THIS) TRUST DEED; made this

day of ‘December:
Rainer W. .Sch

- 20th

nd. Laura L.:Schmid,: husband .and ‘wife -

MOUNTAIN TITL
Koehler )

as Grantor,
Fred Ws

- LI : : WITNESSETH: e - _ .
Graritor: irrevocably grants, bargains, sells and conveys to trustee. in ;'trz_zgf,”Wit»h»poiver of sale, the property
b County;: Orégon, described as: o : . ' .

‘That .portion.of -Gov roment Lots 23 and 28 lying West of Highway #497;,.:,situateyd in the

SE1/4 of Section 16, Township 35 South, Range 7 Fast of th ~Willamette Meridian, Klamath
County, Oregon.. ;- .- SR s : ' i R e L

‘No timber is to be cut without the written permission of the Bemeficiary

together with -all and singular the t ts, heredit. and appurtenances and all- other rights .thereunto belonging or in anywise
now or ‘hereafter appertaining, and the rents, issues and protits thereof and all fixtures now or hereafter attached to or used in connec-
tion with said real estate. : .

. FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of granitor herein contained and payment of the

sum- of .NiNE.;THO'USAND...si.x...HUNDREQ..ANu..Np,hon'_‘

(.$94,600 ,.OO):;: P e e e e - : --...Dollars, with interest thereon according to the terms of a promissory
note of éven date herewith, payable to beneficiary or order and made by grantor,. the final payment of principal and interest hereof, if .
not sooner paid, to.be due and payable ....January l4th’ -, 3%.1998(7 years from closing) .

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest ‘therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor withoiif “first having obtained the written consent or approval of the beneficiary,
then, at the beneficiary's option, all obligations secured by . this instrument, irrespective of the maturity dates expressed therein, or
herein, shall become immediately due and payable, -, . - . - Fate i oca .

To_protect. the security of this trust deed, grantor: agrees:

1. To protect, preserve and maintain said property in good condition

and repair; not to remove or demolish any building or improvement thereon;
not to commit or permit any, waste of said property.

T TU20°T6 comiplete” OF réstore
manner any building or’ improvement which may be constructed, damaged or
destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, condi-
tions and restrictions alfecting said property; if the beneliciary so requests, to
join in executing such linancing statements pursuant to the Uniform Commer-
cial Code as the beneficiary may require and to pay for liling same in the
proper. public office or olfices, as well as the cost of all lien searches rnade

by filing officers or searching agencies as may be deemed desirable by the

beneliciary. -

4. To provide and continuously maintain insurance on the ‘buildings
now or hereafter erected on the said premises against loss or damage by fire
and such other hazards as the beneficiarv, ma d!rom time to time require, in
an armount not less than §..VAaCant .13 il written in

1 ble to the b 'y, with loss payable -to the latter; all

policies cf insurance shall be delivered to the beneliciary as soon_ as insured; -

if the grantor shall fail for any reason to procure any such insurance and to
deliver said policies to the beneficiary at least fifteen days prior. fo the expira-

tion of any policy of insurance now or hereaiter placed on’ said :buildings,

the beneliciary may procure the same at _grantor's . expense. The amount
collected under any fire or other insurance policy may be applied by benefi-
ciary upon any indebtedness secured hereby and in such order: as -beneficiary.

may determine, or at option of beneficiary the entire amount 56 collected, or’

any part thereol, may be released to grantor. Such application or release shall
not cure or waive any default or notice of delault hereunder or invalidate any
act done pursuant to such notice.

5. To keep said premises Iree from construction liens and te pay all
taxes, assessments and other charges that may be levied or assessed upon or
against’ said property belore any part of such taxes, assessments and other
charges become past due. or delinquent .and promptly deliver receipts therefor

to beneliciary; should . the grantor fail to make payment of any taxes, assess- °
ments, insurance premiums, liens or other. charges payable by grantor, either -

by direct payment or by providing beneficiary with funds with which to
make such ‘payment, beneficiary may, at its option, make payment ‘thereof,

and the amount so paid, with interest at the rate set forth-in the note secured
hereby,. together .with- the obligations described in paragraphs 6 -and 7. of this :

trust deed, shall be added to and become a part of the debt secured 5y this
trust deed, without waiver of any rights arising from breach of any of the
covenants hereof and for such payments, with interest as aforesaid, the prop-
erty hereinbefore described, as well as the grantor, shall -be bound to the
same_extent ‘that they are bound for the payment of the obligation herein
described, and all such payments shall be immediately due and payable with-

out notice,” and- the nonpayment thereof shall, at the option of’ the beneliciary, - -

render -all sums secured by this trust deed immediately .due and. payable and
constitute a breach of this trust deed. . . . -

. To pay all costs, fees and expenses of this trust including the cost
of title search as well as the other-costs and expenses of ‘the trustee incurred
in connection with or in enforcing this obligation and trustee's and attorney’s
fees actually . incurred.

‘o appear in and defend ‘any -action ‘or proceeding erpdrlin;z fo-i

7.
alfect the security n'gh(s or powers of beneliciary or . trustee; and in any - suit,

action or proceeding in which the beneficiary or frustee may appear, including’.
any suit -for the foreclosure of this deed, to pay all costs and ‘expenses, lin-

cluding evidence ol title and the beneliciary’s or trustee’s attorney's lees; the
amount ol attorney’s tees mentioned in this paragraph 7 in all cases shall be
tixed by the trial court and in the event.of an appeal from any judgment or
decree of the trial court, grantor further agrees to pay such sum as the ap-
pellate court shall adjudge r ble as the 1 ficiary's or trustee’s attor-
ney's fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or.all of said property shall be taken
under the right ol i d in or f ion, beneliciary shall have the
right, if it so_elects, to require that all or any portion of the monies payable
as compensation for such taking, which are in excess of the amount required
to pay. all reasonable costs, expenses and attorney’s fees necessarily paid- or
incurred by grantor in such proceedings, shall be paid to beneticiary and
applied by it lirst upon any reasonable costs and expenses and attorney’s fees,
both in_ the trial and 1. courls, ily paid or -incurred by bene-
ticiary “in such pr dings, and the bal. lied upon the indebtedness
secured hereby; and grantor agrees, at ifs own expense, to take such actions

and “execute such instruments. as shall be nccessary(inmbtnining( such: coms:

pensation, promptly upon bencliciary's reguest.

. At any time and tfrom time to time upon writien request of bene-
ficiary, payment of its feesand presentation of this deed and the note for
endorsement (in.case of full r yances, lor lation), without alfecting
the "liability’ of any “person for the payment of the indebtedness, trustee may
(a) consent. to the making of any map or plat of said property; (b) join in

promptly and in good “dnd workmanlike ~~Bfantee in “any ‘reconveyancé “rnajy be- described as the

granting any ‘easement or creating any restriction thereon; (c) join in any
subordination or. other agreement atlecting this deed or the fien or charge
thereof; (d) reconvey, without warranty, all or any part of the property. The
““person or persons
legally entitied thereto,” and the recitals there'n of any matters or facts shall
be conclusive proof “of ‘the truthfulness thereol. Trustee's iees for any of -the
services mentioned in this paragraph shall be not less than §5.
) 10. Upon any delault by grantor hereunder, beneliciary may - at any
time without notice, either in person, by agent or by a receiver fo be ap-
pointed by a court, and without regard to the adequacy of any security for
the indebtedness hereby secured, enter upon and take possession of said prop-
erty or. any part thereof, in its own name sue or otherwise collect the rents,
issues and profits, including those -past due and unpaid, and apply the same,
less costs and expenses of operation and collection, including reasonable attor-
ney's fees upon any indebtedness secured hereby, and in such order as bene-
ficiary may determine.

11. The entering upon "and taking possession of said property, the
collection of such rents, issues and profits, or the proceeds of fire and other
F licies or ion or awards for any taking or damage of the
propesty, and the application or release thereof as aforesaid, shall nof cure or

. ‘waive any default. or notice ol default hereunder or invalidate any act done

pursuant to such notice.

~ 12, Upon delauilt by grantor. in payment of any indebtedness secured
hereby or_in his performance of any agreement hereunder, time being of the
essence’ with' respect fo such payment and/or performance, the beneficiary may
declare all” sums secured hereby immediately due and payable. In such an
event the beneficiary at his election may proceed to foreclose this trust deed
in equity as-a mortgage or direct the.trustee to foreclose this trust deed by
advertisement and sale, or may direcst. the trustee 1o pursue any other right or
remedy, either at law or. in equity, which the beneliciary may have. In the event
the beneficiary elects to foreclose by advertisement and sale, the beneliciary or
the trustee shall execute and cause’fo be recorded his written notice of deiault
and his election to sell the said described real Property to satisly the obligation
secured hereby whereupon the trustee shall fix the time and place of sale, give
notice thereof as then'required by law and proceed fo foreclose this frust deed
in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and
sale, and at any time prior to 5 days belore the date the trustee conducts the
sale, the grantor or any other person so privileged by ORS 86.753, may cure
the default or defaults.’If the default consists of a failure to pay, when due,
sums secured by the. trust:deed, the default may be cured by paying the
entire amount due at the time of the cure other than such portion as would
‘not then be due had no default occurred. Any other default that is capable of
being cured may be cured by tendering the performance required under the
obligation or. trust-deed. In any case, in addition to curing the delault or
defaults, the person elfecting the cure siyall pay to the beneliciary all costs
and expenses actually. incurred in enforcing the obligation of the trust deed
together with trustee’s cnd attorney’s fees not exceeding the amounts provided
by law. . . e A - .

v 14. Otherwise, the sale shall be held on the date and at the time and
place designated in the notice of sale or the time to which said sale may

- be. postponed.as provided. by law..The. trustee may sell said property either

in‘one parcel “or “in“separate- parcels and shall sell the parcel or parcels at
auction to the highest bidder for cash, payable at the time of sale. Trustee
shall deliver to the purchaser.its deed in form as required by law conveying
‘the' property so sold, but without any covenant or warranty, express or im-
plied. The recitals in the deed.of any matters ol fact shall be conclusive prool
of the truthiulness thereof. Any . person, excluding the trustee, but including
the grantor and beneficiary, may purchase at the sale.

15, When trustee sells pursuant fo the powers provided herein, frusiee
shall apply the proceeds of sale to payment of (1) the cxpenses of sale, in-
cluding the compensation of the frustee and a reasonable charge Ly trustee's
attorney, (1) to the obligation secured by the trust deed, (3) to all persons
having recorded liens subsequent to the interest of the trustee in the trust
deed as their interests may appear in the order of their priority and (4) the

_surplus, if any, to the grantor or to his successor in interest entitled to such

surplus.

16. Beneliciary may irom time to time appoint a successor or succes-
sors to any trustee named herein . or to any successor. trustee appointed here-
under. Upon ‘such appointment, and without conveyance to the successor
trustee, the latter shall be vested with all title, powers and duties conferred
upon any trustee herein named or appointed hereunder. Esch such appointment
and substitution shall be made by weitten instrament eieduted by beneficiary,
which, when recorded in the morrgage recards of the wour oF oeuntics in
‘which the property is situated, shall be conclusive proof of propec appointment
of the successor trustee.

17. Trustee accepts this trust when  this deed. "duly executed and
acknowledded is made a public record as provided by law.. Trustee is not
obligated to notify any party hereto of pending sale under any other desd cf
trust ‘or of any action or proceeding in which grantor, beneficiary or trustee
shall be a party unless such action or proceeding is brought by trustee,

NOTE: * The :rrllvstvbeed Act p}ovides that the tristes he}eunder st b éilhéé un uno‘r;ieyv. who iS‘:cn:'a‘d:’

or savings” and loan 'association . authorized 'to 'do”

Ve
business under 'the :laws: of. Oregon ‘or the ' United States] (& fitle e

member of the Oregon’ State Bar, o bank, trust company
hori insure’ title to real

. Y:Quthorized 1o
property of this state, its subsidiaries, affiliates, ogents or branches, the United Stotes or any agency thereof, or an escrow ogent licensed under ORS 494.505 to 596.585,




se'cla ng rl.z'rru‘iyer’hi‘ni,' tI;?t e is law-
alid, unencumbered. title thereto.

The grantor warrants that the proceeds of the 16an represented by the above described nate and this trust deed are:
(a)x primarily for grantor's personal, family or household fpurpose»s (see Important Notice below ), :
R xE % REERK R doR 00k Bk fsegion foacnatamnels R RCRK RRRIERK X

. This' deed'ap;;lies of achfbing{s ‘all’ parties hereto, thejr- heirs, legatees, devisees, administrators, executors.
personal representatives,’ ] s including pledgee, of the contract -,

secured hereby, whether I deed and whe; @ context so requires, the masculine
dender include;';‘}qg femni  singular ver includes ] RN o :

STATE OF CREBUEX County of _Klanath :
R This instrument was acknowledged before me on
by We..Sch ‘a "Laﬁ_r.j’a ‘L. Schmid i
, dged. I?éfofé-m on /

‘California
CHERBERXC

- Notary P;;blic for Gregrm
}.;.(.JZE.;.o’.l..............;,g:alifv i

REQUEST FOR FULL RECONVEYANCE

27w To_be used only when obligatiens have baen poid. ,’

. : ng ?ruét- deed. ‘All sums secured by said
! ed, on_payment to Y"Qﬂfdi,ﬁﬁn,v Sums owing to you under the terms of
pursuant o statuts,’ 1cel 'ndebtedness;ecugedj by said .trust deed (which - are delivered to you

ith sald trust deed) and to reconvey, without warcanty, fo. ih tties designated by the terms of said trust deed the
you under the same, Mail re € Ll

Beneficiary e

Do not. lose vf d-glﬁroy
3 PRI

iz Trust Dead Both muy c d 1o the trustee ’?r,"” Hatior  belore nveyonce will bs mode.
3 e 3 I EE R O S .

: TRUSTDEE : Qo e _S'TATEVOF'OREG(l)N,

;. (FORM.No. g8} . i ,
S-NESS AW FUB" CO.. PORTLAND. ORE.

...Rainer:Ws Schmid & Lavra Lo
33 eadow: Dr.

:s'"Pk«:i:s“R'Es‘ERVEE . : in bmk/reel/yolume No.
) FOR. . . page’... 835 .. or as fee/file/instru-
: . RECORDER'S. Use - — ment/microfilm/reception No... 24796,
o . : : Record of Mortgages of said County. e
: ‘97601 o L ... Witness my hand and seal of

Beneticiary . - ] SO X ‘ ,
. : County  affixed.

RETURN 7O ; . ;
Mountain:Title Company: <. - . : Evelyn.Biehn,. County Clerk -
(coll. escrow dept.). . o o NAME . TITLE

By@.&c@m&MMDputy

<
._‘...._.M—-—M___..._.«N.r_‘_




