:[Space ‘Above Line"'For? Recording Data]’

(*Trustee™). The benet‘cnary is:
“ wlnch is orgamzed and exlsnng

under the laws of
0 Maln Street, Klamath Falls, :OR:: 97601

(*'Lender™).

.................. . ....1‘)ollars (U S:5..40; QOO QO . Thls debt is evidenced by Borrower s note:
dated the same date as this Security lnstrument (“Note™),; glch prowdes for monthly paymems with the full debt; if not”
paid earlier, due and payable on".....;.2 . APTil: 110, This Security Instrument
secures to Lender: (a) thé repaymentof the debt - ev:denced by the Note thh interest, and all renewals, extensions and -
modifications; (b) the payment of ‘all-other sums, with"interest, ‘advanced : under: paragraph 7 to protect the security of this
Security ‘Instrument: (c) the performance of Borrower's ‘covenants. and agreements under this Security Instrument and the-
Note; and (d). the repayment of-any future advances,: with interest” Lhereon ‘made to Borrower by Lender pursuant to the -
paragraph below (**Future Advances™).: FUTURE ADVANCES Upon request to'Borrower, Lender, at Lender’s option prior

to full reconveyance of the property by Trustee to Borrower, may: make Future Advances.to Borrower. Such Future Advances,
with interest thereon, shall be secured by this' Deed of Trust when’evideniced: by promissory notes stating that said-notes are

secured hereby ‘For this purposz, Borrower ifrevocably gra%i and- ei(l)nveys to.Trustee, in* trust, ‘with- power of sale,.the
following described property ‘located: in: & County, ‘Oregon:*

A parcel of ‘land “situate in* the NWI/4: SE1/4 f Section 227 TOW‘I]Shlp 39-'South’, ‘Range’
11°1/2 East. of the W:Lllamette Merldlan, Klamath ounty Oregon, more partlcularly
described as follows?"'f : ' »

Beglnnlng at an. iron pln on the Northerly rlght of‘ y. boundary of the North Poe‘
Valley County ‘Road .as the same; is. presently Jdocated. .and constructed from which:
the ;E1/4: section corner: of : Sectlon :22 - Township .39 South, Razge 11 1/2 East. bears
North:57 degrees 36'.East.2375.2 ifeet distant:andthe South.1/4 :section corner.:

of ‘said Section 22 bears South 24 degrees 40" West 1458. 1l-feet distant; thence -
North 88’ degrees 59° West alo” g’j‘“ 13 right of way boundary of sald County

"UNDER OREGON LAW MOST AGREEMENTS PROMISES AND COMMITM'ENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS: ACT: CONCERNING T.OANS:-:AND: OTHER " CREDIT: EXTENSIONS WHICH™
ARE NOT 'FOR PERSONAL, FAMILY OR*HOUSEHOLD - PURPOSESOR’SECURED, SOLELY BY THE. BORROWER S i
RESIDENCE MUST BE IN WRITING, ‘EXPRESS:*CONSIDERATION:‘AND BE* SIGNED BY US-TO* BE ENFORCEABLF "

whlchhastheaddressof . 22777 N, Poe: Vavv >y : : ' Klamath Falls

Sy 97603 i s  [Street) e [Cny]
“izp Code] e R ' Lo 7

Oregon,

TOGETHER WlTH all the lmprovements now or hereafte ted on the property, ‘and all easements. nghts,A
appurtenances rents, royalnes, mineral,’ oil and: ‘gas: nghts and; proﬁts, water. nghts and. stock and _all fixtures now: or’
hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument. All of the
foregomg is refcrred o in'this Security | Instrument as. the “Property S S :

BORROWER C()VL\JANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey the Property’and that the Property is unencumbered 'except for encumbrances of record Borrower warrants :
and wxll defend generally the mle to the P pe y agax : lai n




NIFORM COVENANTS. ower and’
. -1J Payment of Principal and Interest; Prepayment ! g [l promptly.p ¢
“the principal of and interest ori the debt’ , : andan ayment and late charges due under the N
.+ 2...Funds for Taxes and Insuranc : | 1 waiver, by Lender, Borrower shall pay
to Lender on the day monthly paym “the. Note, until the Note is-paid in full, a sum (*Funds: al
one-twelfth of: (a) yearly taxes an ) jority over this Security Instrument (b).yearly "
leasehold ‘payments or‘ground ‘rents ‘on’thé Property, .if rly hazard’insurance premiums; and.(d):yearly
‘mortgage insurance premiums; if any. Thes “iterns are called’“éscrow ifems.” Liender may estimate the Funds due n'the
basis of current data and reasonable estimates of future escrow items N S S E R S
o ‘The Funds shall be held in an institution the deposits o counts of which are insured or guaranteed by a federalor ..
state agency (including Lender if Lender. is such an institution). Lender shall apply. the Funds to pay the escrow items.

Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items; unless

Lender pays Borrower interest qq;thqfqnds‘:and,app_li,cable;_lawpe‘rmit,ngndér;q make such a charge. Borrower and "

Lender may agree in writing that interest shall be paid ‘on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. B e P e A T e ; s -
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excecd the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
. amount necessary to make up the deficiency in one’or more payments as required by Lender. :

* Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Bérrbwér £

any Funds held by Lender. If under. paragraph:19 the Property is sold or acquired by Lender, Lender shall apply, no'later -

than immediately prior to the sale of the Property.or.its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against thie sums secured by this Security Instrament. 5 2: . o TR
3. . Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
. paragraphs 1 and 2 shall be applied: first, to laté charges due under.the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due:
4. Charges; Liens. Borrower shall pay.all taxes, assessmients, charges, fines and.impositions attributable to the
Property which may attain priority over _this’ Security Instrument, and ‘léasehold -payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on'time directly to the person’ owed payment: Borrower shall promptly furnish to Lender all riotices of amounts
10 be paid under this paragraph. If Borrower makes these ‘payments directly, Borrower shall promptly furnish to Lender !
receipts evidencing the payments: - TR TE T TR T D R T s
.- Borrower shall promptly discharge any lien which has:priority over this Security Instrument: unless Borrower: (a)
agrees in writing to the payment of the obligation secured by:the lien in a manner acceptable to:Lender; (D) contests; in good
faith the lien by, or defends against.enforcement of the. lien-in; legal proceedings which in the Lender’s opinion operate to
prevent.the enforcement of the lien or, forfeiture of any part of.the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of .
_ the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or take orie or more of the actions set forth above within 10 days
of the giving of notice. ™~~~ L R F i Ty i R : R
""s." Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained- in‘the-amounts-and for:the’ periods that-Lender-requires. The
insurance carrier providing the insurance shall be chosen: by Borrower: subject to' Lender's approval which shall-not be
unreasonably withheld. ' * i e ST R TR AT T e L R T R

- “All insurance ‘policies and renewals shall-be acceptable:to' Lender and:shall include a standard mortgage clause.
Lender shall have the right to hold the policics'and renewals: If Lender-requirés, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance:
carrier and Lender. Lendér may make proof of loss if not made promptly by Borrower.” o :

: Unless Lender and Borrower otherwise agree in writing, insurancé proceeds shall be applied to restoration orrepair
of the Property damaged, if the restoration or repair-is econiomi cally feasible and Lender’s security is not lessened. If the
‘réstoration or repair is not economically feasible or Lender’s seurity would be lessened, the'insurance proceeds shall be
applied-to the sums secured by this Security Inistrument, whether or not_then due; with any excess paid.to Borrower. If
Borrower abandons the Property; or does not answer withi ays a notice from Lender that the insurance carrier has. -
offered to settle a claim, then Lendér may collect the‘insurance proceeds. Lender may use the proceeds to repair or'testore
the Property or to pay. sums secured by this:Security Instrument, whether or not ‘then due. The 30-day period will begin
when the noticeis given. . 07 T . G R g - R L

“~Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extendor_
postpone the due date of the monthly payments referred to in paragraphs’1 and 2 or change the amount of thé payments. If
under paragraph 19 the Property is acquired by Lender; Borrowet’s right 1o any insurance policies and proceeds resulting
from damage to the Property. prior to'the acquisition'shall:pass to Lender to ‘the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - o ) ' :

6. Preservation and Maintenance of Property; L'e:isghbldé' : Borquér shail not destroy, damage or substantially

change the Property, allow. the Property to déteriorate or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in riting.” R R
7. Protection of Lender’s Rights: in’the Property; Mortgage Insurance. . ~If Borrower fails to perform the

covenants and agreements contained in'this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any;s'ums's'ecur'ed-by,va lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' feesand entering on the Property to make repairs. Although
Lender may take action under this ‘paragraph 7, Lende does not havetod S RN
- Any amounts disbursed by Lender under.this par:
d ent;: Unless Borro d




. If Lender required mortgage insurancé as a cond cin
Borrower shall pay the premiums'required to maintain: the insurance in
insurance terminates in accordance with Borrower’s and Len 2

8. Inspection. Or.its ag ,
shall give Borrower noti i Or prior to ari inspection speci . T -
-~ 9. Condemnation. ‘The proceeds of any award or claim for damages, direct or consequential, in connection w h,
any condemnation or other taking of any part of the’ Property, or.for conveyance in- lieu of condemnation, are hereby
assigned_andshallbqpaidtoLender.,; AR s e e e e e - S .
""’In the event of a total taking of the Property, the proceéeds shall.be applied to the sums secured by. this

Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing; the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds’ multiplied by the following fraction; (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value'of the Property immediately before the taking. Any balance shall be
paidtoBorrower. LT U T e e : D

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect and apply _tllévpi-pcced_s,‘a,t‘jts\_ option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whethéer or not then'doe. = : ' S

Unless Lender and Borrower otherwise agree in writing, any-application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender. Not a Waiver.. “Extension of the time for payment . or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the/original -Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against’ any’successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowér’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or rémedy. LR ' ' g ’

11. Successors and Assigns Bound; Joint and Seve ants and agreements of

‘ ) subject to the provisions
ho co-signs this Security

ed y Instrument; and (c) agre ‘
modify, forbear or make any accommodations with regard the Note without
that Borrower’s consent. : .. s e . i
12.. Loan Charges. .. If the loan secured b Securi T n loar
charges, and that law is finally interpreted =0 that the interest. or. other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permittéd limit; and (b)’ 1y sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lendéer may chogse to’ make this refund by reducing the principal owed. -
'under the Note or by making a direct paymerit to'Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment without any:-prepayment charge under the NOtE. 70 oot o SR A
13. ~Legislation Affecting’ Lender’s Rights. = If-enactiment-or. expiration of ‘applicable laws has the ‘effect of
rendering any provision of the Note or this Security Instrument:unenforceable according to its terms, Lender, at is option,
may require immediate payment-in:full of all:sums secured by this Security Instrument and may- invoke any-remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified.in the second paragraph of -
paragraph,”;‘ e e B Sk e Ul L RS SR o . e e
14. . Notices..  Any notice to Borrower provided for in this Security Instrument shall be given by deliverin gitor by
i i ] i “another. method. The notice shall be directed to the

oy this Security Inst kméntlisﬁs_fubjé;c‘ktitg'a: law which sets maximum loan

provided for in this S
inthis paragraph. . ... .7 a0 B et L T Sl
. » 15, Governing Law; Severabil governed by federal law and the law of the
jurisdiction in.which the Property i B! provision;or clause of this,Security Instrument or the -
Note conflicts with applicable law, such $ rovisions of this Secu ty. Instrument or the Note " -
which can be given effect without th is.end the provisions o Security:Instrument
Note are declared to be severable. i
.16.. Borrower’s Copy. . Borr
..+~ 17,. Transfer of the Property.
Interest in.it is sold or transferred (or 3
person) without Lender’s prior. written consent,
secured by this Security, Instrument. Howevér, this
federal Jaw as of the date of th Security Instrument. ;" : T St
If Lender exercises. this option, Lender a]] Jor 10tic ration, The notice shall provide a period
; s he de in which:Borrower must pay all sums secured by
piration of this period, Lender may invoke any
or demand on Borrower.. . o
in i : ower shall have the right t
nstrument disc ] .of: (a) 5 days (or such other pe 2
pecify for reinstatement) befo ny power of sale contained in this
Security Instrument; or (b) entry of a judgment nstrument. Those conditions are that Borrower:
(a) pays. Lender all sums which then wo id b Inde ty. Instrument.and, the Note had no acceleration
occurred; (b).cures any. default of. any other. covenants o agre (c) pays all expenses incurred in_enforcing this
Security. Instrument, including, but no s’ fees; and (d) takes such action’as Lende
reasonably require to assure that the.l ,-Lend 3
obligation _to. pay. the_sums se
‘Borrower, this Security. Instrum
~ occurred. However, thi




edie
tor agreement in this Securi
herwrse Th
default; (©) a dat
and (d) that fatlure to, cure i [ f otice.m: It in
secured by this Securlty Instru it an of the Property i il fu y ower of the rrght
reinstate after. acceleration and the right to, ring: court action te.as h existence. of default or any other
defense of Borrower to acceleration and sal ult i cured onor ] P! din'the notice, Lender
at its option may require immediate. payment m full of all sums_secure CUFity Instrument without further‘
demand and may invoke the power of and any other: remedies per 1 le law. Lender shall be entltled to
collect all-expenses. ‘incurred: in"pursuing ‘the. remedres provrded : pe j 3raj 1 mcludmg, but not hmrted to,
reasonable attorneys’ fees and costs of title evidence. . - - Pt
LI Lender invokes. the power of “sale, .ender; shall execute or. caus T ustee to execute a wrrtten notice of the

occurrence of an ‘event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county: in-which any. part_of, the. Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by appllcable law to. Borrower and. to other persons. prescnbed by. apphcable law. After the time
required by apphcable law, Trustee, without demand on Borrower, shall sell the Property.at pubhc auction to ‘the highest
bidder at the time and place and under the terms desrgnated in the notice: of sale in one or more parcels and in any ‘order
Trustee determmes. Trustee may postpone sale of } or any. par cel of the ropert) by pubhc announcement at the time and..
place of any prevrously scheduled sale. Lender ol designee may, purct ase the Property atany. sale. Lo

s Trustee shall deliver to the purchaser deed conveymg the Property. without any covenant or warranty,
expressed o implied. The recitals in the. Trust d shall be prima facie evidence ¢ of the truth of the statements made :
therein. Trustee shall apply the proceeds of the S oW (a)toall expenses of the sale, including, but'not.
limited to, reasonable Trustee’s and attorneys fees; ' ! mty Instrument- and (c)any excess ;
to the person or.persons ! legally entrt\ed toit. :

..-20. Lender in Possession. Upon acceleratlon under paragraph 19 or abandonment of the Property, Lender (in
person, by. agent or by judicially: appointed ‘recewer) shall be entitled:to enter, upon, take possession of and’ manage the
Properly: and:to collect the rents of the Property. including those past. due.’ its collected by Lender or: the receiver:
shall be apphed first: to_payment of the costs of: management of the_-Proper and tion of rents; including, but.not
fimited 10, recewer s fees;: premrums on’ recewer s bonds .and reaso abl * fees, and then to the sums secured by
this Secumy Instrument:....’ : : Rt

- 21. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shal\ request Trustec o
reconvey»the Property and shall surrender- ‘this Security- Instrument; :and allnotes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey thei Property without warranty and- wrthout charge 1o the person or persons
legally entitled to it. Such personor persons hall payany recordauon costs . :

-22. Substrtute Trustee: Len i Sfiime (o; time:remove Trustee and appont a successor trustee to any -
Trustee’ appomted ‘hereunt nvey C Pro t uccessor trustee shall succeed to all the tnle,
power and dutles conferred upon Trustee herein and b ppl 3 :

’ : - of Pro erty.
5 shall mclu e ny B

attomeys fees award: by 7 5

~35. Riders to this Security Instrumen e o ited.by. Bor wer and recorded togethe wuh
} ty. Instrument, the covenants and a > r\der shall be mcorporated into and shall amen and
supplement the covenants and- agr € s if-the. rider(s), - were a. part. of this Securit
Instrument. [Check apphcable box(es :

Y Adjustable

d Payment Rte'

UBY SIGNING BEL( BOrToWe pts. ¢ the s and. covenants contamed in _this Security_
Instrument andin any rrder(s)e { B :

iooon1z
EXFIRES.JULY 05, 1998

‘ "Notary Public

S & Loan Assn.




- STATEOF OREGON: COUN

Filed for record at request of ___ i A S the
of April : COADL Lrat ke hesiM dduié'rfrecbrded'
s ] e L ~Mortgages oft-Pape - 1180




