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THIS DEED OF TRUST is made this - . day of
.. . among the Granlor.MiGba.el. G.. Johnson. and, Kathleen M
p cr)
(herein ("Trus(cc"). and the Beneficiary.
. a corporation organiz

BORROWER. in consideration of the indebtednesé herein recited and the trust herein created. irrevocably .grants
and conveys.to Trustee. in trust. with power of sale. the following described property located in the County of
KLAMATH . State of ... JOREGON . ..... : =

_ ,;.:.I,ai':s ’9‘.'and.,l'0 'in,Block,ZQ‘of Kla\aath Falls Forest Estates, Highway 66 Unit, ... - o
" Plat No. 2, according to the official p\latvt:hereof on file .in the office of the County 7 <

Clerk of Klamath County, -Oregon.

BOMANZA, . ..cceeemne s aeenns .

(Cityl :
Address’™):

ToGETHER With all the improvements now of hereafter erected on the property- and all easements. rights. appurtenances and
rents (subject however 1o the rights and authorities given herein to Lender to collect and apply such rents). all of which shall be
deemed tobe and remain a part of the property covered by this Deed of Trust: and altof the foregoing. together with said property
{or the teasehold estate if this Deed of Trustisona leasehold) are hereinafter referred to as the ~property .

This deed of trust is for the purposes of securing performance of each agreement of Grantor incorporated by reference or
contained herein and payment of the sum Twenty . One Thousand, ¥ive Hundred Thirty. Three. and. .Zf*./.lpc***

*******************************g 533.2 T
in,
and payable on 04/30/29
to beneficiary of order and made by Grantor. all renewals. modifications or extensions thereof. and also such further sums as may
be advanced or loaned by peneficiary . to grantor. orany of their successor's or assigns. together withinterest thercon at such rateas
shall be agreed upon. : : B

Borrawer covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey the
Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that Borrower warrants
and will defend generally the titic to the Property against all claims and demands, subject t0 encumbrances of record.

UNiFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principaland Interest. Borrower shalt promptly pay when duethe principa\ and interest indebtedness evidenced
by the Note and late charges as provided in the Note. : -

2. Funds for Taxes and Insurance. Subjectto applicablelaw ora written waiver by Lender. Borrower shall pay to Lenderonthe
day monthly payments of principal and interest are payable under the Note. until the Noteis paid in full, asum (herein *Funds™)
equal to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development assessments. if
any) which may attain priority over this Deed of Trust. and ground rentson the Property. ifany.plus one-twelfthof yearly premium
installments for hazard insurance. plus one-twelfth of yearly premium instaliments for mortgage insurance. ifany.allas reasonably
estimated initially and from time to time by Lenderonthe basis of assessments andbillsand reasonable estimates thereof. Borrower’
shall notbe obligated to make such payments of Fundsto Lendertothe extent that Borrower makes such payments tothe holder of
a prior mortgage or deed of trust if such holder is an institutional lender.

1f Borrower pays Funds to Lender. the Funds shall be held inan institution the deposits of accounts of which are insured or
guaranleed bya Federal or state agency (including Lenderif Lenderissuch an'institutioh). Lender shallapply the Fundstopay said
taxes. assessments. insurance premiums and ground rents. Lender may not charge for so holdingand applyingthe Funds. analyzing
said account oF verifying and compiling said assessments and bills. uniess Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shalibe paid to Borrower. and unless such agreement is made or applicable law requires
such interest 10 be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall giveto
Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which
cach debit to the ledged as additional security for the sums secured by this Deed of Trust.

If the amcunt of the Funds held by Lender. r with the future monthly installments of Funds payable prior to the due
dates of taxes. assessments. insurance premiums and ground rents. shall exceed the amount required 1o pay said taxes. assess-
ments. insurance premiums and ground rentsas they fall due. such excess shall be. at Borrower's option. either promptly repaid to
Borrower OV credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay {axes. assEsSMEnis- jnsurance premiums and ground rents as they fall due. Borrower shall pay to Lender any
amount necessary to make up the deficiency in on¢ or more payments as Lender may require. . .

Upon payment in full of all sums secured by this Deed of Trust. Lender shall promptly refund to Borrower any Funds held by
Lender. ifunder paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
applicationas a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the Note and
paragraphs { and 2 hereof shallbe applied by Lender firstin paymcht of amounts payableto Lender by Borrower under paragraph 2
hereof. then t0 interest payable on the Note. and then to the principa\ of the Note. oot R
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mortgage. deed of trust or other sezurity ‘agreement with a lien which has priority over this Deed of Trust. including Borrov

covenants to make payments when due. Borrower shall pay or cause to be'paid all taxes. assessments and other charges. fines and L

impositions attributable to the Property which may attain a priority over this Deed of Trust. and leasehold payments or ground’
rents, if any. : e R : S

5. Hazard insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire. hazards included within the term *“extended coverage™ . and such other hazards as Lender may require and in such
amounts and for such periods as Lender may. require. - g

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided. that such
approval shall not be unreasonably withheld: Allinsurance policies and renewals thereof shall be in aform acceptable to Lender and
shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof. subject to the terms of any morigage. deed of trust or other security agreement with a lien which has
priority over this Deed of Trust. . .

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower. : ) -

If the Property is abandoned by Borrower. or if Borrower fails to respon'd 10 Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers * settle a claim for insurance bencfits. Lender is authorized to
collect and apply the insurance proceeds at'Lender’s option either 1o restoration or repair of the Property ortothe sums secured by
this Deed of Trust. .

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Pranned Unit Developments. Borrower shall keep
the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall comply with
the provisions of any lease if this Deed of Trustis on aleasehold. 1f this Deed of Trustis onaunit in a condominium ora planned unit
development. borrower shall perform all of Borrower's obligations under the declaratica or covenants creating or governing the
condominium or planned unit development. the by-laws and regulations of the condominium or planned unit development. and -
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of Trust.
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property. then Lender. at Lender’s
option. upon notice to Borrower. may make such appearances. disburse such sums. including reasonable attorneys’ fees, and take
such action as is necessary to protect Lender’s interest. If Lender required mortgage insurance as a condition of making the loan
secured by this Deed of Trust. Borrower shall pay the premiums required to maintain such insurancein eﬂ'ecl.umil such time asthe
requirement for such insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuantto this paragraph 7. with interest thereon. at the Note rate. shall become additional
indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree 1o other terms of payment. such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph 7
shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefore related to Lender’s interest in
the property.

9. Condemnation. The proceeds of “any award ‘or claim for damages. direct or consequential. in connection with:any
condemnation or other taking of the Property. or part thereof. or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. subject to the terms of any mortgage. deed of trust or other security agreeraent withalien which has priority
over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Deed of Trust granted by Lender toany successor in interest of Borrower shall not operate
to release, in any manner, the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required
to commence proceedings against such successor or refuse to extend time for payment otherwise modify amortization of the
sums secured by this Decd of Trust by reason of any demand made by the original Borrower and Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy hercunder, or otherwise afforded by applicable law, shall not be a
waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements herein contained
shall bind. and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 16 hereof. Allcovenants and agreements of Borrower shall bejointand several. Any borrower whoco-signs
this Deed of Trust. but does not execute the Note. (a) is co-signing this Deed of Trust only to grant and convey that Borrower’s
interest in the Property to Trustee under the terms of this Deed of Trust. (b) is not personally liable on the Note or under this Deed
of Trust. and (c) agrees that Lender and any other Borrower hereunder may agree to extend. modify. forbear. or make any cther
accommodations with regard to the terms of this Deed of Trust or the Note. without that Borrower’s consent and without releasing
that Borrower or modifying this Deed of Trust as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner. (a) any notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lenderas provided herein. and (b) any notice
1o Lender shall be given by certified mail 1o Lender’s address stated herein or to such other address as Lender may designate by
notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in
which the Propety is located. The foregoing sentence shall not limit the applicability of Federal faw to this Deed of Trust. In the
event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law. such conflict shall not aiicct other
provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision, and to this end the
provisions of this Deed of Trust and the Note are declared tobe severable. As used herein. “*costs™". ~-expenses’ and “attorneys’
fees™ include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time of
execution or after recordation hereof. : .

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home rehabilitation,
improvement. repair or other loan agreement which Borrower enters into with Lender. Lender. at Lender's option, may require
Borrower to execute and deliver to Lender. in a form acceptable to Lender. an assignment of rights, claims or defenses which
Borrower may have against parties who supply labor. materials or services in connection with improvements made to the Property.

16. Dueon Sale: Borrower may not sell or transfer all or any part of the property or intcrest therein except (a) a transfer by
devise, descent, or by operation of law upon the death of 2 joint tenant; or (b) the grant of any leaschold interest of three years
or less not containing an option to purchase. Borrower shall cause to be submitted information required by Lender to evaluate
the transferee as if a new loan were being made to the transferee., Bpﬁ'&ﬁ'et'win continue to be obligated under the Note and this
Deed of Trust unless Lender releases Borrower in writing. - "7 eyl
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be impaired. or that there is an unacceptable likelih b ‘of any: or ag ntin this Deed p‘f.'|"nirsl.for if th

required information is not submitted. Lender may declare all of th ecured by this Deed of Tlfuét to be immediately due an

payable. If Lender exercises such option to accelerate. Lender shall mail Borrower. notice of acceleration in accordance with @ '
paragraph 12 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed or delivered within’ >
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such period. Lender €
may. without further notice or demand on Borrower. invoke any remedies permitted by paragraph 17 hereof. (o]

Non-UnirorM COVENANT: Borrower and Lender further covenant and agree as follows:

7. A. If this loan is made in Oregon the following Non-Uniform Covenant applys:

Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Lender prior to
acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure
such breach; (3) a date, notless than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4)
that failure to cure such breach on or before the date specified in the notice may resultin acceleration of the sums secured by this Deed of
Trust and sale of the Property. The notice shall further inform borrower of the right to reinstate after acceleration and theright to bring
acourt action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the breachis not cured
on or before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust tobe
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee toexecute a written notice of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold and shall cause such notice tobe recorded in each county in which the
Property or some part thereof is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to the other persons prescribed by applicable law. After the lapse of such time as may be required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auctionto the highest bidder at the time and place and under the
terms designated in the notice of the sale in one or more parcelsand in such order as Trustee may determine. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale. Lender or Lender’s
designee may purchase the Property at any sale.

Trustee shall deliver tothe purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys® fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if
any, to the person or persons legally entitled thereto.

B. If the loan is made in Washington the following Non-Uniform Covenant applies:

Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Lender prior to
acceleration shall give notice to Borrower as providedin paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure
such breach; (3) adate, notless than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4)
that faifure to cure such breach on or before the date specified in the notice may resuitin acceleration of the sums secured by this Deed of
Trust and sale of the Property at public auctionata date not less than 120 daysinthe future. The notice shall further inform Borrower of
(i) the right to reinstate after acceleration, (il) the rightto bringacourt action to assert the nonexistence of a default or any other defense
of Borrower to acceleration and foreclosure, and (iii) any other matters required tobe included in such notice by applicable law. If the
breach is not cured on or before the date specified in the notice, Lender at Lender’s option may declare all of tiie sums secured by this
Deed of Trust to be immediately due and payable without further demand and may invoke the power of sale and any other remedies
permittéd by applicable law. Lender shail be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies
provided in this paragraph 17, includiag, but not limited to, reasonable attorneys’ fees.

“If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of
Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding notice of sale and shall give such
notices to Borrower and to other persbns as applicable law may require. After the tapse of such time as may be required by applicable
law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in such order as
Trustee may determine. Trustee may postpone sale of the property for a period or periods not exceeding a total of 30 days by public
announcement at the time and place fixed in the notice of sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver tothe purchaser Trustee's deed conveying the Property so sold without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to'all sums secured by this Deed of Trust; and (c) the excess, if
any, to the person or persons legally entitled thereto, or to the Clerk of the Superior Court of the County in which the sale took place.

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due to
Borrower's breach. Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier to occur of (i) if Note is payable in Orcgon the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or if the Note is payablein Washington the tenth day before sale of the
Property pursuant to the power of sale contained in this Deed of Trust or (ii) entry of ajudgment enforcing this Deed of Trust if: (a)
Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration occurred: (b)
Borrower cures all breaches of any other covenants or agreements of Bofrower contained in this Deed of Trust: (c) Borrower pays
all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of borrower contained in this
Deed of Trust. and in enforcing Lender’s and Trustee's remedies as providedin paragraph 17 hereof. including. but not limited to,
reasonable attorneys’ fees:and (d) Borrower takes such actionas Lender may reasonably require toassure that the lien of this Deed
of Trust. Lender’s interest in the Property and Borrowers obligation to pay the sums secured by this Deed of Trust shall continue
unimpaired. Upon such payment and cure by Borrower. this Deed of Trust and the obligations secured hereby shall remain in full
force and effect as if no acceleration had occurred.

19. Use of Property:

A. Oregon: The Property is not currently used for agricultural. timber or grazing purposes.
B. Washington: The Property is not used principally for agricultural or farming purposes.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder. Borrower hereby
assigns to Lender the rents of the Property. provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property. Lender. in person, by agent or by judically
appointed receiver shall be entitled to eater upon. take possession ‘of and manage the Property and to collect the rents of the
Property including those past due. All rents collected by Lender or the Teceiver shall be applied first to payment of the costs of
management of the Property and collection of rents. including. butnot limited to. receiver’s fees. premiums on receiver’s bondsand
reasonable attorneys’ fees. and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account

only for those rents actually received. T
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Trustee shall reconvey the Property withou warranty and wnhout chargeto lhe pcrson or persons legally entitled thercto. Such
person or persons shall pay all costs of recordation. if any. g -

22. Substitute Trustze. In accordance with applicable law. Lender may from time to time appoint a successor trustec to any
Trustee appointed hereunder who has ceased to act. Without conveyance of the Property. the successor trustee shall succeed to all
the title. power and duties conferred upon the Trustee herein and by applicable law.’

23. Attorney’s Fees. Asused in this Deed of Trust and in the Note. **attorneys” fees™” shall be awarded by an appellate court.

24. Addendum An addendum to the note contains provisions permitting the borrower under certain conditions to renew the
note on the due date for successive five-year periods. If rencwed, the interest rate and payment terms are subject to adjustment
during each five-year term. :

25. Law that Applies. This Deed of Trust wnll be governed by (hc laws of the State where the note is payable.

IN WITNESS WHEREOF. BORROWER has executed this Deed of Trust.

MICHAEL C. JOHNSON

Koo MOhwaon............ e

KATHLEEN M. JOHNSON - Borrower

ST.\TEOFOREGON e e eiiitieiiivirieresseeiss... County sst KLAMATH

On this . .3.9.‘:}’ day of ...~ Aprdl .19 91 .... . before me. the undersigned. a Notary Pubhc in and

for the State of g .. duly commissioned and sworn. personally appeared ................. eeeeen
Michael C. Johnson and Kathleen M. Johnson 10 me known 1o be the individual(s) described

in and who execu(ed the foregoing mstrumcnl. and acknowledged to me that ..... .F‘.‘F.Y. teveevenn....signed and scaled the
said instrument as .., edr .. +«ee.... free and voluntary acl and deed. for uses and purposes therein menuancd

WiTnEss my hand and official seal aﬁ'ixed the day and year in lhfs :cé'.rl‘iﬁcatc ab'oye written.

My Commi.sisibn expires:

7 Quset-
R’
Notary Public in and tor e State o
i aLs

CRRISTA é...» KGucH  residing at:
NOTARY PUBLIC - QREGON | ‘

}y Commission Expires —él—&l-fé—r' —l=£ . JEQUEST FOR RECONVEYANCE

To TRUSTEE:

- The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes together with all other
‘indebtedness secured by this Deed of Trust. have been paid in full.: You are hereby directed to cancel said note or notes’and this
Deed of Trust. which are delivered hereby, and to rcconvey wnhout warranty. all the cstale now held by you under this Deed of
Trust'to the person or persons lcgally enmled thereto. s o

Date:..............

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title co. the 6th
of May AD.,19_91 at_ 11:25 oclock ___AM., and duly recorded in Vol. M91
of Mortgages on Page ___ 8428 .
Evelyn Biehn * County Clerk

FEE $23.00




