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MIC 25290 -~ DEED OF TRUST ' 691013

FHA CASE NO.
STATE OF OREGON 431—2549009 703

- THIS DEED 01= TRUST‘(“Secunty'Instrument"
Thegxantons Lar.r:yo Martm and‘ ;

(“Borfower™).

(“Trustee”).

hose address s :':~s

} k (“Lender") ‘Borrower owes Lender the prmc1pal sumof g g
Eifty Nine Thousand Three Hundred Twenty One and No/lOO : : :

Dollars(US.$ - 59,321.00° ‘ ).
This debt is evidenced by Borrower S note dated the same date as thls Secx_nty Instrument (‘‘Note”*), which prov1des for

‘monthly payments, with the full debt, ifnot paid earlier, due and payable on

This Securlty Instrument secures to Lender: (a) the repayment of the debt ev1denced%y the Iglgtze:} with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest,; advanced under paragraph6to .
protect the security of this Secunty lnstrument ‘and (c) the performance of Borrower s covenants and agreements u under
this Secunty Instrument and the ‘Note.. For thts purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, with
power of sale, the followmg descnbed property located in- Klamath : k County, Oregon

: Lot 3 in Block 7 .of ‘smom ADDITION '10 'WINEMA GARDENS ‘according to the.

off:.c:.al ‘plat; thereof ion e: in the off:L‘oe"o the County Clerk of Klamath
County, Oregon. DA E

f’cOde No: 1. Accoun 39  No. ‘°'i"T.ax<;L°_t99000,-

k. whrch has the address of

Oregon e 97603 :
S [leCode] o : Sl g
TOGE’I‘Hl:R WITH all ‘the’i provements ‘now or hereafter erected on the property, and all easements, nghts, '
appurtenances, rents, royalties, mmeral oil and gas’ rlghts and profits, water nghts and stock and all fixtures now or

hereaftér a part of the property. ‘All replacements and addmons shall also_be ered by thls Secunty Instrument All of c
the foregomg is referred to in this Securxty lnstrument as the “Property :

BORROWER COVENANTS that Borrower is lawﬁllly selzed of the estate hereby oonveyed and has the right to grant :

‘, and ‘convey: the Property and that the'Broperty uniencum! cept for encumbrances of record. ‘Borrower warrants
and wxll defend generally the t.\tle 10 the Property agamst all claims and dernands subject t0 any encumbrances of record

Page 1'6f 4

monsconom:ormusrf Aol Reoeder Piease Cau T Great Lakes Bustoess Forms Inc:

Fotm6636(!m9) . N USA 18002530209 03 M1 1-800-358-2643 T3 FAX (616) T91-1131 -




“the principal and'interest tfo ‘the!l any’ harges; an' ent of any. (a) tax ‘special‘asse s
- levied -or-to: be levied against the:Property, (b)‘leasehold ayments ‘or’ground rents on the Property; and:(c) premiums for

insurance required by Paragraph 4. ° e e TR G : SR

< Each monthly installment for items (a), (b) and (c) shall equal one:twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not miore than one-sixth of the estimated amounts. The
full annual amount ‘for each item shall be accumulated by Lender within a‘périod ending one month before an jtem would
become delinquént. Lender shall hold theé amounts collected in trust to’pay items (a), (b) and (c) before they become delinquent. .

If at any time the total of the paymients held by Lender for items (a), (b); and (¢), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
-excess over one-sixth of the estimated paymients or-credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total.of the payments made by Borrower for item (a), (b), or (c)is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due. '

As'used in this Security Instrument, ‘‘Secretary” - means'the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Security Instrument is'or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an instaliment of the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount equal.to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. e o R

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for . items (a); (b).and (c).and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a“foreclosure sale ‘of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b) and (c). - :

3. Application of Payments, All payments’ under paragraphs 1:and:2 shall be applied by Lender as follows: g )

FIRST, to the mortgage insurance premium to be paid by Lendér o the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insuranée premium, unléss ‘Borrowér paid'the entire mortgage insurance premium when this
Security Instrument was signed; SIS R A e R R IR T
.- SECOND), to any-taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
_-premiums, as required; 0. T T e B i , 2 :
*. THIRD, to interest due under the Note; - o
- “FOURTH, to amortization of the principal of the Note; .

- FIFTH, to late charges due under the Note. .

. 4. Fire, Flood and Other Hazard Tiisurance.: Borrower shall insure all improvements on the Property, whether now it existence
or subsequently erected, against any hazards; casualties, and contingencies; including fire, for which Lender requires insurance.
This insurance shall be maintained in.the amounts and for:the periods that Lender requires. Borrower shall also insure all" -
improvements on the Property, whether now in existence or subsequently erected; against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender. ’

. In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made prompt-

ly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to

Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtédness under the Note and this Security Instrumerit shall be paid to the entity legal-
ly entitled thereto. . . e

In the event of foreclosure. of this Security Instrument or other transfer. of title to the Property that extinguishes the in-
- debtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.
5. Preservation and Maintenance of the Property, Leaseholds. Porrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonablé wear and tear excepted. Lender may inspect
: the property if the property is vacant or abandoried or the loan is in'default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions-of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing. L :

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which'is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments. . :

If Borrower fails to make these payments or the payments required.by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and'Lerider’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph.2, . = 0 LT Loe e E

Any amounts disbursed by lender under this Paragraph 'shal'l.:become,an addiﬁonal ‘debt of Borrower and be se'cured,by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable. e : ) = T Tl

7. Condemnation. The proceeds of any award or claim for damages, diréct or éonsequéntial, in connection. with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, are hereby assigned and shall be .~

"% paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-

-ment. Lender shall apply such proceeds to tke reduction of the indebtedness unider the Note and this Security Instrument; first to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of
" the proceeds to the principal shall not: extend' or postpone:the due date of the monthly. payments, which are referred to in
Paragraph 2; or change the amount of such payments. ' Any excess proceeds ‘over an amount required to pay all outstanding in-
debtedness under the Note and this Security Instrument’ shall be paid to the entity legally entitled' thereto. o RN

8. Fees. Lender may collect fees an&:,‘ch:;rrges’ aﬁthbﬁied by the Sééc’rf:ta‘ry. e




| ay in full a
i 7 ext monthly payment, or -
© . (i}) Borrower defaults by failing, for a period o thirty days,
- Instrument, L BRI LA

- 57 7.1 sums secured by this Security Instrument if: R o 7
@ Al or part of the Property is otherwise transferred (other than by devise or descent) by the Borrowe[,NEMl. : ][‘II TIA L
(if) The Property is not occupied by the purchaser or grantes as his or her ﬁﬁhlarymdm,residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved macoordamgwim the requirementsofmeS_ecretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but'Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events. : R

~ (d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. :

10. Reinstatement. Borrower has a right.to be reinstated if Lender has required immediate payment in -full because of
payan amount due under the Note or this Security Instrument. This right applies even after foreclosure
ituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
ccount current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure  costs ‘ and reasonable ‘and custo; 1ses
proceeding. Upon reinstatement by Borrower, i bligations that it secures shall remain in effect as
if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender has
accepted reinstatement after the commencement of - foreclostre proceedings within two years immediately preceding the -
commencement of a current foreclosure proceeding, (i) reinstatement. will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument. )

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the ‘original Borrower or Borrower’s successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of ‘any.demand ‘made by the original Borrower ‘or ‘Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. : N R : -

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. ‘The covenants and agreements of this Security.
Instrument shall bind and benefit the successors and assigns of Lender and Borrower,, subject to the provisions of paragraph 9.b.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and’ (c) agrees that Lender and any other Borrower may agree. to extend, modify,. forbear or make any
accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Bonjower provided for in this Secu’rit} Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address

Borrower designates by
stated herein or any address Lender, designates by notice to Borrower. Any notice provided for in this Security Instrument shalt

be deemed to have been given to Borrower or Lender when giVéh:as‘ pfbvided in this paragraph.

14. Governing Law; Severnbility. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision‘or clause of this Security Instrument or the Note conflicts with ap-
plicable law, such conflict shall not affect ‘other provisions of this Security. Instrument or the Note which can be given effect
without the conflicting provision.: To ' this end the  provisions-of - this ‘Security. Instrament and the Note are declared to be
severable. R R vl e SR L R

15. Borrower’s Copy. BofroWer shall be giyenibne conforrhéd copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenués and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior.to Lender’s notice to Borrower of Borrower’s breach of any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of Tents constitutes an absolute assignment and not an assignment for
additional security only,” : PRI ) C N e R R ’

If Lender gives notice of breach to Borrower: (a) all rents recej

‘ : received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the stims secured by the Security Instrument; (b) Lender shall be entitled to collect and receive al}
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent -
on Lender’s written demand to the tenant. : o o o L

Borrower has not executed any prior assignment of the rents-and has not ‘and will not perform any act that would prevent
Lender from exercising its rights under this 'para_g'raph 16. - e i S i o -

Lender shall not be required to enter. upon, take control of or mﬁ_in_tain the Property before or after giving notice of breach to

Borrower. However, Lender or a judicially appointed receiver may.do so at:any time there is a breach. Any application of rents

* shall not cure or waive any default or invalid °r right or remedy of Lender. This assignment of rents of the Property

shall terminate when the debt secured by the Seg:u'rity Instrument is.paid:in-full




NON UNIFORM COVEN L

17. FomclosureProcedure.If[xnderrequumunmedﬂe [ "inder paragraph 9,
and any other remedies permitted by applicable law.:Lender shall be entitled 1o colléct xpensesmm'edmpmsumg

: prov1dedxntinspamgmphl7,umcludmg.bmnmhmxted reasonable aftomneys”. fees and costs of title ‘evidence. 7.
- 1. If Lender, invokes the power of sale, Lender shall execute ea@e’l‘rmteetoexeuneawﬁucnnomofmeoccmreneeofan
’ eventofdefmﬂtandoflender’seleeﬂonmmthehoperty )
in which any panol'thePropertysloeated.Ixnduorl%nsteeshaﬂgrvenoheeofslemmemannerprmibedbyappheeble =
law to Borrower and to the other persons prescribed by applicable law. After the time required by applicable law, Trustee, withoat
denmndonBorrower,shallsellmehopenyatpubﬁcaucﬁonwthehighmbidderattheumean d place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcementatthenmeandplaoeofany previously scheduledsale Lenderorhsdsignee
maypurchme Property at any sale. | -
slm]ldehvertothepurehwer'I‘rusteesdeedconveymgthePropﬁywnhwtanycovenantorwarranty expressed or
implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds ofthesa!emthefollowmgorder (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person orpersonslegallyenhtled
to it.

18. Reconveyance. Upon payment of all sums secured by thxs Security Insu'ument Lender shall request Trustee to reoonvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shail
reconvey. the Property without warmnty and wnhout charge to the Person Or persons legally entitled to it. Such person ¢ or persons shall
pay any recordation costs.

. Substitute Trustee., Lendermay fmmmnetoumeremoveTmsleeandappomtasumsortmsteetoan Trusteeamoxmedherwnder
Without conveyance of the Pmperty, the successor. trustee shall succwd to all the title, power and duties conferred upon Trustee kerein
and by applicable law. :

20. Use of Property. The Property is not current]y used for agnctdmral timber or grazing purposes

21. Attorneys” Fees: As used in this: Secunty Instrument and in the Note, “‘attorneys” fees™ shall include a.uy attorneys’ fees awarded
by an appellate court. ‘

Borrower agrees that should this Secunty Instmmem and the note secured thereby not be elxglble for insurance under the Nauonal Housmg
Act within 90 days , “from’ !he da!e hereof Lender may,’ at its opnon and not\mdxstandmg anythmg in Paragraph 9, reqmre
immediate payment in full of all sums secured by this Secunty Instrument. A written statement of any authorized agent of the Secretary -
dawdsubsequemto 90days ‘i1 from the date hereof, dechmngtomsurethlsSecuntyInstrumentandthenotesecured

- thereby, shali be deemed conclusive proof of such mehgibllxty Nothwnhstandmg the foregomg, this option may not be exercised by Lender
when the. unavailability of insurance;is’ solely due to Lender’ s: faxlure to remit a, mongage insurance premxum to t.he Secre:ary

Rlders to (hls Secunly lnstmment. If one or more nders are executed by Borrower and recorded toge(her with [hlS Secumy
““Instrument, the covenants of each such:tider shall be mcorporated into and ‘shall amend and supplement the covenants and -
: agreemems of thxs Secumy Instrument as 1f ‘the nder(s) were'in:a part of thls Secunty Instrumem [Check apphcable box(es)]

L_;l Condomlmum Rlder i S A table Rate Ri . D Growmg Equnty Rid

D Planned Uml Developmen( Rider: 'Grz:rdualed Payment:Ride! D Olher .

" BY SIGNING BELOW,:Borrower accepts and agree 0 the'terms’ contamed i lhlS Secumy lnslrumem and{m any rlder(s)
R executed by Borrower and recorded with: . :

Witriess: " =

(Seal)

- Borsower, -

(Seal)

“Borrower 7

% (Seal) ’

= Borrower’

 (Seal) -

- = Borrower ©0o.

STATE 'QF‘ oriEGoN,‘ :
On this - l9th S :tday of April - ' Sl 91 ,personallyappearedthe abovenamed

LARRY 0. MARTIN and LYNNE MAR’I‘IN R LN ¢ and acknowledged )
the foregomg msu'ument tobe A 1 dee e }

(Official Seal) - 4
R , DANA M, NIEL
My Commission expires: ... . T = NOTA?{Y PUBLI}IEI N

REQUEST FOR RECONVEYANCE : . o
To Trustee: - -
The undersigned is tbe holder of the note or notes secured by tlus Dwd of Trust Saxd note or notes, together with all other mdebtedness :
secured by the Deed of Trust; hakebeenpaxdmfull Youareherebydxrectedtocanoel saldnoteornotesandthlsDwdofTrust which
:. are delivered hereby; and to reconvey, wrthout ’wamnty, all the estate now hel by you under lh:s Deed of Trust to the person or persons
“legally enutled thereto :




THIS ADJUSTABLE RATE RIDER is' made thrs S L G .
- Aprll S 19th ;19791 ., andis rncorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of - Trust or Securlty Deed (“Secunty Instrument”) of the same date given by the under51gned
(“Borrower”) to secure Borrower S Note (“Note”) to ’ - :

Jackson County Federal Bank a Federal Sav:.ngs Bank

(the “Lender”) of the same date and covermg the property descrrbed in the Secunty Instrument and located at:

6462 BIyant Avenue Klamath FaJ_ls OR 97603
i [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INTHE INTEREST RATE’
AND THE MONTHLY PAYMENT. THE NOTE LIMIiTS THE. AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.: e

ADDITIONAL COVENANTS In addmon to the covenants and agreements made in. the Secunty Instrument
Borrower. and Lender further covenant and agree as; follows

Under the Note, the lmtlal stated mterest rate of seven and Three Quarters . . per centum
( -7.75, ' <. %)per annum (*‘Initial Interest, ‘Rate’’) on the unpaid principal balance is subject
to change, as hereinafter described. ‘When the interest rate changes, ‘the equal monthly installments of principal
and interest also will be adjusted, as heremafter prov1ded so'that each installment will be in an amount necessary
to fully amortize the unpatd pnncrpal balance of the Note, at the new adjusted interest rate, overthe remarmng
term of the Note. ! e : NI RER

. The:- first adjustment to. the 1nterest rate (1f any ad]ustment is requu'ed) will be effectwe on: the first day
of . June :: 1 - 19 a2 - (whrch date will not be less than twelve months nor more than eighteen -
months from the due date of the first mstallrnent payment under the Note), and thereafter each adjustment .
to the interest rate will:be made effectlve on that day of each succeedmg year during the term of the Securxty o
Instrument (“Change Date™). » IH ST : : ‘

. Each adjustment to the mterest rate wrll be made based upon the followmg method of employmg the weekly,
average yield on United States Treasury Securities adjusted to a constant maturity of one year (““Index’’; the
Index is pubhshed in the ‘Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical” Release H:15 (519)). As of each Change Date, it will be determined whether or not an interest-
rate. adjustment must be made, and the amount of the’ new ad_uusted interest rate, if any,’ as follows :

(a) The amount of the Index will be determmed usmg ‘the most recently avallabIe figure thrrty (30) days before
the Change Date’ (“Current Index”) i

(b) Two and One Half | e percentage points ( 2.50 o %; . the
“Margm”) will be added to’ the Current: lndex and the sum of this addition will be rounded to the nearest :
one-eighth of one perceritage point: (0. 125%). The rounded’ sum, of the Margin plus the Current Index,

- will be called the “Calculated Interest Rate” for each Change Date

{c) The Calculated Interest Rate will be compared to. the mterest rate being earned 1mmedrately prior to the
current Change Date (such interest rate being called the “‘Existing Interest Rate”). Then, the new adjusted
interest rate, if any, will be determined. as; follows : IR

(i) Ifthe Calculated Interest Rate is the same as the Eustmg Interest Rate, the interest rate wrll not change

(ii) - If the dlfference between the: Calculated Interest Rate and the Existing Interest Rate is less than-or
-+ --equal to one percentage pomt the'new ad_tusted interest rate will be equal to the Calculated Interest
Rate (subject to-the ‘maximum- allowable. change over the. term- of ‘the Security: Instrument of :five
percentage’ points,-in either drrectlon, from the Inmal Interest Rate, herein ealled the:**5% Cap”)

If the Calculated Interest Rate exceeds: the Exlstmg Interest Rate by more than one percentage point,
the new adJusted mterest rate wrll be equal to.one percentage pomt hlgher than the Extstmg Interest .
‘Rate (sub_yect to th 5% Cap) : :

If the Calculated lnterest Rate is less than the Exnstmg Intercst Rate by more than one perccntage ‘
point, the new adjusted interest rate wrll be equal to ore percentage pomt less than the Exxstmg Interest:
Rate (subject to the 5% Cap) . . : ’

@ Notw1thstand1ng anything contamed in thlS Ad]ustable Rate Rlder in no'event wrll any new ad]usted interest
- rate be more than five percentage (5%) pomts h]gher or: lower than the Initial Interest Rate -If any increase .
or decrease in'the Ex1.st1ng Interest Rate would wuse the new adjusted mterast rate to exceed the 5 % Cap,

. : i ST : EH FHAMn]ustnteARM Rlder 6/89 .
- 4%.572 (agos)}' o R "VVMPVMQRTGAGE FonMsy,(313t29astpo‘-t800)5 . A ;




" the new adjusted intéfes; rate will"
is applicable;: than the Initial Intere . el y v
(e) Lender will pérform the functions required under SUBparagiaphs 3(a), (b) and (¢) to determine the amount
-of the new adjusted rate, if any: ‘Any stich/new: adjusted rate ‘will become effective on the Change Date
and thereafter will be deemed to be the Existing. Inferest Rate. The new Existing Interest Rate will remain

in effect until the next Change Date on which the interest rate is adjusted. e o
(f)-If the Index is no longer available, L’éndc:wil e réq;iired;o use-any index prescribed by the Department

of Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index

(giving all nec;evssary‘,information‘forvMort‘g'a'gor:toyj obtain such index) and after the date of such notig:e

the substitute index will be deemed to be the Index hereunder. :
4. (a) If the Existing Interest Rate changes on any Change Date,: Lender will recalculate the monthly installment
payments of .principal and.interest to-»deterininevthe'amodm which would be necessary to. repay in full,
on the maturity date,-the unpaid principal balance (which unpaid principal balance will be deemed to be
the amount due on such:Change Date assuming there has been no default in any payment on the Note
but that all prepayments on the Note have been taken into account), at the new Existing Interest Rate,
in equal monthly payments. At least 25 days before the date on which the new monthly payment at the
new. level is due; Lender will give Borrower. written notice (‘‘Adjustment Notice’’) of any change in the
Existing Interest Rate and of the revised amount of.the monthly installment payments of principal and
- interest, calculated as provided above. Each Adjustment Notice will set forth (i) the date the Adjustment
Notice is given, (ii) the Change Date, (jii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the amount of the adjusted monthly installment payments, calculated as provided above, (v) the Current
Index and the date it 'was published, (vi) the method of calétlating the adjustmient to the monthly installment
payments, and (vii) any other information which'may- be  required by law from time ‘to.time. -

(b) Borrower agrees to pay the adjusted monthly installment amount beginning on the first payment date which

- occurs at least twenty-five (25) days after. Lender has given the Adjustment Notice to'Borrower. Borrower

“will continue to pay the adjusted monthly installment amount’ set forth in the last Adjustment: Notice given

, by Lender to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender

has given a further Adjustment Notice to Borrower. Notwithstanding anything to the contrary contained

in this Adjustable Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to

pay, and Lender will have forfeited its right to collect, any increase in the monthly installment ‘amount

, {caused by the recalculation of such amount under Subparagraph 4(a)) for.any payment date occurring
less than twenty-five (25) days after Lender has given the applicable Adjustment Notice to Borrower.

(¢) Notwithstanding anything ¢ontained in this Adjuétable Rate Rider, in the event that (i) the Existing Interest
Rate was reduced.on a Change Date, and (ii) Lender failed to give the Adjustment Notice when required,
and (jii). Borrower, conséquently,’.has made-any monthly installment payments in excess:of the:amount -
which would have been set forth 'in such-Adjustment Notice (‘“‘Excess Payments’’), then: Borrower, at
Borrower’s sole option, may either (1) demand the return from Lender (who for the purposes of this sentence
will be deemed to be the lender, or lenders, who received such Excess Payments, whether or not any such
lender subsequently assigned the Security Instrument) of all or any portion of such Excess Payments, with
interest thereon at a rate equal to the sum of the Margin and the Index on the Change Date when the Existing
Interest Rate was so reduced, from the date each such Excess Payment was made by Borrower to repayment,

.. or (2) request that all or any portion of such Excess Payments, together with all interest thereon calculated
as provided above, be applied as payments against principal. - . :

5. Néthing contained i‘nrtliyi's Adjﬁstablé RatéRidét W’fill"permi‘t‘ Lender to accompliéh an interest rate adjustment
through an increase (or.decrease).to, the unpaid principal balance. Changes to the Existing Interest. Rate may
-only be.reflected through adjustment to Borrower’s monthly installment payments of principal and interest, 7

as provided for herein.” - R PR T R
- BY SIGNING BELOW;, Borrower accepts and agrees to ,t"he'tvéi'ms and covenants contained in this Adjustable .
Rate Rider. 7070 ol povis vyl ol T e

ol

-Borrower.

_ (Seal)

¢ ... -Borrower

| STATE OF OREGON: COUNTY OF KLAMATH:
.Filed for record at4r'equést of i Mmmtain :"j[‘it'l'e the 23rd

of - Apzdl . AD, 1991 at 11357 duly recorded in Vol. -




