© SEND TAXNOTICESTO: =
Kiaus A. Federiln and Wiima Federiln ;

2507 Small ct .. - T ’

Kiamath Falls, OR 797603

———
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THIS MORTGAGE |S DATED APRIL. en Klaus A. Fede nd Wilma Federlin, Kiaus A. Federlin
and Wilma Federlin, Husband and Wife,: 3507 Small Ct., Klamath Falls, OR 97603 (reforred 10
below as »Grantor”); and Flrst Interstate Bank of on, N.A-; whose address Is 601 Maln Street, P. ‘
Kiamath Falls, OR 97601 (referred 1o below as sLender”. . T

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveyfsit&l:.énéér all of Grantor's right, tie, and inte
the following described real property, together with all existing OF. subsequently erected Of affixed buildings, improvements and fixtures; all
rights of way, and appurtenances; all water; water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights);
other rights, royalties and profits relating to the real property, including y{ithout firitation alf rinerals, ofl, gas. geotherma! and similar matters,; focated
in Klamath County, State of Oregon (the ?Regl’P(operty”): o AR SRR : , o 7
Lot 5 in Block 1, Tract No. 1165, Miracle Manor, according to the official plat thereof on file in the office

of the County Clerk of Kiamath County, Oregon-

Tne Real Property of its address Is commonly known as 3507 Small- Ct, Kiamath Falls, OR 97603. - The Real
Pmpenytaxidenﬁﬁcaﬁonnumberisng‘t&l Leomolln G L - _ : R o :
Grantor presem!y assigns 10 Lender all of Grantor's right, vfnle," and interest in and 1o all leases of the Pr_oper(y and all Rents from the Property.” In
addition, Grantor grants to »\_.endar a Uniform c:ommercial Code sequmyjnter \nuthef personal P;Qperty and Rents. . T

DEFleONS. The foliowing words shall have the Jollowing meanings when uée‘d_in inis Mortgage.- Terms 1ot otherwise defined in this Mortgage shall
have the meanings attributed 10 such terms in the OrggonVUni(orm Commercial Code. S e - Bl

Eﬂx!Sﬂng {ndebtedness. The words “Existing Indebledness” mean the indebtedness described below i the Existing \ndebtedness section of s
ortgage. : T e

Grantor. The word "Grantor” means KlausA Fedédlh /a‘nq,VV!ima Federl ' ThefGra.ntéf is ‘:the_bmqrtgagror under this Mortgagse. .

Guarantor. The word "Guarantor” means “sid includes without jeitation each and &l of the guarantors, sureties, and accommodation parnes in
connection with the Indebtedness. . . : St SRR b : S . T
indebtedness. The word "indebtedness’ means all principal and Interest pa‘yab\e' under.the Note and any amounts expended or advanced by
Lender to disC tions of Grantor oF expenses incurred by Lender 1o enforce obligations of Grantor under 1his Mortgage, together with
interest on such amau mp:ovidedinu'ﬂsMongage. : T SRR 3 : S

Note. Tha word “Note® means the promissory, note of credit agreement dated Apri 17, 1891, In the original principal ‘amount of .~
$30,000.00 trom Grantor to Lender, together with all -renewals of,- extensions_of, rdifications of, refinancinds of, consolidations o, and -
substitutions fof the promissory note or agreement. The rnaturity date of this Mortgage is May 1, 2001. The rate of Interest on the Note'is subject
to indexing, adjustment, renewal, of renegotiation. e i 3

. Personal Property- 11 ! spersonal Property” mean all equipment, fodures, and other articles of personal property now of hereafter owned
_ by Grantor, an “antached or affixed 10 the Real Property: together with all accessions, parts, and additions to, all replacements of, *.
and all substitutions for, any p! operty; and together with all proceeds (mcludin'g without limitation ‘all insurance proceeds. and refunds of -
premiums) from any sale or other disposition of the Property. . e i k - 7 SRR

Property. “The word »Property” means coltectivaly the Real Property. arlidi'thg Parsonal _Prb'pemf. . RN S
Real Property. The words »Real Propery” mean the propeny.'lnlerests' and ights described above in the "Grant of Mortgege” section.

Rents. The word "Rents” Means all preseﬁt and future rents, revenues, Income, jssues, myames profits, and other penefits derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE \NDEBTEDNESS AND- (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
IS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: : :

as they become due, and shall strictty perform all of G@ntqr’s’obligaﬁons under ! nis M

' POSSESSION AND MAINTENANCE OF THE PROPERTY- Grantor agress that Granto o and wise of the Property shall be govemed by the
following provisions: i : . e T " R L - S N (RS

PAYMENT AND PERFORMANCE. Except as otherwise provided in _this:Mongage, Grantor shall pay 10 Lender all amounts secured by \h’is Mongage
er this Mortgage- i . . L

_possesslon and Use. Untl in default, Grantor ey remaln'ln‘powesslon and controt of ‘and operata and manage the Real Property and cottect” -~
the ‘qus. THIS INSTRUMENT WILL. NOT ALLQW USE OFTH ~PR - pESCRIBED- THIS INSTBUMENT LATION OF "=




DEFAULT. Each of tha folowing, at the option at Lender, shall constitute sn svent

APPLICABLE LAND USE LAWS AND AEGULATIONS, BEFORE GIGNING OR ACCEPTING THIS INSTRUMENE “THE PERSON ACQUIRING FEE
TmE 0 THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED -
- Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and malmenance '

neeessarytopresawehsvalue.v ' : . S e S

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor oommn, pennii. or suffer. any stripping of or waste on or to the. v
Property or any portion of the Property. specifically without limitation, Grantor will not remove, of grant to any other party the right to remove, any -
timber, minerais (including oit and gas), soil, gravel of rock products without the prior written consent of Lender. o ‘

DUE ON SALE - CONSENT BY LENDER. Lendermay, at its option, declare immediately due'and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. -A "sale of
wanster” means the conveyance of real property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, dead, installment sale contract, land.contract, contract for deed, toasehold interest with a term greater than three (3) years,
tease-option contract, or by sale, assignment, or transfer of any peneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of real property interest. If any Grantor is & corporation of partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.:

S. The following provisions relating \‘tc‘a _the taxes and lians on the Property are & part of this Mortgage.

when due (end in‘alt events prior to delinquency) all taxes, payrall taxes, gpecial taxes, assessments, water charges
ges-levied against or on account of the. Property, and shall pay when due _all claims for work done on or for services
rendered or material furnished 10 the Property. - Grantor ghall maintain the reo of all fiens having priority over or equal to the interest of
Lender under this' Morigage, except for the filen of taxes and assessments not due, except for 1he Existing indebtedness referred to below, and
except as otherwise provided in the following paragraph. Lo E

PROPERTY DAMAGE INSURANCE. The following provisions relating 10 ms‘uﬁn'g the Property are a part of this Morigage.

walntenance of Insurance. Grantor shall p d maintain poficies of fire insurance Wit standard extended coverage andorsements on an
actual cash value basis for i i Ve al Property in an amou void application of
any colnsurance clause, and 1 8 e written by such insurance companies and in
such form as may be reasonably acceptable 8 : fver i« or cartificates of coverage from each insurer containing &
stipulation that coverage will not be cancelled of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or’damége 1o the Property. Lender may make proof of loss #f Grantor
fails 1o do so within fifteen (15) days of {he casualty. Whether or not Lender’s security is impaired.,Lender may, atits election, apply the proceeds
to the reduction of the \ndebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LEND! s to comply with any provision of this Mortgage, including any obligation to maintain Existing indebtedness
in good standing as require action or proceeding is commenced that would materially affect Lender’s interests in he Property, Lender
on Grantor's behalf may, bu 1ake any action that Lender deems appropriate. Any amount that Lender expends in 80 doing will
bear interest at the rate charged under 1 i Lender to the date of repayment by Grantor. All such expenses, at
Lender’s option, . able on demand, (P) 1o the balance of the Note and be apportioned among and be payable with ay
o during either - (i) the term of any appficable insurance poticy or (i) the remalning term of the Note, or. (¢) be

il bo due and payable at the Note's maturity. Thi i payment of these amounts. The

- rights provided for in this paragraph shall be in addition to any other rights or any re Lender may be entitled on account of the default.

Any such action by Lender shall not be construed as curing the default so as to bar Lendef fro medy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. ‘The following provisions relating 10.0 nership of the Property are a part of this Mortgage-

Title. Grantor warrants that (a) Grantor holds good and marketable tite of record 1o'the Propeity in fee simple, free and clear of alt liens and
forth in the Real Property description or in the Existing Indebtedness section below oF in any title insurance .

n issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
thority to execute and deliver 1his Mortgage 1o Lender. - :

Defense of Title. Subject 10 the exception. in the paragraph above, Grantor warrants and will forever defend the title to the Property agéinst the
tawiful claims of all persons. : Lo : : ; )

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtadness”) are a part of this Mortgage.

Existing Lien. The fien of this Mortgage secuting the Indebtedness may be sacondary and inferior to the lien securing payment of an existing -
obligation. The existing obligation has a current principal palance of approximately $28,832.86.' Grantor expressly covenants and agrees 10 pay,
or see to the payment of, the Existing indebtedness and- t0 prevent any default on such indebtedness, any default under the instruments
evidencing such indebtedness, or any default under any security documenw for such indebtedness. : .

Default. - if the payment of any instafiment of principal or any interest on the Existing Indabtedness is not made within the time required by the note
_avidencing-such indebtedness,” of ‘should a” default occur under the’ instrument securing such-indebtedness and not ba cured during any
applicable grace period tharein; then, at the option of Lender, the indebtedness 4secured,by this Mortgage ghall become immediately-due and
payable, and this Mortgege shall be In default. P R [ . -

of ciefaunvb(“évevnt 6!7 Default) under this Mortgege:
Detault on Indebtedness. Fallure of Grantor to make any payment when due on the indebtedness. e

Compliance Default. Failure of Granitor to comply with.any other term, obligation, covenant, of condition contained In this Mortgage, tha Note, o
in any other agreement between Grantor and Lender.’ B L S ) S

Insolvency. . The Insotvency of Grantor; appointment of a receiver for ‘any part.of Grantor's property,.any assignment for the benefit of creditors,
“the commencement of any proceeding under_ any pankruptey of insolvency:laws by or against Grantor, of the dissolution or terminatio
Grantor's existence.as a going business. (if- Grantor, Isvavbugjnes_s)‘.f, Except to the extent prohibited by tederal law or Oregon law, the death of
~ Grantor. (if Grantor is an individual) also shall Eonstitine an Event of D tautt under this Morigage- i B

‘Events Affecling Guarantor. Any of the preceding events 0CCUrS W Tespect to'any Guarantor of any of the Indebledness such Guarantor
dlesor,beoqmeslncqmpetent. G R ol e AR e . g : : o
]n’secu’rliy. Lender in good faith deems ftself Insecure. -

_ Existing Indebtedness. Defautt of Grantor under any _E#iéung indebledness or Un ar -any instrument on the Property securing &Ny Existing




1 bodness, o commencanentor oorSiher acon 1 foracoss eny exing for on the Propery.
RIGHTS AND REMEDIES ON DEFAULT. " Upon the pecurrence of any Event of Defau and at any time
any one or more of the foﬂpvﬁng rights and remedies,_ in addition o any other righm or remecﬁes proyideq

- Accelerate Indabtedness, Lender shall have the right at fts Option without notics
and payable, including any prepaymgng Penalty which Grantor would ba required to p, y.
UCC Remedles. Wit espect to all or any part of the Personal Property,
the Oregon Uniform Commerciaj Code, S : S
Judielal Foreclosure, Lender may opy

Nonjudiclal Sale.  If permy
Property by nonjudicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a Jjudgment for any deficiency remaining in the Indebtedness dyg o
Lender after application of ay amounts received from the exercise of the rights provided in this saction, )

Other Remedles, Lender shall have all other rights ang remedies provided in this Mortgage or the Note or available at 1y or in equity.

Attorneys’ Feeg; Expenses. |n the event of Ioreclosure of thi Lender shal] be entitied 1o Fecover from Grantor Lender's atiomeys’ fees
and actual disbursements necessarily incurred by Lender in p foreclosure; S ’ B
MISCEuANEOUS PROVISIONS, The Tollowing miscellaheogs p;ovis:ohs,arg apart of this Mortgage: - : .
' f ¢ ender and acceptsd by Lender I the State of Oregon. This Mortgage shajl pe-
ed rln,,acoordance with ‘the laws of thq State ofOregon. - < .. ) Lo

Walver of Homestead Exemption. . Grantor hereby refeases and i&aii’:é;égllﬁghts'and beneﬁtsof the homestead exemption laWS of the Stats of E

Oreggn asto ajf Indebtedness Secured by this Mongagq. -

RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIO, S oF

L x %/Zc¢w
-~ Wima Federiln ——

mDgwDQA,L;ACKNOWLE,D&;MEMT' —

T
- On thid day
! desort

_ RKlamatn Falls

My commission expiras ~ 1124,

LASER PRO (tm) v-r.s.wg(q) 1981 CF4 Bank

24th
in Vol. __M91




