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DEED OF TRUST

: THIS DEED OF TRUST (“Securlty Instrument”) is made on’l... .JANUARX.QS.’ ............................
19.91.The grantoris ......... STRVEN: 8. SCHLEIZ ' '

y

(“Borrower . The trustee is .
. BANK. OF. WASHH\IGION - NATIOML ASSQCIATI ON..... .. (“Trustee”) The beneficiary is
,S, BANCORP. MORTGAGE . GOMPANY . ;. which is organized and existing

. and whose address is
04

Borrowers note dated the same date as this Security Instrument (“Not

payments, with the full debt, if not paid earlier, due and’ payable on

This-Security - Instrument secures to- -Lender: (a) the répayment of the debt evrdenced by the Note, wrth
interest, and all renewals, extensions ‘and modrficatrons (b) the payment ‘of all other sums, with mterest

% advanced ‘under paragraph 7 to protect the’ securrty ‘of this Security Instrument and (c¢) the performance of

: Borrowers covenants and agreements under; thrs Secunty Instrument and the Note. For this purpose,
Borrower rrrevocably,grants and conveys to Trustee _in trust, wrth power of sale ‘the followmg described
property located in RIAMATH............. v , e County, Oregon

‘1ot 5,-Block. .64, BUENA VISTA. ADDITION TO .THE . CITY: OF: K[AMA'IH FALLS
Jin, the County of Klamath State of Oregon ¢ ¢

T Accounc No ';‘;80’:9"-2'?33 rr;f 1000

Klamath Falls

lp";ag,eny- Kddr‘é’ss")‘;‘

TOGETHER WITH all the xmprovemems ‘How" oF hereafler erected on-the: propeny, and all easements, rights,
appurtenaiices; rents, ‘royalties, mineral, oil and gas’ nghts and: profits; ‘water ‘rights and’stock and all fixtures now or
hereafter a part of the property. All replacements and addmons shall also be covered by thrs Securmy Instrument. All of the
foregomg is referred to'in this Secunty Inslrumem as ‘the’ “Properly -

BORRO“ ER COVENANTS that Borrower is lawfully selsed ofthe estale hereby conveyed and has the right to grant
-and convey the Property and. that the. Propeny is unencumbered, except for encumbrances of record. Borrower warrants
~and wxll defend generally the title to the Prop: agamst all clarms and demands, subject to any.encumbrances of record.

“ THIS"SECURTITY  INSTRUMENT combr ! 'rform covenams fi 1onal- usé ‘and non- umform covenants wnh
b ’unsdlcnon to ’ i i r eal property

OREGON—single Family—FNMA/FHLMC UNIFORM  INSTRUMENT R : : : 91-1662 5/84




UNIFORM COVENANTS. Borrowerand Lendér covenant and agree as follows

1. Payment of Principal and Intefest; Prepayment and Late' Char ses. - Borrower shi
the principal of and interest on the debt evidenced by the Note and any prepaymentand late charges due under the Note, "

2. Funds for Taxes and Insurance.- Subject to applicable law ortoa written waiver by Lender; Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti} the Note is paidin full, a'sum (" Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Securit)‘,,lhstrumenl; (b) vearly

leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
s qportgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due.on the
. "basts of current data and reasonablé estimates of future escrow items. ) LR A

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall. apply the Funds to pay the escrow ilems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on’the Fiinds. Uniess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of ‘the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addifional security.for the sums secured by
this Security Instrument. =~ A cee e ’ ‘ )

If the amount-of the Funds held by Lender, together with the future monthly paymerits of Funds payable prior to
the due dates of the escrow items, shall exceed thé amount required to pay the escrow items ‘when due, the excess shall be,
at Borrower’s option, either promptly repaid to-Borrower-or c'redited,toBdrfo'Wer on monthly payments of Funds: If the
amount of the Funds held-by:Lender is not-sufficient to pay the escrow-items when due, Borrower shall pay to Lender any
amount necessary to.make up the deficiéncy in one or' more paymenis as required by Lender. ) '

© ‘Upon:payment in full of all sums secured by this‘.ﬁS:e:chfit'y_‘‘I‘Vnsn'ur'nen't,3 Lender shail promptly refund to Borrower
any Funds héld by Lender. If under.paragraph 19 the Property is sold oracquired by Lender, Lender shall apply. no later
than.immediately prior to'the sale of the Property.or its acquisition by-Lender; any Funds held by Lender at the time of

application as a credit against the sums secured by this Security, Instrument.. ;- oiat oo R .

‘ 3. Application of Payments.’ - Unless. applicable_law.provide,s otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note: third, 1o amounts payable under. paragraph 2; fourth, to interest.due; and last, toprincipal due.

"' '8, ‘Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over'this’ Security Instrument, and leasehdld' payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, orif riot paid in that manner, Borrower shall
pay them on fime directly to the person 'o‘v'v'éd'ﬁa’ymen't‘.:Bdfroiver“shzill_’promptly furnish o Lender all notices of amounts
16 be paid under this paragraph. If Borrower makes these payments directly;-Borrower shall promply furnish to Lender
receipts evidencing the payments. T S Ay S

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien'in a'manneracceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory 10 Lender subordinating the lien to this Security Instrument. If-Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 16 days
of the giving of notice. o ;

5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable t0 Lender and shall include a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or ot then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date.of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S ' '

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to d»etc_x_’ioratgpr,com_rnit waste. I this Security Instrument is.on a leasehold,

‘Borrower.shall comply with the provisions of the lease, and if Borrower acqui
fee title shall not merge unless Lender.agrees to the merger in writing. - e
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in-the’ Property ‘(suchas ‘a’ proceeding in bankruptcy, probate, for condemnation or to enforce laws or
‘regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may-inélude paying any sums secured by-a lien which has priority over this Security
Instrument, appearing in court, paying.reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso.... .- L : _
Any amounts disbursed by 1ender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
‘requesting payment. : ' CoTEER S ST : SR N

res fee title to the Property, the leasehold and




Inspection. y ay make reasonablé entries upon an inspections of the Property Lender
shall'give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i inspection.

9.  Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnatron are hereby
assigned and shall be paid to Lender.

1. In the event.of a total taking of the Property, the proceeds shaH be apphed to the sums secured by this Security
Instrument, whether or not then due, with any excess:paid ic Borrower. In the event of 2 partial taking of the Property,
_unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by -
the amount. of . the proceeds multiplied by the following. fraction::(a) the total amount of the sums secured immediately
before the taking, dtvrded by (b) the f i arket value of the Propeny immediately before the taking. Any balange shall be

paid to Borrower. . :

If the Property is abandoned by Borrower or 1f after’ notrce by Lender to Borrower that the condemnor oﬁ‘ers 10"
make an award or settle a claim for damages, | Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect'and apply:the proceeds; at its option, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

“Unless Lender and Borrower otherwise:agree in wntmg, anyapplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify.amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’ 's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns: Bound; Joint and Several Ltabthty, Co-signers. The covenants and agreements of
this Security Instrument shall bind-and benefit-the successorsand: assrgns of Lender and Borrower, subject to the provisions
of paragraphi17: Borrower’s covenants and agreements shall be joint and several.’Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securtty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend.
modify, forbear‘or make any accommodatrons wrth regard to'theterms’of this Security Instrument or the Note without
that Borrower’s consent..,

.. 12. Loan Charges. It the loan secured by thrs Secumy Instrument is subject to a law which sets maximum loan
charges and that'law_is ﬁnally mterpreted so. that the interest or other loan.charges collected or to be collected in
connection with the’ loan exceed the permitted hmtts, then: (a) any such loan ‘charge; shall be reduced by the amount
necessary to reduce the charge to the permltted limit; and (b) any, sums already’ collected from Borrower which exceeded
permitted hmtts wxll be refundéd to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a dtre nt to Borrower. If a refund reduces pr nctpal the reductron will be treated asa
partial prepayment without any prepayment charge under the Note. ™

13,7 Legislation' Affecting Lender’s 'Riglits; - If- enactment” ot" expiration”of applicable laws has the effect of
‘rendering any:provision of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may require. immediate-payment in full.of: all sums:secured:by-this Security Instrument and may invoke any remedies
permitted by:paragraph.19. If Lender exercises’ thts optton. Lender shali take the steps specified in the second paragraph of
paragraph 17. .

14, Notices. Any nottce 10 Borrower provrded for tn thts Securny Instrument shall be given by delivering it or by
marlmg it by, first class mail unless apphcable law requires use of another method: The notice shall be directed to the
Property Address or any. “other address Borrower desrgnates by notice to Lender. An) notice to Lender shall be given by
first class matl 1o Lender's address stated herein or any other address Lender designates by notice 10 Borrower. Any notice
provided for inthis Secunty Instrument shall be deemed to have been gtven to Borrower or Lender when given as prov 1ded
in thts paragraph:’ : i ‘

o 18] Govermng Law; Severabtht). s ity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is'located: In the'event that' any provrston or clause of this Security Instrument or the
Note conflicts with applicable law, such’ conflict sh: “affect’ other | Pprovisioris’ of this’ Secunty Instrument or the Note
which can be given éffect without the conﬁtcttng provision. To thisend the provisions of this Security Instrument and the
Note are declared to bé severableii' “% .

©16.- Borrower’s Copy. Borrower'shall’be'given' one conformed copy of the Note and of this Security Instrument.

" 17." Transfer of the Property-or a'Beneficial Interest in Borrower. ~ If‘all or any part of the’ Property ‘or any
interestin’it is'sold or transferred (or if'a beneficial i mterest in Borrower 1s sold or transferred and Borrower is not a natural
person) without' Lender’s prior- written consent; 'Lender may, at its option; require immediate payment infullof all sums
secured by this Security :Instrument. However; this optton sha]l not xerctsed by Lender if exercise is prohtbtted b)
federal law asof the date ofthts .:ecurtty Instrument e

mailed within whtch Borrower must pay all sums secured by
this Secumy Instrument. If Borrower fails to pay these sums'prror 10 the exprratton ‘of this' period, Lender ma) mvoke any
remedres permitted by this Securtty Instrument wtthout furlher notice or demand on Borrowu
"' '18. Borrower’s Right to Reinstate, '1f Borrower meets ccrtam ‘conditions, Borrower shall have the right to have
enforcement ofthts Security Instrument drscontmued 4t any time prior 10 the earlier of: (a)'S days (or such other permd as
applicable law may specify for Teinstatemerit) before sale of the Property pursuant to any power of sale contained in this
‘Security ‘Instrument; or'(b) entry-of a judgmient enforcmg this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be’ due under thts Secunt) lnstrument and the Note had no acceleration
occurred;(b) cures any default“of ‘any’ other: coxenants or agreements () pays all expenses incurred in enforcing this
Security Instrument;’ mcludmg. but not limited to; reasonable attorneys' fees; and (d) takes such action as Lender may
‘reasoniably.féquire o assure that the’lién: of ‘this Securtt) Instrument, Lender S nghts in“the Property and Borrower's
‘obligation to pay’the sums secured’ by ‘this Securtt “Instrument ‘shall- coritinue ‘unchanged. Upon reinstatement by
'Borrower, thts Secunty'lnstrument and the oblrg‘ ured hereby sha!l femain fully effective’as if no arce]eratron had .




NON-UNIFORM COVENANTS. Borrowerand Lender further covenant and agree as follows: = ‘
: 19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable-law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defaiilt; (¢)'d date, not less'than 30 days from the date ‘the notice is given to'Borro y which the default must be cured;
and’(d) that failitré o cure the default'on or before the date specified in the notice'may result in‘acceleration of the sums
seciireéd by this Security Instrument ‘and sale of the Property. The natice shall further inform Borrower of the right to
reinstate after acceleratior and thé right to'bringa ‘court action to assert the non-existence of a default or any other
defense of Borrower to accéleration and sale. If the default'is not'cured on or before the date specified in the notice, Lender
at its-option may require'immediate’ payment in full 'of ail sums Secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all éxpenses incurred in pursuing the remedies provided ‘in this paragraph 19, including, but not limited to,

reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in‘which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone'salé of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

“Trustee ‘shall deliver'to the purchaser Trustee’s'deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trusteé shall apply the procéeds of the sale in‘the following order: () to all expénses of the sale, including, but not
limited to; reasonable Trustee’s and attorneys® fees; (b) to all sums seciired by this Security Instrument; and (c) any excess
to the person or persons légally entitled to it. ) ) . ]

" 20, Lender in' Possession, Upon acéeleration tinder paragraph 19 or abandonment of the Property, Lender (in
person, by-agent or by judicially ‘appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to ¢ollect the rents of the Property including those past dué. Any rents collected by Lender or the receiver
shall be appliéd first to payment of the costs'of ‘management-of the Property and collection of rents, including, but not
limited 6, Teceiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument, = ° " . weam e e : ’

""" 31. Reconveyance. Upon payment.of all sums secured by this Security Instrumernit, Lender shall request Trustee to
réconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to, Trustee. Trustee shall reconvey the Pro perty, without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. V

... 22, Substitute: Trustee. Lender may-from time.to time:remove Trustee-and. appoint:a: successor trusice (0 any
Trusteefappoimed;hereund‘er::Withouh‘cor_wgyance'?of.vthefPropervty'. ‘the-successor- trusteeshall succeed to-all the title,
power-and duties conferred upon Trustee hereir: and by-applicable law;: 2 400 nsn 3 s . i :

isnot.currently used'for agricultiral; timber or grazing purposes.

nstrument and in the Note, “attorneys’ fees™ shall include any
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©* .+ REQUEST FOR RECONVEYANCE "

TOTRUSTEE * ~“ "
The undersigned is the holder of the




STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for record at request of _Aspen Title co, the 14¢h - day

of Jan. AD., 19_-91 a _10:50 o'clock __“A" M., and duly recorded in Vol. _--M91 .
: e SEsit e U Evelyn Biehn ool T County Clerk
FEE = $28.00 s By s
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