. (“Trustee’ The'beneficiary is
whichis orgamzcd and e\ustmgy.

.......... Yollars (U.S.S. “hi is evidenced by Borrower’s note:
d ted the same date as thrs Secumy Instrument ¢ Klote ) 'wh yments, with the full debt, if not.
paxd earher due and payable on. ril 2 This Seeunty lnstrument
secures o Lender (@. the repaymen the debt cvrdenccd by rh ote, and all “renewals, extensions and
modrﬁcanonS' ;(b) ihe paymem of. all o\her sums, wnh rmeresl advanée under_paragraph 7:to_protect the security -of this
Secumy Ins;rument (c)the performance of Borrowcr s covenams and ag; nder. thxs Security Ins\rument and lhe )
Note: and .(d) the repaymen with, mterest ih. eon, de, to. Borrower by Lendcr pursuanl to the
l /. (*Future Advance CES. Upor request 10, " BOrrower, “Lender, at Lender’s option prior
. .may I make l‘uturc Advances 10 Borrower Such Future Advances,
when evrdenced y, promi o;ec stating that said notes are
’ stee, in trust, with power o “of sale, the,
, wCounty, Oreg

THE EFFECTIVE DATE OF T
ARE NOT FOR PERSONAL,:F
RESIDENCE MUST ‘BE IN- WRI_TING,U

Kla_ ath Falls - -

i ver e property. and all easemenlﬁ. nghts.i

appurtenances, Tents;’ royalties ¢ral, “oi -gas-ri 1 *water riphts and stock and-all-fixtures now ot

hereafter apart of the propert J piacementsand additions shall also b cover. d by lhlS Secumy Instmment All of the
3 d‘t in'this Security Instru ent : ' :

( 0 lsed of (he estate hereby conveyed and has the right to grant
and convey the Proper(y nd hat d ) xcept for encumbrances of record. Borrower warrants
i ldefend generally h e Property 11 claims and demands, subject toany, encumbrances of record_ o

fo nanonal ‘use;and ‘non-un m covenams wnh'
vering real propert




1.~ Payment of Principal and T iyment and Late Char ‘Borrower shall promptly pay when due

the principal of and interest on the videnced by | a d late charges due under the Note::

i 2. ‘Funds for Taxi ; 3 Borrower shall pay
to Lender ‘ \ the Not : m (“Funds”)equal to -
one-twelfth of: (a). yearly taxes and .may; attsinpriority  over; this Security Instrument; Ab) yearly

surance. premiums;. and. (d) .yearly

leasehold payments or: ground rent: on:the. P em|
ay estimate the Funds due on the

mortgage insurance premiums, if any. These |

basis of current data and reasonable estimates of future escrow.ite

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such' an institution); Lender shall apply the Funds'to pay the ‘escrow items.

Lender may‘not charge for:holding and applying the Funds, analy nig the account or verifying the escrow items, unless
Lender:pays Borrower interest: on'the Funds‘and ‘applicablelaw permits Letider t6 ‘make such a charge: Borrower'and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. 05 GRS L = '

If the amount of the Funds held by Lender, together with' the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required.to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymients as required by Lender. . .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under: paragraph 19 the Property is sold-or-acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. :

- -3~ -Application.of Payments.':t’»Unl&S,S;'\a.pp‘licable law"provides otherwise, all payments received by Lender under. Sare

‘charges due under the Note; second, to prepayment charges due under the

t 2; fourth, to inferest due; and last, to principal due. T

4. Charges; Liens. ' Borrower ‘shall'pay all taxes, asses ments, charges, fines and.impositions attributable to the-
Property which may attain priority overthis’ Security Instrument,’ and 'leasehold payments “or ground ‘rents,"if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall *
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. T S R : k

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the licn by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or.forfeiture of any part of.the Property;.or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien: which may attain priority over this Security Instrument, Lender may give Borrower a
notice'identifying the lien' Borrower shall satisfy the lien or. take one or more of the actions set forth above within 10 days - °
of the giving of notice. R A S DARE e mB LRt SO

...,.,5. Hazard Insurance. "Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term :xtended coverage”” and any other hazards for which Lender
requires  insurance, This insurancé shail be maintained in the.amounts ‘and for the periods that Lender -requires. The

paragraphs 1 and 2 shall be applied: first, to la
Note; third, to amounts payable under paragra

insurance carrier providing, the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. C s ' L '

All 'nsurance'policié“s;zih‘d renewals sfl{lél_l.'\:;evéééép;téhle’to Lender ar

o Jinsuran ] _ 3 nd shall include a standar:d;'mo'r‘tg“ége' Cclause.
Lender shall have the right to hold the policies,and renewals. If. Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower... .. T

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is'echjdm,idallyfe,asiblegn.d,Lcnder‘s security is not lessened. If the.
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured | -this Security Instrument, whether or not then due, with any excess paid to. Borrower. If ..
Borrower abandons the Property, or does not ‘answer within 30 days'a noticé from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may.collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums scured by this Security Instrument, wh or not then due. The 30-day period will begin
when the notice is given.” -~ 11 ool T Ea T

*-% Unless Lender ‘and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to i paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property,is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damiage to the Property prior to the acquisition shall pass to Lender.to tHeéxtent of the sums secured by this Security
Instrument immediately prior to the acquisition... .. /" 7. RS

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. S

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have todo SRR RN .
" Any amounts disbursed by Lender under this paragraph 7:shall bécome additional debt of Borrower secured by this -
* Security. lnstrumentE-UnleSS"Bp‘i‘i'b'we:anfdjLendér'agreét ther terms of payment, these amounts shall bear interest from .

e date of disbursement:at the Note rate and <hall be:payable, with interest, upon notice from Lender to Borrowe e




i ,,;IﬁvLendér(.required‘r_‘nor‘tg’ége‘insurance as a condition of ;
Borrower shall pay the premiums required to maintain the insurance in effect until: for-the=
insurance terminates in accordance with Borrower's and Lender’s written agreement or licablelaw, = £ ERCE

8. Inspection. Lender or its agent may make reaso 3 T
shall give Borrower notice at the time of or prior toan i spection sp ! e
o 9. Coridemnation. - The proceeds of any award or claim for damages, direct or consequential, in‘connection with
any condemnation or other taking of any part of the Property, or for conveyance in liea of condemnation, ar
assigned and shall be paid to Lender, ~: /7 17 1 s TR e e '

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market-value of the Property immediately before the taking. Any balance skall be
paid to Borrower. ' ' B B ;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; at its option; either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. : e )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1"and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security_ Instrument  granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ‘original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17.:Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the tetms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may-agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, = T e P DI e e

12, "Logan Charges. If thé loan secured by this Security Instrumient is subject to a'law which'sets maximum loan
charges, and that law is finally interpreted so-that the interest or other Joan' charges collected or to be collected ‘in
connection- with the loan exceed the permitted.limits, then: (a) any'such loan chargeishall be reduced by the:amount
necessary to reduce the charge to the permitted limit; and (b) any.sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender. may, c(hooseito make this refund by reducing the principal owed
under the Note,or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note, . oo wre ool e IR

.. . 13, Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
' i unenforceable according to its terms, Lender, at its option,

ment, -

rendering any provision of the Note or this Security Instrumes r m 1
may require immediate payment in full of all'sums secured by this Security Instrument and ‘may.invoke any remedies
permitted by paragraph 19. If Lender exetcises this option, Lender shall take the steps specified in the second paragraph of
D eragraph 17 ! - I Lender exerctses IS O o R S s aragrap
7714, Notices. ~ Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law' réquires use of an her 'method. The notice shall be directed 'to the
Property Address or any other address Borrower designates by notic Lender.’ Any notice to Lender shall be given'by
first class mail to Lender’s address s ted herein or any other addr -nder designates by notice to Borrower. Any notice
provided for in this Security Instcument shall b -deemed to have been given'to Borrower or Lender when given as provided
inthisparagraph; e R R b PN B T R fey o B R RN TR

s or0 218, Governing Law; Severability. " This Security Instrument shall be governed by federal law and the law of the
jurisdiction ih which the Property'is Iocated: In the event that any provision’or clause of this:Security Instrument or the
Note conflicts with applicable law; suéh conflict shall not afféct other provisions of this Security Instrument.or the Note
‘which can be givén'effect without the conflicting provision. To'this end.the provisions of this Security Instrument and the
Note are declared to be severable:™ 7747 2 ne Lo : PR s T NCE R
23t i16. Borrower's Copy. " Botrower shall beé given'o o conformed copy of the'Note and of this Security Instrument.
Loveitnyg s Transfer of the Property ‘or 4 Berneficial Interest in'Borrower.”*'If ‘all’or any ‘part of the Property'or-any
initerest in it is Sold or transferred (or if a beneficial interest in Borroiwer is sold or transferred and Borrower is not a natural
‘person) without' Lénder's prior written ‘consent, Lendér may, at its'op ioni require immediate payment in full of all'sums
secured by this'Security Instrument; Howéver, this option shall not bé exercised by Lender if exercise is prohibited by
‘federal law as of thé date of this Seciirity Instrumient. -5 - : R R TR R S b s
© .1 - If Lender éxércises this option; Leénder shall give Borrower ribtice of acceleration: The notice shall provide a'period
of not less than30 days from the date the riotice is delivered or mailed'within'which Borrawer must pay all sums secured by
this Security Instrament. If Borrowér fails 10'pay these sums prior to the expiration of this period, Lender may invoke any
remediés permitted by this Security Instrument without further notice or demand on Borrower. * - SRR

©7 118.'Borrower’s Right to Reinstate. 'If Borrower mects certain coriditioris; Borrower shall have the right to have
enforeernent of this Security Instriiment discontinued at'any prior to'the earlier of:'(a) 5 days (or such other period as
‘applicable‘law may specify for rei tatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; of (b) entry-of judgment enforcing this Security Instrument. Those conditions are that Borrower:
“(a) pays‘Lender all’sums ‘whichthen v e 'du r:this Security Instrument and the' Note had. no acceleration
occufreds (b) cures ‘any default*ofa ‘covena ‘agreemerits: (¢) pays all expenses incurred in‘enforcing this
Instrument; including, but'no 1 ' d-(d) takes such action as-Lender ‘may

s ights in‘the Property and: Borrower's

‘obligdt ) ‘Hinstrumer : nchanged.: Upon_reinstatement by -
Borrower, this Security Instrum t and'the obligations sec ‘ y shall rernain‘fully effective'as if no accelerationhad
occurred.-However; this right to reinstate shall notapplyin the case celeration under paragraphs 13or 17. . ) e




: o cur
he default must-b

and (d) that failure to cure the default 0 ! acceleration of the sums™
secured by this Security Instrument and sale of the P yi tice i L iieo o Borrower of the right to
reinstate after acceleration and the right to bring a ¢otirt action sseért the -exi 50 5 dofqunlt or any other

g i QLT

defense of Borrower to acceleration and sale. If the default is not curcd on or before the date specified in the notice, Lender
at its option may require immediate payment’in’ full ‘of all sums secured by this Security Instrument without further
demand and may invoke the power of sale-and any other remedies permitted by applicable law. Lender shall be entitled to
collect all ‘expenses incurred in pursuing’ the remedies provided ‘in ‘this ‘paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title avidence, T STPE R S mberes o

- 1¢ Lender invokes the power of sale, Lender shall execite oF canse Trustee to execute a written notice of the
occurrencé of an event of default and of Lender's election'to cause the Property to be sold and shall cause such notice to be:
recorded in each county in which any part of ‘the Property is located. Lender or Trustee shall give notice of sate in the

manner prescribed by applicable law to-Borrower ‘and to’ other persons’ prescribed by applicable: law. After. the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under thie terms designated in the notice of sale in one or more parcels and in any order.

Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

defatlt; (c)

place of any previously scheduled sale. Lender orits designee friay purchase the Property atany sale.: - :

- “Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statemerits made
therein; Trusteé shall apply the proceeds of the sale’in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fées; (b) to all sums secured by this Security Instrument; and (c) any excess
tothepc’ e = Vi FEERSS SR T A [ S L Vs R Lo

Q persons légally entitled toit. "~ . : : :

$i7 20, Lender in Possession. Up cceleration under paragraph 19 or andonment of the Property, Lender (in
person, by agent or by judicially appointed recely 1 fled to enter upon Ke possession of and manage the
Property and 10 collect thie Tents of t ( _ 1S llected by Lender or the receiver -
shall be api d first to payment of the.Costs 0 ) of the Property and éollection ‘of rents; including, but not
limited to, receiver’s fees, premiums on receiver's bonds anc ) fees, and then to the sums secured by
this Security Instrument. - pEe : ‘ S A e e e

S 2a, Reconveyance. Upon paym nt of all qusvsgcurefl‘})y,th' cuﬁtyzlp‘svlrumgp’t. Lender shall request Trustee to

hall surrender his Securit \ all no en‘cih‘g:deb;t:se'cured by this Securi(){
) out W A without charge to the person or persons

Trustee and ,appo\int‘ a successor trustee to any
. ithout; conveyan : 1 cess rustee shall succeed to all the title,
ferred upon Trustee herein and by applical : T P
QThe;P,rQ/peirty‘is notcurrently. used fovr" agricultur imber or grazing purposes. ...
24 Attorneys” Fees.' As-used in~this'Securi 1 ndin: 1

YUy FRTEUPEE L

attorneys’ fees” shall include any

idets‘are eXccuted by Borfrower and recorded together with 7

ach such rider shall be iqcorporaled into and shall amend and

{y Instrument’ as id
; e

a part’ of this Security.
A Gfaduated ‘Payme
T s) ify

. 137 BY-'SIGNING ‘BELOW
Instrument and in any rider(s) executed b

April 3,.

..... b
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e cured;



NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE
A PROVISION ALLOWING FOR CHANGES IN' THE INTEREST . RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE;INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this . 3rd . dayof... e , and is incorporated into and shall

be deemed to amend and supplement the Mortg “Security Instru-

”mme same date ivem ‘the undersigned (the «Borrower’’) to secure Borrower’s Note to .
KLAMATH FIRST FEDE SAVINGS & LOAN ASSN. ... ............ e eesieseearanne PRSI eeenas

(the “‘Lend «Note’’) and covering the property described in the Security Instrument and - :
located at Klamath Falls, OR: 97603 - : .

B

Properiy Address .

" Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: . .o 7. o o :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘ : '

The Note has an *‘Initial Interest Rate” of 8:72.%. The Note interest rate may be increased or decreased on the
1st. . day of the month beginning on . i Ll 92 and on that day of the month every

months thereafter. =~ ° T e . I

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
(Check one box to indicate Index.) . . e i A :

w O “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank: Board.

e e o Loan Bank .of . San. Fraucisea Fleuenth

be no maximum limit on c} ‘ : T
(1) O There is no maximum limit on changes in the interest rate at.any Change Date.

xSee Note (2) (8 The interest rate cannot be changed by more than 1..00, percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments:

B. LOAN CHARGES g e : S , i '
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges

and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

. loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS ‘ 3

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien

which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly :
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. :

D. TRANSFER OF THE PROPERTY ‘ :

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1) S

anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

“terest rate change (if thereisa limit), or 3) 2 change in the Base Indgx figure, or all of these, asa condition of Lender’s

waiving the option to accelerate provided in paragiaphn«lT
By signing this, Borrower agrees to all of the above

“kWith a limit on- tha interest rate adjustm n»t:si"&i;'fingthe 1ife of the loan of plus:' or

~minus: three (x 3. 00)_;},pe;cgptiagev.pqintv:s

 STATE OF OREGON: COUNTY OF
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