“[Spate ‘Above This- Line :For  Récording: Data]

: THIS DEED OF TRUST (“Secumy Instrument") is‘made on
9__,9_1_"__1*}, &orr Peter Dempsey,; Jr.i-and.Tracy: P Dempsey
. 3‘;15.?.‘“1 Ln &3 ifer : ("Borrower") The trustee is’:......:;
iam isemore- ... i T ("' Trustee™). The beneficiary is: -
KLAMATH.FIRST FEDERAL SAVINGS AND 7 ., which is organized and existing' s

Borrower owes Lender the pnncrpa] sum of i ; 3
*Dollars (U S $:128: 000...00 1..). This'debt is evidenced by Boirower’s note i
dated the same date as thrs Security ]nstrument (“Tot 6, 1ch provxdes for monthly payments. with thé full debt; if not:
paid earlier, due and payable on "This Security Instrument:
secures to Lender: (a) the repayment of" the debt evidenced by the ‘Note;. wrth interest;: and all: renewals, extensions.and:, -
modifications; (b) the payment of all other sums; with: interest, advanced .under: ‘paragraph 7 to protect the security. of this '
Security Instrument; (c) the:performance of Borrower’s covenants and’ agreements under’this :Security:Instrument and the~
Note; and (d) the repayment of any :futiire' advances, ‘with interest thereon;’made to Borrower by, Lender pursuant.to: the
paragraph below (“‘Future Advances™). FUTURE ADVANCES.: Upon request to: Borrower, Lender; at Lender’s option’ prior:
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Siich Future Advances, EE
with interest thereon; shall be secured by this:Deed of Trust when ev:denced by promxssory ‘notes stating. that said: notes’ are’:
‘secured ‘hereby. -For this:purpose; Borrower: 1rrev0cably grﬂts an% onveysfto ‘Trustee, fin: trust : wrth power: of ‘sale; the'-'j
followmg descrxbed property located in r; 4 g Ll County, Oregon ;

Lot 5, Block 17 HARBOR ISLES TRACT 1209, according o the‘; ff1c1al p.Lat thereo:.

: "UNDER OREGON LAW, MOST AGREEMENTS PROMISES AND ‘COMMITMENTS" MADE BY US AFTER
THE EFFECTIVE! DATE OF THIS ACT CONCERNING LOANS AND OTHER:CREDIL-EXTENSIONS WHICH.
ARE NOT: FOR "PERSONAL/; FAMILY OR:HOUSEHOLD :PURPOSES OR" SECURED {SOLELY“BY"THE - BORROWER'S
RESIDENCE MUST BE IN WRITING, 'EXPRESS ‘CONSIDERATION::AND BE:SIGNED- BY US .TO BE ENFOR(..EABLE."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate, h\.reby conveyed and has thc nght to g
and convey the Property and that the Property-is unencumbered ‘except for encumbrances of record ‘Borrower warrant
and wrll defend generally the trtle to the Property against-all claims and demands,  subject to any encumbrances of reco

nd: non- umform covenams




. 1. Payment of Principa
the principal of and interest on the debt evidénced b
... 2. _Funds for Taxes and Insurance. Sy ]
e day monthly t ue under: th
(a) yearly taxes ‘and assessments- : :
leasehold ‘payments- or“ground rents “ ‘Propert ‘any;i(c) yéarly d-inSurance premiums;-and (d)-yearly
mortgage insurance premiums; if any.. T hese’items ‘are called “‘éscrow item: der may estimate the Funds dué on the
basis of current data and reasonable estimates of future éscrow items, - il S TR e e
The Funds shall be held in an institution the deposits or.accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay. the escr
Lender may.not charge for holding and applying the Funds, analy. ace /

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annualaccounting.of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by .
this Security Instrument. - - L RPICT : R B SRR

If the amount of the Firnds heldby Lender, together with the future monthly payrﬁ'éhts' of Funds ph&ablé ﬁriof to:

the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excéss shall be; B

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow.items when due, Borrower shall pay to Lender any -

amount necessary to make up the deficiency in one or more payments as required by Lender. : o .
Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower

any F_unds h.eld by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

-any Funds held by Lender at the timeof - .~

} ‘3. ~Application ents. . Unless ‘appli v provides otherwi: payments teceived by Lefiderfinder:
paragraphs 1 and 2 shall be applied: first; to Jate charges'due uni the Note;'second; to prepayment charges due under the
Note; third, to amounts payable under paragraph-2; fourth, to interest due; and last; to principal due. - - RS

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Rorrower shall " -
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts -
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender .~

receipts evidencing the payments. - : S
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings.which in the Lender's opinicn operate to
prevent the enforcement of the lien ‘or-forfeiture of any part of the Property; of. (c) secures from the holder of the lien'an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender détermines that any part of.
the Property is subject to a lien' which may:attain priority. over this Security Instriiment; Lender may give Borrower a
notice identifying the lien: Borrower shall satisfythe lien or take one or'more of the actions set forth above within 10 days
of the giving of notice. T DR S R S
5. Hazard Insurance. - Borrower shall keep the improvements niow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term 'extended coverage™ and any other hazards for which Lender
requires insurance. Thisinsurance ‘shall ‘be/maintained in: the amounts and for the periods-that:Lender requires. ;The
insurance carrier providing the insurance shall be chosen by Borrower:subject to: Lender’s: approval which shall:not-
unreasonably withheld. .0 -, SERRI L L o [P SRR S L e
) All insurance policies and renewals shall be acceptable to-Lender and shall-include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renéwal notices: In the event of loss,’Borrower shall give prompt notice to the insurance
carrier and Lender: Lender may make proof.ofiloss if not made promptly by Borrower. i . 0t s o S i
-+ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair -
of the Property damaged; if the restoration or:repair is economically feasible and Lender’s security is not lessened: If the
restoration or repair is not economically feasible or Lender’s security would be léssened; the insurance proceeds shall be
applied to the sums secured by this-Security Instrument,; whether or:niot then due; with any excess paid to Borrower. If
Borrower abandons the Propeérty, or does not answer within 30 days-a notice'from Lender. that.the insurance carrier has .
offered to settle a claim, then-Lender may collect the insurance proceeds: Lender may use the proceeds to repair or:restore
‘the Property ‘or to pay sums secured by:this Security Instrument, whether or not then due. The 30-day period wil ‘begin

when the notice s givens» .- 51, : T R : S .
- Unless Lender and Borrower otherwise agree in writing, any ication of proceeds'to principal shall'not extend or
postpone the due date of the monthly paymients referred to in paragraphs’1-and 2'or change the amount of the payments: If
under paragraph 19 the Property is acquired by Lendér, Borrower’s right:to any insurance policies and proceeds resulting
from darmage to the Property prior to the acquisition shall'passto Lender to the extent of the sums secured by this Security.
Instrument immediately prior to the acquisition. . : s Sa i T _ E
6. Preservation and Maintenance of Property; Leaseholds: .- Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate oF comniit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger.in' writing: P e A
7. Protection of Lender’s Rights in the Property; Mortgage Insurance, - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is'a legal proceeding that may significantly affect
Lender’s rights in.the Property (such as a proceeding in bankruptcy, probate; for condemnation or to enforce laws ‘or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights -
in the Property. Lender’s actions may:include paying any sums secured.by a lien-which has priority over this Secuirity
Instrument; appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Althiough
Lender may take action under this paragraph 7, Lender does not have to do so. A :
. Any amounts disbursed by Lender under this paragraph 7 shall beco:
.+ Security Instrument, Unless Borrowerand Leride agree:toothe,

 the date of disbursement at the Note rate and shall be payable,
“requesting payment. R : i




If Lender required mortgage insurance as a conditio ‘making .
Borrower shall pay the premiums required to maintain the insuran i
- insurance terminates in accordance with Borrower's and Lender’s written agreement or appl
8." Inspection. Lender or its agent may make reasonable entries upon ‘and: inspec
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cduse for the inspection .
. .9-: Condemnation. - The proceeds of any award or claim for damages direct or conse uential; in-connection:with
any condemnation or other taking of an ;
assigned and shallbe paidtoLender. "~ .. .. ... oo e e T e
~ In'the event of a total taking. of the Property, the proceeds shall.be ‘appliéd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, -
unless Borrower and Lender otherwise agree in writing, the sums'secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balancé'shall be’
paid to Borrower. Semie T : S R ' R R
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor. offers to~
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at jts option, either to restoration or repair of the Property or - i
to the sums secured by this Security Instrument, whether or not thén due. . "= - ‘ L SRR
Unless Lender and Borrower otherwise agree in writing, any-application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. ‘Borrower Not Released; Forbeararce By Lender Not;a Waiver.. - Extension of the time for payment or
modification of amortization of the sums secured by this  Security Instrument; granted ‘by. Lender to any successor. in -
interest of Borrower shall not operate to release the liability of the original-Borrower. or-Bofrower’s successors in-interest.
Lender shall not be required to commence proceedings against‘any successor in interest or:refuse to extend. time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

y part of the Property, or-for conveyance in Jieu- of condemnation, are hereby .

shall not be'a waiver of or preclude the exercise of any right or remedy, R i S

11.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lenderand Borrower, subject to'the provisions =
of paragraph 17. Borrower’s covenants and agreements shall be joint and se eral. Any Borrower who co-signs this Security-
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated.to pay

the sums secured by this Security.Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard.to the terms of this Security Instrument or the Note without -
that Borrower’sconsent. . ., .. . oo o0 B L U P A L
12., Loan Charges. . If the loan secured by this Security.Instrument is subject to a law, which sets maximum loan
charges, and that law is finally interpreted so that the interest’ or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any-such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sunis alréady collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ‘choose to make this‘refund ‘by reducing the principal owed
‘under the Note or by making a direct payment to'Borrower: If a réfund reduces principal; the reduction will be treated asa

partial prepayment without any prepayment charge urider the Note.” 7% e S : =y
13, ~Legislation-Affecting Lender’s Rights. * " If enactment or ‘expiration of applicable laws has ithe “effect “of
rendering any provision of the Note or this Security Instrument unénforceable according to its terms, Lender, at its option,
‘may require immediate payment in fuil:of all;sums secured by: this Security. Instrument and ‘may invoke any:remedies-
permitted by paragraph 19. If Lender exercises this option, Lender:shali take the steps specified in the second paragraph.of
paragraph-17.- - = L TR TIs PR PO TSI LR R TR FTEIN L ST S A TR
.. 14, Notices. . -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or' by
mailing it by first class mail unless applicable law: requires use. of .another method.; The notice shall.be directed.to the
Property ‘Address or any other address Borrower designates by notice to. Lender.; Any. notice.to Lender shall be given. by
Erst class mail to Lender’s address stated herein or any, other address Lender designates by notice to Borrower, Any notice:
provided for in this Security Instrument shall be deemed to have beengiven to Borrower or Lender. when given as provided
in‘thisparagraph. ;.0 0l L S8 e e T T T -

.. .15, Governing Law; Severability,. . This Security Instrument shall be governed by federal Jaw and the law of the.~
jurisdiction in which the Property is located. In the, that any, ision or_clause of this Security Instrumént or the -
Note conflicts with applicable law, such conflict sh; ot aff i this Secu S
‘which can be given effect without the conflicting provision. To't
Note are declared to be severable.. " it i : ST L

.16 Borrower’s Copy. Borrow g te and of this Security Instrument.

... .17, Transfer of the Prope) any. part of the Property_or any
interest in it is sold or transferred (orif a b | interest i Borrower is not a.
‘person) without Lender’s prior written Consent,. L. ayment in full of all s
secured by this Security Instrument. However, ‘shall not be ‘ ender if exercise is
federal law as of the date of this Security. Instrument NS T I T I

_ .. If Lender exercises this option, Lender shall give Borrower notice of. _ . The notice shall provide &
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any




default; (c) a date, not less than 30 days from the date

and (d) that failure to cure the default ¥ 3

secured by this Security In nd s i 4 _ 'm Boj

reinstate after acceleration and the right to. bri 12,2 court’ ac i n-existence of a default

defense of Borrower to acceleration and : 2fault is not cured on or before the date specified in the r

at its option may require’ immediate payment in’ full of all sums. se - Security Instrument wit er

demand and may invoke the power of sale and a y other remedies permitted by applicable law. Lender shall be e: itled to

collect all-expenses incurred ursuing the remedies provided in this paragraph 19, including, ‘but’ not limited to,

reasonable attorneys’ fees and costs of title cvidence, . - T e

- If Lender invokes the power of sale, Lender. shall execute or_cause Trustee to. execute a written_notice of the

occurrence of an event of default and of Lender’s election to cause the Property to be sold-and shall cause such notice to be

recorded in each county in which any part of the Property is Tocated. Lender or Trustee shall give notice of sale in the -

manner prescribed by applicable law to' Borrower and.to other persons prescribed by. applicable law. After the time

required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in oné or more parcels and in any order

Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. R S
...~ Trustee shall deliver to the purchaser Trustee’s deed conveying the Propérty without any covenant or warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply,the proceeds of the sale in the following order: (a) to.all expenses of the sale, including, but not

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by.this Security Instrument; and (¢) any excess
to the person or persons legally entitled toit. = . 0T AT D
-20. Lender in Possession. Upon acceleration under paragraph 19 or.abandonment of the Property, Lender (in
- person, by agent.or by judicially. appointed receiver) shall be.entitled:to:enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any.rents collected by Lender or the receiver.
shall be applied first to payment of the costs of. management of the ‘Property.and collection of rents, including, but not

limited to, receiver's fees, premiums on.receiver’s bonds and reasonable attorneys’ ’
this Security Instrument. . R R L e T P A S

21 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey-the Property and shall surrender this Security Instrument and all'notes evidenicing debt secured by this'Security
Instrument to Trustee. Trustee shall reconvey;the - Property without warranty and without charge to the person or.persons
legally entitled to it. Such personor persons shall pay:any recordation costs. B B R e
22, Substitute Trustee.” Lender ‘may from:time to time-remove: Trustee ‘and: appoint a successor trustee-to-any
Trustee appointed hereunder.- Without: conveyance of the Property, the successor trustee-shall succeed .to all the title,
power and duties conferred upor Trustes hérein and by applicablelaw.: - ARG P BT e
23 Use of Property. The Property is ot current i , timber or grazing purposes: *
.- 24. Attorneys’ Fees. As used: in ‘thi nstru j ttorneys" fees™ shall i

LTy

attorneys’ fees awarded by an appel o Lo e T
25, Riders to this Security Instrument..If one or more.rid IS are xecuted by Borrower and recorded tog
this Secufity Instrument, the covenants and agreements of each sich rider shall be incorporated into and'shall a
supplément the covenants .and.agreements; of this,Sgcurity,.,lnstrumgnt,as; if the_rider(s) .were. a part. of th

Instrument. [Check applicable.box(es)] e : L

‘¢ :[Z)-Adjustable: Rate. Rider:;
B [:]GraduatedPayment Rider™
B D,Ot}ier(é):[specify]

_BY SIGNING BELOW, Borrower accepts and .agrees to” the terms

Ihsiruméh( and in any rider(s) éxecuted by Borrower and reco

L ﬁézforeggiihg ,x'né}tru'fn‘erit viv>a‘s aéknowledged before me th

fees,.and then to.the sums:secured by e

by ...Peter Dempsey.,




STATE OF OREGON: COUNTY OF KLAMATH: ~ss.

Filed for record at fequest of L Mouri‘tai:rxiTiﬁ:;e (“20."‘ A o : o
of . April : A.D., 19 9! sati:1:54 - o’clo¢k 1 }P M., and duly recorded in Vol. Mﬁl S

of = Mm'tgaaeq

$28.00




