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~ DEED OF TRUST

STATE OF OREGON

___ THIS DEED OF TRUST.(**Sccurity Instrumient™’) is made on U May. 06 . ,1991
The grantor is- . Rodney L. Rhinehart and Lisa Loera Rhinehart ,Husband and Wife S
(*‘Borrower’”).

The trustee is . Hountain Title Company of Klamath County

pH 2 "02

("Trustoe");.

q

The beneficiary IS ‘Jackson County. Fédgral‘ Bank A Federal Sairing.s"Bénk

which is organized and existing under the laws of Tne State of Oregon
and whose address i 1225 Crater Lake Avenue Medford, Oregon 97504

31 1Ay

("Léndé.x'f?). Bofrowef owes Lender the principal sum of

Sixty.One Thousand Three Hunciied Forty vFiVé.an‘d n0/100

Dollars(U.S.$ 61,345.00 . ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (**Note’"), which provides for

monthly payments, with the full debt, if not paid earlier, dueand payableon

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under

this Security Instrument and the Note. For this purpose, Borrower i;rgVoégbly grants and conveys to Trustee, in trust, with
power of sale, the following described property located in - Klamath County, Oregon:

Lot 8 in Block 9 of THIRD ADDITION TO SUNSET VILLAGE, according to the
official plat thereof on file in the office of the County Clerk of
Klamath County, Oregom. .. . ~ - -~ . . S

Code 41 3909 012CB TLO7500 Acct 564213

P

which hasthe address of 3923 Redondo Way .. . . . Klamath Falls
' [Street] . : S . . {City]

Oregon 97603 : - (“*Property Address™);
{Zip Codel e N co .
TOGETHER WITH all the improvements now ot hereafter erected on the property, and all easements, rights;
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof
the foregoing is referred to'in this Security Instrument as the “‘Property.”’ o

BORROWER COVENANTS that Borrower is lawfully seized of the estate bereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances' of record. Borrower warrants
and will defend generally the title to the Property against all claims and detnands, subject to any encumbrances of record.
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L Payment of Principal, Interest and Late Charge. Borfower shall ay when due the principal of, and interest on,
evidenced by the Note and late charges due under the Note. . N AL

'9: Monthly Payments of Taxes, Insurance and Other Charges. Botrower shallinclude in‘cach monthly payment, together with
the principal and interest as set forth in the Note and any laté charges, d installmenit of any (a) taxes and special assessmeénts
Jevied or to be levied against the Property, (b) leasehold payments or.ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4. ’ :

Each monthly installment for jtems (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amaunts collected in trust to pay items (a), (b) and (c) before they become delinquent.

1f at any time the total of the payments held by Lender for items (a), (b),and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or ne-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrument, **Secretary”’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the mortgage insurance
premium shall be in i 11 annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage um is due to the Secretary, ot if this Security Instrument is held by the
Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. :

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (a), (b) and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows: )
FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid. the entire mortgage insurance premium when this
ity ent was signed; ... . B . IRRTIE I . : g

SECOND, to any taxcs, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as fequired; ’ ’ LT o B

THIRD, to in’terest due under the Note;

. FOURTH, to.amortization of the principal of the Note; .
FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imm ake proof of loss if not made prompt-
1y by Borrower. Each insurance company concerned is i ake payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its
option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay ail outstanding indebtedness uncer the Note and this Security Instrument shall be paid to the entity legal-
ly entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the in-
debtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Lesseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property ot allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provi-
sions of the lease. If Borrower acquires fee title to the Property, the Ieasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s re-
quest Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptey, for condemnation or to enforce Taws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

~ Any amounts disbursed by lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of any part of the Property, or for conveyance in place 6f condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instru-
ment. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of
the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding in-
debtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and chﬁrges authorized by the Secretary.
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9. Gronndﬂ&rAeeehn wvno:li'oi Debt. S TR S L TR
(a) Defaalt. Lender may, except as limited by. regulations jssued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument iz -

(i) Borrower defaults by failing to pay in full any monthly paymeit required by this Security Instrument prior to ot on
the due date of the next monthly payment, or -

gi;)s Borrower defaults by failing, fora period of thirty days, to perform any other obligations contained in this Security
trument.

(b)SaleWhhoutCteditApproval.LGdcrshaﬂ.ifpﬁminedbyappﬁcablcﬁwnndwhh&epﬁotappmalofthc
immedialcpaymeminfullofalhhesumsqudbythisSecuﬁty if:
(i)Allorpartof the Property is otherwise mniféned (othcrdxanbydeviscor descent) by the Borrower, and

(ii)Therpenyisnotoccupiedbylhepumhascrorgmmeeashismhcrpﬁmarywmmidence, or the
g;anteedoasooccupydwpmpcwhnhborwcrdithmwbunamﬁvedmamdamewhhdnmquhmsofdnsmy.

{c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not

require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument does

not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. to be reinstated if Lender has required jmmediate payment in full because of
Borrower's failure to pay an amoun this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the i . tender in a lump sum all amounts required to
‘bring Borrower’s account current including, t igati orrower under this Security Instrument,
foreclosure costs and reasonable and custom: *s fi d perly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument anf the obligations that it secures shall remain in effect as
if Lender had not required jmmediate payment in full. However, Lender is no permit reinstatement if: () Lender has
accepted reinstatement after the commencement of foreclosure Ppr i ears immediately preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbesrance By Lender Not 8 Waiver. Extension of the time of payment of modification of
amortization of the sums secured by this Security Instrument granted by Lender to any Successor in interest of Borrower shall not
operate to release the lability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings ag fuse to extend time for payment of otherwise modify-amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or temedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrecments of this Security
Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a)is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; an s that Lender and any other Borrower may agree 10 extend, modify, forbear or make any
accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this delivering it or by mailing it by
il unless applicable law requires use of another method. Property Address or any
designates by notice to Lender. Any notice to i o Lender’s address

st i address Lender designates by notice to Borrower. strument shall

be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision ar clause of this Securnty Instrument or the Note conflicts with ap-
plicable law, such conflict shail not affect other provisions of this Security Instrument ot the Note which can be given effect

without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable. .

15. Borrower’s Copy-. Borrower shall be given onc conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Bonower‘s breach of any cove-
nant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only. : :

1€ Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, tobe applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent
on Lender’s written demand to the tenant.

Borrower has not executed any prior as_signmcnt of the rents and has not and will not perform any act that would prevent

Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower., However, Len a judicially appointed receiver may do $o at any time thereis a breach. Any application 0

shall not cyre or waive any invali ather right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.




- NON-UNIFORM COVEN
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Riders to thﬁ Security Instrument. If one or more riders are executed 6y Borrower and recorded together with this Security
Instrument, the covenants of each such rider shal! be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. {Check applicable box(es)].

D Condominium Rider : [—_X__] Adjustable Rate Rider - - D Growing Equity Rider
[ pianned Unit Development Rider. ] ‘Graduited Paymert Rider ] other
BY SIGNING BELOW, Borrower aécepts and agrees to the tekms contai}ie& mtl’ns s;:;:urity Instzument and in any riﬁer(s)
executed by Borrower and recorded with it. T

h((:/ ~ PA/{/AJ&M (Seal)

Borrower

Lisa Loera Rhinehart

~Borrower

(SQal,

Borrower

*_(Seal)

. Borrawer

STATE OF OREGON, - KLAMATH * Coutyss: -
On this 6th. ..  dsyof . May - 519 91 .pusona“yappeamd\heabovemmed
RODNEY L. RHINEHART AND LISA LOERA RHINEHAR : - and acknowledged
the foregoing instrument to be THEIR voluntary act nnddeed

(Oﬁicial Scal) ‘ . - Béfom.m: . ]
My Commission expires: . . R ' DANA M. NIELSEN

=

5 5

ot ' REQUEST FOR RECONVEYANCE _

'o Trustee: . S 2 S . . TR e

undetsignedistheholdcr,ofdwnmeornmsecumdbythisDeedomest.Sﬁdmorm,wmmmw

securedbytheDeedomest,havcbeenpﬂdinﬁm.'YmmhuebydhgaedtocanbdsaidmormmdthisDaedof'l‘tpst,which

ix;ﬂ%dhug&ﬁ%aﬁmm,ﬁdmtwmw.mmmmww‘ywwmwof'l‘mstmlhcpu'soncrpum
y enti ; : ‘

Date:
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FHA Case No.
431-2570728

ADJUSTABLE RATE RIDER

THIS-ADJUSTABLE RATE RIDER is made this 06 day of

May , 1991 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (*‘Security Instrument’’) of the same date given by the undersigned
(‘““‘Borrower’’) to secure Borrower’s Note (*“Note’’) to

Jackson County Federal Bank, A Federal Savings Bank
(the *“‘Lender”’) of the same date and covering the property described in the Security Instrument and located at:

3923 Redondo Way Klamath Falls, Oregon 97603
{Property Address]

THE NOTE CONTAINS PROViSIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE TEE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

1. Under the Note, the initial stated interest rate of seven and Three Quarters per centum
( .75, %) per annum (*‘Initial Interest Rate"’) on the unpaid principal balance is subject
to change, as hereinafter described. When the interest rate changes, the equal monthly installments of principal
and interest also will be adjusted, as hereinafter provided, so that each installment will be in an amount necessary
to fully amortize the unpaid principal balance of the Note, at the new adjusted interest rate, over the remaining

term of the Note.

. The first adjustment to the interest rate (if any adjustment is required) will be effective on the first day
of September 1 ,1992 , (which date will not be less than twelve months nor more than eighteen
months from the due date of the first instaliment payment under the Note), and thereafter each adjustment
to the interest rate will be made effective on that day of each succeeding year during the term of the Security
Instrument (‘‘Change Date™).

. Each adjustment to the interest rate will be made based upon the following method of employing the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year (“Index”’; the
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Release H.15 (519)). As of each Change Date, it will be determined whether or not an interest
rate adjustment must be made, and the amount of the new adjusted interest rate, if any, as follows:

(a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before
the Change Date (‘‘Current Index"). ’

(b) Two and One Half percentage points ( 2.50 %; the
“Margin'’) will be added to the Current Index and the sum of this addition will be rounded to the nearest
one-eighth of one percentage point (0.125%). The rounded sum, of the Margin plus the Current Index,
will be called the *“Calculated Interest Rate”’ for each Change Date.

() The Calculated Interest Rate will be compared to the interest rate being earned immediately prior to the
current Change Date (such interest rate being called the *“‘Existing Interest Rate”’). Then, the new adjusted
interest rate, if any, will be determined as follows:

@  If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(i) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or
equal to one percentage point, the new adjusted interest rate will be equal to the Calculated Interest
Rate (subject to the maximum allowable change over the term of the Security Instrument of five
percentage points, in either direction, from the Initial Interest Rate, herein ealled the *‘5% Cap’’).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage point,
the new adjusted interest rate will be equal to one percentage point higher than the Existing Interest
Rate (subject ;ovthe 5% Cap). )

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage
point, the new adjusted interest rate will be equal to one percentage point less than the Existing Interest
Rate (subject to the 5% Cap). '

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest

rate be more than five percentage (5 %) points higher or lower than the Initial Interest Rate: If any increase
or decrease in the Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap,

o T FHA Maultistate ARM Rider - 6/89
@@-572 18908) VMP MORTGAGE FORMS ¢ (3131283-8100 * (8001521-7281 .




the new adjusted interest rate will be limited to five percentage (5%) points higher or lower, whichever
is applicable, than the Initial Interest Rate. .~ .. . .

(¢) Lender will perform the functions required under Subparagraphs 3(a), (b) and (c) to determine the amount
of the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date
and thereafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain
in effect until the next Change Date on which the interest rate is adjusted.

(f) If the Index is no longer available, Lender will be required to use any index prescribed by the Department
of Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index
(giving all necessary information for Mortgagor to obtain such index) and after the date of such notice
the substitute index will be deemed to be the Index hereunder.

4. (a) If the Existing Interest Rate changes on any Change Date, Lender will recalculate the monthly installment
payments of principal and interest to determine the amount which would be necessary to repay in full,
on the maturity date, the unpaid principal balance (which unpaid principal balance will be deemed to be
the amount due on such Change Date assuming there has been no default in any payment on the Note
but that all prepayments on the Note have been taken into account), at the new Existing Interest Rate,
in equal monthly payments. At least 25 days before the date on which the new monthly payment at the
new level is due, Lender will give Borrower written notice (*‘Adjustment Notice’) of any change in the
Existing Interest Rate and of the revised amount of the monthly instaliment payments of principal and
interest, calculated as provided above. Each Adjustment Notice will set forth (i) the date the Adjustment
Notice is given, (ii) the Change Date, (iii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the amount of the adjusted monthly installment payments, calculated as provided above, (v) the Current
Index and the date it was published, (vi) the method of calculating the adjustment to the monthly installment
payments, and (vii) any other information which may be required by law from time to time.

(b) Borrower agrees to pay the adjusted monthly installment amount beginning on the first payment date which
occurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower
will continue to pay the adjusted monthly installment amount set forth in the last Adjustment Notice given
by Lender to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender
has given a further Adjustment Notice to Borrower. Notwithstanding anything to the contrary contained
in this Adjustable Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to
pay, and Lender will have forfeited its right to collect, any increase in the monthly installment amount
(caused by the recalculation of such amount under Subparagraph 4(a)) for any payment date occurring
less than twenty-five (25) days after Lender has given the applicable Adjustment Notice to Borrower.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest
Rate was reduced on a Change Date, and (i) Lender failed to give the Adjustment Notice when required,
and (iii) Borrower, consequently, has made any monthly installment payments in excess of the amount
which would have been set forth in such Adjustment Notice (““Excess Payments’’), then Borrower, at
Borrower’s sole option, may either (1) demand the return from Lender (who for the purposes of this sentence
will be deemed to be the lender, or lenders, who received such Excess Payments, whether or not any such

lender subsequently assigned the Security Instrument) of all or any portion of such Excess Payments, with
interest thereon at a rate equal to the sum of the Margin and the Index on the Change Date when the Existing

Interest Rate was so reduced, from the date each such Excess Payment was made by Borrower to repayment,
or (2) request that all or any portion of such Excess Payments, together with all interest thereon calculated
as provided above, be applied as payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit Lender to accomplish an interest rate adjustment
through an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may
only be reflected through adjustment to Borrower’s monthly.installment payments of principal and interest,
as provided for herein.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.:: . . o [ Do R A R PR . e

|L g | | (Seal)

- (ﬁaﬁ(ey L: Rhinehart -Borrower Lisa Loéra Rh‘in‘ehart

— (Seal)
E -Borrower . .
[Space Below This Line Reserved for Acknowledgment]

State of Oregon
County of Klamath
May 6, 1991, Personally appeared the above named Rodney L. Rhinehart and Lisi.

Loera Rhinehart and acknowledged the foregoing instrument to be their voluntzary act
and deed LN

Before Me:

DANA M. NIELSEN
NOTARY PUBLI !




STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co. the
of May AD,19_91 a__12:02 _ oclock PM., and duly recorded in Vol.
of Mortgages on Page 8531
Evelyn Biehn - County Clerk

FEE $38.00 ' By asileasifYiurteomolans




