SEND TAX NOTICES To:
LARRY D: BURG and MARIE K. BURG -
- POBOX647. - ; e *
KENO, OR 97627

K-42761 .

MORTGAGE
LINE OF CREDIT MORTGAGE

LARRY D. BURG and MARIE K. BURG, whose
, KENO, oW as "Grantor”); and WESTERN BANK, whose
address is 421 South 7th"Street, P.O. Box 669, Klamath Falls, OR 976010322 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor

the following described real Property, together with all existing or

rights of way, and appurtenances: all water, water rights, waterco! nights (including stock i
other rights, royalties, and profits relating to the real property, including without limitation aii minerals,

in KLAMATH County, State of Oregon (the "Real Property”):

The south one-half of ot 8, Block 7, Tract 1083, CEDAR TRAILS, according to the official plat thereof on
file in the office of the County Clerk, Klamath County, Oregon.

The Real Property or its address is commonly known as 16363 Knollcrest, KENO, OR 97627,

Grantor presently assigns to Lender all of Grantor's right, tile, and interest in and 1o ‘all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall

have the meanings attributed to such terms in the Oregon Uniform Commercial Code; ‘All references to dollar amounts shall mean amounts in lawhul
money of the United States of America. : '

Credit Agreem'ent. The words "Credit Agreement” mean the revolving line ot credit agresment dated December 7, 1990, between Lender and
Grantor wvith a ‘credit limit of $30,000.00, together with all renewals of,” extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the Cradit Agreement. The maturity date of this Mortgage is January 10, 2001. :

Exlsting Indebtedness. The words "Exisﬁng’lndebtedness‘ mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage. ’ . T

Grantor., The wofd "Grantor” means LARRY D BURG and MARIE K. BURG. The,G(antor is bthe morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without timitation, éach'arid all of tHe guarantors, sureties, and accommodation parties in
connection with the Indebtedness, BT

Improvements. The word "Improvements” means and includes without limitation. all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Propenty, facilities, additions and other construction on the Real Property.

Indebtedness. . The word "Indebtedness” means all principal and interest Payable under the Credit Agreement and any amounts expended or

advanced by Lender to discharge obligations of Grantor Or expenses incurmed by Lender to enforce obligations of Grantor under this Mortgage,
i provided in this Mortgage. Speclfizally, without fimitation, this Mortgage secures a revolving flne

Lender to make advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement.

Such advances may be made, repald, and remade from time to time, subject to the limitation that

any one time, not Including finance charges on such balance at a fixed o

temporary overages, other charges, and

Limlt as provided In the Credit Agreeme

and asslgng. "ThQ Lenderis the mortgagee under this Mortgage.
Mortgage. The word "Mortgage” means this Mdngage‘b_e_tyvee;i Grantor‘ahd Lender, and lnclu’d‘es without limitation all assignments and security
interest provisions relating to the Personal Property and Rents, .. e o
Personal Property. The words "Personal Property™ N A

by Grantor, and now or hereatter attached or affixed to the Real Property; togethier with all accessions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and together with'all proceeds’ (including without limitation ali insurance proceeds and refunds of
Premiums) from any sale or other disposition of the Property. - . ’

Property.  The word "Property” means éouecﬁvely';he Real Property and lhé Pei'ébh_al Prope{ty.
Real Property. The words "Real Property mean'thé prpp»_eny.y interests and rights described above in the "Grant of Mortgage” section.

Related Documents, The words "Related Documents”, fean and include Whﬁou( limitation all promissory noles, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments and documents, whother now or hereatter
existing, executed in connection with Grantor's Indebtedness to Lendar,

Rents. The word "Rents” means all present and tuture rents, revenues, income, issues, royalties, profits, and other benefits derived from the

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage; Grantor shall Pay to Lender all amounts secured by this Mortgage
as they.become die, and shall strictly perform all of Grantor's obligatioris Under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY.

Granlor agress that Grantor's Possession and use of the Property shall be governed by the
following provisions; EETIET
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under- this Mortgage, 1o the extent:compliance with'the terms of this Mortgage would constitute a duplication of insurance requirement, . If any
proceeds from the insurance become Payabie on loss, tha pravisions in this Mongage for, division of proceeds shall apply only o that portion of
the proceeds not Payabie to the holder of the Existing Indebtedness, .. :..v:... . .. Tl e R -
EXPENDITURES BY LENDER, It Grantor falls to comply with'any provision of this Morigage; Including any obligation to maintain Existing 1
in good standing as required below, or if any action or proceeding is’ commenced that would malterially affect Lender's interests in the Property, Lender
on Grantor's'behalf may, ‘but shalf not be required to, takg any action that Lender deeims appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. Al such
expenses,-at. Lender's option, will - (a). be Payable on-demand, - (b) be added to the balance of ‘the_credit line and be apportioned among and be
Payable with any instaliment payments to
Credit Agreement, or

may be entitled on ace
that it otherwise would have had. -

WARRANTY; DEFENSE OF TITLE, The 1ollpwing Provisions relating to oi[vnership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in feg simple, free and clear of all liens and
encumbrances other than those sat forth in the Real Property or in the Existing Indebtedness section below or in any title insurance
policy, title report, or final tige opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender. . .

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of ay persons, In the event any action or proceedlngjs‘oonme_nced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shayj defend the action at Grantor's expense. Grantor may be the nominal party in such Proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time o time to permit such participation,

Compliance With- Laws, Grantor- warrants. that the Property and Grantor's use of the Property complies with ayl existing applicable laws,
ordinances, and regulations of governmental authorities. P L -

EXISTING INDEBTEDNESS. The followin, ess (the

Existing Llen. The fien of i : y inferi isting lien. Grantor expressly
covenants ) g st 2 ] dness, any default

No Modification, Grantor shall not enter j
has priority over this Mortgage by which th

Proceedings. ing i jon i f i iting, and Grantor shalf promptly take such
steps as may be Necessary to defend the action and obtain the award., rantor may be the nominal party in such proceeding, but Lender shall be
entited to participate in the Proceeding and to be fepresented in the Proceeding by counsal of jts own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requestad by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentas taxes, fees
and charges are a part of this Morntgage: ) ’

Current Taxes, Fees and Charges. ‘Upon fequest by Lender, Grantor shayl execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender 10 perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for ail
laxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ali
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

constitute taxes 10 which this section applies: (a) a specific tax upon this type of Mortgage or u
(b) a specific tax on Grantor which Grantor is authorized Or required to deduct

Security Interest. Upon request by Lender,

perfect and continue Lender's security intere:

records, Lender may, at any time and with

Morigage as a financing statemen, Grantor shall reimburse Len

Upon default, Grantor shalj assemble the Personal Property in a manner and at a place re
available 1o Lender within three (3) days after receip! of written demand from Lender, .

Addresses, The mailing addresses of Grantor (debtor) and. Lender (securedpany), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Mortgage. : . S .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. fhe following provisions relating to further assurances and attorney-in~fact are a parnt of this
Mortgage. : . f

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor wili make, execute and deliver, or
made, executed or delivered, to Lender or fo Lender's designes, and when ' réquestad by Lender, cause to be filad, reco
rerecordad, ‘as the case may be, at such times and C 3 1 : 1

deeds of trust, ‘security deeds, Security agreements,

and other documents as may, i ini

preserve ' (a

interests created

the contrary by Lender in writiny

this paragraph,

Attorney-In-Fact. |f Grantor fails to do any of-the things referrad. 1o in the: preceding paragraph, Lender may do so for
Grantor and at Grantor's expense, For such purposes, Grantor heraby irevocably appoints Lender as Grantor's attorney-in-
of vmaking.,exp(_:uﬁn’g, delivering, filing, fecording, -and “doing all other things as may be necessary or desirable, in Len

accomplish the matters referred to In the preceding T i Tt

Imposed upon Grantg r A ute an ver to Grantor a'suitabla satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest'in the Rents and the Personal Property. Grantor wiy pay, if
permitted by applicable law, any reasonable termination fee as determined by Lender from time to time,

DEFAULT. Each of ths following, at the option of Lender, :

commits fraud or makes a material misrepresentation a any time in conn : it fi . This can include, for example, ‘a false
Statement about Grantor's income, assets, liabilities, or any acts ran ition. Grantor does not meét the repayment
lerms of the credit line account. (c) Grantor's action or in. line account or Lenders fights in the
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collateral. " This San Inciudé, 10r examiple, fallire 0 riaifitain required

persons liable on the account, transfer of title’or sale of tha dwelling

holder of another lien; or the use of finds or the dwell i

RIGHTS AND REMEDIES ON DEFAULT. ‘Upon 1he oceurrance of any Event of Default and at any time thereafter, Lender, at s option, may exercise

any one or more of the following vights and remedies, In addition t ) any other ri r remedies provided by law: o o
Accelerate: Indebtedness. - Lender shali-have the right at its option M;ithout.noﬁéé to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Propeny,yLender- shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code. Cos . . .

Collect Rents.' Lender shall have the right, without notice to' Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lsnder's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender-as Grantor's ‘attorney-In=fact to -endorse instruments received in payment thereot In the name of
Grantor and 1o negotiate the same and collect the proceeds: Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obligations for which’ the payments are made, whether of not any-proper grounds for the demand existed. Lender may exerclse its
_rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to teke possession of all or any part of the Property, with the power to
protect and preserve the Property, io operate the Property preceding foreclosure or sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, -against the Indebtedness. The receiver may. serve without bond if permitted by law.
Lender's right to the appointment of a recelver shall exist whether-or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judielal Foreclosure. Lender may obtain a judicial decree 1or6¢loslng Gramor':s Interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law; Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Rea!
Property by nonjudicial sale. B ' . : . ' R

Deﬂclency,_.lud’gment. M permitted by app'licéﬁfe law, Lender may obtain a jdqgnient for ahy deficiency remaining in the Indebtedness due to.
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at.Sufferance. . If Grantor femains in posséssion of the Property after ihe Property is sold as provided above of Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor'shall become a tenant at sufferance of Lender or the purchaser of

‘the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. .- - AT o : :

iictive use'of thé diwalling, fallire 1o pay taxes, daaihof al
dwelling without Lender's permission, foreclosuro by the

Other Remedles. Lender shall have all other rights-and remedies provided in this Mortgage or the Credit Agreement or available at law or in
equity. ! : AR R ooyl .

Sale of the Property. To the extent be'm')ined by. applicable law, Grantor, hgreb‘y,wai\'lés‘ any and all right to have the bropeny marshalled, " In
exercising its rights and remedies, Lender 'shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. 'Lender shall be entitied to bid at any public sale on all or any postion of the Property, - : .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and bla’cé of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. '

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not conslitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude, pursuit of any other remedy, and an éléction 1o make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare a default and exercisa Its remadies under this Mortgage. o

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover
such sum as the ‘court may adjudge reasonable as attornays' fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses Incurred by Lender that in Lender's opinion are necessary at any time for the protaction of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
Credit Agreement rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and legal expenses whether or not there is a lawsuit, including attorneys® fees for bankruptcy proceedings (including
efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES.  Any notice under this Mortgage, including without limitation any notice of defauit and any notice of
sale to. Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed eftective when deposited in the United
States mail first class, registered malil, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for. notices under this Mortgage by giving formal written notice to the other parties; specifying that the purpose of the notice is to change the
party’s address. All copies of notices of foreclosure from the holder of any iien which has priority over this Morigage shall ba sent to Lender’s address,
as shown near the beginning ot this Mortgage. For notica purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Morigage. 'No afteration of or amendment 1o this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment. . :

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption HeadIngs. Caption headings in this Mortgage are for.convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. ; : . o - ‘

Merger. Therd'shall be fio merger of the interest or estate created by this Mortgage with any other Interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lander. - :

Multiple Partles. All obligations of Grantor under thls'Mon'gage_ shall be'jdlm' and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons sighing below Is responsible for all obligations in this Mortgage.

Severablilty. If a court of competent jurisdiction finds any. provislon: of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render.that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such

. oftending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

S s and Assigns. Subject to the limitations stated In this Mortgage on transfer of Grantor’s interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. ' if ownership of the Property becomes vested in a person other than Grantor,

Lender, without notice to Grantor, may deal With' Grantor's successors with reference to'this Morigage and the Indebtedness’ by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness. :

Walver of Homestead Exemption. . Grantor héreby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebledness secured by this Morgage. - . R : .

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such walver is in writing and signed by Lender. - No delay or omission’on the part of Lender in exercising any right shall operate as a walver of
"'such’right or'any other right. ~A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that pravision or- any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor,:shall constitute a:waiver-of:any-of :Lender's rights or. any.of, Grantor’s obligations as 1o any future transactions. - Whenevex.
consent by:Lender is required in this Mortigags, the granting of such consent by Lender in.any.instance shall not constitute continuing consent to
subsequent instances where such consent is requir d.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIVSIONS"OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

xﬁ—&ﬁﬂo’%} ZH o xﬁ%‘%‘ﬁ%ﬁ%

INDIVIDUAL ACKNOWLEDGMENT
STATE OF DV&%}’\) )
R )ss

COUNTYOF__ P\COIUMM o\ )

On this day before me, the undersigned Notary Public, personally appeared LARRY D. BURG and MARIE K. BURG, to me known to be the individuals
described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the uses

and purposes therein mentioned. v
Glven ugder my hand and officlal seal this ;( b) N day of DQC,Q\‘Y-\\'D})_&Z , 19 CKQ .

By, @@ M Q_\l‘kilc}o QSK\C BN @‘Z\Qﬁ N Restdingat__~OQ\ O 4\5 LS s .
No‘(arygt’xblchn and for the Stateof __(C Ot Om_) My commisslon explres 'D_Q o- CLB

{‘..
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Kilamath County Title Co. the Sth day
of. Feb. AD., 19_91 ar_ 3:40 oclock ___P_ M., and duly recorded in Vol. _M91________,

of . Mortgages ___onPage__2282

‘ . Evelyn Biehn. < County Clerk
FEE $28.00 ‘ "~ By




