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UNIFORM COVENA aii
_.1: 17 ‘Payment of Principal and'Interest; Prepaymen
the principal of and interest on the debt evidenced by.the Note
., 7. -, 2. Funds for Taxes and Insurance:"Subject to applic:
to Lendér,on the day monthly payments are due under;the Nots the Note is'paid
-one-twelfth of: (a) yearly taxes and’assessments which may attsin priority: over this Security Instrument; (b) yearly-
leasehiold ‘payments_or. ground ‘rents on: the ‘Property, if any; (c) yearly:hazard insurance premiums; and (d)‘yearly -
mortgage insurance premiums, if any. Thesé'items are called “‘escrow iitems.” Lender may. estimate the Funds dueon'the .
basis of cuirrent data and reasonable estimates of futire escrow items. 7 it Lol T : B
. - The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
. state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to'pay the escrow:items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow. items;, unless-
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on thé Funds. Unless an agreement is made or applicable law -
requires interest to be paid, Lender shall not be required to pay Borrower any interest-or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual aceounting of the Funds showing credits-and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: S A SR T R o PR
If the amount of the Funds held by Lender, together with the future monthly payments of Funds'payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the -
- amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. -
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
~than immediately prior to the sale of:the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.. - o o o0 '
s--.2: 3.2 Application ‘of Payments. - Unless applicable law-providés otherwise, all payments received by -Lender under
. paragraphs 1 and 2 shall be applied: first, to late charges due under the Note;'second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

."7 4.7 Charges; Liens. Borrower shall payall taxes, assessments; charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payme:it. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly,- Borrower shall promptly furnish to Lender '
receipts evidencing the payments. : : Lo )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in'good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to -
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of :
the Property is subjéct to a lien’ which ‘may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the givingof notice. /7 . 7, ., L LRI e BT LR : s S

5. Hazard Insurance. -Borrower shall keep the improvements now existing or herzafter erected on the Property

- insured against loss by fire, hazards included within the term *‘extended ‘coverage” and any other hazards for which Lender
requires insurance. This‘insurance shall be maintained in.the amounts and: for-the periods that Lender.requires. The
insurance carrier providing the insurance shall be choseén by:Borrower subject to Lender’s-approval which shall.not be -
unreasonably withheld: <« 0o a7 e e iR e o o RS )
- *#:-'All insurance: policies and renewals shall be acceptable to' Lender and:shall include a standard mortgage clause:
Lender shall have theright to hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and.renewal notices. In the'event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender.: Leénder may make proof of loss if not made promptly by Borrower. .-, : ’ S

Unless Lender and Borrower otherwise agree in writing, insuranice proceeds shall be applied to restoration orrepair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not-economically feasible or:Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by. this Security. Instrument, whether orinot then due; with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 3Q‘days;a notice from Lender that the insurance carrier. has
offered to'settle a claim; then'Lender may collect the insurance proceeds. Lender may use the proceeds to repair or:-restore
the Property or.to pay sums secured by. this Security: Instrument, whether or not then due. The 30-day period will begin
when the noticeisgiven, -~ 27- =+ G s - e DR

" -Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not'extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymients. If
under paragraph'19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass'to Lender to the extent of the sums secured by this Security -
Instrument immediately prior to the acquisition. - et : ' L :

6. Preservation and Maintenance of Property; Leasehold Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate. or commit’waste: If.this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing.: -~ 550 0 " R it

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the -
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as @ proceeding in bankruptcy, probate, for condemnation or.to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protéct the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ feesand ‘entering on'the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.i.o 2. - B : ¢ :

“Any amounts disbursed by Lender under this paragraph 7 shall become add'tbionjal debt of Borrower §e¢1ir¢d by thls

Security Instrument. Unless Borrower and Lender agree to other te yymen 7 bear ir o1
_“the date of disbursement at the-Note rate and shall. be payable,’ ith interest, upon notice from Lender to:Borrower ..
requestingpayme'nt.' - L s L T e R L S :

rms of payment, these amounts shall bear interest. from -



8. Inspection. -
shall give Borrower notice )
- 9. Condemnation. The prc any. or claim direct or ¢onse
any condemnation or othér takine : or for conveyance in fieu o
assigned and shall bepaidtoLender. - S e T
~ In'the évent of & total taking of the Property, the proceeds shall.be applied to the su
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a

If the Property is abanrdone‘d by Borrower, or if, after notice’
make an award or settle a claim for damages, B i

any application of proceeds to principal shall niot extend or
or change the amount of such payments,
Extension of the time for payment or

i . The covenants and agreements of
gns of Lender and Borrower, subject to the provisions
s shall be joint and several. Any Borrower who co-signs this Security

~signing this Security Instrument only to mortgage, grant and convey .

erms of this Security Instrument; (b) is not personally obligated to pay -
ind (c) agrees that Lender and any other Borrower may agree to extend,
s with Tegard-to the terms of this Security Instrument or the Note without

12. Loan Charges.  If thé_]qap Eeéu;éd by thlsSecuntyInstrument is subject to
charges, and that law is finally interpreted so that the interest or other loa

connection with the loan exceed ¢ then:.

13. <Legislation4Aﬂ'ecting Lender’s Rights.: If enactment -or. expiration':of* applicable Jaws has' the - effect of
rendering any provision of the Note or this Security Instruméng-,unénforqéable according to jts terms, Lender, at its option,’
may require. immediate payment-in full of ‘a]] surms secured by. this Security: Instrument - and may invoke any.remedies .-
permitted by paragraph 19.If Lender exercises this option; L nder:shall take the steps specified in the second paragraph of

paragraph 17, .- .- Botiee fe Ry G e s L T ; T
: 14. . Notices, Any notice to Borrower provided for in'thisv Security Instrument shal be given by delivering it or by

mailing it by first class mail .unless applicable law. requires use.of another method. The notice shall be directed to the

Property Address or any other.address Borr,owér;dcsignatéis;by notice to, Lender. Any notice to Lender shall be given by :

or any other address Lender designates by notice to Borrower. Any notice
) fc deemed to have been given to Borrower or Lender when given as provided
in this paragraph, .~ o e e T bhc el L S
N N vGovernin“g'Law";iSevez-'ability.,_ This Security Instrument shall be governed by federal Iaw and the law of the
Jurisdiction in Which the Property is located. In the event that any‘proyision,oxjyclause, of this Security Instrument or the
Note conflicts with applicable law, sich conflict shall not affect other provisions of this Security Instrument or the Note
‘which can be given effect without the nflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobeseverable, ©, - TS B D R R
16. Borrower's Copy. . Borrower shall bé given one conformed copy of the Note and of this Security Instrument.

. 17._ Transfer of the Property or a Beneficial Iilterést"_ih‘Bdr,rqwér._“ If all or-any part of the Property or any
interest in it is sold or transferred (orifa beneficial intérest in Borrower is'sold or transferred and Borroweris not a natural

person) without Lender’s prior written consent, Lender may, at'its option, require immediate paynient in full of all sums

secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. BT R O T LA
.- .. IfLender é;xéfqises'this:optibri,_,Leiid;:i-__.sh;il}'give‘B_'orrOWelﬁ‘f_loticé, of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within Which Borrower must pay all sums Secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without furthier notice or demand on Borrower. o

_ ... 18. Borrower's Right to Reinstate, "1f \Borrdy‘vcr,nieét_sfc'értaixi'cunditions,‘Borrowcr shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5'days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of snle_comair‘xedjiy this
Security Instrument; or (b) entry of éljngmém’féxifo’rcin‘g'thiS Security Instrument: Those conditions are that Borrower:

) pays Lender all sums which then would be ue under this Security 1 trument and the Note' had no acceleration -
.occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing ‘this
Security Instrumenit, including, ot limi , Teasg rne esi and (d) takes such action’ ender may
reasonably require to assu T’ rights in the Property ar s
ue' unchanged. Upon reinstatement by,
in fully effective as if no ac_ié:el:eragipnjhad'
und I paragraphs 13 or'17.7 .+




r'to acceleration ; sale, default is not cis d on'or bef 2 date specific 1
require immediate 2y in ivllvl'gf‘all‘sum"s, cured by ti ecurity vithout further
invoke the power o 2 and any other rem es litted by appli aw, all be entitled 'to
B ) g the remedies 1 d in this parap but not limited to,

¥
 the time and place ang under the ter
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place of any previou

venant or warraiity,

fz vidence of uth of the Statements made

er: (2) to all expenses of the sale including, but'not

, red by this Security Instrument; and (o) any excess

to the person or persons legally‘ehtit!‘edﬁt(}if.' R S S L
20. Lender in Possession, Upon acceleration under paragraph-19 or abandonment of the Property, Lender (in

shall be entitled to enter upon, take possession‘of-ang Manage the

i Any. rents collected by Lender or the. receiver

| » C “man & roperty. and collection of rents, including, but not

limited to, receiver's fees, premiums on-receiver's bends and reasonable\at'torneysf fees, and then to the sums secured by
lhisSecurityInslr_ument. : CyE DA i cahe el R TR SR R
21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
Tecoitvey the Property and shall surrender this Security Instrument and all notes é‘v‘idencing debr secured by this Security

Instrument to Trustee. Trustee shall reconveythe Property without warranty-and without charge 1o the person or:persons -
legally entitled to it Such person or persons shall pay any recordation COStS. ., .o, Al , R
Trustee:‘Lender'm‘ay from:time to time rembve:Trtistee;and appoint.a SUCCessor trustee to any.
? -the successor trustee shall succeed to all the title,

ntly used for agricultiiral mber or graiing'pufpbses. '
y Instrum 5 € ‘attorneys” fees™ shall includé

riders are executed by

e 1y I nt, the Covenanits ang a. ts ¢ h such rider shall be ine
supplement the covenants .agreements of this., S uri _Instrumen’t,.;xs if the:ri
Instrument. [Check applicaple box(es)]. - ,

a [J Adjustable Rate Rider:

I Gradlj?te"d ‘Péynjerpt Rider

- [] Other(s) [specify] .

. BY SIGNING BErow; Borrower accepts and agrees to the
ln'strumen( and in any rider(s) 'e):(e‘cuted‘ by Bo’ljlfoW_er and f¢§ordéd with’

STATE oF OREGON

COUNTY OF - KLAYATH ...
. The, fo}egding iﬁsfri;{nénf \@s:éﬂ’c}xbwirza‘ged’l“)’ef € me this. .. 0

Auét-in J . ‘Cribbin N

R R R R S

o BRIEEA 1 OFFICIAL SEAL
Tttt b TRACIE’-\‘.OHANME%N
erson(s) acknowledaingy: s : : : NGTARY PUBLIC . OREG
'(p ) o Z?n,g) SION NO. 000112

/ ; R FIRES JULY 05, 194

My Comrmissionr expires: ’7/é- -?61 : :

.- This instrument was prepared by. .




The Easterly 105 feet of ‘the Southerly 23 1 feet of Lot 11 and the
Easterly 105 feet of the Northerly 26.9 feet of Lot 10, Block 48
~HILLSIDE ADDITION TO THE CITY OF KLAHATH FALLS according to the
" official plat thereof on file in- the office of the cQunty Clerk of
Klamath County, Oregon, described as. follows -

Beginning at a point on the Northeasterly 11ne of Lot 10, Block 48
HILLSIDE ADDITION TO THE CITY OF- KLAMATH FALLS, OREGON, which point is
Northwesterly along said line a distance of 86.@ feet from the
Southeast corner of said Lot 10; thence- Southwesterly parallel to the
Northwesterly line of said Lot 10 a distance of 105.0 feet to a point;
thence Northwesterly parallel to the. Northeasterly line of Lots 1@ and
11, Block 48, HILLSIDE ADDITION. a ‘distance of 50 feet to a point;
thence Northeasterly parallel to the Northwesterly line of Lot 11 a
distance of 105.6 feet to a point on the: Easterly- boundary of Lot 11-
thence Southeasterly along the: Northeasterly line of Lots 10 and 11 a
distance of 50 feet to the point £ beginning

STATE OF OREGON: COUNTY OF KLAMATH i e

,Fxled for record at request of Mountaln Tltle C"’ : ‘v—’ ‘ L - N the S 19thY
of _ April 19 9L ’“vai 2‘ 48 cle . PM , and: duly recorded in Vol. - M91 -
: : of "; . . Mortgages i i o

County C]erk

FEE . $_28'.00 . V B R : 5 “B @A/‘L g &\/’Y\AJJL/V\M“




