtedness, trustee may
(a) consent to the making of any map or plat of said property; (b) join in

¢s, condi- -

granting any easement or creating any restriction thereon; (c) join in any
subordination or other agreement aflecting this deed or the lien or charge
thereol; . (d) reconvey, without warranty, all or any part of the property. The
&rantee in_ any reconveyance may be described as the ‘‘person ar persons
Iegally entitled thereto,” and the recitals therein of any matters or faces shall
be conclusive prool of the truthfulness thercol. Trustee's fees for any of the
services mentioned in this paragraph shall be not less than $5.

N *'10. Upon' .any:default by grantor hereunder, beneficiary may at uny
time without notice, eithérin person, by agent or by a receiver to be ap-
pointed by a court, and without regard to the adequacy of any security for
the indebtedness hereby secured, enter upon and fake possession of said prop-
erty or. any part thercof, in its own name sue or otherwise collect the rents,
issues -and profits, including .those past due and unpaid, and apply the same,
less costs ‘and expenses of operation and collection, including reasonable attor-
ney's lees upon any indebtedness secured hereby, and in such order as bene-
ticiary may determine.

: (11, The entesing upon and taking possession of said property, the
collection of such rents, issues and profits, or the proceeds of fire and other
insurance policies or compensation or awards for any taking or damage of the
property, and the application or release thereol as alforesaid, shall not cure or

“waive ‘any default or notice of default hereunder or invalidate any act done

pursuant to such notice.

- 12.. Upon default by grantor in payment ol any indebtedness secured
hereby or in his performance of any agreement hereunder. time being of the
essence with respect to such payment and/or performance, the beneficiary may-
declare all sums secured hereby: immediately due and payabls. In such an
event the beneliciary at his election may proceed to foreciose this trust deed
in equity as a mortgage or direct the trustee to foreclose this trust dged oy
advertisement and sale, or may direct the trustee to pursue any other right or
remedy, either at law or in equity, which the beneficiary may have. In the event
the beneliciary elects to foreclose by advertisement and sale, the beneficiary or
the trustce shall execute and cause to be recorded his written notice of default
and his election to sell the said described real property to satisly the obligation
secured hereby whereupon the trustee shall fix the time and place of sale, give
notice thereof as then required by law and proceed to foreclose tnis trust deed
in the manner provided in ORS §6.735 to 86.795. R

13. After the trustee has commenced loreclosure by advertisement and
sale,.and at. any time prior to 5 days before the date the trustee conducts the
sale, ‘the: grantor or any other person so privileged by ORS 86.753, may cure
the default or defaults. If the default consists of a lailure to pay, when due.
sums secured by the trust deed, the default may be cured by paying the
entire amount due at the. time of the cure other than such portion as would
not then be due had no delault occurred. Any other default that is capable of
being cured may be cured by tendering the performance required under the
obligation- or trust deed. In any case, in addition to curing the defauit or

- delaults, the.-person..effecting the cure shall pay to the beneficiary all costs

and expenses actually incurred in enforcing the obligation of the trust deed
together with trustee’s and attorney’s fees not exceeding the amounts provided
by law. )

v 14. Otherwise, the sale shall be held on the dafe and at- the fime and
place designated in the notice of sale or the time to which said sale may
be .postponed -as. provided by law. The trustee may sell said property either
in one_parcel. or_in separate parcels and shall sell the parcel or parcels at
auction to the highest bidder for cash, payable at the time ol sale. Trustee

<shall deliver to'the purchaser its deed in form as required by law conveying

the property so sold, but without any covenant or warranty, €xpress or im-
plied. T’;re recitals in the deed ol any matters of lact shall be conclusive proof
of the truthfulness thereof. Any persor, excluding the trustee, but including
the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to tke powers provided herein, trusiee
shall apply the proceeds of ssle 10 pay i ko expenses of sale, in-
cluding the compen: n of the o nabie charge by trustee’s
attorney, {2) to the obligation secwr deed. (3) . to all persons
having recorded liens subsequent to the interest of the rrustee in the trust
deed as their interests may appear in the order of their priority and (4) the
surplus, if any, to the grantor or to his successor in interest entitled to such
surplus.

16. Beneliciary may from time 1o lime appoint a SUCCessOr oOr Succes-
sors {o any trustee named herein or to any successor trustee appointed here-
under. Upon. such appointment, ‘and without conveyance to the successor
trustee, the latter shall be vested with all title, powers and duties conferred
upon any trusiee herein named or appointed hereunder. Each such appointment
and substitution shall be made by written instrument executed by beneficiary,
which, when recorded in the mortgage recurds of the county or counties in
which the property is situated., shall be conclusive proof of proper appointment
of the successor trustee.

17. Trustee accepts this trust when this deed. duly executed and
acknowledged is made a public record as provided by law. Trustee is not
obligated to notify any party hereto of pending sale under any other deed of
trust or of any action or proceeding in which grantor, beneliciary or trustee
shall be a party unless such action or proceeding is brought by trustee.

NOTE: The -Trust-Deed: Act . provides that- the, trustee hereunder must be either an ottorney, -who.is on. caive member of she Oregon Stote Bcr, o bank, trust' company
or savings-and loon association authorized to do business under .the laws' of Oregon or ‘the" United States,” o title insurance company cuthorized to insure title to reai
property of this state, its subsidiaries, offiliotes, ogents or branches, the United States or any agency thereof, or cn escrow ogen: licensed under ORS &94.505 10 696.585.




Thé:grantor covenants .and agrées.to. and with-tf beriefi ry -and thosé ,cIatnﬁi;g.undér him, that he
fully-seized in"fee simple ‘of said desqribEd \re’al"pmpg:ty“;and ‘has® a*'yalid;"‘unencumbe_sred title thereto’

the

‘Same ‘against - all. persons whomisoever.

The grantor warrants that the proceeds of the loan re'presen‘ted by the .above deséribed note and this trust deed are:

Gend X ROLREUR XN HHRH YO T RODLMHIRIX KD R RN ORFDR Xx%%m&xrxmrxxks(x‘);kx

(b) for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed apbh’es to, inures to the benelit of and binds all parties hereto, their heirs, legatees, devisees, administrators. executors,
personal representatives, successors and assigns. The term beneticiary shall mean the holder and owner, including pledgee, of the contract

secured hereby, whether or tiot named. as a Beneliciary herein, In construing:this deed and whenever the context so requires, the masculine
der includes the feminine and thé neuter, and the singular number inclhides the plural.

&

. INWITNESS WHEREOF, said grantor has hcieuni‘o sét His hand the day and year first above written.

not applicable; if warranty (a) is applicable and the beneficiary .is a creditor
as such -word ‘is-defined in the Truth-in-lending Act and -Regulation’ Z, the
beneficiary’ MUST “comply with ‘the Act and Regulation by making required

* IMPORTANT NOTICE: Delete, by lining out, whichever warranty (a) orfb)is - - KLAMATH PACIFI

disclosures; for this purpose use Stevens-Ness Form No..1319, or equivalent.
if :omplicqce with .the Act is not reguired, disregqu this notice, e

(1f the signer of the above is a corporation,
use the form of acknowledgemert opposite.)

STATE OF OREGON, . - 'y | STATE OF OREGON,
County of ) . . " County of KLAMAT

This’ instrument was acknowledged before me on This insirument was acknowledged before me on

by . ROBERT ‘A. STEWART .
- PRESIDENT .

AN OREGON ___

’ o . e AL tary/%:ublic for, AW OFFICIAL
(sEAL) B : 7 krer iy

o . ) e (SHAL)
My commission expires: ’ . o . M 'y ycommvis:,»sion expires: ¥ & HOTARY P2 :

LIC - OREGON
Moonar NO. 224515

SION EXPIRES DEC. 14, 1993

e

' 'REQUEST FOR FULL RECONVEYANCE
’ *'To be used only when obligations have been paid.

TO: ‘ s ‘ S . %rustcéw

““The ﬁndersigned is the legal owner and holder of all ‘indebtedness ‘secured: by _the foregoing frust -deed. All sums secured_by §dd

trust deed. have. been fully paid and satistied: You horeby sre directed, on payment. 0 you ‘of any sums owing to you under the ‘terms of

. said. frust.deed. or. pursuant. to statute, .to .cancel.all. evidences .of .indebtedness’ secured ‘bysaid trust deed (which are delivered to you
. herewith together with said trust deed) a econvey, without.-warranty, _ to. the parties designated by the terms of said trust deed the

to:

;-held by you nder the samis. Mail feconvey: 1nce and doc

' . Beneficiary

7 D& nat fose’or desteoy’ this Af}ust_bnd'Oﬁ THE NOTE which it:sacures.. Both must be delivered toshe’ trusice for etlation before reconvey ¢e will be made.

‘(FORMNo. 881} -

| TRUST DEED 7 1 y . . 3’ . STATE OF OREGON,

g Pelbe s e County of . K1BRAER )
F grevENS.NESE LAW PUBICOLL rORTLAND, ORE. v 'v" B S - -‘ [ s : p I certify that the wit.'u'n instmﬂjent
; ' ‘ ‘ o was received for record on the

_KLAMATH. PACIFICCORPORATION:. !

'SPACE RESERVED . in book/reel/volume No.
gL : ) FOR page : or as fee/file/instru-
_SQUTH.YALLEY. STATE..BANK...w: RN :>_f§>s¢onrpkgé'vsfuss - ‘ rhent/:ﬂicrofilm/reception No. :
L o ; R ' -Record of Mortgages of said County.
o Witness my -hand and 'seal of
_ County affixed. -

Grantor

" Beneficiary’’

AFTER RECORDING RETURN TO' S 4 R :
SOUTH. VALLEY'STATE-BANK *= -~ " -r: i o . Evelyn.Biehn..County.Clexk

801 MAIN YSTREET T ) T NAME TITLE
KLAMATHEALLS OR 97601 || L Bk s st lzaolie Deputy

Fee $13.00_




