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s ‘(“Trustee”) The beneﬁcrary is
.......................... 11..S... RANCORP. MORTGAGE . COMPANY which is organized and existing

under the ]aws of ...the. STATE. OF.OREGON........ocociie, and whose address is ...
3338 W... QMK STREET... PORTLAND.. OREGON§72 ............... r (“Lender™).

~ . Dollars (U:S.'$: 35 000.00....... ).  This debt is evidenced by A
Borrower’s note dated the same date as thlS Securrty Instrument (“Note”), which prowdes for month 21 M
payments, with the full debt, if not paid earlier, due and payable on...FEBRUARY. Q1,,..202% :gv;’v

This Security Instrument secures'to Lender: (a) the repayment, of the debt evidenced by the Note with

interest, and all renewals exten°1ons and modrfxcatlons (b) the payment of all other sums, with interest,

Borrower mevocably grants and conveys to Trustee, in trust thh power of sale, the followmg descnbed
property located in- ~KLAMATH... o County, Oregon

‘whlch has 1he address of wriene 6.733 ‘MJ_lberf' Avente... it . 'K1.=xmarh Falls

97603 »[Slreet} ) ,.:; o [City}

[le Code]

TOGETHER WITH all the’ 1mprovemems ‘now or hereafter érected on the property, and all easements. rights,
appurtenances, rents, royalnes, mirieral, ‘0il and' gas rights and 'profits, water ngh!s and stock and all fixtures now or
hereafter a part of the property. A All replacements and additions shall also be covered by this Security Instrument. Allof the — 7
foregomgxs referred toin this Security Instrumem as the* Propertv : o

. - BORROWER. COVEI\A!’\TS that Borrower is lawfully seised ofthe estate hcreby comeyed and has the nghl 10 grant
and convey the Property and that the Property:is-unencumbered, except-for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against-all claims and demands, subject to any encumbrances of record.

VTHIS SECURITY II\STRUMENT combr ‘s umform covenants for nanonal use and non-uniform covenams wnh
hmned vananonsby jurisdiction.to on itut orm secunty mstrumenl covermgreal propert)

- OREGON—Single Family—FNMA/FHLMC - UNIFORM INSTRUMENT o ' " 911662 5/84




UNIFORM COVI \ANTS.” Borrower and Lender covénant and ag - as folls

e L ayment of Principal and Interest; Prepaymen and Late Charges. Borrowershallp _
the principalof and interest on the debt evidenced by the Not¢ and any prepayment and late charges due underine Note:

2. Funds for Taxes and Insurance. Subject to applicable {aw or'to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a'sum (*Funds’) equalto
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security_Instrument: (b) vearly
leasehold payments or ground Trents on the Property, if any; {c) yearly hazard insuranice premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate thesFunds dfué‘b,n the
basis of current data and reasonable estimates of future ‘escrow items. : )

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an institution). Lender, shall apply the Funds to pay the escrow items.

Lender may ot charge for holdifig anid applying ihe Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid‘on the Funds: Unless an agreement is made or applicable law
requires interest t0 be paid, Lender shall not bé required to pay Borrower any interest Or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are'pledged as additional security for the sums secured by
this Security Instrument. e T e A P

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required 10 pay the escrow. items when due, the excess shall be,
at Borrower's option, gither promptly repaid 1o Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by. Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as réquired by Lender. ;

~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to.Borrower
any-Funds held by-Lender. If under paragraph 19 the Property. i sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of tlie Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by.this Security Instrument... - i R
R S _Application of Payments. - Unless applicable law provides,otherwise. all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to, late charges due under the Note; second, to prepayment charges due under the
Note. third, to amounts payable under paragraph 2; fourth, to interest.due; and last, to principal due. ’

- -4, Charges; Liens. “Borrower shall pay all taxes, a‘ss'csvsméh;s';vcha'rgés, fines and impositions atiributable to the
Property which may attain priority ‘over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mariner providedin paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the'person owéd payment: Borrower shall promptly furnish to Lender all notices of amounts
1o be-paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - i

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (&)
agrees in writing to the payment of the ‘bligation secured by thelienina manner acceptable to Lender; (b) contests in goad
faith the lien by, of defends against énforcement of the lien‘iny’ !ééal"ﬁfoé‘eeding"s‘ivhiéh i the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; of (c) secures from the holder of the lien-an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to 2 lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term wextended coverage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 daysa notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. if
under paragraph 19 the Property-is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender.to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. T T

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit waste. If this.Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing. AR

7. Protection of Lender's Rights in the Property; Mortgage. Insurance. . If Borrower fails 10. perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights-in the Property- (such as a proceeding in bankruptcy, probate; for condemnation or 10 enforce laws or
regulations), then Lender may do'and pay for whatever is necessaryto protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying -reasonable attorneys’ fees and entering on the Property to make repairs. Although
Leénder may take action under.this ﬁafaﬁépﬁ"l;,khdé; does riot have to.do s - ‘

Any amounts disbiirsed by Lender vinider this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. : gt T T - L




Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8." Inspéction. Lender orits agent may miake reasonable entries upon and inspections of the Property. Lendér
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim fof damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. C T T e ST .

~1n the event of a total taking of the Property, the proceeds shall be applied to the sums secured by.this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a‘partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction;:(a)-the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. o o R . . S S :

“If the Property is abandoned by Borrower, or if, after hotice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is'authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not.a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 1o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in‘interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. .

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this'Security Instrument shall bind 4nd benefit the'siiccessors and assigns'of Lender and Borrower, subject 10 the provisions
of paragraph 17 Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbeat or make any accommodations with regard fo'the terms-of this Security Instrument or the Note without
that Borrower's consent. - T e )

.12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection’ with the loan exceed the. permitted limits, then: (a).any such.loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

f Lender required mortgage nsurancé.as a condition of nmaking the. loan secured by this Security Instrument,

partial prepayment without any prepayment charge underthe Note, "~ v

13.  Legislation ' Affecting- Lender’s Rights. *:If ‘énactment-'or ‘éxpiration”of: applicable laws has the effect of
rendering any provision of the Note or this Security: Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of :all:sums secured by this Security Instrument and ‘may invoke any remedies
permitted by paragraph 19. If Lender exercises this option; Lender shall 1ake the steps specified in the second paragraph of
paragraph 17. A o . B _

" 14. Notices. Any.notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires. use of another method. The notice shall be directed to the
Property, Address or any other address Borrower. designates. by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice 10 Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in‘this paragraph. - * SRR R R R o

© :715. -Governing Law; Severability. 'This Security Instrumént shall be governed by fedéral law and the law of the
jurisdiction in’which the Property is located. In the event that'any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given éffect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. - -+ " -
":16. -Borrower’s. Copy.. - Borrower shall be given‘oné conformed copy of the Note and of this Security Instrument.
“#+17. Transfer of the Property or-a Bereficial Interest'in Borrower. - ‘If-all'or any pari of the Property or any
interest in itis'sold or transferred (or if a beneficial interest'in'Borrower is sold or transferréed and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at'its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this’option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. =777 R o
I Lender exercises this option, Lender shall give Borrower notice of acceleratiori. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Berrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ,

" 18. Borrower’s Right to Reinstate, " If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontintied at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums ‘which then would be due ‘under this Security Instrument and the Note had no acceleration
occurred;:(b) cures any default of any other covenants or agreemenits; {c)'pays ‘all expenses incurred in enforcing this
Security Instrument, including, but'not’limifed ‘to, réasonablé attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that.thé’lien ‘of this Security Instrument; Lender's tights ifi the Property and Borrower’s
obligation to ‘pay ‘the sums-sécured by this Securily Instrument. shall continué unchanged. Upon reinstatement by
Borrower, this Security’ Instrumént and'the obligations sectired hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall'not apply'in the case of accéleration under paragraphs'13or17. - *




: . B » i o
V: RM Cov _ and-Lender further covenant and agree as follows:’ SRy 9042 ‘

.. <7 19. Acceleration; Remedies. Lender shall give notice .to Borrow or.to ‘acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
‘unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from ‘the'date the notice” n'to Borrower,; by which the default must be cured;
and (d) that'failure to cure the default'on or before the date specified in the noticé'may result in acceleration of the sums
secured by this Security Instrument: and sale of the Property. The notice shall'further inform Borrower of the right to
reinstateafter acceleration and the right to bringa"court action to assert’ the non-existencé of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the niotice, Lender
at its option may require immediaté payment in full of all’sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph ‘19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, : o

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law’ to' Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terins designated in the notice of salé in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. _

- Trustee shall deliver to the purchasér Trustee’s deed conveying the'Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall'be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procéeds of the sale in the following order: (a) to'all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums seciired by this Security Instrument; and (c) any excess
to the person or persons legatly entitled to it. ) )

20. Lender in' Possession. Upon“acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, By-agent or by judicially ‘appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and (6 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. =~ =~ 7 e U A

.21. Reconveyance. Upon paymerit of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender. this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey, the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shal pay any recordation costs. -

;1. 22, Substitute Trustee;-Lender. may-from: time to time remove Trustee and appoint a successor:trustee: 1o any
Trustee :appointed -hereunder. Without: conveyance of the Property, the successor trustee shall succeed to all the title.
power and duties conferred upon Trustee herein and by applicablelaw.- - - ; BRI ’

23. Use of Property. T he Property'is not ‘c’prrently'us’ed foragricultural; timber or grazing purposes.’

"'’ 24: Attorneys’ Fees. As used’in this Security’ Instrument and in the Note, “attorneys’ fees™ shall include any

attorneys’ fees awarded by an appellatecourt,” '~ © - ) -

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants agreements of each such rider shall be incorporated into and shall amend and
supplement the, covenants and agreements of this Seciirity. Instrument as if the rider(s) were a part of this Security
Instrument. [Check, oplicablebox(es)] . . T BT ST e O .
.. [) Adjustable Rate Rider [ ] Condominium Rider ‘ [ 24 Family Rider

() Graduated: Payment Rider 7" E]'(Pl“at{ri;é& Unit” Development - Rider

X Other(s) [specify]. ..
“BY- SIGNING 'BELOW; Borrower ‘accepts’ and ‘agrees to’ the terms and covenants contained in this Security

Instrument and in'any rider(s) executed by‘Bon"OWér'ahd»recdrdéd’ vithit. o o

. —Borrower

~—Borrower

STATEOF - BT Coutty s

day of .fdaﬁuatjr.' .. ,19 91 s péfsonally appeéréd the above named
) . MEOAY.. ..t
‘th voluntary act and.deed. -

PRI .. : J .‘
Beforemer < oo s SN —/Aﬂ/‘ A/ ! VAZS
T e e ez g o DANA M, NIELSEN

_______ NOTARY PUBLIC-ORE!

’ '\Tyb&&;ﬁﬂl%%%"ﬁxpim

My Commission expires: ;-

., REQUEST FOR RECONVEYANCE "

TOTRUSTEE * * " (7 s
. The undersigned is the holder of
‘other indeb edriess secur




Filed for record at request of , Mountain Title Co,

 BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this ......9%h e
andishmrgomwdimoandslnubed@eemedmm\endandmpplmmeMmme
(the *‘Security *“Borrower’") to secure the Borrower's Note

The interest rate stsied on the Note is called the **Note Ratz.”" The date of the Noz is called the **Note Date.”” | understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Nots, the Security
Instrument and this Riderbymferandwhoiskenﬁdedtomwvepaymemun&ttheNminalleddn“Nmm."

ADDITIONAL COVENANTS. In addition to the covenants and egreements in the Secusity Instrument, Borrower and Lender
ﬁmhereovemmandagxeeasfouows(dapiteanythingtoﬂnmyeominedintbe&cmitylmmwhﬂm):

1. CONDITIONAL RIGHT TO REFINANCE
AtlhemmﬁtydamofﬂzNaemdSecuﬁtfégmm(me.“Mmhmeﬂ.lwiﬂbenblemobﬁmsnewmz
") with a new Maturity Date of ..... FEBRIARY..0L ,20...21L... , and with an interest rate equal to the
> i 'mm‘wim&dmsmﬁmmmmmwmmzmsm
mma(th&“CondiﬁonalReﬁmncingOpﬁonjf).-lfthpsecondiﬁommnotma,lundumndmmeNoeeMismdn
noobligaﬁon_toreﬁnaneeormodifytthme.ortoextendtheMamrityDalc.mdthatlwillhavemnpaylhemm
myownresourmorﬁndalewerwillingtolendmethcmoneywrcpaymemm.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at matsity, certsin conditions must be met as of the Maturity
Date.Tbueconditionsm:(l)lmustsﬁubemcowmrmdoccupamofdwpmpenymbjectwme&cuﬁtymm
(the *‘Property™*); (2)lmustbecurrentinmymomhlypaymmdmno(havebeeumremwdayslamonmyof
thelzvscheduledmonthlypaymn!simmediaulyptmdingdsmmlityDﬁleiﬂ)nolimagninndxehopaty(mfw
taxes and special assessments not yet due and payable) other than that of the Security Instrument may exist;
(4)dreNewNowRawcannotbemomthanSpercemagépointsaboveméNucRm;md(S)Imwmb:wrMmqwa
to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE :

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s required net
yield for 30-year fixed rate morigages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
point (0.5%), rounded to the nearest one-¢ighth of onc percentage point (0.125%) (the **New Note Rate’"). The required
net yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of my
election to exercise the Conditional Refinancing Option. If this required net yield is not availabie, the Note Holder will deter-
mine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMCUNT -

Provi&dmeNewNoteRawascalmlatedinSecﬁon3aboveisnotgrwetmn5pemnmgepoimaboveanote,
RateandallothercondiﬁomrequiwdinSecﬁm2abovearesaﬁsﬁed.!heNoteHolderwiﬂdetcrminetheamonmoflbe
monmlypaymemthatwillbesuﬁicientwmpayinﬁxﬂ(a)theunpaidpﬁncipal,plus(b)aocnwdhnunpﬂdimueﬁ.plm
(c)anmlmsumslwﬂloweundermeNmeandeuﬁtylmuummmdeMme(mmhgmymowypaymeu:s
thenarec:ment,asxequiredunderSecﬁonZabove).overthemmof!thewNownmeNewNomeeine@lmnﬂy
paymts.ﬂxemultofthiscalculaﬁonwillbedtcamountpfmynewprincipalmdimexutpaymntcvuy moath until the .
New Note is fully paid. :

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
aocnwdbutunpaidimem,andallomersumslamexpectedtooweontheMauuity Date. The Note Holder also will advise
me that [ may exercise the Conditional Refinancing Optica if the conditions in Section 2 above are met. The Note Holder
will provide my payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Refinancing Option. 1f I meet the conditicns of Section 2 above,
I may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days prior to the
Maturity Date. The Note Holder will calculate the fixed New Note Rate based upoa the Federal National Mortgage Associa-
tion's applicable published required net yield in effect on the date and time of day notification is received by the Note Holder
and as calculated in Section 3 above. [ will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me
ofmenewintemrale(!heNewNot;Ra!e).mwmonmlypaymentamoummdadatc,&meandphceatwhichlmua
Wrw:ignanydocumcﬂsremﬁredmmplmﬂ:erequimdmﬁnancing. I understand the Note Holder will charge me
a $250 processing fee and the costs associated with updating’the title insurance policy, if any.

BY SIGNING BELOW, Borrower acécpts and agrees to the terms and covenants contained in this Balloon Rider.

 STATE OF OREGON: COUNTY OF KLAMATH: s

the VTAVr‘r{ 4 day

cof

FEE

J?rf' A.D, 19 91( at 207 _o'clock —_P M., and duly recorded in Vol. __M91 ,
R SNAELy fof L icetridh iMortgages® ™ on Page 20 899 ' ° 5 :
: : - Evelyn Biehn . County Clerk

By."@/‘hl“’l,ﬂ' NVt B 0l

$28.00




