(“Borrower") The trustee is. l;lam Lon..Sisemore.

.(¢Trustee”). The beneﬁctary‘rv.
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION which is organized and existing
under the laws of .The United States.of America. ... .andwhose address is ...
2043 S, 6th St.. Klamath. Falls. Oregon . 97603, .. o (“Lender”)..
Borrower owes Lender the prmclpal sumof «E1££¥..Twe.. Thousand:. and no/ 100
«.Dollars (U.S: $; 22, 000 Q0 ). This debt is evidenced by Borrower's note
dated the same date as thlS Secunty Instrument ("NO!C"),‘WhICh provtdes orvmonthly payments, with the full debt; if not
paid carlier, due and payable on ... AREAL..12.:. 2001, This Security. Instrument.
secures to Lender: (a) the repayment of:the. debt evrdenced by the Note with- interest, and all renewals, extensions and
modifications; (b). the payment of all-other sums, with interest; advanced under: paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and: -agreements iunder this Security Instrument and the
Note; .and: (d) the repayment; of any future; ;advances, with interest thereon ‘made to Borrower by Lender pursuanl to: the .
paragraph below (‘'Future:Advances?’).: FUTURE ADVANCES:; Upon request to; Borrower, Lender, at Lender's option prior-
to.full reconveyance of the property by Trustee to Borrower may make Future Advatices 1o Borrower. Such Future Advances,
with interest thereon, shall be:secured:by, this; Deed of Trust when: eVIdenced -by: promlssory notes stating that said notes are -
secured: hereby. :For thls purpose;: “Borrower.. |rrevocablyrgrants and conveys; to Trustee,: in: trust with. power . of sale, the
followmg ‘described property located [inKlamath i Coumy. Oregon

East,of the Wlllamette Merldlan,

""UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY
US. AFTER THE EFFECTIVE DATE_ OF THIS ACT CONCERNING.LOANS AND OTHER
CREDIT EXTENSIONS WHICH-ARE.NOT FOR PERSONAL,..FAMILY .OR HOUSEHOLD PURPOSES
OR SECURED_SOLELY. .BY .THE BORROWER'S RESIDENCE:MUST. BE. IN. WRITING, EXPRESS -
 CONSTDERATION AND BE SIGNED BY-US TO BE ENFORCEABLE.” .

whrehhastheaddressof RE. 1. ] ns.Read.. . 'Bonanzé

{City]
Oregon 97623 L

(Zip Code]

'

TOGETHER WITH all the rmprovements fow;or h reafter re 'ed on "the: property, ‘and all casements, nglm.:
appurtenances, rents, royal nineral, o ST ‘profit ights and stoek and all ﬁxtures now or’
hereaftera part of the prope ty.: k:

and convey the Property and that the Property:i is unencumbered; texcept for.encumbrances of record: Borrowcr warrants
and will. defend genera]ly th 'tle to the Property agamst all clarms and demands, sub_)ect to any encumbmnces of: record.'

"ovenams Wll

FORM #220 489 -~




1. Payment of P shall promptly

-the prin terest on the debt evidenced by the Note and any prepayment charges due under.the- Note:
2 ! able law or to a written waiver by Lender, Borrower shall pay
the da ar, . 1t ote is p i, a sum (“*Funds’) equal to
one-twelfth of: (a) yearly taxes and assessments which may at priority. over ‘this Security Instrument; (b) yearly -
leasehold : paymients or*ground rents_ on:the Property,”if rany;i(c) yearly: hazard .insurance ‘premiums; and (d).yearly - -
Lender may estimate the Funds due on-the

mortgage insurance premiums, if any. These:items-are called: ‘e
basis of current data and reasonable estimates of future escrow items:: " ST e S iR :
- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such in institution): Lender shall apply the Funds to pay the escrow items.
‘Lender may not charge for holding and applying the F nds, analyzing ount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law per nder to make such a charge.” Borrower and
Lender 'may agree in writing that interest shall be paid on'the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

‘purpose for which each debit to the Funds ‘was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. e : ; :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, the excess shall be,
at Borrower’s option, either promptly;repaid:to Borrower or, ¢redited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow.items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. - '

" Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. - :

3. Application of Payments. = Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all noiices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. : . R : . :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the fien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prévent the enforcement of the lien‘or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of .-
the Property is subject to a'lien which may attain priority over this Security Instrument, Lender may give Borrower a .- -
notice identifying the lien.;Borrower shall satisfy the lien or take one or'more of the actions set forth above within 10 days -
of the giving of notice: ; it ;.7 1ot pil T i Frare hy e e e

5" Hazard Insurance. ~Borrower shall keep the improvements now existing ‘or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for.which Lender

yenila g

requires insurance. This: insurance shall -bé!maintained:in; the;amounts-and for-the periods that.Lender: requires. The
insurance carrier providing the insurance shall be.chosen by:Borrower:subject to Lender’s approval which shall.not. be
unreasonably withheld. - L ernd f e R B e A S e
... "All insurance: policies and renewals shall be acceptable to .Lender. and shall include a standard mortgage clause.
Lender shall have the right to hold the-policies and renewals:If Lender requires, Borrower shall promptly.give.to Lender
all recéipts of paid premiums and renewal.notices. In the event of loss, Borrower shall give prompt.notice to the insurance
carrier and Lender, Lender may make proof of loss if not: made promptly by Borrower..:, : Cn el ol
... Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or, repair
of the Property damaged, if the restoration or: repair js economically feasible and Lender’s security.is:not lessened. If the
-restoration or repair is not. economically:feasible or.Lender’s security would:be lessened, the-insurance proceeds shall be
applied to the sums secured by this Security, Instrument;.whether. or:not then.due, with any excess paid.to Borrower..If
‘Borrower abandons the Property; or does not.answer within; 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then'Lender. may collect the insurance p;o@:eeas.- Lender may use the proceeds to repair or.restore

.the Property or to pay sums secured by;this Securit ent, whether-ornot then due. The 30-day period:will begin

when the noticeis given. . ;1 . e b
S0 “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1and 2 or change the amount of the payments. If
under paragraph- 19 the Property is acquired by Lender, ‘Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender. to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. R B

6. Preservation and Maintenance of Property; Leaseholds, ,Borrower shall not destroy, damage or substantially

ER T

change the Property, allow the Property to deteriorate ’oi‘fc‘ommit}’sttéﬁlf this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and.
fee title shall not merge unless Lender agrees to the mergeninwriting.iel whay - . RSN
: 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a'legal proceeding that may significantly affect
Lender's rights in the Property. (such'as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lengier‘s ngl_ns
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
- Lender may take action urider this paragraph 7, Lender does not have todoso. :
. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this .
owerahd Lenderagree to other:t paymient; these amounts shall bear interest from'
A shall: yable; with-interest, upon nofice from Lender:to Borrowe




" If Lender required mortgage insurance as a condition of ‘makin; yan.secured by this Security Instrument
‘Borrower shall pay the premiums required to maintain the insurance in’effect.unt S ime as the requiremerit for the
‘insurance terminates in accordance with Borrower's and Lender’s written agreemén'tfor‘gpplicablé law. - " : ‘

8. Inspection. Lenderor its agent may make reasonable entries upon-and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. . The proceeds of any award or claim for damages, direct.or consequential, in connection with
any condemnation’or other taking of any part of “the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. e U S e R T SRR

“:* In the event of a total taking of the Property, the proceeds ‘shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the dmiountiof the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valve of the Property immediately before the taking. Any balance shall be
:paid,,_toBorrowcr.' - RREN L : ‘ FRRpES: : el - :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option ither to restoration or repair of the Property or
to the sums secured by this Security Instrumnent, whetheér or not then'di T S S S ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend.or
postpone the due date of the monthly payments referred to in paragraphs L'and 2.0t change the-amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver: ~:Extension’of the time for payment or -
modification of amortization of the sums secured by this Security Instrument. granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to.commence proceedings againsrt"an)r‘sgécesé‘or'ir‘i,intere'st- or refusé to éxtend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrowet or Borrower's successors in interest. Any forbearance

by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of aiiy right'or rémedy. == ] R T e b LnT R
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph'17. Borrower’s covenants and agreements shall be joint and several.Any Borrower who co-signs this Security -
Instrument but'does not execute the Note: (a) is co:signirig this Security- Instrumerit‘only to mortgage, grant'and convey
that Borrower’s interest.in the Property under the terms of this Security Instrument;. (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) ‘agrees that Lender.and any ‘other Borrower may agree to-extend, -
modify, forbear or make any accommodations with ard to the terms of this Security Insirument or the Note without
‘that’Bon_'Owe'rfs"cqr'lsent."" P G S A , T T B SR
712, Loan Charges, * If the loan secured by thi ‘Security Inistrument is subjet a law which sets maximum loan
charges, and ‘that law is finally interpreted so ‘that the interest or: oan' charges collected or to be collected in
Connection” with the loan exceed the-permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Barrower which exceeded
permitted limits will be refunded tb'Bo'rrower;'L‘endef'mayzchoose to:make’ this: refund:by reducing the principal owed
under the Note or by, making a direct payment to.Borrower.Ifa refund reduces principal, the reduction will bé treated as a
partial prepayment without any prepayment charge under the Note.: fz: e e e T
13. ;;fL_egislation;Aﬁ‘ectipg-Lender’s Rights.::« If enactment.ar iexplration{of:,applicable laws has .the. effect. of
rendering any provision of the Note or.this Security. Instrument unenforceable according to its terms; Lender, at its option,
may require immediate payment in.full.of all sum ured by, this.Security Instrument and ‘may invoke any remedies

permitted by paragraph 19. 1f Lenderfexe_rc;ises‘ythis]optioh, ender,shall take the ste] pecified in the second paragraph of
paragraph.17. ... s ) e
14

1. Notices. Any notice to Borrower provided for in this Secur! nt shall be given by delivering itorby -
mailing it by first class mail unless applicable law requires use of another d. The riotice shall be directed to.the
Property Address or any other address Bo signates by 1 o Lender. Any notice to Lender shall be given'by-
C nai dthe ress by notice to Borrower. Any notice
eror Lender when given as provided

‘£rst class mail to Lender's address state
‘provided forin this Security Instr

eve curity Instrument shall be governed by federal law and the law of the '

ich the Property is lo the event that any provision or clause of this Security Instrument Or the

‘applicable law, such onflict shall niot affec pr of this Sceurity Instrument 6r the Note

‘effect without th vision. To 'this end the prov is Security Instr t and the
16, Borrower’s Copy. ‘Borrow ‘g : Sf thie Note and of this Secirity Instrument. -

' .17/ ‘Transfer of ‘the Property’ « wer “or any part of the Property or any

S is sold or transferred , ferred'and Borrower is not a natural
‘person) withou Lender’s prior written er 1ma C re immediate payment in full of all sums
‘secured by this Security Instrum is eXercised by Lender if exercise is prohibited by

deral law s of the date of this Secufity R A
"7 If Lender exercises this option, ation. The notice shall provide a period
&f riot léss than 30 days from the date the notice ; It Borcower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums’prior'to ic éxpiration‘of this period, Lender may invoke any
T < bermitted by this Security Instrument without further notice or demand on Borrower. ' ks

ower’s Right to Reinstate. '/ If orrower shall have the right 1o have
enforcement of this Security Inst di dat’ 1 ier of: (2) S'days (or such other period-as
applicable law may specify f or rei yefore ; fty pursuant to any power of sale contained in this
arity Instrumiént; or (b) e fo is'S “Those conditions are that Borrower:

iritv’ Instrument ‘and the Note had no acéeleration
+(c) pays all expenses incurred in"‘enforcing ‘this

' d Kes such action as Lender may

. operty and’ Borrower’s




and sale of : Y *shall fiil Borr of the Tight't0

ght'to bring a cour : xistence of ‘4 defatlt or any’ other' .
1f the defaulti or hefore the date s ccified in the notice, Lender

i ‘a d by this Security. Instriment without further

ed'by applicable law. Lender shall bé entitled to

collect all expe ¢s incurred in’purs I ‘this* paragraph 19, including; but not limited to,

reasonable attorneys’ fees and cos s of title'evidenice. " . L : _

If Lender invokes the power of ‘sale, Lender shall execute Trustee to ‘exécute a written notice of the

occurrénce of an event of default and of Lender’s election to cause the P ty tob and shall cause sichnotice to be
recorded in each county in'which any part ' 4: Lender or Triistee shall give notice of sale in the:
manner prescribed by applicable law‘to’ B ~applicable:law. After the time
required by applicable'law,‘TruSteé,’ with | : 1 ublic auction to'the highest-

bidder at the time and place and under the te designated i iotice of sale in n sre parcels and in any order’
Trustee determines. Trustee may postpo sale of all or'any parcel of the Property b blic announcement at the time and-
place of any previously scheduled sale. L der or i may purchase the Prop rtyatanysale. T o
Trusteéé shall deliver to thié purchaser Trustee’s deed convéying ‘Property without any covenant or warranty, .
expressed or implied. The recitals in the Trustee’s deed sh na facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the'salé’in ing order: (a) to all expenses of the sale; including, but not
limited to, reasonable Trustee’s and attorney 'es: (b) to'all'sums sec  this Security Instrument; and (c) any excess
to the person or pgr ons legally entitled to ] : E B RGN b e i
20, Ler der in Possession. Upon acce Arnent of the Property, Lender (in
by agent or by judicially appol ite t session of and manage the
operty ‘and to ,cc‘_)l,l'ect"th'e',rents'c')f the Property: i ‘by Lender ,o“thé,_re’ceiv;r"
shall be applied first to payment of the c¢ rents, including, but not
limited:to, receiver's fees, premiums ur T ;
this Security Instrument. . S TR NP T S
- “2'1'.:Récoriveyanc"e. U ured by this nt, Lender shall request Trustee to
reconvey the Property and shall surrender ¢ curity; I t and al “evidencing debt secured by this Security
r harge to the person.or persons,

Instrument to Trustee. Trustee shall reconveythe: operty W ty and without ¢
ch’person or pers : :

legally entitled toit. S

22, Subst

Trustee appointed hereunder.. Without: conveyance:of: the - Property, IIsucceed to all the title,
-power and duties con ee»herein‘ar\;}by-appliqa};le la N L e o
t+211:23: Use of Prop ently used for agricultural, timber or grazing purposes.

Instrum nt' dnd ‘ini the: Note *attorneys™ ees™shall include any: -

itute Trustee. Lender. ay from time to time:remo istee oint a:successor trustee to-any.

ent as if’ the rider(s) we

: [32-—4 Famlly R\der

crms. and 'covenants’ contained in this Security




STATE OF OREGON: COUNTY OF KLAMATH

Filed fo‘rikrecprd“’a"t‘réquest?c.)f SRR, ,,K1§math Cdpqtv »Tj{tle Coi~ Ll the ' < 3rd
of ____April . 'AD,19_91 ‘a_'3:48 = ocloc .M., and duly recorded in Vol. -MIL1 ™~~~
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