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THIS DEEb OF TRUST is niadé xhrs
19.91..

(herem( “Trustee™). and the Beneﬁctary

Ja corporatton organized and:

.exrstlng under thc laws of ol o :
whose address is

(herem Lender )

BORROWER. . in consrderatton of the mdebtedness herem rectted and the trust herem created lrrevocably grants '
and conveys to Trustee.-in trust. wrth power-of sale.. the following descnbed property located in the County of S
Klamath . SRR ~:State of Oregon.r..ﬂ...;..‘.

LOT "7, BLOCK 7, Tract 1042, TWO RIVERS NORTYH “in. the County of
KLAMATH, STATE OF ORECON.‘ R ‘

CODE 178 Map 2607 140’ TL 4400‘

which has the address of .. .Lot.. 7. Bloc.k 7 D Two Rlvers
. . IStreet]. . L :

IState] c : : R thp Code]

TOGETHER wrth all the improvements now of heredftet elected on the property and all easements, rights. dppurtenances and
rents (subject however to the rights and authorities given herein to Lender to collect and apply such rents). all of which'shall be
deemed to be and remain a part of the property covered by this Deed of Trust: and all-of the foregomg together with said property
(or the leasehold estate if this Deed of Trust is on a leasehold) are heretnafter referred to as the **Property™’;

This deed of trust is for the purposes of securing performance of each agreement of Grantor mcorporated by reference or

~ contained herein and payment of the sum of . foux d.red .ninety.. nine‘
and 00/100 Wollars ($ . :
interest thereon according to the terms of a promlssory note dated. .
and payable on |, April 8, A
to beneficiary or order and made by Grantor, all renewals, modtf’catrons or extenstons thereof and also such further sums as may
be advanced or lcaned by beneficiary. to grantor, orany of their successor’s or asslgns together withinterest thereon at suchrateas '
shall be agreed upon. . p :

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey the
Property, and that the Property is unencumbered, except for encumbrances of record: Borrower covenants that Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to encumbrances of record:

.- UN1FORM COVENANTS. Borrower and:Lender covenant and agree as‘follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prtncxpal and interest indebtedness evidenced
by the Note and late charges as provided in the Note. :

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender. Borrower shall pay to Lender on the
day monthly payments ofprmcrpal and interest are payable under the Note. until the-Note is paid in full, a sum (herein **Funds™’)
equal to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development assessments,.if
‘any) which may attain priority over this Deed of Trust. and ground rents on the Property, if any, plus one-twelfth ofyearly premium
instaliments for hazard i insurance. plus one-twelfth of yearly premium installments for mortgage insurance, ifany. all as reasonably

- estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower
shall not be obligaied to make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of
a prior mortgage or deed of trust if such holder is an institutional lender. N .

If Borrower pays Funds to Lender. the Funds shall be held in an mstrtutlon the deposits or accounts of Wthh are lnsured or
guaranteed by a Federal or state agency (including Lender if Lender is such an institution): Lender shall apply the Funds to pay said
laxes. assessments. insurance premiums and ground rents: Lender may not charge for so holding and applying the Funds, analyzing

. said account or verifying and compiling said assessments and- bills, unless Lender:pays Borrower interest on the Funds and
applicable law permits Lender to make such'a charge: Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shali be paid to Borrower. and unless such agreement is made or applicable law requires
such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for the: sums secured by this Deed of Trust.’

If the amount of the Funds held by Lender. together with the future monthly mstallments of Funds payable priar 1o the due
dates of taxes. assessments. insurance premiums and ground rents. shall exceed the amount _required to pay said taxes. assess-
ments. insurance premiums and ground rents as they fall due. such excess shall be. ‘at:Borrower’s option. cither promptly repaid to
Borrower or credited to Borrower on monthly instailments: of Funds.-If the amount of the Funds heid by Lender shall not be .
sufficient to pay taxes. assessments. insurance’ premiums and ground rents as they fall due::Borrower shall pay to Lender any
amount necessary to make up:the deficiency in one or more.payments as-Lender may reauire.

Upon payment in full of all sums secured by this Deed of Trust. Lender shall promptly refund to Borrower any Funds hcld by
Lender. If under pamgraph 17 hereof the Property is.sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of

.-applicativn as a credtt against the sums secured by this:Deed of Trust. . . BN

Cs, Application of Payments. Unless apphcable law provtdes otherwrse ‘all payments recewed by Lender under the Note and

: paragraphs 1 and 2 hereof shall be applied by Lender firstin payment ofamounts payable to Lender by Borrower under paragraph 2
hereof. then to interest: payable on the Note ‘and then to the prmctpal of the’ Note




4 Prior Mortgages and Deeds of 'h'ust, ) h er
mortgage. deed of trust or other'se Surity. agreement wrth a lien whlch  priorit r eed o Trust ’mcludlng
covenants to make payments when due. Borrower shall pay or cause. 1o be. pald ssessments and other charge S 'ﬁnes and
impositions attnbutable to the Properly wh!ch may attam a prtomy over thns Deed of Trust, and leasehold payments or'ground -
rents, if any. g Ll i S ;

5. Hazard Insurance. Borrower shall keep xhe tmprovements now, emsung or hereafter erected on the Propet ty msured agamsl
loss by fire. hazards included within the term -extended coverage". and such other h‘\zards as Lender may requrre and in such
amounts and for such periods as Lender may require. . .

The insurance carrier providing the insurance shall be chosen by: Borrower sub_|ect to approval by Lender provided: that such
approval shall not be unreasonably withheld. Allinsurance policies and renewals thereof shall be in a form acceptable to Lenderand-
shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right:to hold the
policies and renewals thereof. subject to lhe terms of-any mortgage deed oftrust or olher securlty agreement witha hen Wthh has
priority over this Deed of Trust.

 Inthe event of loss. Borrower shall give prompt notice to the insurance carrter and Lender Lender may make proof of ioss tf
not made promptly by Borrower. :

~If the Property is abandoned by Borrower. or’ nf Borrower falls to’ respond to Lender wrthln 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers settlé a claim- for insurance benefits: Lender is authorized to
collect and apply the insurance proceeds at Lender s option enher to restoratton or repair of the Property of to the sums secured by
this Deed of Trust. TS

6. Preservation and Maintenance of Property, Leaseh Condom- iu 55 Fia d Unit D:. lop ts. Borrower shall keep
the Property in good repair and shall not commil. waste or permn impairment or deterioration of the Property and shall comply with
the provisions of any lease if this Deed of Trustisona leasehold. Ifthis Deed of Trust isonaunitina condommrum ora planned unit
development. borrower shall perform all of Borrower's obligations under the declaration.or covenants creating or governing.the’
condominium or planned unit development. the:by-laws and regulatlons of the condomlnlum or p]anned unit‘development. and
constituent documents. R

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this' Deed of Trust.
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property. then Lender. at Lender’ s
option. upon notice 10 Borrower. may make such appearances. disburse such sums. including reasonable attorneys’ fees. and take
such action as is necessary to protect Lender’s interest. If Lender required mortgage insurance as a condition of making ihe loan
secured by this Deed of Trust. Borrower shall pay the premiums required to maintain such insurance in effect until such time as the
requirement for such insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate. shall become addttlonal
indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and ‘Lender agree to other terms of payment. such
amounts shall be payable upon fotice from Lender to Borrower requesting payment thereof Nothing contained in this paragraph 7
shall require Lender to incur.any expense-of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entnes upon and inspections of the Property, provided that
Lender shall give Borrower notice pnor to any such mspecuon specrfymg reasonable cause therefore related to Lender s interest in
the property.

9. Condemnatton. The proceeds ot’ any award or elatm for damages. direct or consequenttal in' connection with any - g

condemnation or other taking of the Property. or part thereof. or for conveyancein lieu of condémnation. are hereby assignéd and
shall be paid to Lender. subject to the terms of any mortgage deed of trust or other seeunty agreeraent witha lien which has prlortty
over this Deed of Trust. :

© 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for payment or modxficauon of
amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate
to release, in any manner, the liability of the original Borrower and Borrower S SUCCESSOTS in tnterest Lender shalinot be requlred /
to commence proceedings against such successor or refuse to extend time for payment otherwise modify amortization-of the
sums secured by this Deed of Trust by reason of any demand made by the orrgmal Borrower and Borrower’s successors in'interest.
Any forbearance by Lender in exercising any right or. remedy hereunder, or otherwxse afforded by apphcable Jaw, shall notbe a
waiver of or preclude the exercise of any such right or remedy. :

11. Successors and Assrgns Bound; Joint and Several Liability; Co-s:gners. The covenants and agreements herem contamed
shall bind. and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower, subject to the -
provisions of paragraph 16 hereof. Allcovenants and agreements of Borrower shall be jointand several. Any borrower who co-signs
this Deed of Trust. but does not execute the Note.(a) is co-signing this Deed of Trust only to grant and convey that Borrower’s
interestin the Property to Trustee under the terms of this Deed of Trust. (b) is.not personally liable on the Note or under this Deed
of Trust. and (c) agrees that Lender and any | other Borrower hereunder may agree to extend, modify. forbear, or make any other
accommodations with regard to the terms of this Deed of Trustor ‘the Note. without that Borrower s consent and without releasmg
that Borrower or modifying this Deed of Trust as to that Borrower's interest. in the Property.

12. Notice. Except for any fotice required under applicable law.to be given in another manner. (a) any notice to Borrower
provided for in this Deed of Trust shall be gwen by deliveringit or by mailing s such notice by certified mail addressed 10 Borrower at

the Property Address or at such other address as Borrower may designate by notice to Lenderas prowded herein. and (b) any notice ..

to Lender shall be given by certified mail to Lender’s address stated hérein or to such other address as Lender may designate by
notice to Borrower as provnded herein. Any notice provided for in rhxs Deed of Trust shall be deemed to have been given to
Borrower or Lender when given in the. manner desngnated herein.’ : ‘

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in :
which the Propety is located. The foregoing sentence shall not limit the apphcabtllty of Fedéral law to this Deed of Trust. Inthe
event that any provision of clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shail not affect other -
provisions of this Deed of Trust or the Note which can be given effect’ without: the conflicting prov ision. and to this end the’.

provisions of this Deed of Trust.and the Note are ‘declaredtobe severable As used herein. ““costs’ “expenses and “'atlomeys L

fees' include all sums to the extent not prohnbtteo by apphcab‘e law: ot hmtted ‘herein:
14. Borrower’s Copy. borrower shall-be furmshed arconformed copy of the Note and of this Deed of Trust at ,the time of
- execution or after recordation hereof. B
15. Rehabilitation’ Loan. Agreement. Borrower shall fulf'll‘all of Borrower s obltgahonq under any -home: rehabilitalion,
improvement. repair o other loan'agreemem which Borrower.enters into with Lender. Lender. al Lender’s.option. may. requlre
Borrower to execute and deliver to:Lender. in a form acceptable 10 Lender:.an assignment of rights, claims or defenses which
Borrower may have against parties who supply labor. materials or servicesin connection with improvements made to the Property

16. Due on Sale: Borrower may not sell or transfer all or any part of the property or interest therein except (a)a transfer by
devise, descent, or by operation of law upon the; death of ajointitenant; or (b) the grant of any jeasehold interést of three years
or less not containing an option to purchase. Borrower:: shall cause to be submltted mformatron required by Lender to evaluate
the transferee as if a new loan were being made to the transferee., ,‘ T 1ll commue to be obltgated under the Noze and thxs L
Deed of Trust unless Lender releases Borrower in wntmg PR




If Lender. on the basis of any information ot
be impaired. or that there is'an unacceptable liketihood of abreach o
requiréd information is not submitted. Lender may déclaré aliof the sums secur d
payable. If Lender exercises such option to accelerate. Lender shall mail ‘Borrower notice n’,
paragraph 12 hereof. Such notice shall provide a period of notless than 30 days fror_h'ﬂibe'dat‘e the notice is mailed or delivered withi

which Borrower may pay the sums declared due. if Borrower fails to pay such sums prior to the expiration of such period.‘Lcndef ;
may. without further notice or demand on Borrower. invoke any remedies berminéd by'paragraph‘vﬂ hereof. )
Non-UnirorM COVENANT: Borrower and Lender further covenant and agree:as follows: '

17. A. If this loan is made in Oregon the following Non-Uniform Covenant applys:

Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Lender prior to
acceleration shall give notice to Borrower as provided in paragréph 12 hereof specifying: (1) the breach; (2) the action required to cure
such breach; (3)a date, not less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4)
that failure to cure such breach on or before the date specifiedin the notice may resultin acceleration oS the sums secured by this Deed of
Trust and sale of the Property. The netice shall further inform borrower of the right to reinstate after acceleration and the right to bring
a court action to assert the non-existenceof a default or any other defense of Borrower to acceleration and sale. 1f the breach is not cured
on or before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust to be
immediately dueand payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuihg the remedies provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees. ’ . : "

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute ‘a written notice of the occurrence of anffé’v'e;gt;ﬁ
of default and of Lender’s election to cause the Preperty tobe sold and shall cause such notice to be recorded in each county in which tlie
Property or some part thereof is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to the other persons prescribed by applicable Iaw. After the lapse of such time as may be required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and undger the
terms designated in the notice of the sale in‘one or more parccls'and in such order asrTl;us'lee may determine. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place ‘of any previously scheduled sale. Lender or Lender’s
designee may purchase the Property at any sale. . :

Trustee shall deliver tothe purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the staterents made iherein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and () the excess, i
any, to the person or persons legally entitled thereto. : : X .

B. If the loan is made in Washington the following Non-Uniform Covenant appliés: :

Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenants to pay when due any. sums sectired by this Deed of Trust, Lender prior to
acceleretion shall give notice to Borrower as providedin paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure
such breach; (3) adate, not less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4)
that failure tocure such breach on or before the date specified inthe notice may resultin acceleration of the sums secured by this Deed of
Trust and sale of the Property at publicauctionata date not less than 120 daysinthe future. The notice shall further inform Borrower of
(i) therightto reinstate after acceleration, (ii) the right tobringa court action to assert the nonexistence of 2 default or any other defense
of Borrower to acceleration and foreclosure, and (iii) any other matters required to be included in such notice by applicable law. If iiie
breach is not cured on or before the date specified in the notice, Lender at Lender ’s option may declare alt of the sums secured by this
Deed of Trust to be immediately due and payable without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all rgaéonable costs and expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees. ‘ .

If Lender invokes the power of salte, Lender shall give written notice to Trusiee of the occurrence of an event of default and of
Lender’s election to cause the Property tobe sold. Trustee and Lender shall take such action regarding notice of sale and shall give such
notices to Borrower and to other persims as applicable law may require. After the lapse of such time as may be required by applicable
law and after publication of the notice of sale, Trustee, without deniand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the riotice of sale in one or more parcels and in such order as

“Trustee may determine. Trustee may postpone sale of the property for 2 period or periods not “excéeding a total of 30 days by public
‘announcement at the time and place fixed in the nctice of sale. Lender or Lender's dééighee may purchase the Property at any sale.

Trustee shall deliver to the puréhaser Trustee’s deed kconveying‘lhe Property so sold wighbut any qdvgnént or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facié evidence of the truth of the statements imade therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all reasonable costs and expe‘nses'bf the sale, inclu‘ding. but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) toall sums secured by this Deed of Trust; and (€} the excess, if
any, to the person or persons legally entitled thereto, or to the Clerk of the Superior Court of the Ccunty in which the sale took place.

18. Borrower’s Right to Reinstate. Notwithstanding‘Lender‘s acceleration of the sums secured by this Deed of Trust due to’
Borrower's breach. Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier to occur of (i) if Note is payable in Oregon'the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or if the Noté is payable in Washington the tenth day before sale of the -
Property pursuantto the power of sale contained in this Deed of Trust or (ii) entry. of a judgment enforcing this Deed of Trust if: (a)
Borrower pays Lender all sums which would be then due under this_Deed of Trust 'and t_hg:' Note had no acceleration occurred: (b)
Borrower cures all breaches of any other covenants or agreements of Borrowetéom'ai’ned in this Deed of Trust; (c) Borrower pays
all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of borrower contained in this
Deed of Trust. and in enforcing Lender'sand Trustee's remedies asvpro‘videbdbiri paragraph 17 hereof. including. but not limited to,
reasonable attorneys’ fees: and (d) Borrower takes such actionas Lender may 'reafsonablyrrequire,to assure that the lien of this Deed

of Trust. Lender’s interestin the Property and Borrower:s obligation to pay ‘the sums.secured by this Deed of Trust shali continue’
uniimpairzd. Upon such payment and cure by Borrower. this Deed of Trustand the obliga(ions’sécured hereby shall remain in full,
force and effect as if no accclération had occurrred.v e : T : T

19. ‘Use of Property: . : ) o :

" A. Oregon: The Property is not currently used for agricultural. timber or grazing purposes.
B. Washington: The Property is not used principally for agricultural-or farming pLrposes.: S

0. Assignment of Rents; Appointment of Receiver; Lender in Poséé_'ssiont As additional security hereunder, Borrower hereby”
assigns to Lender the rents of the Property. provided that Borrower shall.‘pi’iér 1o acceleration under paragrapii v hgreof or
abandonment of the Property. have the Tight to collect and retain such rents as they become due and payable. B e

‘Upon acceleration under paragraph 17 hereof or abandonment of the Property. Lender. in person, by agent of by judically
appointed receiver shall be entitled to entér upon’ take possession of ‘and ‘mana ¢ the Property and 10 collect the rents of the
Property including those past due. Al renfts collected by Lendef or the receiver shall be pplied first 10 payment of the costs of
management of he Property ‘and coltection of rents. including. but not limited.to. recgiveffs fees, premiums on receiver’'s bonds and
reasonable attorneys’ fees. and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to accqtint :
only for those rents actually received. ‘ - el Hrelnnnn I




) & Reconveyance. Upon payment ‘of all's
Property and shall ‘surrender. this' Deed of Trust'and all notes evndencmg,m eb! ed
Truslee shall reconvey the Property wnho and- wnhout charge to lhe person or: persons Iega"y entltled theret
_‘person of persons “shall pay all costs of’ recordauon f any :
'22. Substitute Trustee. In accordance with apphcable la 'Lender may from time to time app
Trustee appointed hereunder who has ceased toact. Wllhout conveyance ofthe Property. the successor trustee shall succeed toall
the title, power and duties conferred upon the Trustee herem and by applicable lawii : ’ ’
23.: Attorney’s Fees. As used in this Deed of Trust2nd in the Note. ‘attorneys’ fees™” shall be awarded by an appellate court
24. Addendum An addendum to the note contams provisions permitting the borrower under certain conditions to renew the -
note on the due date for successive ﬁve-year penods If renewed the interest ‘Tate’ and payment terms are sub]ec_t to adjustment:
during each five-year term. 7/ el
28, Law that Applies. This Deed: of Trust w:ll be governed by the Jaws of the Slate where the nole is payable

/

oml a'successor lrustee 10 any,'

IN Wrmess WHEREOF Bonnowzn has executed thxs Deed of Trust o ST S L
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