)1 Thes ramor is
"“Husband . and:Wife:’

Wiiiiam L. ‘§isemore
KLAMA H_FIRST FEDERAL SAVINGS_A

u“%e hie laws of - the -United:States:of:
);(S :I.n Street Klamath Fallsy,:

L (**Trustee™).
whlch is orgamzed and exmlng

h Erovndes for’ monthly paymems ‘with the full debt; if not
pald earlier; die and payable o g e s This Security Instrument®
secures to:Lender:’(a) thé repayment ‘of enced by the ‘Note, anh mterest and all: rénewals; extensicns and’
modlﬁcauons, {b) the’ paymeiit of-all other $ums,-with intérést; -advanced under paragraph 7 to protect the security of this
Security Instrument; (c)’ the’ performanc of Borrower’s ‘covenants. and agreements under: this ‘Security- Instrument and the”
Note; ‘and* (d): the: repayment 'ofany ‘future’ advances; intere ereon ‘made to- ‘Borrower by Lender: pursuam 10 the*~
paragraph below (*Future! ‘Advancés”). FUTURE 'ADVANCES! Upon’ st Borrower, Lender; at Lender’s option prior
to' full reconveyaiice of the property by Trustee to Borrower, may. make Future Advances to Borrower. Such Future Advances,
with mterest theteon,- shall be secured: by thi Deed Trust wh ideric sory noteés-stating that'said notes are”
eby’‘For this'p ’ ) f veys to Tt -in‘trust, with® power of “sale the*
followmg descnbed propeny located!in” : : Y

24

VVTHE EFFECTIVE DA‘I’EL’O THIS: ACT CONCERNIN
. FAMILY' OR:HOUSEHOLD ,,PURPOSES OR

Wi Y ts; now: or;;hereafte the, property,-
'appurlenanu ret s.rights and. ghts and stock and all, ﬁxt i
hercafterapa of the property.;All rep i al red by this Se.cum) hmrumcnt.All of the
- foregomg is referredtain th ‘

the estate hereby conveycd and h'\s the nght to gram
‘Pro fcu : epttfor encumbrarices of record: Borrower warrants::
itle'to thé"Properly,again ¢ v subject t ny encumbrances of record/




CiUniForM CO
e o Payment of Princip ,
the principal of and interest on the debt
R ;Funds for Taxes and Insurance. ;
to Lender: n the day_‘momhly(paymgntsh' du
one-twelfth of: (a) yearly. taxes and

due under the

er, Borrower
leasehiold - payments or’ ground ‘rents on th
mortgage insurance premiums, if Zhy. These'itéms are ca
basis of current data and reasonablé estimates of futuire escrow itemsii 0 A e -
. The Funds shall be held in an instituti n the deposits or accounts of which are insured or guaranteed by a federal or
state agency. (i cluding Lender 1 Leng or.is.such an i Lender, shall apply; the Funds to pay. the €sCTOW items. .
Lender. may not charge for. holding and applying n un rifying the escrow items, unless.
Lender pays Borrower intétest.on,tbe;ﬁundS.and applicable.law perm nder;to make such.a charge, Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless ar agreement is made or applicable Jaw
requires interest to be paid, Lender shall not be required to pay. Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debitsto the Funds and the

purpose for which each debit to the Funds was made. The Funds ged as additional security for the sums secured by
this Security Instrument. Uy o T L B

o R BEEEY X . R ; : SRRy g sl
If the amount of the Funds held by Lender, gether with the future monthly paymen of Funds payable prior to ~-

Yy
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or mor¢ payments a$ réquired by Lender.

Upon payment in full of all sums secured by this Segurity'lnstrgmen;, Lender shall promptly refund to Borrower

any Funds hglq by Le 19 the P ‘sold d by Lender, Lender shall apply, nolater- .. ;.2

n'immed ely- -’50 or-its’ jisition: by. Len anylF\{(ias he\_d_by»Lender at the time of -

1 3. -Application of Pa nt niess appl {awiprovi 3 ents received by Lender under
paragraphs’1and2 polied: first, to late charges due'un Note! second; to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest dug; and last, to principal due. . :
: ‘4." Charges; Liens. Borrower shall pay all taxes, assessment “charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and ‘leasehold. payments or ground rents, if ‘any.
Borrower shall pay these obligations in the manner. provided in pa:agrd;ih 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Botrower ‘shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower miakes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments. Lo RO A [ERR TR .
~ -Borrower shall promptly discharge any lien which has priority over this Security. Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or-forfeitiire of:any p 1t of the Property; (¢) secures from the holder of the lien an
" agreement satisfactory to Lender subordinating the lien t0 this Security Instrument. 1€ Lender determines that any part of
the Property is subject to a lien whichmay-attain priority over. this' Security «Instrument;-Lendér may give Borrawer a
: notice‘_ideimifyipg the lien. Borrower shall sa_ti_sfy;,the'lién or, take one.or moreC the actions set forth above within:10'days. .
of the giving of notice. o S L SR

5. Hazard Insurance. Borrower shall keep the ixf_:p’fév 1ts e g or hereafter erected on the Property

insured against loss by fire, hazards included within the term - EX{ChT Coverage” and any ther hazardsfor-which Lender - B

requires‘=insuraride: This'insurance ‘shall ‘be:maintained in :and for'the ‘periods that Lender requires. The -
insurarice carrier providing the insu ce shiall te chosen by'B ' ect’t Lender's approval which ‘'shall not-be ™
unrgasonablywnhheld. O T E LA 5 s e
i ANl insurance policiesand ren wals'shallbe'adceptable’tb ‘Len chiall include a standard mortgage clause:
Lender shall'have the right to hold thie policies and renewals. If- Lender. equires, Borrower shall promptly give'to Lender
all receipts of paid premiime'a’nd:r‘eneWal notices. In the’ Bo’rrGWéj"shall jve prompt notice to theinsurance’
carrier and Lender: Lender m ‘make proof of loss if not ma tl?bj‘BOriOWer s T S
“.::.¢ Unless Lendér and Borrower otherwis eein'w insurance pfo;i‘ceéds'shé“ beapplied to testoration or repair
[ 4, if the restoration or: ¢ - Smically feasible and Lender's security is not iessened. If the
on o ¢  feas . ‘securi 11d be lessened, the insurance proceeds shall.be
‘to'the sumssecured urm vhetherior:no! ith any ‘excess paid to Borrower. If -
ar abandons the Propert és not vithin :30:daysa notice fro at the insurance carrier has )
offered to settle a.claim; then Lender “Lender may Ui ds 10 repair Of restore
e ot then du day periad will begin

‘the Property or to.pay Sums:sec
Whenthe,notiCe'ngiv'é T : : 3 E e A I
.+ Unless Lender and Borrow ‘any application of proceeds to principal shall not extend Or =
postpone the due dite of the monthl ‘pa s toin | his'1 and 2 or change the amount of the payments. 1
under paragraph 19 the Property;is ac v Liender; Borrower’s ig rance policies and proceeds resulting -
from damage to the Prop ' (6} all passto ‘ '
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of P’ pé < Leas oldsi. Borrower . damage or substamia\ly: B

change the Property, allow the Property to deferiorate or com jaste; If thi i is on a leasehold, *

Borrower shall comply with the provisions of the lease, and if Borro v the leasehold and
feeti;leshall notmerge’unlesstende:'agfé "tbthémefger‘i‘nWﬁti_ng‘ fa S BRI
7. Protection of Lender’s Rights in the’Property’;AMor{tgagg,I_llsurancfe. If .Borrower fails to petform the’

covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect

Lender’s rights in the PrOpertyj(such as a proceeding in bankruptcy, probate, fqr;;ohdemnation«or‘to enforce laws of
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. ‘Lender’s actions ‘may include paying any su red b hich has priority over this Security - -
Strume n;,"appealjing_ in court, paying’;easonabl@: gttomgys‘ : ‘on the } rty to make repairs. Although ™

« additional debt of Borrower secured by this
nt; these amounts shall bear interest from

upon ‘notice (rom - Lender 1o orrowe

of the sums secured by this Security e



ed mortgage insurance as a: condition o makmg eéurily Instmment,

" ’Borrower shall i pay the premiums required to maintain the- insurance ineff

insurance terminates in accordance with Borrower s and Lender’s writt

8. -Inspection. “Lender or its agent may make reasonable entries’ upon
shall gwe Borrower notice at the time of or prior to anirispection’specifying
ol ion;. The proceeds of.any.award or claim.for damages, du;‘
any condem' or’other taking of any part of the Property,
assigned and shall be paid ta Lender. - :

In the event of a total taking of the Property, p lled to the sums secured by thrs Secunty
lnstrument whether or not then due,’ with any.excess paid to Bo partial taking. of the Property,
Lunless Borrower and Lender otherwise agree.in writing, the sums secured by this Secunty Instrument shall be reduccd by -
‘the amount of the proceeds: multiplied by the followmg fraction: (a).the total amount’ ‘of the sumss secured immediately..
(before the taking, divided by (b) the farr market value of the Property imr edlately before the takmg Any balance shall be
‘paid’'to Borrower. ; .

If the Property is oned by Borrower, or 1f after notlce by. Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

. given, Lender is authorized to collect and apply the proceeds, at its opti ither to restorauon or repalr of the Property or
to the sums secured by this Security Instrument, ‘whether or not then due. p

“Unless Lender and Borrower otherwise agree in wntmg, pplic ‘of praceeds to princ pal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs, ) or' ge the amount of such payments.

10. Borrower Not Released; Forbearance By Lender’ Not a° j sion of the.time for payment or
modification of amortization of the sums secured by this Security nstrument
interest of Borrower shall not operate to release the liability of th ngmal.Borro er or Borrower’s successors in interest.
Lender shall not be required to commence proceedings: agains interést.or. refuse to extend time for-

ify amortization of, the sums secured b this Secunty Instrument by'reaso ‘of any demand made -
r Lender in exercrsmg any nght or remedy

] n
frcondemnatron, -are. hereb§ ‘

R

shall not be'a waiver of or preclude the exercise of any right or remedy. :

11.  Successors and Assigns Bound; Joint and Several Liability; Co-signers, 'l’he covenants and agfeements. of
this Security Instruent shall bind and benefit the successors and assrgns of Lender and Borrower, sub}ect to the provisions
of paragraph 17. Borrower’s covenants and agreements. shall be j joint and seyeral. Any’ Borrower who co-signs this Security"
Instrument but does’ not execute the Note: (a) is ¢ signing ‘this Security Instrument 'only to mortgage, grant and convey:
that Bofrower’s interest in the Property under the terms of this Security: Instrument; (b) is not personally obligated to pay
the sums secured by this Security. Instrument; ‘and (c) agrees that Lender and ‘any other Borrower may agree to extend, .
modify, forbear or make uny- accommodatrons with regard:to the terms of; thi Security; Instrument or: the Note without
that Borrower's consent. < .

lf the loan ‘secured by:this; tr iss

charges, “and that law is fin lly interpreted s0 that the® mterest or ‘other loan ¢

Conﬂecllo h the loan exceed the P arge, shall be reduced by the amount’

er whrc ceeded
permltted

under the ote or by mz

| gislation “Affecting Tiender’s Rights.”" ent’, f apphcable laws has
srendering'any provision of the Noté or this Security: Instrumeri : rding to.its terms, Lender, at its option,
‘may’require immediate payment’ in’ full: of-allisum: secured by: thi Secunty JInstrument; and:may’ invoke ‘any’ remedies
‘permitted by paragraph 1 If Lender"exercrses this'option; Lend hall take the steps’ speclﬁed in the s d paragraph of
paragraph' .- B i { S
; 14. Notices,": Any notice to Borrower provided for'in this Security Instrument shall be glven by dellvermg itor by W
ma\llng it by first class mail:unless applicable, law: requires us other.method “Thenotice shall be directed. to the:
PropertyAddress or.any other address Borrower designates; by notice'to \ny. noti e10; Lender shall be given by
£rst class marl to Lender’s address stated herein-or.any other; address Lender d rgnates by notice to Borrower: Any notice °
provnded for.in this Secunty Instrunient shall be deemed to have been giveri to Borrower or Lender when grven as provrded el
in thrs paragraph PP :
. 5 Govern ng Law- Severability.;:.
nsdrctron in.which the Property - L umy
Note conﬂrcts with. applrcable law, such;confli { h p! ecurity Instrument or.the Note
.which can| be given ‘effect without the onﬂ ting prov ron -1T0, this end the provrs ns of | nent, and the
Notc are, - declared.to be. severabl AT
o Borrower’s C of this Security Instrument. .
"ransfer of. the ropert 5 I V) f:the. Property, or.any

is sold or transferred (arifa beneficial int yrrower is so0l¢ { er.is not a natural.
;person) without Lender s prior.writt, consent,; Lender,may, atits option, require.im ediate paym
;secured by this. Secunty Instrument, However, this:option;shal] exercise sender. if exercise is pr hil
Sfederal law as of the date of thls Secunt Instrument o 3 :

Lend TOW ; n. The notice shall pr

livered or in whi r. must pay all sum‘ ‘ecured by
this Seeurlty Instrument. If, Borro ils'to ¢ sums prior. to the expiration of this penod Lender may invoke any:
: ies. permitted by:this, Security,Instr . .

18. Borrower's nght to R

: ‘Secumy ‘Instrument;.or,
(a).pays; ‘Lender all, sums w
(b) cures, any, del‘au!
}ument, including,




. Securlty Instrume
rernstate after accelerahon and the rlgh ring.a.court ] b
to acceleratlon and sale. If ’ isn d on or bef h datespecrﬁ
at its option may. re: ire i diate men ’m'fu ecure y..th Security: 1 strumcnt without; further
d

demand and may. i 3 ( f ale and any ther remedre ‘permitted, 2 " Lender shallbc ent\tledto

collect .alk expenses rncurred in'.pursui I '( provude in’this: ra : ncludmg, but not limited: to,
reasonabie, attorneys’ fees an  costs ot‘trtl : e 3 UERRT

" If Lender invokes the power. of . 0 se: Trustee | n notrce of the
occurrence ‘of an event of default and. of Lender’s electlon ause; e Pr d shall cause such notice to be.
recorded’in each county in ‘which any; part of; the roperty ited. Le or Trustee shall give notice of sale in the
manner prescnbed by apphcable law to Borrower and: to other persons. P! ibed by applicable law, After | the time
required by, apphcable law, Trustee, ) without demand on Borrawer,: shall sell.the Property. at public auctmn to the highest.
bidder at the time and place and under the: terms ¢ desrgnatcd in th ‘l n.one or more parcels and in any order-
Trustee determmcs. Trustee may. postpone sale of all or any parcel by pubhc announcemcnt at the time and
place of any prevrously scheduled s sale. Lender or its designee ma purchase the Property.at any sale.

. Trustee shall deliver to; the purchaser Trustee's deed conveying the Property without any_ covenant or warranty,
expressed or: rmplred The recrtals in.the Trustee's deed shall be; prima.f: idence of the truth. the statements ¥ made
therein. Trustee. shall, apply., e proceeds of the sale in the, foll « der: (a) to‘all expenses ‘of the sale, including, ! but not
limited to,! reasonable Trust * fees;.(b) | S { by, this Secunty Instrume! and (© any excess.
to the person OF. persons I lega\l ti ‘ .

., 20;-Lender in Possession.- Upon ucceleratton under paragraph 19 or:abandonment. of the Property, Lender (m
person. by -agent:0f by judicially: appointed receiver): :shall be: entitled:to entersupon, take possessron of ‘and manage: the
Property-and 10 collect-the rents; of:the: Property including those pastt due,-Any;rents. collected by: Lender or.the.receiver;
shall.be apphed first: to payment :of; the costs’ of ‘management iof the Property: -and ‘¢ollection of . rents, mcludmg. but-not-
limited o receiver’s fees, premrums V! -ponds: and reasonable ttorneyshfees, -and: then 1o the sums secured by
thrs ‘Security | Instrument; =% { : L

:21.'Reconveyance. Upon payment of al\ sums “secured by ! this Sccurity. Instrument Lendcr sha\l request Trustee to
reconvey ‘thie Property’ and:shall surrender this’ Security: lnstrume §: : dencmg -debt secured by, this:Security: -
Instrument to Trustee. ‘Trustee'shall reconvey: ithe'Prope hou ‘wa . 'charge to the person or- persons g
legally entrtled to it..Such’ person rpersons shall'pay any: recordatron :

ute Truste m ‘time fo.tim ¢ Trustee and’ appomt a successor trustee to’ any','

“Without' conve nce'of the Pr perty, the ccessor trustee shall succeed to all the tnle, =
h and by app : : :

eys,f

;5 thers to.thi s Security Instru :
‘Instrument, the covenants and agreements of each such ride shall be mcorporated into and
-of: thi Secunt 1ment:as; if -the: r\der(s) were;
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