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- The grantoris .,,.:Audie "Soyl
nd, d:Wif

¢ principal sum of . F1f 3 :
............. Dollars (U, 244 : »). This debt is evidenced by Borrower's note.
ate as this:Security: Instru nthly payments, with the ful] deby, if not-
paid earlier, due and payable on~., 50 20 i This Security Instrument
secures to Lender: (a) the rep. debtscvidenced.by the :Note; with- interest;: and- al] rencwals, -extensions and .
modifications;. (b) the Payment ofall other sums,. with interest, advanced under paragraph 7 to protect the security of this
Security’lnstrumem; «(c)-the performance of Borrower's “covenant.'s,and‘agreemems under. this ‘Security Instrament and the :
Note; and (d). the repayment of any :future: advances, with interest ‘thereon; ‘made to ‘Borrower by Lender: pursuant to the:
paragraph below (t‘Future;Advances!’); FUTURE ADVANCES:: Upon request to Borrower, Lender, at Lender’s option prior -
to fuil reconveyance of the property by Trustee to Borrower, may mzike'Future Advances to Borrower. Such Future Advances,
with interest thereon,'shallfbe'secu‘red by this: Deed of Trust when-evidenced by: promissory notes Stating that:said notes.are:
secured- hereby. - For !his:purpo’se;',Borrowcr-irrevocably»%gmﬁféglgé%onveys:,tc.’ Trustee; in-trust,’ with-power. of ‘sale, the:

following ‘described property-located:in -County, Oregon: -

Southwesterly' corner ‘of ‘said L
Nqi‘th"e;'ifstrél;l)}"r’i'g}it =6£3‘Way: 1ir - Laguna’Stréet; a
Norch 54 degrees 13' 49" Hast 4 qraracn oo bosis o £0'a point on the Northen
ne of Lot 3, Block 7, of ¢4id Ter 3 n, said point also being on he'*
; ’\w,'”‘tHEH/C»é“Sdrufh‘e“astve'rlyf, along ' 4
Drive ltheupbintrof.beginning ERn

hereafter a part of the p \
forégoing i_s'r'efgf;ed toin'this §

sed of the estate héréby édnvéyed and has the right to grant
L red; except for encumbrances of: record. Borrower warrants -
inst all claims and'demand subject to any encumbrances of.reg:ord.f ,

for national :
ment ¢




© . 71, Payment of Principal and Interes
“the principal of and interest on the d
"+, 2., Funds for Taxes and Insurg
to Lender on the day monthly payments’; ! er, the Note, until t paid in full, 2 sum ('Funds?) equal to
one-twelfth of: (a) yearly taxes and assess: : ch:may attsin‘priority.over this Security Instrument: (b) yearly
leasehold payments or’ground rents on'the ‘Property, if‘any;- (c) yearly hazard ‘insurance’ premiums; and (d) yearly
mortgage insurance premiums;, if any. T hese-items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future'escrow items. ot o R S
.., TheFundsshalibe held in an institution the deposits or accounts 0 which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution)., Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds.and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agréement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender :
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - . L e T IR R
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly: repaid:to Borrower or.credited to' Borrower;on monthly payments of Funds. If the Y
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any e -
amount necessary to make up the deficiency in one or more payments as required by Lender.
-1 Upon payment '}n,fulltof all sums secured by this Security; Instrument; Lender shall promptly refund to, Borrower: .- = U
~-~any Funds held by Lender. If under paragraj h19 the Property is sold or acquired by Lender, Lender shall apply, no later” -~ .
“than immediately prior-to thie sale of the Property or-its ac isition by Lender, any Funds held by Lender at the time'of
application as a credit against the sums secured by this Security Instrument.. .~~~ ©o 0 e
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
4. Charges; Liens, . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security: Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay.these obligations in;the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to.be paid under this paragraph. If Borrower makes these payment directly, Borrower shall.promptly, furnish to Lender
receipts evidencing the payment R L S S R
~~ """ Borrower shall promptly,dis ity over this Security Instrument unless Borrower: (a)

. agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in'good .
faith the lien'by, or defends against enforcement of the lien 'in, legal proceedings which in the Lender’s opinion operate to:
preveiit the enforcement of the lién or forfeiture of “any'part of the Property;:or (c) secures from the holder of thé lien an
agreement satisfactory to' Lender subordinating the lien'to'this Secirity Instrument: Tf Lender determines that any part of
the, Property is subject:to’a lien: which, may attain‘priority?;over,this'Securi}t'yflnstrument, Lender may give Borrower a
notice identifying the lien.:Borrower, shall satisfy the lien or.take one or.more of the actions set forth-above within 10 days
of the giving of notice:: "« ooy oyl Suinal CmEl e L nden e o nnns S e
“-.."5. Hazard Insurance. -Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against-loss by fire, hazards included within the term extenided coverage” and any other hazards for which Lender

requires; insurance. This!insurance shall ‘be:maintained’ in‘the‘amounts’and forthe periods that Lender requires. The
insurance carrier providing the insurance shall-be chosen by Borrower subject to: Lender’s approval ‘which shali'not:be
unreasonably withheld.:. 500 R S o O T R O L . S
s+ ~All insurance-policies and renewals shall be.acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Leénder may make proof of loss if not made promptly by:Borrower. RN IR
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatl be applied to restoration or repair
of the Property damaged, if the restoration or.repair is economically feasible and Lender’s security is'not lessened. If the
Testoration or repair is not.economically feasible or Lendér’s:security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security: Instrument, whether or;not then due, with any excess paid to Borrower. If
Borrower abandons the Property; or-does not answer:within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then/Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the' Property or.to pay sums secured-by this Security Instrument, whether or-not then due: The 30-day period will'begin
when the notice is give IR, R T L
¢ Unless Lender.and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date.of the monthly payments referred to in paragraphs:1'and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall:pass to Lender to the extent of the sums secured by this Security
“Instrument immediately prior to the acquisition.. Ll : o .

' 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property t0 déteriorate or commit ‘waste.’If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaseholdand" -
fee title shall not merge unless Lender agrees to the mergerin-writing. <0 . Con ]

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the .
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

nscﬁirg;é_any,lieﬁ i;\irhig:h"li;s‘_prio

i

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security -

Instrument, appearing in court; paying reasonable attorneys’ fees and entering on'the Property to.make repairs. Although

Lender may take action under this paragraph 7, Lénder does not have 10 do so.

) Any amounts disbursed by Lender under this paragraph 7.shall become additional debt of Borrower secured by this
‘Security Instrument. Unless Borrow. ' T _ rms of payment, these amounts shall bear interest from -

date of disburseme le; .with_interest, upon notice from Lender.to Borrower:




If Lender. required mortgage insurance as a condition of :making’the loan:secured by this’ Security Instrument,
Borrower shall paythe premiums ‘required to maintain the insur: ¥ stime-as:the:requirement.for.th
insurance terminates in accordance with Borrower's and Lender’s Wwritten ag icable

8. Inspection. Lender or its agent may make reasonable ‘entries upon an
shall give Borrower notice at the time of or prior to.an inspection specifying reasona L
= 9. Condemnation. - -The proceeds of any.award or claim for damages; direct or ¢
any condemnation or other taking of ‘any’ part of the Property, or for conveyance in li
assigned and shall be paid to Lender. ... "yl o e e

"= In the event of a total taking of the Property, the proceeds shall:be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount’of the proceeds multiplied by the following fraction: (a) the total:amount of the sums secured immediately
before the taking, divided by (b) the fair market valie ‘of the Property immediately before the taking. Any balarice shall be
paid to Borrower.' . ! : .

If the Property is abaridoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. "7 T '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dué date of the monthly payments referred to in paragraphs’1-and 2 'or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waive:.! ‘Extension of the time for payment or

" modification of amortization of the sums secured by this Security Instrument granted. by Lender to any successor.in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in-interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's suiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of of preclude the exercise of any right or remedy..” "~~~ CEELr ' R

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be jointand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security’ Instrurient only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security, Instrument; and (c) agrees that Lender.and any other Borrower may agree to extend,
modify, forbear or make any.accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’ : R i PR

12. Loan Charges. .. If the loan secured by this Securit T 0.a law: which sets maximum loan
charges, and ‘that law is finally interpreted so"that the interest.or ot arges collected or to be collected ‘in.
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sumis already collected from Borrower which exceeded
permitted limits will bé refunded to-Borrower. Lender may chooseé t6 make thisirefund by reducing the principal owed
‘under the Note or by making a-direct payment to Borrower: If a refund reduces principal; the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. pas e I

13, ~Legislation: Affecting: Lender’s Rights. “= If ‘enactment or ‘expiration of: applicable laws has the effect:of
rendering any, provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
‘may require immediate payment: in:full .of -all sums-secured: by; this ‘Security. Instrument-and may invoke any remedies
permitted by paragraph 19.If.Lender exercises this option, Lender:shall take the steps specified in the second paragraph of

g

L Notices. . Any notice to Borrower provided for in this Security Instrument s all be given by delivering it or by
mailing it by first class mail uniess applicable law. fequires use of another mel od., The notice shall be directed.to the
Property :Address or any other,address Borro er designates b ice to Lender. Any notice to Lender, shall be given by
first class mail to Lender’s address stated herein.or any. other.address esignates by notice to Borrower. Any notice
‘provided for in this Security Instrume nt'shall be deemed to have been given,to Borrower or Lender when given as provided
in this paragraph, . = ... o

15..G

e his Security Instrument shall be governed by federal law and the law of the
jurisdiction in wh n_the event that any provision or clause of this Security Instrument or the
Jote conflicts with applicable law, such conflict shall not of | ‘Instrument or the Note

) out the conflicting | ) rovision : strume the

nd of this Security Instrument.

r any part of the Property or any

K ansferred and Borrower is not a natural
qui .diate payment in full of all sums
ercised by Lender if exercise is prohibited by

N orrawer notice of acceleration. The notice shall provide a period
of not 1éss than 30 days from the Bor - must pay all sums secured by
1 nstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
out further notice or demand o Borrower. . : L
) \ rrower shall have the right to have
(a) 5 days (or such other period as |
, ny power of sal¢ contained in this
dgment enf ‘ 3 hose conditions are that Borrower:
ould be due u - Security. nent e had no acceletation
oy ' ’ nses inct in enforcing this
Lender may
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nd Le
SIS
give

sh

te by pphcable law. Lender shall

aph 19, mcludm . but not limited to,’
reasonable attorneys’ t‘ces and costs of tltle eVIdence.

Lender shall ‘execut ]

s electio ¢ Prope ¢'sold and shall cause such notice to be

recorded in each county in ‘which ‘any, part of th Property < located. Lender or Trustee shail give notice of sale in the

manner, prescrlbed by apphcablc law to Borrower and to. other persons prescrthed by applicable law. After the time
required by apphcable law, Trustee, without dcmand on Borrower, 1l sell the Property at public auction to the hrghcst .

bidder at the time and place and under the terms destgnnted I rccvof sale in one or more parcels and in any order

y ‘ 3 ) reel perty by public announcement at the time and:

place of any p der or it: ¢ may p rchase the Property atanysale.” =

Trustee shall deliver to the purchaser Trustee’s deed conveyr g the’ roperty without any covenant or ‘Warranty,

citals in the rustee s deed shall be prima faci ence.of the truth of the statements made

3 all'expenses of the sale, including, but not

Security Instrument' and (c) any excess

. 2 Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender'(in
person, by agent,or by Judtcnally appomted recelver)-shall be entitled to enter,upon, take possession of and manage the
Property and lue. Any. rents collected by. Lender or the receiver

jon.of rerits, mcludmg, hut not
nd then to the sums securcd by

21 Reconveyance Upon payment of all sums secured is ecunty lnstrument Lender shall request Trustee to
reconvey .the Property:and shall surrender:this- Security Instrument and all'notes ‘evidencing debt secured by this Security,
Instrument to Trustee.: ‘Trustee shall reconvey: the»Propertytwnhout rranty ‘and thhout charge to the person or persons
legally entitled to it.: Such PErson OL.personss shall pay; any. recordatto ost:

! emove Trustee ‘and- appomt a successor trustee to any
Trustee appointed -hereunder. Without ‘conveyarice'of: the Property, the successor: trustee shall succeed to all the tttle,
power and duties conferred upon? Trustee herem and by app cab la : ‘. :

curity Instr g uch’ , incorporated into and shall amend and - -

ovenants and.agreements, of this ,Security.; Instrume if the_ri vere. a part_of: this Security
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ADJUSTABLE'RATE LOAN RIDER

NOTICE: 'I‘IIE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN: THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS

This Rider i 1s made this y .., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust; or ‘Deed to Secure Debt (the “Secuntv Instru-

ment’’) of the same date given by the undersi ned the ‘“‘Bo rower” to’ secure Borrower s Note t
)KLAMATH SRS RRAC ey (LOAN ) eto

‘(the “Lender” of .the same date he “Note”) and. covermg the property descnbed in the Security Instrument and

Iocatedat 1 07 Loma Linda Dr:, ‘KFO 9 601
i L Property Addras»

Modifications. In addition to the covenants and agreements made i the Secunty Instrument, Borrower and'

Lender further covenant and agrec as follows

S A INTEREST RATE AND MONTHLY PAYMENT CHANGES

*See Note “(2)
Below

months thereafter. : :
Changes in the interest rate are governed by changes m an mterest rate mdex called the “Index" The Index is the
{Check one box to indicate Index.) - -~
(1) - O* “Contract Interest Rate, Purchase of Prevxously Occupled Homes, Natlonal ‘Average for all Major :
Types of Lenders” published by the Federal'Home Loan Bank Board.” :
i+ Federal ;Home Loan’Bank of. San Franqisco Eleve,nth ,Dist:r;l,qt; Institqt;iorﬁ

[Check one box to ‘indicate whether there is any maximum limit on changes i) in lhe mtera't rare on each Change Date; (f no box is checked there will .
be no maximum limit on changes.]

(1) © O There is no maximum hmrt on changes in the mterest rate at any Change Date
4 The interest rate cannot be changed by more than :1-00. percentage points at any Change Date.
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1t could be that the loan secured by the Secunty Instrument is sub]ect toa law ‘which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any stch loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and B) any sums  already collected from Borrower which exceed- -

. ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under the Note or by makmg a d1rect payment to Borrower
C. PRIOR LIENS .

‘If Lender determines that all or any part of the sums secured by thts Securxty Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower-a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provrded in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordmatmg that lien to this Secunty Instrument.

D. TRANSFER OF THE PROPERTY .

If there is a transfer of the Property subject to paragraph 17 of the, Secunty Instrument, Lender may require (l),

an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

. terest rate change (if there is a limit), or (3) a change inthe Base 'Index figure, or all of these, as a condition of Lender s

waiving the option to accelerate provided in paragraph 17.5
- By signing this, Borrower agrees to all of the above.: SR : ' b Ry
*With a 1imit on the interest rate: adJustments during t:he 1ife of the loan of plus or
minus threé -(+ 3,00) percentage pointsﬁ ‘

: STATE OF OREGON COUNTY OF KLAMATI-I

of

Flledr for record at request of = HASPen Title CO- 5

April Al




