THIS MORTGAGE IS DATED APRIL 5, Id Ybarra and. Elaine. M. Ybarre, whose address, s
3940 Bristol ‘Ave., “Klamath " Falls; OR 97602 (referrod-to - below :as, rantor”);-and- WESTERN: BANK; whose

address Is'421 South 7th Street, P.0. Box 669; Kiamath Falls, OR " 9760120322 (referred to balow ‘as "Lender),

GRANT.OF MORTGAGE." For valuable conslderatlon, Grantor mortgages‘and conveysito Lender all of Grantor's right; title;
the following described real Property, together with' all-existing or subsequently erected or’affixed: buildings; Improvements ‘and fi
rights of way, and appurtenances; all water, water. rights, watercourses and, di ch rights (including stock i utilities with ditch or irrigation rights); and all

other rights, royalties, and profits relating to the real propeny, including tion allr rierals, oil, ges, geothermal and similar matters, located -

in Klamath County, State of Oregon (the “Real Property’ - ,
- Lot 9 Summers Park, ’a"cédrdl‘ng‘.?tlb"ﬂ"ge offici , file. In the office of. the-County: Cier
.. Klamath County, Oregon. - : RPN ¥ T L N e
The Real Property or its address is ¢ 1ly kni Klamath Falls, OR "97602.
Grantor presently assigns to’ Lender. all .of Grantor's right, title, and interest in.and.to all leases of the Property and. all-Renits from-the Property... In
addition, Grantor grants to Lender a Uniform Commercial.Code security, interest the_»Pstsongl Property and Rents, ... ..., . :
DEFINITIGNS. ‘The following words shall have the following meanirigs wi ad i thiis Mortgagé rms‘not otherwise defingd if this Mo
have the meanings attriblted to'such tarms in the Uniform Comimerclal Code! 1o dollar amounts 'shall mean amoun
the United States of America. - -« U e 2 PR gy 0 e il E B
- Existing Indebtedness.: The words "Existing Indebtedness” mean;the ness describad below in the Existing Indebtedness section of
<o Mongage.: s son e s ; : 1 DTINC L gt A
. Grantor. Th

ts in lawful money'of

.+ connection with the Indebtedness,
- Improvements. - ‘Thie word “Impio
: 1 , Moblle homes affixed on the ‘ )
Indebtedniess. The word “Indebtedass” rears ail Brinci payable tinder the Note and any amotints expendod or ddvanced by
Lender 16 discharge obligations of Grant d'by Lender to enforce obligations”of Granlor under this Mortgags; together ‘with"
interest on such amounts as pmvideq in.this Mortgage. : . ¥ . o ; .

Lender. Tho viord "Lender” méans WESTERN BANK! 1 scces: ’ 611 ths iorgages undér this Morga
Mortgage.:The wbrd»"Mongagé" means this Mortgage between Grantor and includes without. limitation ali ‘assignments-and security
interest. pravisions relating to the Personal Property and Rents, SR IEE E ST T L K e
Nots. .. The ‘word *Nota" meansAthe:»promlsory-noxe-or'qredit"agreementivdatéd April:5, 1991; In: the: original principal -amount of
m Grantor to° Lender;” fogether with“all- renewals of’ éxténsioris of;"“modifications’ of, 'refinancings ‘of,” consolidations ‘of, “and:
promissory note or agreement.. ‘The maturity date of the Note is April 10, 2001. The rate of interest on the Note is subject to
renewal, or renegotiation, ... .’ .. ... FRE I S n g i o e e S

Personal Property.: The words "Personal Property” mean all 6quipriaht, fixtures, and other arlicles of personal property now or heraafier owned:
by Grantor, and now or. hereafter attached or affixed to the Real E[ope;;y;;tpgethgr,whh all.accesslons, parts, and additions to, alf replacements of,
and all substitutions for, any.of such property; and together with all proceads {including: without limitation all insurance, préceeds and refunds of
premiums) (l:t?manysale,orothe_[ disposition of the Property.. ... ... ... S L i S i i
Property. -The word "Property” means collectively the Real.Pro ] |
e peray. The words el Propery mee the propert,itrests and s descrt atove i the “Grart of Morgager S ;
Related Documents. - The -words "R an;and; include.- withotl +all promissory - notes, credit: agreements; - loan
agreaments, guaranties, security. agreeme ; it : s and :documents, whather:now or hereafter
existing, executed in connection with. Granto R
Rents. "Tha rd "Rents” means all present and | 18 iofiis, and ‘other benefits
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL’ PROPERTY, IS
GI'EN TO SECURE " (1) PAYMENT OF THE INDEBTEDNESS AND . (2 PERFORMANCE,,OFVALL"OBLIGATIONS OF GRANT OR UNDER' THIS
l.‘lORTGAGE AND THE RELATEDDOCUMENTS TH!SMORTGAGE Is Gl El y ACC .ED,;QN ,THEFQLL‘QWING TERMS L
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morgage, Grantor'shall pay.to Lander all amounts securad b/ this Morigage
as ithey becoma due, and shall strictly perform all of.Grantor's obligations under this Mortgg!gé. UERRREL e S SR
POSSESSION AND MAINTENANCE OF THE PROPERTY." Grantor agrees ih t
following pravisions: *_ "L o T R :
Poasession and Use.” Undil in cafault,
Rents. from the

FEE TITLE"

- Duty to Malntaln. : Grantor shall maintai

fecessary o preserve s value. ‘ A : o S
i~Hazardous Substances. The terms "hazardous waste,” "hazartious substance,” "disposal,” "release,” and "threatened el
4!

g R

Mortgage, shall have the same meanings as set forth Inthe cbﬁiﬁr”éhgnsive éﬁGironn;enml_Regponsq,, Compensation,, am




.C. Section 8601, et sa .. ("CERCLA"),
azardous:Materials Transportation:Act, 49.U;s, > )
136t seq.; or-other applicable state les, or.1¢ : : ing:
ts:t0. Lender that::: (a):During:the’ hera:has; U , generation, ‘manufactire;
‘ tance by any person‘on; under, of-about the Property.
except as previously disclosed to and acknowledged by Lender in
vosel, release, or threatened release of any hazardous wasia or substance by

or - (i) ‘any” actuel ‘of thréatenad liigation oF claiis of any kind by any person relating to such -
lo-and acknowledged by: Lender.in-writing,” (i):neither Grantor nor any tenant, contractor, agent or
- £ - other f : :the Property shall use; generate; manufacture; store;: treat; dispose of, or-release any hazardous wasta o substanca on;
. under, or about the_ Property and () any ity conducted in compliance with all ,applicable federal, state, and local laws,
. fegulations’ and ordinances, incliding without li ose la hori
" Its agents to enter upon the Property to :
Property with this saction ‘of the Mortgag

o

“such laws;

and expenses which
_or. g ] of this. :of.the:Mortgage or as a consequence of any .use; -

generation, manufacture, . storage, disposal, releass..or threatened telease: occurring: prior- to. Grantor's. ownership:or interest-in:the  Property,
whether or not the sama was or should have been known to Grantor. The provision is section of the Mortgage, including the obligation to

indemnify, shall survive the ‘payment of the’Indebtedness and the $atisfaction ard ri veyance of tha lien"of this Mortgage ‘and shall not be:
affected by Lender's acquisition of any Interest In the Property, whether by foreclosure or.otherwise, ;

Nulsance, Waste, . Grantor shall not cause, conduct. or. permit any nuisance nor-commit, permit, or suffer any stripping of or waste on or to the

Property or any portion of the Property.. Specifically ;Wﬁhout limitation,. Grantor. will not remoye._'q_r grant to. any other party the right to remove, any -

timber, minerals (including oll and gas), sofl, gravel or rock products without the pri en.conisent of Lender. e :
Removal of Improvements. ' Grantor shall not démolish o refiiovs any-Improvener the Real Proparty Without the prior wiitien consent of
Lender. Asa condition to the removal of any Jmprovements, Lender may. require Grantor f make amangements satisfactory to Lender 10 replace :
such lmprovqmenls with Improvements of at [sast equal value,..; - : 3 sy R ST e

Lender’s Right to Enter. Lender and its’ agents and fepresentatives riay ‘ehier Lipoh'the"Real Property at ‘all reasonable tines 1o
Lender's interests and to inspact tha Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage:; &

Compliance with Governmontal Requirements.: ‘Grantor shal} promptly comply with all laws, ordinances, and reguiations, now or hereafter in
effect, of all governmental authorities . applicabie ;to- the use or occupancy:of-the Property.:: Grantor may :contest in good- faith “anysuch law;
ordinance, or regulation and withhold compliance during any proceeding, including ‘appropriate appeals, so long as Grantor has notified Lenderin .
writing prior to doing so and so long ‘as Lender's interests in the' Property are not jeopardized, “Lender may require’ Graritor to post adequate
security or a surety bond, reasonably satisfactory.to Lender, to protect Lender's interest, = - . :
Duty to Protect. Grantor agrees neither to abandon }r@ér'lea\‘/‘e'Unanehdqd;lhe_ftbpe_ny.’_‘Gr‘aritqr,"‘shall do ‘all other acts, in addition to those acts - -
set forth abovae in this section, which from the character and use of the Property are reasonably necessary to protact and preséive the Property. '+
DUE ON SALE -~ CONSENT BY LENDER. "Lénder may, at its option, declare Immediately diie'and payable all sunis secured by this Mortgage upon the
sale or transfer,” without i consent, of all'of any part of the' Real Property, or any Interest in the Real Property.” A "sale ‘or C
» whether legal or equitable; whether voluntary. or involuntary; -
whather by outright sale, deed, instaliment sale contract, land contract, contract:for dead, leasehold Interest with-a term greater. than three: (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Reat Property, or by any
other method of conveyancs of Real Property interest.” If any Grantor is a corporation or partnerstiip, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voling stock or partnership interests; as the casa may be, of Grantor. However, this option shalfl not b~ .
exercised by Lender if such exercise is prohibited by federal.law or:by-Oregon:law, /i : PP TR R s e e e e

TAXES AND LIE_NS., The following provisions refating to the taxes and liens on the Property are a part of thig Mortgage. S
. Payment." Grantor shall pay when due (and In ali events ‘prior 10' delinquericy) all ta yroll taxes, special taxes, assessments, wa

‘and sewer service'charges lavied agalnst or on' account ‘of the Property,“and shajl vp'a'y Whan: dus ‘all clalims for work done o or for
rendered or material furnished to the Property. : Grantor shall maintain the.
Lender under this Morigage, except for the flen of taxes and assessments:not

. except as otherwise provided in the following 2ph. s gt e
Right To Contest. Grantor may. withhold paymerit of any tax, assessmant, or claim in‘connecti

pay, 80 fong ‘as Lendet’s interest in the Property is not jeopardized. -If a fi

contestproceedings, | o -
nd saﬁsfactory'aﬁdence'of'payn\em' of the taxes: or:assessments ‘and shall - -
appropriate governmenta! official 1o ‘deliver 1o ‘Lendar at’any:time a-Written statement of -the taxes ‘and assessments:-against: the
Property. : . '
) "Nét’!ce‘"fbbhsﬁcﬁbnﬁ'Graﬁiéf shall notity Lender at least fiftean (15) s before any work is commencad, any services are furnishied, or'i
- ‘materials are’sipplied to the Property, if any mechanic's lien; materialmen’s lien,‘or other lisn could be' asSertod on account of the work, sefvices;
:, or materials. Grantor will upon request qf‘Lgpdetgft;rnlsb;tq Lender advance assurances safisfactory to. Lender that Grantor.can and will pay:the ~-
cost of sich improvements, ~ ’ R A SR : ‘
FROPERTY DAMAGE INSURANCE. The following provisions relating to insiiring fhe Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of.fire insurance with standard extended coverage endorsements on a

replacemant basis for the full.insurabie value covering alt Improvements on the Real Property in an amount sufficient to avoid application of any ~
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall bo written by such insurance companies and in such
form as may-be reasonably acceplable to Lender. Grantor shall deliver to Lender cetificates of coverage from each insurer containing ‘a

; _‘ stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender. -
" Application of Proceeds. Grantor shall promptly notify Lender of any loss or, damage to_the_Prope

fails fo do so within fifteen (15) days of the casualty. Whether or not:Lender's security js,impgg.i
fo the reduction of the Indebtedness, payment of any lien affecting the Property, or-the restorati

.. Lender has not committed ji i / pay any amount owing to Lender under this Mortgage,
then 1o prepay accrued Interest, and the remalinder, if any, shall be applied to the principal balance of the Indebtedness. ' If Lender holds any
pmceedsafter payment in full of the Indebtedness, such proceeds sh’fall be paid to Grantor. o

Unexplred Insurance at Sale. Any unexpired insurance shall Inure|to the benefit of, and pass to, the purchaser of the Property covered by this

Mortgage at any trustee's sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.
Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below Is in effect, compliance with

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, includin
in good standing as required below, or if any action or proceeding is commenced that would

on Grantor's behalf may, but shall not be required to, take any action that Lender deerns appr

bear interest at the rate charged under the Note from the date incurred or paid by Lender to
Lender's option, will i




WARRANTY; DEFENSE OF TITLE. The following provisions. relatlng to, ownershlp,ot the 'rope_ny area ‘part of this Mortgage. -

Title: * Grantor warrams that: - (a) Grantor holds ‘good’ and rarketabie fitle 6f tecord to the‘Property in ‘fee ‘simple, frea’and clear of all lians’ and ;
encumbrances other:than those set forth in the Real Property description or in the Existing Indebtedness section below or in any titlie insurance **
policy, titic report, or final titte opinion issued in favor of;-and accepted by, Lender.in oonnectron with this Mortgage, and. (b): Grantor has thefull - .
nght. power, and authonty 1o execute and déliver this Mortgage 1o Lender. - :

Defense of Titte Sub]ect 0 the exception in'the paragraph above, rantor warrants and. wnll forever defend the title to-the Proparty against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of; Lender under this .~
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor, may. ba the “nominal party in-such proceeding, but Lender shall be Y
‘entitied to pemolpate in the proceeding’ ‘and’to 'be’ represented in the proceedlng by counsel of Lender’'s own choice, and Grantor wrll delrver or -
causa to be delivered, to Lender such instruments as Lander may request from trme to time to pem‘ut such partrclpatron [t :

Compllance With Laws. ~ Grantor warants that the Proparty | 'nd Gran
ordlnances and regulations of governmental authoriti

EXIS11NG INDEBTEDNESS The tollowing provrsions ooncernlng exlstlng l'rdebtedness (the "Exlstlng lndebtedness") are a part of this Mortgage

Exlsttng Llen.” The Hen’of this’ Mortgage securing ‘the Indebtedness may he' secondary ‘and’inferior ta"an’ existing fien."” Grantor expressly B
covenants and agrees-10 pay, or:see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the rnstruments evldencrng such rndebtedness or any detault under any secunty documents tor such rndebtednees el

payable and thls Mortgage ehall be ln default.

No Modttidatlon. Grantor shall not enter lnto any agreement with the holder. of-any: mortgage, deed'ot trust or other secur'y agreement which :
has priority over this Morigage by which that agreement is modified, amended, extended, or.renewed without: the. prior 1 written consent of Lender. »
Grantor shall neither request nor aocept any tuture advances under any such secunty agreement wrthout the pnor wntten consent of Lender '

CONDEMNATION. “The tollowrng provisions relatrng ) condemnation of the Property are:a part of; thrsMortgage

Applicatton of Net Proceeds. 1f all or any part of the Property ‘i condemne emlnen "domain proceedrngs or by any proceedlng oF, purchase
in lieu of condemnation, Lender may at its eléction requiré that ali or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. -The net proceeds of the award shall mean the award after paymant of all reasonable costs expenses. .
and attorneys’ fees necesearily pald or incuired by Grantor. or Lender in connection with the ‘condemnation.-:- -

Proceedlnge. it any proceedrng in condemnation I t’led Grantor shall promptly notrty Lender in wrltlng. and Grantor shall promptly take such
steps as may be necessary to: defend the action and obtain the award. Grantor, may:ba the nominal party in such proceeding, but Lender shall be
entied to pasticipate in the procaeding and to be represented in the proceeding:by. counsel of its’own choice; end Grantor wrll delrver or cause tc
be delivered to Lender such instruments as may be requested by it from time to tins to.permit- such participation. :

IMPOSITION OF TAXES; FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES The tollowmg provisions relating to govemmentel taxes. fees -
and charges ¢ are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon. request 'by: Lender, Grantor: shall execute such- documents in additionto: this Morigage and take . -
whatever other action is requested by Lender to 'perfect and continue Lender’s lien:on'the Real-Property. " Grantor shall reimburse:Lender for all - -
taxss, as described below, together with-ali expenses incurred in recording; ‘perfecting or. continuing this Mangage, including without limitation all
taxes, fees, documentary stamps, and other charges for, recordrng or, reglsterlng thls Mortgage

Taxes. * The following shall constitute taxes to which this’ section apptles ‘(a) a° specmc tax upon this type of Mortgage or-upon all or-any past of
the Indebtedness sacured by this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) a tax on this type of. Mortgage chargeable against-the Lender or the holder of the Note;, and
(d) a specrﬁc tax on all or any pomon of the lndebtedness oron payments of principal and lntereet made by Grantor.

Subsequent Taxes. If any tax 1o which this section applies 'i$ enacted subeequent to'the date ‘of this Mortgage, this ‘event shall have the same -
effect as an Event of Default (as defined below),:and Lender may exercisa any-or-ali’of its avallable remedies for an Event of Default as provided
below unless Grantor either '(a) pays the tax before it becomes: delinquent;:or.: (b).oontests the tax-as provided- above ln the Taxes and Liens
section and depoata wtth Lender cash ora sufﬁcient corporate eurety bond or other: ! nty satistactory o Lender::: E :

SECURITYAGREEMENT FINANCING STATEMENTS “Tha following provisions lating 10, Mortgageasasecunty ‘agreement are a part
Mortgage. ' o Rt

Security Agreement. This |nstrument shall, oonstrtute a secunty agreement "the «extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the' rightsof a. secured party. under the. Unlt'orm Commerclal Code as amended trom trrne to, urne -

Security Interest. ' Upon request by Lender, Grantor shall execute financing statements ‘and take whatever other action is requested by Lender to
perfect and continue L iender's 'securily interest-in the:Rents and Pérsonal’ Propeity: : In‘addition to récording this Mongage in‘therea! property
records, ‘Lender may, at-any time and’ without further- authotization ‘from Grantor,” file: exécuted: ‘counterparts,” copies or- reproductions of ‘this
Mortgage as a financing statement. ' Grantor-shall réimburse Lender for all expénses’ incurred in ‘perfecting or continuing'this’ sécurity interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasonably oonvenrent to Grantor and Lender and make it
avarlable to Lender wrthrn threa (3) days after. receipt of written demand from, Lender. S s e

Addresses. . The mailing :addresses of. Grantor, (debtor) .and, Lender. (secured pasty), from which intonnatron concerning the secunty Interest .
granted by thls Mortgage may be obtarned (each.as requrred by the Unrtorm Co: craJ Code), ara as stated on the first page of this Mcngage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. - The tollowlng provislons relatlng further - agsurances. and attorney-ln-lact are a part of this
Mortgage. ... . - - R .

Furthar Assurances. At any time. and trom time to tlme. upon request,‘o Lender, Grantor. will make, execute and dellver or. wrll cause to be :
made executed or, delivered, to Lender or 1o, Lender‘s deslgnee, and: when:requested by:Lender, cause to be_filed, recorded;: refiled; or -
rereoorded as the’case may be, at sich times and in such offices and places as:Lender may deem appropriate, any and all such mortgages,
deadsof trust, security deeds, security agreements, financing statements, continuation: stataments, instruments: of further assurance, ceitificates, ’
and other. documents. as.may, in.the sole opinion of Lender,. be:necessary ‘or desirable in, order;to: -effectuate, complete, perfect, continue, or -
preserve - (a) the obligations. of Grantor under. the' Note, this Mortgage. and:the, Related :Documents;>and . (b). the liens. and: security. interests
created by. thrs Mortgage on-the Property; whether; now owned. o -hereatter: acqurred by’ Grantor.: Unless: prohibited . by law. or:agreed to.the
der in wmrng. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters refemred to in this

Attomey-lnoFact. lt Grantor fails to .do any ol the thlnga relerred to in the precedlng paragraph Lender may do so tor and in the name ot
Grantor and at Grantor's expense. . For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in~fact for the purpose

of making, executing, ‘delivering, filing, recording, and dolng all other things:as may_be necessary or_deslrable, In Lender’s sole oplnion, to
aocompllsh the matters reterred o inthe preceding p : agraph o )

FULL. PERFORMANCE. lt Grantef pays all the lndebtednesa whan due, and otherwise performs: all the obirganons rmposed upon Gramor under: this’
Morigage, Lender shall executs and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of-any financing
statement on file evidencing’ Lender's secumy interest in‘the Rents’and the Pel P Grantor will pay. if pemutted by appllcable law, any
reasonable terrnlnation tee as determned by Lender l‘rcm trme fo. tlme P o

DEFAULT,-Each ot the teilowlng attha option of Lender ehall eonetitute an eventot default (Event of Del‘ault") under thes Momage :
Default on Indebtedness. - Failure of Grantor to.make any payment when dile onthe indebtednees :
Defaiilt on Other Payients. Failure of Grantor within tha time requlied by this’ Mortgage 1o make ‘any payment for taxes or lnsuranoe, orany
other payment necessary to pravent filing of or to effect discharge of any ien. -~ -
Compllance Default. - Failtite to comply with any other term, obligation; covenant or condition contalned in'this Mortgage, the ' Note'ofin any of the
,--». Related Documents.. If such a failure is curable and if Grantor has_not been given a notice of a breach of the same provision of this Mortgage
_ 'within the preceding’ twelve (12) months, it may be cured (and no. Event of petauh will have occurred) if Grantor, after Lender sends written: -notice

- demanding cure of such failure: (a) cures the failure within fifteen" “(15)-days? or (b) if the.cure requires more than fifteen, (15),da! lmmedlat '
initiates steps sufficlent to.cure the tallure and thereafter continues and completes all reasonable and neceesary s‘eps( stzﬂicrgs 1 5




Breaches. ‘Aniy wamranty, repressntation of statermont made o7 furnished /o
Related Documents Is, or.at the time.made or furnished was, false in'any material raspact: . . R
; appointment of a receiver. for any:part of rantor'siproperty; any assignment for. the: benefit of creditors
3 . nsolvency laws by or ‘against’ Granlor, or the di
. Except 1o the extent prohibited h al 1
ault tund

Breach of Other Agresment. Any breach by Grantor under the terms of ‘any otheragreement between Grantor and Lender that is ot remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantorto
Lender, vype!hereadsﬁngnqwqua;er. IR o o B L :

Events Affecting Guarantor. -Any of the preceding évents occurs wiih. espect:to.any Guarantor. of any of the Indebtedness or such: Guarar, )
dies or bacomes incompetent. ; Lender, at its option, may, but shall not be required Io,:permit the. Guarantor's estate to assume unconditionally-the .

‘Obljga‘ﬁons‘_aﬂéing under the guaranty in a manner satistactory 10 Lender; and, in dolng $0,-clre the Event of Default, . s . - -

Insecurlty. Lender in good felth deens itself Insécure L e .
Existing Indsbtedness.  Defauit of Granior under any Existing Inde, o any- instrument. on the Property securing .any: Existing
Indebledness, or commencement of any suit or other action 1o foreclose any éxisting lien on the Property. . . . . > . . :

nxGSrrs AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Defé_ult and at any time thereafter, Lender, at its option, may exercise :
By one or mare ot the following rights and remedies, in addition to any other.rights or remedies provided.by, i i v

Accelerate Indebtedness. Lender shal have the right at its option without natice to.Grantor:to declare the entire Indebtedness

and payabls, inclucing any prepayment pénalty which Grantor would be required  pay B RS e
UCC Remedles. With respect to all or any part of the Personal Property, Lender. shall have all the rights and remedies of a secured party under .
the Uniform Commercial Code. G menm mn e SRS T A e T e R I T R
Collect Rents. 'Leénder shall have the right, without notice to Grantor, to take possession of the Propeity and collect the Rents; inc
past due and unpaid, and apply the net proceeds; over and above Lender's costs; against the iridebtedness; - In furtherance of this rig
may require any tenant or other user o ry-to make payments of rent or use fees ‘directly to Lendsi: If the ire collac
then Grantor iTevocably designates’ Grantor's ‘attorney=-in-fact:to ‘endorse” instrurnents  received: i ] ¥
Grantor and to ‘negotiate the same and collect the proceads. . Payments by. tenants or, other users to Lendar in response 1o Lender’s demand shall
satisly the obligations for which the _Payments are mads, whether:or not any proper; gr unds for.the demand existed. Lender may exercisa its
rights under this subparagraph eithier in person, by agent, or through @ recéiver.” . . e o T
Appolnt Recelver. Lender shall have the right to_have a receiver appointed to take possession of all or any part of the Property, with the power fo
protect and preserve the Property, to operate the Propeérty praceding foreclosure or sale, @ Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the ‘Indebledness.:- Th “wi [

receiver shall exist-whether:or: pp
substantial amount.: Employment by Lender shall not disqualify-a p Iving'as a receiver;: ©i i

Judlclal Foreclosura. Lender may 4obt'ajnka'1ﬁdi‘c'iél decrse fqr'éc g or's interest in a!loranypan of the Property. "
Nonjudiclal Sale. If permitted by applicable law, Lender. may forecioss Grantors interes all or in any part of the Personal Property or the Real
Property by nonjudicial sale. . . 0] : i TS e m ;
Deficlency Judgment. I pemmitted by -applicable law; Lender: may-obtain'a judgment for any 'deficiency remaining in the Indebladness dua to:
Lender after application of all amounts recelved from.the exercise of the rights provided in this saction. S :
Tenancy ‘at Sufferance.: H: Grantor-remains. in possession ‘of the. Property ‘ after.the Property is:sold :as provided above'or:Lender: otherwise
becomes entittad to possession of the Property upon.default of Grantor, Grantor shall bacome a tenant at sufferance of Lander or the purchaser of " -
the Property and shall, at Lender's option, either. (a) pay areasonabla:rental for the use:of.the Property, or (b) vacate the Property immediately

. upon the demand of Lender. ' o

"~ Other Remedles.- Lender. sha!l have all other.rights and remedies provided in'this Mortgage or the Note or available at law orin equity. i

Sale of the Property. To the extent permitted by applicable law, :Grantor: herebyewaivesvany:and:all} right to_have the property. marshalled: - in o
exercising'its rights and remedies, Lender shall: ba free t0:sell:all or: any-pant of:the:Property together-or Separately, in-ona sale or:by separate

sa!es‘,Lenqershanberenﬁﬂed to0.bid at-any public sale on all or any ponioncft.herPrope‘ny [ESTE T e o .

Notice of Sale. Lender shaii ‘dive Grantor reasonable niotics of ihe time’and'place of ‘any piiblic salé'of the'Persanal Property or of the time after
which any private sale or other intended disposition. of the: Personal Property is to be:made. Reasonable notice shall mean notice given at least
ten (10) days before the time of ths sale or disposition R T - : Pt el - e :
Walver; Election of Remedies, A walver by any party of a breach of a p f this Mo

« ab s gage shall not constitute a walver of or prejudice the
pany’s rights otherwise to demand strict compliance with that provision ‘or ‘any oth - Elaction'by Lender to pursue any remedy shall not
exclude pursuit-of any other remedy, and an election to make expenditures or take action to:perform:an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right 1o declare a default and exercise its remedies under this Mortgage. - -
Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover
such sum - as the court may adjudge reasonable as-attorneys' fees at trial-and on ‘any:appeal. :Whether or. not any. court action is-involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of
fis rights shall bécome a part of the indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note

nses covered by this paragraph include,,‘\‘ulthput limitation, however subject to any li its under appl aw, Lender’s ‘atlorneys’ fees

reports (including: foreclosure feports), surveyors’.reports, and appraisal -fees, and 8
Grantor also will pay any court costs, in addition to all other sums provided by law.> = oo : Cr R,
NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any notice under this Mortgage; including’ without limiitation any notice of default and any notice of
sale to Grantor, shall ba in writing and shall .be effective when actually delivered: or, if mailed, shall be.deemed effective when deposited in:the: United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Moitgage by giving formal written notice to_the other parties, specifying that the purpose of the notice is to change the
pies of notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lendars ‘address,
&s shown near the beginning of this Mortgage. . For notice purposes, Grantor-agrees to keep. Lender informed at ail times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscella r : ; Mortgage: o ; -
Amendments., This Mortgage, together with any Related Documents; co es.the.entire understanding and agreement of the parties as 1o the
Aptiticably [ath iiiis Mortgage has been delivered to; Lender.and accepted by Lender: In the State of Oregon.: This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon. L

Cap'ﬂon,Head!nga. i in-this. : ol lence purposes only' nd are.not to be used to interpret. or dsfine the
provisions of this Mortgage. .- ..., . ... , HiA e ! Sl oo

Méerger.” There shall be no merger of the Interest o esiate y this Morgage any other interest or estats in the Property at
-1 heid by or for the benefit of Lender in any capacity,.without the written consent of Lender. .4 R e R
. ‘Multiple Partles.: All obligations of. Grantor under. this Mortgage shall be-joint d:several,:and_all references
-avery Grantor. : This means that each of the persons signing below:is responsible forall obligationsin this Mortgage.
verablitty court’of ‘Compatant jii : ' :
findii
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