- THIS DEED OF TRUST (S
19 91 ‘The grantor i§ §a1§k(R.
. Husband and. Wife -

William:L. Sisemore Grais i
S AN

. (“Trustee™). The beneficiaryis
, which is organized and existing ..*"

" (“Lender™).

: Dollars(U.S: § : ;). This debt is'evidenced by Borrower’snote: .
dated the same date as this Security Instrumerit (“Naotg™), which provide: hly payments, with the full debt, ifnot’
paid earlier, due and payableon-.. .April 25, E’&é‘i i i

secures to Lender: (2) the repaym >

modifications; (b) the payment of all other sums, with interest, ‘advanced

Security Instrument; (c) the performance: of Borrower’s covenants and 'agreements Gnder this ‘Security: Instrument-and-the
Note: and (d). the repayment of any future, advances, with interest théreon; made to:Borrower by Lender pursuant to- the
paragraph below (““Future Advances”). FUTURE ‘ADVANCES: Upon request:to-Borrower, Lender, at'Lender’s option prior
to full reconveyance of the property by Trustee 1o Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon; shall be secured by this' Deed of Trust when' evidericed by promissory notes-stating that ‘'said notes are
secred - hereby:For this purpose,” Borrower-irrevocably ‘grants-arid conveys to Trustee, in:trust;: with  power: of sale;. the
following described property located‘in Klamath SR .7:7. County, Oregon:

e Northeesterly 85 feet of Lot 3, Block 8, BUENA VISTA ADDITION to the City of’
“Klamath Falls, according- toithe official plat:thereof nifile in the: office: of
‘the fC'c‘)pnt’y'»C;L‘eirk*ofr !KI!.aniéth"Cbuﬁty; :Oregon. i i g e

e adet’, #3809

THE EFFECTIVE DATE OF THI
FAMILY OR HOUSEH

s e e
S ‘ : o ; {City]:
(ffProperty Address” : 3

" TOGETHER WITH all the improvements. now: or herea sd on: the, property, .
appurtenances, rents, royalties, mineral, oil and. gas ights and. profits, water. rights and stock and all
hereafter a part of the property. All replacem itions shall alsc ered by this Security Instrument:,
foregoing is referred to in this Security Instrument a: : S 3,
“BORROWER COVENANTS that Borrower'is 1
and convey the Property and that the Property 1en( ) ) g
and will defend generally the title to the Proper ainst all'c § and ‘deman: biect to any encumbrances of record

HIS, SECURITY.. INSTRUMENT, combines. un h-}iniform'covénant with;;

- OREGON— ingle FNMA/FHLMC UNIFORM - INSTRUMENT




Y “yes
. mortgage insurance premiums; if any.’ These 1tems are called ‘eSCrow 1tems Lender may estnmate the Funds due on the i
basis of current data and reasonable estimates of future'escrow items: & :

. The Funds shall be held in an institution the deposits or accounts of whxch are msured or guaranteed by a federal or
state agency (mcludmg Lender if Lender is such an mstltutton) ‘Lender shall apply the Funds to pay the escrow items.
Lender may . not charge for holding arid applymg the Funds, analyzmg the account or verifying the escrow items,; Unléss
Lender pays. Borrower interest on the Funds and. appllcable law permits Lender tto make such a charge. Borrower.and . -
Lender may ‘agree in writing that interest shall be' paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender-
shall give to Borrower, without charge, an annual accounting of:the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made _The Funds are pledged as addmonal secunty for the sums secured by
this Security Instrument. . o S

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnor to
the due dates of the escrow items, shall exceed the amount requtred to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the .
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under. paragraph 19.the Property is sold-or;acquired by Lender, Lender shall apply, no later’ .
than lmmedlately prior to the’ sale of the Property.orits acqursmon ‘by-Lender, any Funds held ‘by Lender at the: tlme of v
apphcatlon as a credit against the sums secured by this Secumy lnstrument )

» 3. Apphcatron of Payments. Unless applicable. law provxdes otherwise;. all payments recexved by Lender ‘under
paragraphs 1 and 2'shall be applied: first, to late charges due under the Note; second; to prepayment charges due under the
Note; third; to amounts payable under paragraph 2; fourth, to interest due; and last, to prmcxpal due: :

4. Charges; Liens. Borrower shall pay all taxes, assessments, chiarges, fines and impositions attrtbutable tothe
Property ‘which may attain priority over this Security Instrument, and. leasehold payments or ground rents,:if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall”
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amourits .
to be paid under this paragraph. If Borrower makes these payments dlrectly, Borrower shall prornptly furnish to Lender B
receipts evidencing the payments: L

' Borrower shall promptly discharge any lien which has pnonty over thrs Secunty Instrument unless Borrower (a) -
agrees in writing to the payment of the obligation secured by the lién in a manner acceptable to Lender; (b) contests in good:
faith the lien by, or defends against enforcement of the lien in, legal. proceedmgs which in the Lender’s opinion operate to
prevent the enforcemeént of the lien or forfeitire of any part of the Property; or (c) secures from the holder of the lien an’
agreement satxsfactory to Lender subordmatlng the lien to this Security Instrument: If Lender determines that any part of . -
the Property is subject to‘a lien ‘which may “attain priority over this Security Instrument, Lender may give Borrower a
notice tdennfymg the lien.- Borrower shall sat:sfy the llen or take one or more of the actlons set forth above wrthm 10 days
of the giving of notice.: - . v

5. Hazard Insurance, Borrower shall keep the tmprovements now exrstmg or hereafter erected on the Property
insured agamst loss by fire, hazards iricluded within the term **extended coverage” and any other hazards for which Lender -
requ1res insurance. This insurance 'shall be maintained’ in the amounts ‘and for the ‘periods that Lender:requires.. The
insurance ‘carrier p'ov1dmg the i insurance shall be chosen by Borrower sub_]ect to Lender s approval Wthh shall not be :
unreasonably ‘withheld. ‘ :

~'All insurance pollcres and renewals shall be: acceptable to Lender and shall- mclude a standard mortgage clause
Lender shall have the nght to hold the pohcles and renewals. If Lender requires; Borrower shall promptly give to Lender
all recetpts of paid premiums and renewal notices. In the event of loss; Borrower shall'give prompt not\ce to thei 1nsurance :
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.”" S

Unless Lender and Borrower otherwise agiee: in writing, insurance proceeds shall be'applied to restorauon or repalr i
of the Property damaged if the restoration or;repair is economically: feasible and Lender’s security is riot lessened:If the’
restoration or repair is not-economically’ feasible or Lender’s secunty would: ‘be'lessened, the insurance proceeds.shall'be:
applied to the sums-secured by this Security: Instriiment,; whether:or ‘not’ then due, with any -excess pard to Borrower. If
Borrower abandons the Propérty, or does not answer. within-30.days’a noticé:from:Lender that the insurance carrier. has
offered to settle a claim; then Lender may colléct the insurance proceeds. Lendér may use the proceeds to repair or restore
the Property or to pay sums secured by thls Secunty Instrument ‘whether or not then due The 30 day pertod Wlll begm
when the notice is given. : :

Unless Lender and Borrower otherwxse agree in wntmg, any apphcatlon of proceeds to pnncxpal shall not extend or

. postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If .
under paragraph 19 the Property is-acquired by Lender; Borrower’s right 10 any:insuratice policies and proceeds Tesulting
from damage to the Property prior to the acqmsmon shall'pass to Lender to the extent of the'sums secured by thls Security -
Instrument immediately prior to the acquisition:

6. Preservation and Maintenance of Property; | Leaseholds Borrower shall not destroy, damage or substantxally
change the Property, allow the Property 16 déteriorate or commit waste: If this: Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqulres fee tltle to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.*

7. Protection of Lender’s Rights in “the Property;- Mortgage Insurance. If Borrower fails to perform the :
covenants and agreements contained in this Security lnstrument, or there is a legal proceedme that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulattons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’ s rights
in the Property. Lender’s actions may include paying any sums secured by alien ‘which has priority over. this Security.
Instrument, appearmg in court, paying reasonable attorneys’ fees and‘entering on the Property to make reparrs Although
Lender may take action under this paragraph:7,:Lender does not have to do'so.:

*“Any amounts disbursed by Lender under this paragraph 7:shall become addmonal debt of Borrower secured bv this -

- Security Instrument. Unless Borrower and Lender agree to other rms of payment these amounts shall bear interest from. -
“ the date of disbursement at the Note rate and shall be payabl h’ mterest upon nottce from Lender to; Borrower-

requestmg pa_,'ment S




; all pay the premiums equired to maintain the ins T:
insurance terminates in accordance with Borrower's and Lender’s’
- 8. Inspection, or its ‘agent may £a50
- shall give Borrower noti in ) ¢
9. .Condemnation. - ‘The proceeds of any award or claim for damages, direct o consequential; in'‘conn

any condemnation or other taking of any part of the Property, or for conveyance'in‘li¢u of condemnation,
assigned and shall be paid to Lender. . .. .. ... . - e B P
In'the event of a total taking of the Property, the proceeds shall:be'applied to the sums secured by this Security " -
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing; the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds ‘multiplied by the following fraction: (a) the total amount of the sums sécured immediately
before the taking, divided by (b) the fair market valde of the Property immediately before the taking. Any balanée shall be

paid to Borrower. LR i : ~ N ,

If the Property is abandoned by Borrower, or if; after notice by. Lender to' Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. 7 i

Unless Lender and Borrower otherwise agree in writing,; anyapplicdtion of préceeds to principal shall not extend or’
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, ' Extension of the time for- payment or
modification of amortization of the ‘sun 1 i ’
interest of Borrower shall not Operate

Lender shall not be required to com

shall not be'a waiver of or preclude thé exercise of any right or remedy. © = ‘

] 11. Successors and Assigns Bound; Joint and Several;Liakbility; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions -
of paragraph 17. Borrower’s covenants and agreements shall be Jointand several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security’ Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this.Security Instrument; (b) 1s not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to.extend,
modify, forbear or make any.accommodations with regard to the terms of this'Security Instrument or the Note without
that Borrower’s consent. . SR e i AR A P ;

12.. Loan Charges. . If {the loan secured by this Security. Instrumen subject to a law. which sets maximur :
charges, and that law is finally interpreted so that the interest or other loancharges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any. such loan: charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which excéeded
permitted limits will be refunded to Borrower. Lendér ‘may choose to make this refuid by ‘reducing the principal owed
| ' i ifect paymer orrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undeér the Note. 5. - LR e RN R

13, ’Legisliition:AﬁeCtihg?Léndér’s Rights,” = If enactment’or ‘expiration ‘of applicable laws has the:effect of
rendering any provision of'the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment.in full of all sums secured by this Security: Instrument and-may invoke any:rémedies:
permitted by paragraph 19. If Lender exercises this'option, Lender‘shall'take the steps specified in the second paragraph of
paragraph:17. - :: Rt ETE IR I e e L e i

-. 14. - Notices. . Any notice to Borrower provided for in this Secarity Instrument shall be given by delivering it or by

g it by first class mail unless applicable law requires use:of another. method. The notice shall be directed;to the

ddress Borrower designates. by niotice to Lender.-Any notice to Lender shail be given by -
f stated herein or any other.address Lender designates by notice to Borrower. Anynotice
provided for in this Security Instru hall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . ... . R UL . : - : e
. ;.15.. Governing Law;.

y Selv'gfalii‘ tyThls .Se'cur‘i‘t)v/ in§lrum¢n( 'sh'z;ll‘bre éovéﬁiéd By federal law and the ]aw j;o'f the
jurisdiction in which the Property is.located. In the event that any. provision or.clause of this Security Instrument or the

ch conflict shall not affect other provisionis of this:Security Instrument or. the Note

Note conflicts with applicable law, s t.affe e N
which.can be given effect without the conflicting provision. To this'énd the provisions of;this Security Instrument and the
Note are declared to be severable. - SRR i L T R S

.. 16.. Borrower’s Copy. -Borrower shal given one cg copy of the Note and of this Security Instrument.

17. Transfer of the Property or. neficial In in. Borrower.. ' If all or any part of the Property-or any

interest in it is sold or transferred (or if a beneficial interest i B s sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at'its )ption, requi mmediate payment in.full of all sums
secured by this Security Instrument. However,. this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .. . . ‘ See o, R
- ... If Lender exercises this option, Lender shall give Borrower notic leration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mai d, hich Borrower must pay all sums secured by

curity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

-remedies permitted by lhis,Security‘Insu‘umgm without further notice or demand on Borrower. o
18. Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrowér shall have

enforcement of this Security Instrument discontinued at any time prior. 1¢ earlier ¢ T pe
applicable law may specify.for reinstatement) before sale of the Property, pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Jjudgment, enforcing this Securit Instru - Those conditions are that Borrower:
(a) pays Lender all sums, which then would be due under. this Sec y. Instrument ‘and the Note had no accelerai ion
occurred; (b) cures any default of any other. cove ants.or agreements; (c) pays all.expenses incurred in enforcing ‘this

-Security. Instrument, including, but not Ii d to, reasonable : s d) takes:such action as Lender |
reasonably require 10 assure that the lien of this / c

obligation o, pay :the sums secured.by. thi L

Borrower, this Security.Instrument 1

occurred. However, this rig}




A2 ender st
breach of any covenant agre this Security I
unless applicable law provides y

“ defaults (c) a date, not less than ys fi

‘and (d) that failure to cure the default on o
T d

secured by- this Security .Instrume

defense of Borrower to acceleration and sale, If the ori ore the date specified in'the

at its option may, require _immyediat{gvpaymen,tjin il of all ! cured | is Security Iknstrumen't'wntvh,‘ rther.
demand and mayinvoke the of sale and any othe by ‘a_pplicablei law. Lender shall be entitled to

reinstate after acceleration and the righ ring t action 10’ ‘ ; defaultor;

collect all expenses incurred.in pursuing ,the reme ' graph 19, including, but not limited to;"
reasonable attorneys’ fees and costs of title evidence. - e e o . L
) If Lender invokes the power of sale, Lender. shall execute or cause Trustee to exécute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to'be.
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of ‘sale in the
manner prescribed by . applicable law to Borrower and to other persons prescribed by applicable law. After the time

required by applicable 1aw, Trustee, without demand on. Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may. postpone sale of ali or any parcel of the Property by public announcement at the time'and
place of any previously scheduled sale. Lender or its designee may, purchase the Property at any sale. R X

~Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant of warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made -

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not.-

limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or Persons legally entitled toit. . .. R B T S e B
.+, 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the: Property, Lender (in
person, by -agent .of by judicially: appointed receiver) shall be entitled;to:enter: upon, take possession .of and manage the
Property. and to collect the rents of the Property. including tho,sévpast-due.—Any rents collected by. Lender or. ;h;;rccei\'gr
shall be applied first to payment of the costs'of ‘management of the Property.and collection of rents, including, bt not
limited to, receiver’s fces;prémiurhs on receiver's bonds and reasonabl attorneys, fees,;and then to the sums secured by
this Security Instrument. . it I Sy R e .
<:21,Reconveyance. Upon payment of all sums secured by. his Security Instrument, Lender shall request Trustee to .

reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by: this Security
Instrument to Trustee. Trustee shall reconvey the Property-with ,'ut'iva:ramy,andwithom charge to the person or persons:
legally entitled to it. Such person or persons shall pay,any.recorc_lat'on' AREITT AP IEET E Tt miiy

22. Substitute Trustee Lénder may from tim time: remove Trustee and appoint a SUCCessor. trostee to any. -
Trustee appointed ‘hereunde »Withéut'tdnvéyzihc’e of ‘the Pro erty, the successor trustee shall succeed:to all the title,"
power and duities conferred up Trustee hereinand by applicable S A B L ey T
23, Use b}f_PVr‘opér_tyfThe PropertyisT er or grazing purposes. -

24. Attorneys’ Fees. As sed.in:thi ent-a ‘thel N . “attorneys’ fees” “shall iiniclude any, .

attorneys’ fees awarded by an appellate court. -

25, Riders to this ASécur‘ityfInstrpn{en‘t A ile cuted.by. _orpO\Qef and reqorded;,;qgclhqu\vith
 this Security ;1nstmmcnt,‘the covenants and 2 h such ride _shall be incorporated into'and shall amend and
supplement the covenants and.agre ments: of Instrument-as if ‘the rider(s) were a part.0 t_his,.Sgggrity_~ e
l,nsujumem([Chc‘clgappl_' bo LR e '

BN E]~Adj¢stable Rate: R . : ‘ .
[ ‘Graduated Payment Rider . L1 Pl Jnit: Devélopment Rider

[} Other(s) [spect

(] 2-4 Family

© By SIGNING BELOW

ant;ﬂment and in any rider(s)

—-Borrower

LS OFFICIALY SEALT S 0T
TRACIE. V. CHANDLER - :
RY PUBLIC < GREGON ..




oF KLAMATH:

STATE OF OREGON: COUNTY
 Filed for record at request of ’
ed for T o=




