h:First Federal

’THIS DEED OF: TRUST ( Security lnstrument s made on

The grantor n.G,..Parsons: and Patrici A, Parsons
. Husband and: W, : ; : ;

*T ustee" The beneﬁcm is-
ALAMALREIRST FEDERAL S.%MI.N.Q.ﬁ.AND !-.-.OAN ASSOC:'ATION R \(/hrclit is org)amzcd and cxtsltfng 2
underthelawsof the Unitea tates, of Am erica; 4 and whoseaddr&ss TR R IO N O .

Dollars (U S 3. leb >
dated the same date as this Security Instrument: (*Note*);iwhich’ provides fo monthly payments with the full debt; if not-
paid earlier, due and payable on . :APXAL 1052021 ; it This Security Instrument
secures to:Lender::(a):the repayment of: the' debt cevidenced by the”Note withzinterest;: and- all tenewals; extensions and:. -
modifications; (b) the payment of:all: other sums, with interest, ‘advanced ndel »paragraph 7 10 protect the security: of this
Security: Instriment;:(c) the: ‘performance of :Borrower’s covenants and’ agreements under. this:Security: Instrument and the:,
Note;-and (d): the repayment of* any :future; advances,-with interest: thereon;!made. to:Borrower by Lender: pursuant to. the.- - :
paragraph below .(“'Future: Advances™) FUTURE ;ADVANCES. «Upon request; to;Borrower; Lender, at Lender’s option-prior.
to full reconvieyance of:the property by Trustee to Borrower, may make Future Advanice: ower. Such Future Advances, - .
with:interest-thereon, shall;be secured.by:this' Dee of Trust. when evrdenced by: pr issOry.notes stating that said notes are".

~“secured: hereby.:For this’ purpose;-Borrower: irre

followmg described property located in

ITMENTS  MADE: BY US AFTE
TH ~EFFECTIVE ‘DATE'OF 'THIS ACT® CONCERNING LOANS* AND OTHER CREDIT EXTENSIONS WHICH:.

ARE NOT FOR:PERSONAL,: FAMILY:OR HOUSEHOLD-PURPOSES-OR. ECURED: SOLELY- BY THE" BORROWER'. :

RESIDENCE ‘MUST :BE. IN WRITING ‘EXPRESS'CONSIDERATION AND:.BE-SIGNED BY US T

Klamath Falls

i lawfully:seised ‘of the estate hcreb)’ conveyed and has the nght to grantt .
and convey the Property:and that the Propertyiis nencumbered, except: fo entumbrances of: record Borrower warrants
and will defend generall e‘title to the: Property gainst all' c]alm and




) B 3

rd 'insurance ‘premiums; and (d) yearly
erider'may estimate the Funds dueon-the -
h'are insured or guaranteed by a federal or
pply. the Funds to pay, the escrow items.
ant or verifying the escrow items, unless
‘ _ ; ender to make such a charge. Borrower and
Lender may agree in writing that intefest shall be paid on the Funds, Unless an dgreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender -
shall give to Borrower, without charge, an‘annual accounting of the Funds showing credits and debits to the Funds and the

urpose for which’each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument. . S R i et L e T Coy e

If the amount of the Funds held by Lender, together with the Tuture monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow-items when due, the excess shall be, -

.. The Funds shall be held in
state agency (including Lender if
Lender may not charge for holdin
Lender pays Borrower interést on

at Borrower’s option, either prompily repaid to Borrower or credited to-Borrower on monthly payments of Funds. If the -~ -~

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender. o
: Upon payment in full of all sums secured by this; curi ent;,Lepdcr_tshall‘promptly refund.to Borrower

der. If inder parag 19.the Pr erty is sold or acquired by Lender; Lender shall apply; no later

i

Funds held by Lender at the time of *

redit against the sums séclired by this Security Ins!

37 “Application of Payments;’:: Unless applicable law provides othe
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
d’leasehold payments or ground rents, if any.

Property which may attain’ priority over this Security Instrument, an !
_Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall -
pay theni on time directly to the person owed payment. Borrower shall promptly furnish to Lender. all notices of amounts -
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly-furnish to Lender -
receipts evidencing the payments. ' T e SR ' '
‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests ingood: -
faith the lien by, or deferids against eriforcemeiit'of the lien in, legal pre which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (€) secures from the holder of the lien'an” - '
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property'is subject:to'a’lien:whichimay ‘attain’ priority-over this:Security: Instrument, Lender, may-give Borrower a
notice identifying the lien. Borrower shall satisfy:the lien;or tak ore.of the actions set forth-above.within 10 days
of the giving of notice. ‘ SO TS FRE [ h : ' e
5. 'Hazard Insurance. Borrower:shall keep the improvements now existing or hereafter erected on the Property -
insured against loss by fire, hazards included within the term “exténded coverage” and any other hazards for which Lender
; the periods that Lender:requires. The ..
:ender’s-approval which shall not'be -

SRR

therwise, all- payments received by :I;énder under.

requires; insurance. This:insurance shall-be maintained-in unts-and: for
insurance carrier providing the'in

surance shatl-be chosen byiBorrower-subject
unreasonably withheld::: & [ R L RO R SR S Y : P cifi
L Al insurance :policies‘and rénewals; shall be,acceptable ‘enider. and:shall include a standard mortgage clause.
Lender shall'have the right to-hold the policiesand renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums-and-renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender: Lender may make proof of loss if not made promptly by Borrower. . - .. 0 o0 o

- v Unless Lender and Borrower othefwise agreeiin writing, insurance proceeds shall be applied to restoration or repair
‘of the:Property damaged, if the restoration or repair is'economically feasible and:Lender's security is not lessened. If the
‘restoration or-repair is not.economically feasible.or Tender’s security would be lessened, the insurance proceeds shall be
applied-to-the sums secured-by- his-Security; Instrument, whether or;not then due; with any excess paid:to Borrower. If
Borrower abandons-the Property,‘or does. no;_\answeruwit‘hlyi;30;'d!ays a-notice from Lender that the insurance-carrier has :
offered. to settle a'claim;; then Lender;may collect the insurance proceeds. Lender may use the proceeds to repair. or restore
‘the Property or to pay,sums j-this rument, whether or not then due. The 30-day period will begin
.when the notice is given. . ¢ e T e T e

: nless Lender and Borrower otherw se agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to'in paragraphs:1 and 2 or change the amount of the payments. If
under paragraph 19 the Property.is acquired.by: Lender, Borr wer's right to.any;insurance policies and procceds resulting
from damageé to the Property.prior. to the acquisition shall:p Lender to the extent of the sums secured by this Security
Instrument immediately prior to theacquisition. - - * .~ - S : o

6. Preservation and Maintenance ofI\’rop}er_ty;Leas_eht}l{}s:‘

f Borrower shall not destroy, damage or substantially. :
change the Property; allow the Propérty to‘deteriorate ‘or ‘commiit’ “If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees'to the mergeriin writin T i

"1, Protection of Lender’s Rights:in the Property; Mortgage: Insurance.’ If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or to enforce laws or - -
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any, sums secured by ‘2 lien'Whichhas priority over this Security
Instrument, appearing in'court, paying reasonable attorneys" fees an n the Property to make repairs. Although
“Lender may.take action tnder this paragraph7; Lender does nothavetodos ; T Lo i
‘ ; ' ! <hall become additional debt of Borrower secured by this-

.rms of payment, these amounts shall bear interest from:
ble’ with interest; upon -notice from:Lender to Borrowe




-If Lender required mortgage insuran ‘conditi I
Borrower shall pay'the premiums required to maintain the insurance in ‘effect:
insurance terminates in accordance with Borrower's and Lender’s written agreement
8. Inspection. . Lender or its agent may make feasonable entries upon‘and in 5
shall give Borrower notice at the time of or prior to an inspection specifying reasonable ca ‘ g e L
- 9. Condemnation. .- The proceeds of any award or clai for damages, direct or.consequential, in-connection:with:
any condemnation or other taking of any part of the Property, or for.conveyance in lieu of condemnation, are hereby
assigx}gdanqsthallbe,p,a_idtgLeqd_er,;(_:i,_;‘:_’,} S R e ‘ e e
" “In'the event of a total taking of the Property, the proceeds shall.be applied to ums secured by this Security -
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums sécured by this Security Instrument shall be reduced by
the’ amount’of the proceeds ‘multiplied by.the following fraction: (a)'the. total amount, of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be -
paid to Borrower. G IR T S T e SR T
_If'the Property is-abandoned by Borrower, or if, after notice
make an award or settle a claim for damages, Borrower fails to respi
given, Lender is authorized to collect and apply the proceed S0
to the sums secured by this Security Instrument, whether or riof the ; o ,
Unless Lender and Borrower otherwise agree in writing, any application,of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such ‘payrments.
10. Borrower Not Released; ‘Forbearance By :Lender 'No aiver.. ' Extension of the time for payment or
i izati s Security. Instrumerit granted by Lender to any successor. in
interest of Borrower shall not operate to release the liability.of the original Borrower. or Borrower’s successors in interest. -
Lender shall not be required to commence proceedings agains Uccessor . in interest or refuse to extend time for
payment or otherwise ify amortization of the s is Security Instrument by reason of any demand made
by the original Borrower or Bo inter y forbed ‘
shall not be'a waiver of or preclude the exercise of any right or remedy. : ' !
11.. Successors and Assigns Bound; Joint and Several Liability; Co-signers.” ‘The cdvenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co'signing this Security Instrumeéiit only to mortgage, grant and convey
that Borrower’s interest in the.Property under the terms of this Security. Instrument; (b) is not personally obligated t0 pay -
the sums secured by this Security Instrument; and (c) agrees.that Lend ’r and any other Borrowér may agree 10 extend,
modify, forbear or make any accommodations with regard;to the terms of this Securit :Instrument or the Note without

i' Lcnder ‘tQB‘orrkoér t}iat the condemnor offers to
to Lender within 30 days after the date the notice is
ion, either to restoration or repair of the Property or-

ubject 10 a law which sets maximum loan
charges collected or to be collected in
1arge:shall be reduced by the amount
lécted from Borrowet which exéeeded
e this refund by reducing the principal owed
under the Note or by making a direct payment to:Borrower. If a refund redices principal, the reduction will be treated as a
partial prepayment. without any prepayment charge under-the No, L 2 T R R R TR
13. - Legisiation’ Affecting: Lender’s Rights.:*: . If enactment ‘or expiration :of:applicable laws-has. the effect of
- rendering any, provision of the Note or this Security-Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full;of all;sums secured. by; this -Se rity: Instrument .and.may:invoke any:remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph:l e g0 : ; : G Lo . T
.--14, - Notices,

-

viege

L : ptices. .. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable. law. requires use’of ther. method. . The notice shall be directed. to the
Property ‘Address or any other.address Borrower designates by notice.to Ler \ny.notice to.Lender shall be given by
first class mail to Lgnder’s,add[essys;éteq’ herein or any other.address L oy, notice to Borrower. Any natice

i is Security Instrument shall en given as provided

in this paragrap g
.15, Governing Law;

Borrower



secure hi
reinstate after acc
defense ¢ of Borrow

demand and may the power of sal Y rer rem by § able law. Len ‘shall be enti
collect all ex| nses incurred in’ P : remedies srovided in' this paragr 1 mcludmg, but not limited t0,
' ‘fccsandcostsoft\ dencé. . .. . " L
- of sale, Lender. ! ‘ ) ] execute a wrmcn “notice ‘of the
occurrence ‘of an ‘event of 1 ] er’s election’ e irty to be sold, use such notice tobe
recorded in each, county in’ “any part of the orty is located. Lender or Trast all give notice of sale in the
manner . prescril ibed by apphcable ‘law to C 7 0 : ed e law After the time
required by, applicable law, Trustee, without demand on Borro “shall , perty; | , to the highest
bidder at the time and place, ‘and under th nate th r m ce d in any order
Trustee ¢ determmes. Trustee may postpone sal : public announcem or etime and
place of any ously scheduled sale, L der sign : D t any sale.’
Truste shall deliver to the p v the Prop! Tt without any covenant or warrantg,
expres sed or implied. The recitals in th Trus ed shall t  faci of the truth of the statements made
rein. Trustee shatl apply the pr of. ¢ in the follo er: all expenses “of the sale, including, but not’
< foes;  all 5ec Instrument, and (c) any excess
persons legally en
in Possession. Upon tion under paragraph 19 0r abandonmem he Property Lender (m
pcrson, by. agent; or by judlctally appoir receiver); sha\l be. entit en take possessron of and manage. the
Property and. perty: 1 Dy ] Lcndcr or the. receiver,
shall be apphe _rents,, mc\udmg.‘ ut.n

Upon paymem of a\l sums sccured by thlS curity Instrument, Lendcr sha\l requesl Trustcc to

reconvey the Property and, shall surrender: this Security. “Instrument: and all notes evxdcncmg debt secured by this Secumy D

Instrument to Trustee. Trustee shall reconvey:t the Property:! withou ‘and withou charge to, the person or persons
legally.€ entitled to it. ‘Such person OF ons: shall pay;any. recordanon cOosts. g
22, Substitute-Tru omitime to time! remove Trustee 3 nd:ap omt a- successor trustee to: any

g P
Trustee appomted ‘hereun ithout: ance of the: ‘Property, the successor. trustce shall succecd to ‘all the tnle,
- power and ‘Quties conferred upo Tr e he cable la Sy

Use of Propert

d.re
ated into and shall.ame
: reapanoft'
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